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The fund’s portfolio 12/31/24 (Unaudited)

COMMON STOCKS (98.5%)* Shares Value
Canada (2.5%)
Canadian National Railway Co. 124,500 $12,642,711
Cenovus Energy, Inc. 316,090 4,791,541
17,434,252
China (1.1%)
TencentHoldings, Ltd. 139,200 7.429,497
7,429,497
Denmark (1.4%)
Novo Nordisk A/S Class B 114,696 9,896,181
9,896,181
France (13.9%)
Accor SA 285,622 13,891,966
Airbus SE 79,026 12,654,498
Capgemini SE 47,916 7,826,001
Ciede Saint-Gobain SA 144,609 12,850,191
Danone SA 139,394 9,420,209
Euronext NV 121,338 13,612,548
STMicroelectronics NV 209,175 5,239,171
Thales SA 64,606 9,277,117
Vinci SA 105,543 10,866,341
95,638,042
Germany (4.8%)
Deutsche Boerse AG 65,328 15,048,707
SiemensAG 91,621 17,865,602
32,914,309
HongKong (3.7%)
CKHutchison Holdings, Ltd. 2,939,000 15,625,031
Jardine Matheson Holdings, Ltd. 234,400 9,594,744
25,219,775
Ireland (1.8%)
Bankoflreland Group PLC 495,542 4,519,065
RyanairHoldings PLCADR'S 177,100 7,719,789
12,238,854
Italy (1.7%)
Prysmian SpA 184,954 11,836,375
11,836,375
Japan (21.7%)
AsahiGroup Holdings, Ltd. 614,100 6,442,330
Hoya Corp. 144,700 17,958,180
ITOCHU Corp. 222,300 10,931,464
Japan Exchange Group, Inc. 921,600 10,225,542
Mitsubishi UFJ Financial Group, Inc. 1,571,200 18,343,296
Nintendo Co., Ltd. 198,800 11,578,463
Nippon Sanso Holdings Corp. 308,200 8,551,919
Nomura Holdings, Inc. 1,581,100 9,173,285
Rakuten Bank, Ltd. 144,900 4,044,840
Ryohin Keikaku Co., Ltd. 306,800 6,985,209
SBIHoldings, Inc. 189,700 4,764,519
SoftBank Group Corp. 119,000 6,800,346
Sony Group Corp. 668,500 14,088,996
Sumitomo Mitsui Financial Group, Inc. 665,600 15,974,551
YamazakiBaking Co., Ltd. 201,400 3,749,976
149,612,916
Netherlands (6.6%)
ArgenxSE T 14,613 9,026,622
ASML Holding NV 24,768 17,348,355
Universal Music Group NV 231,642 5,925,197
Wolters Kluwer NV 81,383 13,521,323
45,821,497
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COMMON STOCKS (98.5%)* cont. Shares Value
Singapore (0.5%)
Sea, Ltd.ADR T 33,700 $3,575,570
3,575,570
South Korea (1.4%)
SamsungElectronics Co., Ltd. (Preference) 328,406 9,754,300
9,754,300
Spain (4.6%)
Coca-Cola Europacific Partners PLC 175,400 13,472,474
Iberdrola SA 1,333,116 18,370,629
31,843,103
Switzerland (3.7%)
Lonza Group AG 11,210 6,616,573
Roche Holding AG 43,296 12,105,848
Sandoz Group AG 168,249 6,896,962
25,619,383
Taiwan (1.0%)
Taiwan Semiconductor Manufacturing Co., Ltd. 217,000 7,052,505
7,052,505
United Kingdom (23.2%)
AstraZeneca PLC 159,533 20,799,849
Barclays PLC 4,007,933 13,407,318
BPPLC 2,277,859 11,259,379
Compass Group PLC 580,131 19,302,940
Experian PLC 347,338 14,928,533
Haleon PLC 2,347,056 11,066,719
Informa PLC 844,174 8,419,452
London Stock Exchange Group PLC 143,831 20,302,439
NatWest Group PLC 2,569,131 12,874,560
Prudential PLC 1,533,276 12,168,108
TescoPLC 3,411,552 15,690,916
160,220,213
United States (4.9%)
CRHPLC (London Exchange) 160,668 14,873,063
LindePLC 44,850 18,777,347
33,650,410
Total common stocks (cost $609,394,896) $679,757,182
Principal amount/
SHORT-TERMINVESTMENTS (2.1%)* shares Value
Putnam Cash Collateral Pool, LLC 4.55%4d Shares 940,500 $940,500
Putnam Short Term Investment Fund Class P 4.56%"t Shares 6,116,743 6,116,743
State Street Institutional U.S. Government Money Market Fund, Premier Class 4.43%P Shares 784,000 784,000
U.S. Treasury Bills 4.565%, 1/9/254 $3,500,000 3,497,139
U.S. Treasury Bills 4.638%, 1/16/254 1,600,000 1,597,368
U.S. Treasury Bills 4.312%, 2/13/255 1,000,000 995,063
U.S. Treasury Bills 4.297%, 3/25/252 700,000 693,364
Totalshort-terminvestments (cost $14,622,946) $14,624,177
TOTALINVESTMENTS
Totalinvestments (cost $624,017,842) $694,381,359

Key to holding’s abbreviations

ADR  American Depository Receipts: Represents ownership of foreign securities on deposit with a custodian bank.

Notesto the fund’s portfolio

Unless noted otherwise, the notes to the fund’s portfolio are for the close of the fund’s reporting period, which ran from July 1, 2024 through December 31,
2024 (the reporting period). Within the following notes to the portfolio, references to “Putnam Management” represent Putnam Investment Management, LLC,
thefund’sinvestment manager, an indirect wholly-owned subsidiary of Franklin Resources, Inc., and references to “ASC 820" represent Accounting Standards
Codification 820 Fair Value Measurements and Disclosures.

* Percentagesindicated are based on net assets of $690,214,991.
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T Thissecurityis non-income-producing.

& Thissecurity,in partorinentirety, was pledged and segregated with the custodian for collateral on certain derivative contracts at the close of the reporting period.

Collateral at period end totaled $5,833,093 and isincluded in Investmentsin securities on the Statement of assets and liabilities (Notes 1 and 8).

d Affiliated company. See Notes 1 and 5to the financial statements regarding securities lending. The rate quoted in the security description is the annualized 7-day
yield of the fund at the close of the reporting period.

L Affiliated company (Note 5). The rate quoted in the security description is the annualized 7-day yield of the fund at the close of the reporting period.

P Thissecurity was pledged, or purchased with cash thatwas pledged, to the fund for collateral on certain derivative contracts. The rate quoted in the security
descriptionistheannualized 7-dayyield of the fund at the close of the reporting period.

s Securityonloan,in partorinentirety, atthe close of the reporting period (Note 1).
Unless otherwise noted, the rates quoted in Short-term investments security descriptions represent the weighted average yield to maturity.
Thedatesshown on debtobligations are the original maturity dates.

Thefund had the following sector concentrations greater than 10% at the close of the reporting period (as a percentage of net assets):

Industrials 23.2%
Financials 22.4
Health care 12.1

FORWARD CURRENCY CONTRACTS at 12/31/24 (aggregate face value $354,713,180) (Unaudited)

Unrealized
Contract Delivery Aggregate appreciation/
Counterparty Currency type” date Value face value (depreciation)
Bank of America N.A.
Australian Dollar Buy 1/22/25 $7,370,218 $8,498,385 $(1,128,167)
British Pound Sell 3/19/25 5,465,675 5,537,428 71,753
Canadian Dollar Sell 1/22/25 536,613 606,697 70,084
Euro Buy 3/19/25 2,173,377 2,202,975 (29,598)
HongKongDollar Sell 2/19/25 7,622,239 7,614,143 (8,096)
JapaneseYen Buy 2/19/25 6,355,476 6,644,968 (289,492)
Norwegian Krone Buy 3/19/25 4,097,385 4,233,222 (135,837)
Swedish Krona Buy 3/19/25 2,293,595 2,339,254 (45,659)
Swiss Franc Buy 3/19/25 6,590,252 6,814,647 (224,395)
Barclays Bank PLC
British Pound Buy 3/19/25 6,826,088 6,969,533 (143,445)
Canadian Dollar Sell 1/22/25 2,762,844 2,952,437 189,593
Euro Sell 3/19/25 5,072,391 5,156,664 84,273
JapaneseYen Buy 2/19/25 2,716,888 2,876,146 (159,258)
New Taiwan Dollar Sell 2/19/25 3,078,228 3,591,173 512,945
South Korean Won Buy 2/19/25 1,964,382 2,102,505 (138,123)
Swedish Krona Buy 3/19/25 1,043,312 1,064,510 (21,198)
Swiss Franc Buy 3/19/25 1,123,350 1,160,746 (37,396)
Citibank, N.A.
Australian Dollar Buy 1/22/25 236,072 262,859 (26,787)
British Pound Sell 3/19/25 2,894,991 2,949,719 54,728
Euro Buy 3/19/25 1,575,989 1,604,188 (28,199)
HongKongDollar Buy 2/19/25 7,757,531 7,750,404 7,127
Goldman Sachs International
British Pound Sell 3/19/25 5,518,475 5,595,650 77,175
Euro Sell 3/19/25 1,929,038 1,957,703 28,665
South Korean Won Sell 2/19/25 5,067,716 5,577,282 509,566
Swedish Krona Buy 3/19/25 4,792,899 4,889,942 (97,043)
Swiss Franc Buy 3/19/25 5,387,258 5,566,644 (179,386)
HSBC Bank USA, National Association
Australian Dollar Buy 1/22/25 9,315,303 10,369,607 (1,054,304)
British Pound Sell 3/19/25 5,068,549 5,136,567 68,018
ChineseYuan (Offshore) Sell 2/19/25 7,115,272 7,183,776 68,504
Danish Krone Buy 3/19/25 874,965 894,284 (19,319)
HongKongDollar Sell 2/19/25 5,653,720 5,648,951 (4,769)
JapaneseYen Buy 2/19/25 389,160 428,458 (39,298)
Singapore Dollar Buy 2/19/25 4,922,891 5,119,050 (196,159)
Swiss Franc Buy 3/19/25 3,590,987 3,710,914 (119,927)
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FORWARD CURRENCY CONTRACTS at 12/31/24 (aggregate face value $354,713,180) (Unaudited) cont.

Unrealized
Contract Delivery Aggregate appreciation/
Counterparty Currency type’ date Value face value (depreciation)
JPMorgan Chase Bank N.A.
British Pound Sell 3/19/25 $9,045,564 $9,165,600 $120,036
Danish Krone Buy 3/19/25 4,264,591 4,358,274 (93,683)
HongKongDollar Sell 2/19/25 655,164 655,344 180
New Zealand Dollar Buy 1/22/25 255,435 286,396 (30,961)
South Korean Won Sell 2/19/25 6,487,604 6,945,695 458,091
Swedish Krona Buy 3/19/25 5,597,321 5,711,555 (114,234)
Swiss Franc Buy 3/19/25 1,878,470 1,941,344 (62,874)
Morgan Stanley & Co. International PLC
Australian Dollar Buy 1/22/25 5,711,526 6,359,883 (648,357)
British Pound Sell 3/19/25 10,833,757 11,017,388 183,631
Canadian Dollar Sell 1/22/25 6,467,336 6,910,712 443,376
JapaneseYen Buy 2/19/25 2,599,501 2,719,816 (120,315)
New Zealand Dollar Buy 1/22/25 1,068,910 1,198,371 (129,461)
Singapore Dollar Sell 2/19/25 1,796,965 1,830,985 34,020
Swedish Krona Buy 3/19/25 6,040,268 6,162,401 (122,133)
Swiss Franc Buy 3/19/25 5,722,719 5,913,880 (191,161)
NatWest Markets PLC
Canadian Dollar Sell 1/22/25 3,282,400 3,507,092 224,692
Euro Sell 3/19/25 3,070,913 3,083,677 12,764
Swedish Krona Buy 3/19/25 5,713,517 5,829,794 (116,277)
Swiss Franc Buy 3/19/25 6,095,725 6,300,025 (204,300)
State Street Bank and Trust Co.
Australian Dollar Buy 1/22/25 11,671,379 12,917,216 (1,245,837)
British Pound Sell 3/19/25 3,077,789 3,111,766 33,977
Canadian Dollar Buy 1/22/25 1,732,573 1,780,923 (48,350)
ChineseYuan (Offshore) Buy 2/19/25 2,570,406 2,671,624 (101,218)
CzechKoruna Buy 3/19/25 792,916 812,301 (19,385)
Danish Krone Buy 3/19/25 5,642,988 5,765,230 (122,242)
Euro Buy 3/19/25 1,859,613 1,898,105 (38,492)
HongKongDollar Sell 2/19/25 3,795,616 3,796,577 961
Israeli Shekel Buy 1/22/25 5,587,442 5,371,624 215,818
JapaneseYen Sell 2/19/25 2,362,243 2,356,483 (5,760)
New Taiwan Dollar Sell 2/19/25 3,799,325 3,932,632 133,307
Singapore Dollar Buy 2/19/25 5,420,756 5,636,409 (215,653)
Swiss Franc Buy 3/19/25 4,725,556 4,889,684 (164,128)
Toronto-Dominion Bank
Australian Dollar Buy 1/22/25 9,344,580 10,403,073 (1,058,493)
British Pound Sell 3/19/25 2,782,760 2,819,354 36,594
Canadian Dollar Sell 1/22/25 1,598,351 1,707,838 109,487
JapaneseYen Buy 2/19/25 2,537,644 2,653,367 (115,723)
Swiss Franc Buy 3/19/25 4,269,351 4,411,498 (142,147)
UBSAG
British Pound Sell 3/19/25 21,323,188 21,601,753 278,565
Canadian Dollar Sell 1/22/25 1,910,794 1,995,982 85,188
JapaneseYen Sell 2/19/25 3,466,650 3,545,951 79,301
Swiss Franc Buy 3/19/25 2,021,430 2,088,831 (67,401)
WestPac Banking Corp.
Australian Dollar Buy 1/22/25 6,433,544 7,162,720 (729,176)
Canadian Dollar Sell 1/22/25 2,958,957 3,161,372 202,415
HongKongDollar Sell 2/19/25 2,152,958 2,153,564 606
Swiss Franc Buy 3/19/25 1,120,351 1,157,640 (37,289)
Unrealized appreciation 4,395,440
Unrealized (depreciation) (10,070,905)
Total $(5,675,465)

* The exchange currency for all contracts listed is the United States Dollar.
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ASC820 establishes a three-level hierarchy for disclosure of fair value measurements. The valuation hierarchyis based upon the transparency of inputs to the
valuation of thefund’sinvestments. The three levels are defined as follows:

Level 1:Valuations based on quoted prices foridentical securities in active markets.
Level 2: Valuations based on quoted pricesin markets that are not active or forwhich all significantinputs are observable, either directly orindirectly.

Level 3:Valuations based oninputs that are unobservable and significant to the fairvalue measurement.

Thefollowingisasummary of theinputs used tovalue the fund’s net assets as of the close of the reporting period:

Valuationinputs

Investmentsinsecurities: Levell Level 2 Level3
Common stocks:
Canada $17,434,252 S— S—
China — 7,429,497 —
Denmark — 9,896,181 —
France — 95,638,042 —
Germany — 32,914,309 —
HongKong — 25,219,775 —
Ireland 7,719,789 4,519,065 —
Italy — 11,836,375 —
Japan — 149,612,916 —
Netherlands — 45,821,497 —
Singapore 3,575,570 — —
South Korea — 9,754,300 —
Spain 13,472,474 18,370,629 —
Switzerland — 25,619,383 —
Taiwan — 7,052,505 —
United Kingdom — 160,220,213 —
United States 18,777,347 14,873,063 —
Total common stocks 60,979,432 618,777,750 -
Short-terminvestments 784,000 13,840,177 —
Totals by level $61,763,432 $632,617,927 $—
Valuationinputs
Otherfinancialinstruments: Level1l Level2 Level3
Forward currency contracts S— $(5,675,465) S—
Totals by level $— $(5,675,465) $—

Theaccompanying notes are an integral part of these financial statements.
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Financial statements

Statement of assets and liabilities
12/31/24 (Unaudited)

ASSETS
Investmentin securities, atvalue, including $911,031 of securities on loan (Note 1):

Unaffiliated issuers (identified cost $616,960,599) $687,324,116

Affiliated issuers (identified cost $7,057,243) (Notes 1 and 5) 7,057,243
Dividends, interest and other receivables 807,702
Foreign taxreclaim 4,208,515
Receivable for shares of the fund sold 899,427
Unrealized appreciation on forward currency contracts (Note 1) 4,395,440
Prepaid assets 59,770
Totalassets 704,752,213
LIABILITIES
Payable to custodian 5,785
Payable forshares of the fund repurchased 346,893
Payable for compensation of Manager (Note 2) 404,569
Payable for custodian fees (Note 2) 53,741
Payable forinvestor servicing fees (Note 2) 237,874
Payable for Trustee compensation and expenses (Note 2) 554,089
Payable foradministrative services (Note 2) 6,042
Payable for distribution fees (Note 2) 122,597
Unrealized depreciation on forward currency contracts (Note 1) 10,070,905
Collateral on securities loaned, at value (Note 1) 940,500
Collateral on certain derivative contracts, at value (Notes 1 and 8) 784,000
IRS closing agreement payable (Note 1) 823,266
Otheraccrued expenses 186,961
Total liabilities 14,537,222
Net assets $690,214,991
REPRESENTED BY
Paid-in capital (Unlimited shares authorized) (Notes 1 and 4) $613,044,812
Total distributable earnings (Note 1) 77,170,179
Total — Representing net assets applicable to capital shares outstanding $690,214,991

COMPUTATION OF NETASSETVALUE AND OFFERING PRICE

Netassetvalue and redemption price per classAshare (5541,370,655 divided by 21,933,850 shares) $24.68
Offering price per class Ashare (100/94.25 of $24.68)" $26.19
Netassetvalue and offering price per class Cshare (53,973,421 divided by 167,022 shares)™ $23.79
Netassetvalue, offering price and redemption price per class Rshare (51,068,174 divided by 44,153 shares) $24.19
Net assetvalue, offering price and redemption price per class R5 share (511,896 divided by 464 shares)t $25.66
Net asset value, offering price and redemption price per class R6 share (527,624,339 divided by 1,092,721 shares) $§25.28
Netassetvalue, offering price and redemption price per class Y share (116,166,506 divided by 4,625,500 shares) $25.11

* On single retail sales of less than $50,000. On sales of $50,000 or more the offering price is reduced.
** Redemption price per share is equal to net asset value less any applicable contingent deferred sales charge.
T Net asset value may not recalculate due to rounding of fractional shares.

The accompanying notes are an integral part of these financial statements.

6  International Equity Fund



Statement ofoperations
Sixmonths ended 12/31/24 (Unaudited)

INVESTMENT INCOME

Dividends (net of foreign tax of $396,136) $5,010,956
Interest (including interestincome of $327,016 from investments in affiliated issuers) (Note 5) 409,066
Securities lending (net of expenses) (Notes 1 and 5) 1,942
Totalinvestmentincome 5,421,964
EXPENSES
Compensation of Manager (Note 2) 2,440,329
Investor servicing fees (Note 2) 731,454
Custodian fees (Note 2) 64,064
Trustee compensation and expenses (Note 2) 14,280
Distribution fees (Note 2) 757,788
Administrative services (Note 2) 8,417
Other 180,506
Total expenses 4,196,838
Expensereduction (Note 2) (13,729)
Netexpenses 4,183,109
Netinvestmentincome 1,238,855
REALIZED AND UNREALIZED GAIN (LOSS)
Netrealized gain (loss) on:

Securities from unaffiliated issuers (Notes 1 and 3) 35,764,320

Foreign currency transactions (Note 1) (223,687)

Forward currency contracts (Note 1) 749,089
Totalnetrealized gain 36,289,722
Changein netunrealized appreciation (depreciation) on:

Securities from unaffiliated issuers (41,952,093)

Assets and liabilities in foreign currencies (103,701)

Forward currency contracts (5,474,290)
Total changein netunrealized depreciation (47,530,084)
Net lossoninvestments (11,240,362)
Netdecreaseinnetassetsresulting from operations $(10,001,507)

The accompanying notes are an integral part of these financial statements.

International Equity Fund 7



Statement of changesin net assets

Sixmonths
ended
12/31/24°
Increase (decrease) in net assets
Operations
Netinvestmentincome $1,238,855
Net realized gain on investments and foreign currency transactions 36,289,722
Changein netunrealized appreciation (depreciation) of investments and assets and liabilities in foreign currencies (47,530,084)
Netincrease (decrease) in net assets resulting from operations (10,001,507)
Distributions to shareholders (Note 1):
From ordinary income
Netinvestmentincome
ClassA (5,842,270)
ClassB —
ClassC (6,725)
ClassR (9,266)
ClassR5 (170)
ClassR6 (405,677)
ClassY (1,546,040)
From capital gain on investments
Net realized long-term gain on investments
ClassA (21,714,847)
ClassB
ClassC (166,043)
ClassR (43,479)
ClassR5 (481)
ClassR6 (1,073,182)
ClassY (4,567,645)
Decrease from capital share transactions (Note 4) (1,292,898)
Totalincrease (decrease) in net assets (46,670,230)
Net assets
Beginning of period 736,885,221
End of period $690,214,991
“Unaudited.

The accompanying notes are an integral part of these financial statements.
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Yearended
6/30/24

$14,208,938
42,171,484
21,155,642
77,536,064

(10,724,402)
(5,200)
(53,775)
(16,735)
(250)
(720,416)
(2,364,277)

(52,385,481)
11,265,528

725,619,693
$736,885,221



Financial highlights

(Foracommon share outstanding throughout the period)

INVESTMENT OPERATIONS

LESSDISTRIBUTIONS

RATIOSAND SUPPLEMENTAL DATA
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ClassA
December31,2024™ $26.40 .04 (44)  (.40) (28  (1.04) — (1.32) $24.68 (1.56)" $541,371 60" 14" 37
June 30,2024 24.18 48 221 2.69 (47) — — (.47) 26.40 11.25 581,406 1.20 1.92 6
June 30,2023 20.01 .30 3.87 417 — — — 24.18 20.84 575,684 1.26 1.36 64
June 30,2022 28.93  48d  (5.81) (5.33) (41) (3.15  (.03) (3.59) 20.01 (20.88) 526,727 1.26c 1.87d 89
June 30,2021 2221 19 721 1.40 (:30) (.38) — (.68) 28.93 33.64 716,014 123 72 91
June 30,2020 23.07 .22 (69)  (.47) (39 — (.05) (.39) 22.21 (2.20) 591,165 1.20 97 84
ClassC
December31,2024™ $25.35 (.06) (42)  (.48) (04) (1.04) —  (1.08) $23.79 (1.92)" $3,973 97" (23 3T
June 30,2024 23.19 25 216 241 (:25) — — (.25) 25.35 10.44 4,789 195 1.06 76
June 30,2023 19.34 11 3.74  3.85 — — — — 23.19 19.91 6,224 201 .53 64
June 30,2022 28.00 264 (560) (5.34) (14) (3.15) (03) (3.32) 19.34 (21.44) 7,679 2.0le 1.03d 89
June 30,2021 21.51 (.02) 6.99 6.97 (.10) (.:38) — (.48) 28.00 32.63 14,722 198 (.07) 91
June 30,2020 22.40 .05 (68)  (.63) (.23 — (.03) (.26) 21.51 (2.94) 15,288 195 23 84
ClassR
December31,2024™ $25.88 .01 (44)  (.43) (220  (1.04) —  (1.26) $24.19 (1.70)" $1,068 72" 02" 37
June 30,2024 23.71 42 2.16 2.58 (.41) — — (.41) 25.88 11.00 1,110 145 171 76
June 30,2023 19.67 24 3.80 4.04 — — — - 23.71 20.54 1,022 151 1.12 64
June 30,2022 28.49 404 (571) (5.31) (.33) (3.15 (03) (3.51) 19.67 (21.08) 789 1.51e 1544 89
June 30,2021 21.83 11 710  T.21 (.17) (.:38) — (.55) 28.49 33.26 1,553 148 43 91
June 30,2020 22.66 .16 (.68)  (.52) (.27) — (.04) (.31) 21.83 (2.44) 1,688 1.45 et 84
ClassR5
December31,2024™ $27.44 09 (46)  (.37) (37) (1.04) —  (1.41) $25.66 (1.40) $12 447 29" 37
June 30,2024 25.10 .60 229  2.89 (.:55) — — (.55) 27.44 11.66 13 89 2.28 76
June 30,2023 20.70 .31 4.09  4.40 — — — — 25.10 21.26 11| 93 141 64
June 30,2022 29.80 .58d (6.00) (5.42) (50) (3.15 (.03) (3.68) 20.70 (20.62) 23 95 221d g9
June 30,2021 22.65 22 745  1.67 (.14) (:38) — (.52) 29.80 34.07 30 .90 .86 91
June 30,2020 23.48 .33 (75)  (.42) (.36) — (.05) (.41) 22.65 (1.93) 370 .86 141 84
ClassR6
December31,2024™ $27.07 .10 (46)  (.36) (390 (1.04) —  (1.43) $25.28 (1.36)" $27,624 39" .35 3r
June 30,2024 2477 .58 229  2.87 (.57) — — (.57) 27.07 11.76 29,198 .79 2.27 6
June 30,2023 2042 41 394 4.35 — — — — 2477 21.30 31,335 .83 1.83 64
June 30,2022 29.45 60¢9 (5.92) (5.32) (53) (315 (03) (3.71) 20.42 (20.53) 23,487 .85 2314 89
June 30,2021 22.59 30 735 17.65 (41) (.:38) — (.79) 29.45 34.22 29,354 .80 111 91
June 30,2020 23.45 .33 (72)  (.39) (42 — (.05) (.47) 22.59 (1.83) 27,486 76 1.42 84
ClassY
December31,2024™ $26.88 .07 (45) (.38) (35 (1.04) —  (1.39) $25.11 (1.45)" $116,167 47" 26" 37
June 30,2024 24.60 .56 225 2.81 (:53) — — (.53) 26.88 11.58 119,960 .95 221 6
June 30,2023 20.31 .36 393  4.29 - — — — 24,60 21.12 110,134 101 1.63 64
June 30,2022 29.32 564 (5.90) (5.34) (49 (3.15 (03) (3.67) 20.31 (20.68) 99,686 1.0le 2.14d 89
June 30,2021 22.50 .26 730 7.56 (.:36) (.:38) — (.74) 29.32 33.95 128,719 98 .99 91
June 30,2020 23.35 .28 (70)  (.42) (.38) — (.05) (.43) 22.50 (1.96) 90,755 .95 123 84

See notes to financial highlights at the end of this section.

The accompanying notes are an integral part of these financial statements.
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Financial highlights cont.

“Notannualized.

" Unaudited.

aPershare netinvestmentincome (loss) has been determined on the basis of the weighted average number of shares outstanding during the period.
bTotal return assumes dividend reinvestment and does not reflect the effect of sales charges.

¢Includes amounts paid through expense offset and brokerage/service arrangements, if any (Note 2). Also excludes acquired fund fees and expenses, if any.
dReflects a dividend received by the fund from a single issuer which amounted to the followingamounts:

Percentage of average

Per share net assets

Class A $0.22 0.87%
Class C 0.22 0.89
ClassR 0.24 0.95
Class R5 0.23 0.89
Class R6 0.23 0.87
ClassY 0.23 0.87

eIncludes one-time proxy cost of 0.01%.

The accompanying notes are an integral part of these financial statements.
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Notes to financial statements 12/31/24 (Unaudited)

Unless otherwise noted, the “reporting period” represents the period from July 1,
2024 through December 31, 2024. The following table defines commonly used
references within the Notes to financial statements:

References to
1940 Act
Franklin Advisers

Represent
Investment Company Act of 1940, as amended

Franklin Advisers, Inc.,a direct wholly-owned
subsidiary of Franklin Templeton

Franklin Distributors Franklin Distributors, LLC, an indirect wholly-owned
subsidiary of Franklin Templeton, and the fund’s
distributorand principal underwriter for periods on or
after August 2, 2024

Franklin Resources, Inc.

Franklin Templeton Services, LLC, a wholly-owned

Franklin Templeton
Franklin Templeton

Services subsidiary of Franklin Templeton

FTIML Franklin Templeton Investment Management Limited

JPMorgan JPMorgan Chase Bank, N.A.

OoTC Over-the-counter

PAC The Putnam Advisory Company, LLC, anindirect
wholly-owned subsidiary of Franklin Templeton

PIL Putnam Investments Limited, an indirect
wholly-owned subsidiary of Franklin Templeton

PSERV Putnam Investor Services, Inc., a wholly-owned

subsidiary of Franklin Templeton

Putnam Management  Putnam Investment Management, LLC, the fund’s
investment manager, an indirect wholly-owned

subsidiary of Franklin Templeton

Putnam Retail Putnam Retail Management Limited Partnership,

Management an indirect wholly-owned subsidiary of Franklin
Templeton, and the fund’s distributor and principal
underwriter for periods prior to August 2, 2024

SEC Securities and Exchange Commission

State Street State Street Bank and Trust Company

Putnam International Equity Fund (the fund) is a Massachusetts business trust,
which is registered under the 1940 Act, as a diversified open-end management
investmentcompany. The goal of the fund is to seek capital appreciation. The fund
invests mainly in common stocks (growth or value stocks or both) of large and
midsize companies outside the United States that Putnam Management believes
have favorable investment potential. For example, the fund may purchase stocks
of companies with stock prices that reflect a value lower than that which Putnam
Management places on the company. Under normal circumstances, Putnam
Management invests at least 80% of the fund’s net assets in equity investments.
This policy may be changed only after 60 days’ notice to shareholders. Putnam
Management may consider, among other factors, a company’s valuation, finan-
cial strength, growth potential, competitive position in its industry, projected
future earnings, cash flows and dividends when deciding whether to buy or sell
investments. Putnam Management may also consider other factors thatit believes
will cause the stock price to rise. The fund invests mainly in developed countries
but may invest in emerging markets. At times Putnam Management may also
use derivatives, such as certain foreign currency transactions, futures, options,
warrants and swap contracts, for both hedging and non-hedging purposes. For
example, we typically use foreign currency forward contracts in connection with
the fund’s investments in foreign securities in order to hedge the fund’s currency
exposure relative to the MSCI EAFE Index-NR.

The fund offers the following share classes. The expenses for each class of shares
may differ based on the distribution and investor servicing fees of each class,
which areidentified in Note 2.

Contingent deferred

Shareclass Salescharge sales charge Conversion feature
1.00% on certain
redemptions of shares
boughtwith noiinitial
ClassA Upto5.75% salescharge None
1.00% eliminated after Convertsto class A
ClassC None oneyear shares after 8 years
ClassRT None None None
Class R5T None None None
ClassR6! None None None
Class Yt None None None

TNotavailableto all investors.

Effective September 5,2024, the fund converted all of its class B sharesinto class A
shares, and subsequently terminated its class B shares as a fund offering.

In the normal course of business, the fund enters into contracts that may include
agreements to indemnify another party under given circumstances. The fund’s
maximum exposure under these arrangements is unknown as this would involve
future claimsthat may be, but have notyet been, made against the fund. However,
the fund’s management team expects the risk of material loss to be remote.

The fund has entered into contractual arrangements with an investment adviser,
administrator, distributor, shareholder servicing agent and custodian, who each
provide services to the fund. Unless expressly stated otherwise, shareholders are
not parties to, or intended beneficiaries of these contractual arrangements, and
these contractual arrangements are not intended to create any shareholder right
to enforce them against the service providers or to seek any remedy under them
against the service providers, either directly or on behalf of the fund.

Under the fund’s Agreement and Declaration of Trust, any claims asserted by a
shareholder against or on behalf of the fund, including claims against Trustees
and Officers, must be brought in courts located within the Commonwealth
of Massachusetts.

Note 1: Significant accounting policies

The fund follows the accounting and reporting guidance in Financial Accounting
Standards Board (FASB) Accounting Standards Codification Topic 946, Financial
Services - Investment Companies (ASC 946) and applies the specialized accounting
and reporting guidance in U.S. Generally Accepted Accounting Principles (U.S.
GAAP), including, but not limited to, ASC 946. The followingis a summary of signif-
icant accounting policies consistently followed by the fund in the preparation of
its financial statements. The preparation of financial statements is in conformity
with accounting principles generally accepted in the United States of America
and requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities in the financial statements and the
reported amountsofincreases and decreasesin net assets from operations. Actual
results could differ from those estimates. Subsequent events after the Statement
of assets and liabilities date through the date that the financial statements were
issued have been evaluated in the preparation of the financial statements.

Investmentincome, realized and unrealized gains and losses and expenses of the
fund are borne pro-rata based on the relative net assets of each class to the total
net assets of the fund, except that each class bears expenses unique to that class
(including the distribution fees applicable to such classes). Each class votes as a
class only with respect to its own distribution plan or other matters on which a
class voteis required by law or determined by the Trustees. If the fund were liqui-
dated, shares of each class would receive their pro-rata share of the net assets
of the fund. In addition, the Trustees declare separate dividends on each class
of shares.

Security valuation Portfolio securities and other investments are valued using
policies and procedures adopted by the Board of Trustees (Trustees). The
Trustees have formed a Pricing Committee to oversee the implementation of
these procedures. Under compliance policies and procedures approved by the
Trustees, the Trustees have designated the fund’s investment manager as the
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valuation designee and has responsibility for oversight of valuation. The invest-
ment manager is assisted by the fund’s administrator in performing this responsi-
bility, including leading the cross-functional Valuation Committee (VC). The VCis
responsible for making fair value determinations, evaluating the effectiveness of
the pricing policies of the fund and reporting to the Trustees.

Investments for which market quotations are readily available are valued at
the last reported sales price on their principal exchange, or official closing price
for certain markets, and are classified as Level 1 securities under Accounting
Standards Codification 820 Fair Value Measurements and Disclosures (ASC 820).
If no sales are reported, as in the case of some securities that are traded OTC, a
security is valued at the average of the last reported bid and ask prices, the “mid
price” (prior to July 22,2024, the most recent bid price was used), and is generally
categorized as a Level 2 security.

Investments in open-end investment companies (excluding exchange-traded
funds), if any, which can be classified as Level 1 or Level 2 securities, are valued
based on their net asset value. The net asset value of such investment companies
equalsthetotal value of theirassets less their liabilities and divided by the number
of their outstanding shares.

Many securities markets and exchanges outside the U.S. close prior to the sched-
uled close of the New York Stock Exchange and therefore the closing prices for
securities in such markets or on such exchanges may not fully reflect events
that occur after such close but before the scheduled close of the New York Stock
Exchange. Reliable prices are not readily available for equity securities in these
circumstances, where the value of a security has been affected by events after
the close of the exchange or market on which the security is principally traded,
but before the fund calculates its net asset value. To address this, the fund will
fairvaluethese securities as determined in accordance with procedures approved
by the Trustees. Thisincludes using an independent third-party pricing service to
adjust the value of such securities to the latest indications of fair value at 4:00 p.m.
(Eastern Time). These securities, which would generally be classified as Level 1
securities, will be transferred to Level 2 of the fair value hierarchy when they are
valued at fair value. At the close of the reporting period, fair value pricing was
used for certain foreign securities in the portfolio. Securities quoted in foreign
currencies, if any, are translated into U.S. dollars at the current exchange rate.
Short-term securities with remaining maturities of 60 days or less are valued using
an independent pricing service approved by the Trustees, and are classified as
Level 2 securities.

To the extent a pricing service or dealer is unable to value a security or provides a
valuation that the fund’s investment manager does not believe accurately reflects
the security’s fairvalue, the security will be valued at fair value by the fund’s invest-
mentmanager, which has been designated asvaluation designee pursuantto Rule
2a-5underthe 1940 Act, in accordance with policies and procedures approved by
the Trustees. Certain investments, including certain restricted and illiquid securi-
ties and derivatives, are also valued at fair value following procedures approved
by the Trustees. These valuations consider such factors as significant market or
specific security events such asinterest rate or credit quality changes, various rela-
tionships with other securities, discount rates, U.S. Treasury, U.S. swap and credit
yields, index levels, convexity exposures, recovery rates, sales and other multi-
ples and resale restrictions. These securities are classified as Level 2 or as Level 3
dependingon the priority of the significantinputs.

To assess the continuing appropriateness of fair valuations, the Valuation
Committee reviews and affirms the reasonableness of such valuations on a
regular basis after considering all relevant information that is reasonably avail-
able. Such valuations and procedures are reviewed periodically by the Trustees.
The fair value of securities is generally determined as the amount that the fund
could reasonably expect to realize from an orderly disposition of such securities
over a reasonable period of time. By its nature, a fair value price is a good faith
estimate of the value of a security in a current sale and does not reflect an actual
market price, which may be different by a material amount.

Security transactions and related investment income Security transactions
arerecorded on the trade date (the date the orderto buy or sellis executed). Gains
orlosses on securities sold are determined on the identified cost basis.

Interestincome, net of any applicable withholding taxes, if any, is recorded on the
accrual basis. Amortization and accretion of premiums and discounts on debt
securities, if any, is recorded on the accrual basis.

Dividend income, net of any applicable withholding taxes, is recognized on the
ex-dividend date except that certain dividends from foreign securities, if any, are
recognized as soon as the fund is informed of the ex-dividend date. Non-cash
dividends, ifany, are recorded at the fairvalue of the securities received. Dividends
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representing a return of capital or capital gains, if any, are reflected as a reduction
of costand/oras arealized gain.

Foreign currency translation The accountingrecords of the fund are maintained
in U.S. dollars. The fair value of foreign securities, currency holdings, and other
assets and liabilities is recorded in the books and records of the fund after trans-
lation to U.S. dollars based on the exchange rates on that day. The cost of each
security is determined using historical exchange rates. Income and withholding
taxes are translated at prevailing exchange rates when earned or incurred. The
fund does notisolate that portion of realized orunrealized gains orlosses resulting
from changes in the foreign exchange rate on investments from fluctuations
arising from changes in the market prices of the securities. Such gains and losses
areincluded with the net realized and unrealized gain or loss on investments. Net
realized gains and losses on foreign currency transactions represent net realized
exchange gains or losses on disposition of foreign currencies, currency gains and
losses realized between the trade and settlement dates on securities transac-
tions and the difference between the amount of investment income and foreign
withholding taxes recorded on the fund’s books and the U.S. dollar equivalent
amounts actually received or paid. Net unrealized appreciation and deprecia-
tion of assets and liabilities in foreign currencies arise from changes in the value
of assets and liabilities other than investments at the period end, resulting from
changesinthe exchange rate.

Forward currency contracts The fund buys and sells forward currency contracts,
which are agreements between two parties to buy and sell currencies ata set price
onafuture date. These contracts are used for hedging foreign exchange risk.

The U.S. dollar value of forward currency contracts is determined using current
forward currency exchange rates supplied by a quotation service. The fairvalue of
the contract will fluctuate with changes in currency exchange rates. The contract
is marked to market daily and the change in fair value is recorded as an unreal-
ized gain or loss. The fund records a realized gain or loss equal to the difference
between the value of the contract at the time it was opened and the value at the
time it was closed when the contract matures or by delivery of the currency. The
fund could be exposed to risk if the value of the currency changes unfavorably, if
the counterparties to the contracts are unable to meet the terms of their contracts
orifthe fundis unable to enterinto a closing position. Risks may exceed amounts
recognized on the Statement of assets and liabilities.

Forward currency contracts outstanding at period end, if any, are listed after the
fund’s portfolio.

Master agreements The fund is a party to ISDA (International Swaps and
Derivatives Association, Inc.) Master Agreements (Master Agreements) with
certain counterparties that govern OTC derivative and foreign exchange contracts
entered into from time to time. The Master Agreements may contain provisions
regarding, among other things, the parties’ general obligations, representa-
tions, agreements, collateral requirements, events of default and early termi-
nation. With respect to certain counterparties, in accordance with the terms of
the Master Agreements, collateral pledged to the fund is held in a segregated
account by the fund’s custodian and, with respect to those amounts which can
be sold or repledged, is presented in the fund’s portfolio. Collateral pledged to
the fund which cannot be sold or repledged totaled $529,469 at the close of the
reporting period.

Collateral pledged by the fund is segregated by the fund’s custodian and identi-
fied in the fund’s portfolio. Collateral can be in the form of cash or debt securities
issued by the U.S. Government or related agencies or other securities as agreed
to by the fund and the applicable counterparty. Collateral requirements are
determined based on the fund’s net position with each counterparty.

With respect to ISDA Master Agreements, termination events applicable to the
fund may occurupon adeclineinthefund’s net assets below a specified threshold
overacertain period of time. Termination events applicable to counterparties may
occur upon a decline in the counterparty’s long-term or short-term credit ratings
below a specified level. In each case, upon occurrence, the other party may elect
to terminate early and cause settlement of all derivative and foreign exchange
contracts outstanding, including the payment of any losses and costs resulting
from such early termination, as reasonably determined by the terminating party.
Any decision by one ormore of the fund’s counterparties to elect early termination
couldimpact the fund’s future derivative activity.

At the close of the reporting period, the fund had a net liability position of
$6,960,910 on open derivative contracts subject to the Master Agreements.
Collateral pledged by the fund at period end for these agreements totaled
$5,833,093 and may include amounts related to unsettled agreements.

Securities lending The fund may lend securities, through its agent, to qualified
borrowersin orderto earn additional income. The loans are collateralized by cash



inanamount at least equal to the fair value of the securities loaned. The fair value
of securities loaned is determined daily and any additional required collateral is
allocated to the fund on the next business day. The remaining maturities of the
securities lending transactions are considered overnight and continuous. The risk
of borrower default will be borne by the fund’s agent; the fund will bear the risk
of loss with respect to the investment of the cash collateral. Income from secu-
rities lending, if any, is net of expenses and is included in investment income on
the Statement of operations. Cash collateralis invested in Putnam Cash Collateral
Pool, LLC, a limited liability company that is managed by an affiliate of Putnam
Management. Investments in Putnam Cash Collateral Pool, LLC are valued at its
closing netassetvalue each business day. There are no management fees charged
to Putnam Cash Collateral Pool, LLC. At the close of the reporting period, the fund
received cash collateral of $940,500 and the value of securities loaned amounted
t0$911,031.

Interfund lending The fund, along with other Putnam funds, may participateinan
interfund lending program pursuant to an exemptive orderissued by the SEC. This
program allows the fund to borrow from orlend to other Putnam funds that permit
such transactions. Interfund lending transactions are subject to each fund’s
investment policies and borrowing and lending limits. Interest earned or paid on
the interfund lending transaction will be based on the average of certain current
market rates. During the reporting period, the fund did not utilize the program.

Lines of credit Prior to January 31, 2025, the fund participated, along with
other Putnam funds, in a $320 million syndicated unsecured committed line of
credit, provided by State Street (5160 million) and JPMorgan ($160 million), and
a $235.5 million unsecured uncommitted line of credit, provided by State Street.
Borrowings could be made for temporary or emergency purposes, including the
funding of shareholder redemption requests and trade settlements. Interest is
charged to the fund based on the fund’s borrowing at a rate equal to 1.25% plus
the higher of (1) the Federal Funds rate and (2) the Overnight Bank Funding Rate
forthe committed line of credit and 1.30% plus the higher of (1) the Federal Funds
rateand (2) the Overnight Bank Funding Rate for the uncommitted line of credit. A
closing fee equal to 0.04% of the committed line of credit and 0.04% of the uncom-
mitted line of credit was paid by the participating funds and a $75,000 fee was paid
by the participating funds to State Street as agent of the syndicated committed
line of credit. In addition, a commitment fee of 0.21% perannum on any unutilized
portion of the committed line of credit is allocated to the participating funds
based on their relative net assets and paid quarterly. During the reporting period,
the fund had no borrowings against these arrangements.

Effective January 31,2025, the fund, togetherwith other U.S. registered and foreign
investment funds managed by an affiliate of Franklin Templeton are borrowers
in ajoint syndicated senior unsecured credit facility totaling $2.995 billion, which
matures on January 30, 2026.

Federal taxes It is the policy of the fund to distribute all of its taxable income
within the prescribed time period and otherwise comply with the provisions of the
Internal Revenue Code of 1986, as amended (the Code), applicable to regulated
investment companies. Itis also the intention of the fund to distribute an amount
sufficient to avoid imposition of any excise tax under Section 4982 of the Code.

The fund is subject to the provisions of Accounting Standards Codification 740
Income Taxes (ASC 740). ASC 740 sets forth a minimum threshold for financial
statement recognition of the benefit of a tax position taken or expected to be
taken in a tax return. The fund did not have a liability to record for any unrecog-
nized tax benefits in the accompanying financial statements. No provision has
been made for federal taxes on income, capital gains or unrealized appreciation
onsecurities held nor forexcise taxonincome and capital gains. Each of the fund’s
federal tax returns for the prior three fiscal years remains subject to examination
by the Internal Revenue Service.

The fund may also be subject to taxes imposed by governments of countries in
which it invests. Such taxes are generally based on either income or gains earned
orrepatriated. The fund accrues and applies such taxes to net investmentincome,
net realized gains and net unrealized gains as income and/or capital gains are
earned. In some cases, the fund may be entitled to reclaim all or a portion of such
taxes,andsuch reclaimamounts, ifany, are reflected asan assetand otherincome
on the fund’s books. In many cases, however, the fund may not receive such
amounts foran extended period of time, depending on the country of investment.

As a result of several court cases, in certain countries across the European Union,
the fund filed additional tax reclaims for previously withheld taxes on dividends
earnedinthose countries (EU reclaims). When uncertainty exists as to the ultimate
resolution of these proceedings, the likelihood of receipt of these EU reclaims,
and the potential timing of payment, no amounts are reflected in the financial
statements. For U.S. income tax purposes, EU reclaims received by the fund, if any,
reduce the amount of foreign taxes fund shareholders can use as tax deductions

orcredits on theirincome taxreturns. In the event that EU reclaims received by the
fund during a fiscal year exceed foreign withholding taxes paid by the fund, and
the fund previously passed through to its shareholders foreign taxes incurred by
the fund to be used as a credit or deduction on a shareholder’s income tax return,
thefundwillenterinto a closing agreementwith the Internal Revenue Service (IRS)
in order to pay the associated tax liability on behalf of the funds’ shareholders.
During the Reporting Period the fund received no EU reclaims in excess of the
foreign taxes paid during the period. The fund determined to enter into a closing
agreement with the IRS and recorded the estimated payable, as reflected in the
Statements of assets and liabilities.

Under the Regulated Investment Company Modernization Act of 2010, the fund
will be permitted to carry forward capital losses incurred for an unlimited period
and the carry forwards will retain their character as either short-term or long-term
capital losses. At June 30, 2024, the fund had the following capital loss carryovers
available, to the extent allowed by the Code, to offset future net capital gain, ifany:

Loss carryover

Total
$2,883,070

Short-term Long-term
$2,883,070 S—

Tax cost of investments includes adjustments to net unrealized appreciation
(depreciation) which may not necessarily be final tax cost basis adjustments,
but closely approximate the tax basis unrealized gains and losses that may be
realized and distributed to shareholders. The aggregate identified cost on a tax
basisis $627,456,599, resulting in gross unrealized appreciation and depreciation
of §108,739,416 and $47,490,121, respectively, or net unrealized appreciation
of $61,249,295.

Distributions to shareholders Distributions to shareholders from netinvestment
income, if any, are recorded by the fund on the ex-dividend date. Distributions
from capital gains, if any, are recorded on the ex-dividend date and paid at least
annually. The amount and character of income and gains to be distributed are
determined in accordance with income tax regulations, which may differ from
generally accepted accounting principles. Dividend sources are estimated at
the time of declaration. Actual results may vary. Any non-taxable return of capital
cannot be determined until final tax calculations are completed after the end of
the fund’s fiscal year. Reclassifications are made to the fund’s capital accounts
to reflect income and gains available for distribution (or available capital loss
carryovers) underincome tax regulations.

Note 2: Management fee, administrative services and
other transactions

The fund pays Putnam Management a management fee (base fee) (based on the
fund’s average net assets and computed and paid monthly) at annual rates that
may vary based on the average of the aggregate net assets of all open-end mutual
funds sponsored by Putnam Management (including open-end funds managed
by affiliates of Putnam Management that have been deemed to be sponsored
by Putnam Management for this purpose) (excluding net assets of funds that are
invested in, or that are invested in by, other Putnam funds to the extent necessary
toavoid “double counting” of those assets). Such annual rates may vary as follows:

0.850%  ofthefirst $5billion,
0.800%  ofthe next $5billion,
0.750%  ofthenext $10 billion,
0.700%  ofthenext $10 billion,
0.650%  ofthe next $50 billion,
0.630%  ofthe next $50 billion,
0.620%  ofthenext$100 billion and
0.615%  ofanyexcessthereafter.

In addition, the monthly management fee consists of the monthly base fee plus
or minus a performance adjustment for the month. The performance adjust-
ment is determined based on performance over the thirty-six month period
then ended. Each month, the performance adjustment is calculated by multi-
plying the performance adjustment rate and the fund’s average net assets over
the performance period and dividing the result by twelve. The resulting dollar
amount is added to, or subtracted from the base fee for that month. The perfor-
mance adjustment rate is equal to 0.03 multiplied by the difference between the
fund’s annualized performance (measured by the fund’s class A shares) and the
annualized performance of the MSCI EAFE Index (Net Returns) measured over the
performance period. The maximum annualized performance adjustment rate is
+/-0.15%. The monthly base fee is determined based on the fund’s average net
assets for the month, while the performance adjustment is determined based on
the fund’s average net assets over the thirty-six month performance period. This
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means it is possible that, if the fund underperforms significantly over the perfor-
mance period, and the fund’s assets have declined significantly over that period,
the negative performance adjustment may exceed the base fee. In this event,
Putnam Management would make a payment to the fund.

Becausethe performance adjustmentis based on the fund’s performance relative
to its applicable benchmark index, and not its absolute performance, the perfor-
mance adjustment could increase Putnam Management’s fee even if the fund’s
shares lose value during the performance period provided that the fund outper-
formed its benchmarkindex, and could decrease Putnam Management’s fee even
if the fund’s shares increase in value during the performance period provided that
the fund underperformed its benchmark index.

For the reporting period, the management fee represented an effective rate
(excluding the impact of any expense waiver in effect) of 0.332% of the fund’s
average net assets, which included an effective base fee of 0.341% and a decrease
0f0.009% ($67,723) based on performance.

Putnam Management has contractually agreed, through October 30,2025, to waive
feesand/orreimbursethe fund’s expensesto the extent necessary to limitthe cumu-
lative expenses of the fund, exclusive of brokerage, interest, taxes, investment-re-
lated expenses, extraordinary expenses, acquired fund fees and expenses and
payments under the fund’s investor servicing contract, investment management
contract and distribution plans, on a fiscal year-to-date basis to an annual rate of
0.20% of the fund’s average net assets over such fiscal year-to-date period. During
thereporting period, the fund’s expenses were not reduced as a result of this limit.

Effective July 15,2024, Franklin Advisers was retained by Putnam Management as
a sub-advisor for the fund pursuant to a new sub-advisory agreement between
Putnam Management and Franklin Advisers. Pursuant to the agreement, Franklin
Advisers provides certain advisory and related services. Putnam Management
pays a monthly fee to Franklin Advisers based on the costs of Franklin Advisersin
providing these services to the fund, which may include a mark-up not to exceed
15% over such costs.

Effective November 1, 2024, FTIML is authorized by the Trustees to manage a
separate portion of the assets of the fund as determined by Putnam Management
from time to time. Putnam Management (and not the fund) pays a monthly fee to
FTIML equal to the “net investment advisory fee” payable by the fund to Putnam
Management. For the purposes of this calculation, the netinvestmentadvisory fee
is defined to equal: (i) 96% of an amount equal to the total investment manage-
ment fees payable to Putnam Management minus any fund fees and/or expenses
waived or reimbursed by Putnam Management, minus (i) any fees payable by
Putnam Management to the fund’s sub-administrator for administrative services.

Prior to November 1,2024, PIL was authorized by the Trustees to manage a sepa-
rate portion of the assets of the fund as determined by Putnam Management
from time to time. Putnam Management (and not the fund) paid a quarterly
sub-management fee to PIL for its services at an annual rate of 0.25% of the
average net assets of the fund managed by PIL. Effective November 1, 2024, PIL
merged into FTIML and PIL investment professionals became employees of FTIML.

PAC is authorized by the Trustees to manage a separate portion of the assets of
the fund, as designated from time to time by Putnam Management or PIL (prior
to November 1, 2024). PAC did not manage any portion of the assets of the fund
duringthe reporting period. If Putnam Management were to engage the services of
PAC, Putnam Management (and not the fund) would pay a monthly sub-advisory
fee to PAC for its services at the annual rate of 0.25% of the average net assets of
the portion of the fund’s assets for which PAC is engaged as sub-advisor.

Franklin Templeton Services provides certain administrative services to the fund.
The fee for those services is paid by the fund’s investment manager based on the
fund’s average daily net assets and is not an additional expense of the fund.

The fund reimburses Putnam Management an allocated amount for the compen-
sation and related expenses of certain officers of the fund and their staff who
provide administrative services to the fund. The aggregate amount of all such
reimbursementsis determined annually by the Trustees.

Custodial functions for the fund’s assets are provided by State Street. Custody
fees are based on the fund’s asset level, the number of its security holdings and
transactionvolumes.

PSERV, an affiliate of Putnam Management, provides investor servicing agent
functions to the fund. PSERV received fees for investor servicing for class A, class B,
class C, class Rand class Y shares that included (1) a per account fee for each direct
and underlying non-defined contribution account (retail account) of the fund;
(2) a specified rate of the fund’s assets attributable to defined contribution plan
accounts; and (3) a specified rate based on the average net assets in retail accounts.
PSERVhasagreed thatthe aggregate investor servicing fees foreach fund’sretailand
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defined contribution accounts for these share classes will not exceed an annual rate
0f0.25% of the fund’s average assets attributable to such accounts.

Class R5 shares paid a monthly fee based on the average net assets of class R5
shares atanannual rate of 0.15%.

Class R6 shares paid a monthly fee based on the average net assets of class R6
shares atanannual rate of 0.05%.

During the reporting period, the expenses for each class of shares related to
investor servicing fees were as follows:

ClassA $595,224
ClassB 136
ClassC 4,629
ClassR 1,166
ClassR5 10
ClassR6 7,281
ClassY 123,008
Total $731,454

The fund has entered into expense offset arrangements with PSERV and State
Street whereby PSERV’s and State Street’s fees are reduced by credits allowed
on cash balances. For the reporting period, the fund’s expenses were reduced by
$13,729 under the expense offset arrangements.

Each Independent Trustee of the fund receives an annual Trustee fee, of which
$529, as a quarterly retainer, has been allocated to the fund, and an additional fee
for each Trustees meeting attended. Trustees also are reimbursed for expenses
theyincurrelating to their services as Trustees.

Thefund has adopted a Trustee Fee Deferral Plan (the Deferral Plan) which allows
the Trustees to defer the receipt of all or a portion of Trustees fees payable from
July 1, 1995 through December 31, 2023. The deferred fees remain invested in
certain Putnam funds until distribution in accordance with the Deferral Plan.

The fund has adopted an unfunded noncontributory defined benefit pension
plan (the Pension Plan) covering all Trustees of the fund who have served as a
Trustee for at least five years and were first elected prior to 2004. Benefits under
the Pension Plan are equal to 50% of the Trustee’s average annual attendance and
retainer fees for the three years ended December 31,2005. The retirement benefit
is payable during a Trustee’s lifetime, beginning the year following retirement, for
the number of years of service through December 31, 2006. Pension expense for
the fund is included in Trustee compensation and expenses in the Statement of
operations. Accrued pension liability is included in Payable for Trustee compen-
sation and expenses in the Statement of assets and liabilities. The Trustees have
terminated the Pension Plan with respect to any Trustee first elected after 2003.

The fund has adopted distribution plans (the Plans) with respect to the following
share classes pursuant to Rule 12b-1 underthe 1940 Act. The purpose of the Plansis
to compensate Franklin Distributors, or for periods prior to August 2, 2024, Putnam
Retail Management, for services provided and expenses incurred in distributing
shares of the fund. The Plans provide payments by the fund to Franklin Distributors
and to Putnam Retail Management at an annual rate of up to the following amounts
(Maximum %) of the average net assets attributable to each class. The Trustees
have approved payment by the fund at the following annual rate (Approved %) of
the average net assets attributable to each class. During the reporting period, the
class-specific expenses related to distribution fees were as follows:

Putnam

Franklin Retail

Distributors Management
Maximum % Approved % Amount Amount Totals
ClassA 0.35% 0.25% $605,430 $126,057 §731,487
ClassB 1.00% 1.00% 339 337 $676
ClassC 1.00% 1.00% 18,635 4,125 $22,760
ClassR 1.00% 0.50% 2,381 484 $2,865
Total $626,785 $131,003 $757,788

For the period from August 2, 2024 through December 31, 2024, Franklin
Distributors, acting as underwriter, received net commissions of $6,049 from
the sale of class A shares and received $3 and $110 in contingent deferred sales
charges from redemptions of class B and class C shares, respectively. For the
period July 1, 2024 through August 1, 2024, Putnam Retail Management, acting
as underwriter, received net commissions of $552 from the sale of class A shares
and received no monies and $110 in contingent deferred sales charges from
redemptions of class B and class C shares, respectively.



A deferred sales charge of up to 1.00% is accessed on certain redemptions of
class A shares. For the period from August 2, 2024 through December 31, 2024,
Franklin Distributors, acting as underwriter, received $19 on class A redemp-
tions. For the period from July 1, 2024 through August 1, 2024, Putnam Retail
Management, acting as underwriter, received no monies on class A redemptions.

Note 3: Purchases and sales of securities

During the reporting period, the cost of purchases and the proceeds from sales,
excluding short-term investments, were as follows:

Cost of Proceeds
purchases fromsales
Investments in securities
(Long-term) $265,522,624 $300,914,916
U.S. government securities
(Long-term) — —
Total $265,522,624 $300,914,916
Note 4: Capitalshares

The fund may purchase or sell investments from or to other Putnam funds in the
ordinary course of business, which can reduce the fund’s transaction costs, at
prices determined in accordance with SEC requirements and policies approved
by the Trustees. Duringthe reporting period, purchases or sales of long-term secu-
rities from or to other Putnam funds, if any, did not represent more than 5% of the
fund’stotal cost of purchases and/or total proceeds from sales.

At the close of the reporting period, there were an unlimited number of shares of beneficial interest authorized. Transactions, including, if applicable, direct exchanges

pursuant to share conversions, in capital shares were as follows:

SIX MONTHS ENDED 12/31/24 YEAR ENDED 6/30/24
ClassA Shares Amount Shares Amount
Shares sold 239,556 $6,343,114 507,634 $12,561,216
Sharesissued in connection with reinvestment of distributions 1,051,609 26,090,424 408,234 10,136,446

1,291,165 32,433,538 915,868 22,697,662
Shares repurchased (1,377,736) (36,989,860) (2,706,782) (67,264,385)
Netdecrease (86,571) $(4,556,322) (1,790,914) $(44,566,723)
SIX MONTHS ENDED 12/31/24* YEAR ENDED 6/30/24
Class B Shares Amount Shares Amount
Shares sold 68 $1,690 119 $2,851
Sharesissued in connection with reinvestment of distributions — — 214 4,997
68 1,690 333 7,848
Shares repurchased (16,626) (423,881) (37,323) (865,074)
Net decrease (16,558) $(422,191) (36,990) $(857,226)
SIX MONTHS ENDED 12/31/24 YEAR ENDED 6/30/24
ClassC Shares Amount Shares Amount
Shares sold 8,386 $215,709 14,639 $347,893
Sharesissued in connection with reinvestment of distributions 6,892 164,851 2,166 51,839
15,278 380,560 16,805 399,732
Shares repurchased (37,138) (964,679) (96,321) (2,277,228)
Net decrease (21,860) $(584,119) (79,516) $(1,877,496)
SIX MONTHS ENDED 12/31/24 YEAR ENDED 6/30/24
ClassR Shares Amount Shares Amount
Shares sold 2,463 $65,068 7,594 $184,731
Sharesissued in connection with reinvestment of distributions 2,018 49,069 644 15,686
4,481 114,137 8,238 200,417
Shares repurchased (3,225) (84,989) (8,466) (201,248)
Netincrease (decrease) 1,256 $29,148 (228) $(831)
SIXMONTHS ENDED 12/31/24 YEAR ENDED 6/30/24
ClassR5 Shares Amount Shares Amount
Shares sold — S— — S—
Sharesissued in connection with reinvestment of distributions — — 10 250
— — 10 250
Shares repurchased — — — —
Netincrease — $— 10 $250
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SIXMONTHS ENDED 12/31/24 YEARENDED 6/30/24

Class R6 Shares Amount Shares Amount
Shares sold 104,739 $2,870,339 393,132 $10,120,561
Sharesissued in connection with reinvestment of distributions 55,604 1,412,909 27,556 699,910
160,343 4,283,248 420,688 10,820,471
Shares repurchased (146,221) (4,023,266) (606,926) (15,600,883)
Netincrease (decrease) 14,122 $259,982 (186,238) $(4,780,412)
SIX MONTHS ENDED 12/31/24 YEAR ENDED 6/30/24
ClassY Shares Amount Shares Amount
Shares sold 546,836 $14,993,338 1,460,566 $37,672,426
Sharesissued in connection with reinvestment of distributions 229,305 5,789,956 82,729 2,088,089
776,141 20,783,294 1,543,295 39,760,515
Shares repurchased (613,276) (16,802,690) (1,556,859) (40,063,558)
Netincrease (decrease) 162,865 $3,980,604 (13,564) $(303,043)

“Effective September 5,2024, the fund has terminated its class B shares.

Atthe close of the reporting period, Putnam Investments, LLC owned 464 class R5 shares of the fund (100% of class R5 shares outstanding), valued at $11,896.

Note 5: Affiliated transactions
Transactions during the reporting period with any company which is under common ownership or control were as follows:

Shares outstanding

Fairvalue as and fairvalue as
Name of affiliate of 6/30/24 Purchase cost Sale proceeds Investmentincome of12/31/24
Short-term investments
Putnam Cash Collateral Pool, LLC* S— $56,812,995 $55,872,495 $47,357 $940,500
Putnam Short Term Investment Fund Class P** 8,745,769 142,516,570 145,145,596 327,016 6,116,743
Total Short-term investments $8,745,769 $199,329,565 $201,018,091 $374,373 $7,057,243

*No management fees are charged to Putnam Cash Collateral Pool, LLC (Note 1). Investmentincome shown is included in securities lending income on the Statement
of operations. There were no realized or unrealized gains or losses during the period.

**Management fees charged to Putnam Short Term Investment Fund have been waived by Putnam Management. There were no realized or unrealized gains or losses
duringthe period.

Note 6: Market, credit and other risks

In the normal course of business, the fund trades financial instruments and enters into financial transactions where risk of potential loss exists due to changes in the
market (market risk) or failure of the contracting party to the transaction to perform (credit risk). The fund may be exposed to additional credit risk that an institution or
otherentity with which the fund has unsettled oropen transactions will default. Investments in foreign securities involve certain risks, including those related to economic
instability, unfavorable political developments, and currency fluctuations.

Note 7: Summary of derivative activity

The volume of activity for the reporting period for any derivative type that was held during the period is listed below and was based on an average of the holdings at the
end of each fiscal quarter:

Forward currency contracts (contractamount) $450,500,000

The following is a summary of the fair value of derivative instruments as of the close of the reporting period:

Fairvalue of derivative instruments as of the close of the reporting period

Asset derivatives Liability derivatives
Statement of assets Statement of assets
and liabilities and liabilities
Derivatives not accounted for as hedging instruments under ASC 815 location Fairvalue location Fair value
Foreign exchange contracts Receivables $4,395,440 Payables $10,070,905
Total $4,395,440 $10,070,905

Thefollowingis asummary of realized and change in unrealized gains or losses of derivative instruments in the Statement of operations for the reporting period (Note 1):

Amount of realized gain or (loss) on derivatives recognized in net gain or (loss) oninvestments

Derivatives not accounted for as hedging instruments under ASC 815 Forward currency contracts Total
Foreign exchange contracts §749,089 $749,089
Total $749,089 $749,089
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Change in unrealized appreciation or (depreciation) on derivatives recognized in net gain or (loss) on investments

Derivatives not accounted for as hedging instruments under ASC 815 Forward currency contracts Total
Foreign exchange contracts $(5,474,290) $(5,474,290)
Total $(5,474,290) $(5,474,290)

Note 8: Offsetting of financial and derivative assets and liabilities

The following table summarizes any derivatives, repurchase agreements and reverse repurchase agreements, at the end of the reporting period, that are subject to an
enforceable master netting agreement or similar agreement. For securities lending transactions or borrowing transactions associated with securities sold short, if any,
see Note 1. For financial reporting purposes, the fund does not offset financial assets and financial liabilities that are subject to the master netting agreements in the
Statement of assets and liabilities.
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Assets:
Forward currency contracts# $141,837 $786,811 $61,855 $615,406 $136,522 $578,307 $661,027
TotalAssets $141,837 $786,811  $61,855  $615,406 $136,522 $578,307  $661,027
Liabilities:
Forward currency contracts# 1,861,244 499,420 54,986 276,429 1,433,776 301,752 1,211,427
Total Liabilities $1,861,244  $499,420  $54,986  $276,429 $1,433,776  $301,752 $1,211,427
Total Financialand Derivative Net Assets $(1,719,407) $287,391 $6,869  $338,977 $(1,297,254) $276,555 $(550,400)
Total collateral received (pledged)## $(1,660,214)  $287,391 S— $338,977 $(1,235,878)  $276,555  $(492,262)
Netamount $(59,193) $— $6,869 $— $(61,376) S—  $(58,138)
Controlled collateral received (including TBAcommitments)*™* S— $290,000 S— $360,000 S— $134,000 S—
Uncontrolled collateral received S— S— S— $— $—  $167,338 $—
Collateral (pledged) (including TBAcommitments)** $(1,660,214) S— S— S— $(1,235,878) S—  $(492,262)
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Assets:
Forward currency contracts# $237,456 $384,063 $146,081 $443,054  $203,021  $4,395,440
Total Assets $237,456 $384,063  $146,081 $443,054 $203,021 $4,395,440
Liabilities:
Forward currency contracts# 320,577 1,961,065 1,316,363 67,401 766,465 10,070,905
Total Liabilities $320,577 $1,961,065 $1,316,363 $67,401 $766,465 $10,070,905
Total Financialand Derivative Net Assets $(83,121) $(1,577,002) $(1,170,282) $375,653 $(563,444) $(5,675,465)
Total collateral received (pledged)## S— $(1,377,514) $(1,067,225)  $362,131 S—
Netamount $(83,121)  $(199,488)  $(103,057) §13,522  $(563,444)
Controlled collateral received (including TBAcommitments)** S— S— S— S— S— $784,000
Uncontrolled collateral received S— S— S—  $362,131 S— $529,469
Collateral (pledged) (including TBAcommitments)** S—  $(1,377,514) $(1,067,225) S— S—  $(5,833,093)

" Included with Investments in securities on the Statement of assets and liabilities.

T Additional collateral may be required from certain brokers based on individual agreements.

# Covered by master netting agreement (Note 1).

# Any over-collateralization of total financial and derivative net assets is not shown. Collateral may include amounts related to unsettled agreements.
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Note 9: Operating segments
The fund has adopted the Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) 2023-07, Segment Reporting (Topic 280) - Improvements to
Reportable Segment Disclosures. The update is limited to disclosure requirements and does not impact the fund’s financial position or results of operations.

Thefund operates as asingle operating segment, which is an investment portfolio. The fund’s investment manager serves as the Chief Operating Decision Maker (CODM),
evaluating fund-wide results and performance under a unified investment strategy. The CODM uses these measures to assess fund performance and allocate resources
effectively. Internal reporting provided to the CODM aligns with the accounting policies and measurement principles used in the financial statements.

For information regarding segment assets, segment profit or loss, and significant expenses, refer to the Statement of assets and liabilities and the Statement of oper-
ations, along with the related notes to the financial statements. The fund’s portfolio provides details of the fund’s investments that generate returns such as interest,
dividends, and realized and unrealized gains or losses. Performance metrics, including portfolio turnover and expense ratios, are disclosed in the Financial highlights.
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Changesinand disagreements with accountants
Notapplicable

Results of any shareholder votes
Notapplicable

Remuneration paid to directors, officers, and others

Remuneration paid to directors, officers, and othersisincluded in the Notes to financial statements above.
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Board approval of management and subadvisory agreements (Unaudited)

At its meeting on September 27, 2024, the Board of Trustees of your
fund, including all of the Trustees who are not “interested persons” (as
this term is defined in the Investment Company Act of 1940, as amended
(the “1940 Act”)) of the Putnam mutual funds, closed-end funds and
exchange-traded funds (collectively, the “funds”) (the “Independent
Trustees”), approved a new Sub-Advisory Agreement with respect to
your fund (the “New FTIML Sub-Advisory Agreement”) between Putnam
Investment Management, LLC (“Putnam Management”) and its affil-
iate, Franklin Templeton Investment Management Limited (“FTIML”),
and an amended and restated Sub-Advisory Contract with respect
to your fund (the “Amended PAC Sub-Advisory Contract”) between
Putnam Management and its affiliate, The Putnam Advisory Company,
LLC (“PAC”). Putnam Management, FTIML, and PAC are each direct
or indirect, wholly-owned subsidiaries of Franklin Resources, Inc.
(“Franklin Templeton”). (Because FTIML and PAC are affiliates of Putnam
Management and Putnam Management remains fully responsible for
all services provided by FTIML and PAC, the Trustees did not attempt to
evaluate FTIMLand PAC as separate entities.)

The Board of Trustees, with the assistance of its Contract Committee
(which consists solely of Independent Trustees) and its independent
legal counsel (as that term is defined in Rule 0-1(a)(6)(i) under the 1940
Act), requested and evaluated all information it deemed reasonably
necessary under the circumstances in connection with its review of the
New FTIML Sub-Advisory Agreementand the Amended PAC Sub-Advisory
Contract. At its September 2024 meeting, the Contract Committee met
with representatives of Putnam Management and Franklin Templeton,
and separately in executive session, to consider the information
provided. Atthe September Trustees’ meetings, the Contract Committee
also met in executive session with the other Independent Trustees
to discuss its observations and recommendations. Throughout this
process, the Contract Committee was assisted by the members of the
Board of Trustees’ independent staff and by independent legal counsel
forthe Independent Trustees.

Considerationsin connection with the Trustees’ approval of the
New FTIML Sub-Advisory Agreement

The Trustees considered the proposed New FTIML Sub-Advisory
Agreement in connection with the planned November 1, 2024 merger
(the “Merger”) of Putnam Investments Limited (“PIL”), an affiliate of
Putnam Management and a sub-adviser to your fund prior to the Merger,
with and into FTIML. The Trustees considered that, in connection with
the Merger, PIL investment professionals would become employees of
FTIML, and, upon consummation of the Merger, PIL would cease to exist
asaseparate legal entity.

The Trustees noted that Franklin Templeton viewed the Merger as
a further step in the integration of the legacy Putnam and Franklin
Templeton organizations, offering potential operational efficiencies
and enhanced investment resources for the funds. The Trustees also
considered, among other factors, that:

+ The Merger and the New FTIML Sub-Advisory Agreement would not
resultinany reduction or material change in the nature or the level of the
sub-advisory services provided to the funds;

+ The PIL portfolio managers who are responsible for the day-to-day
management of the applicable funds would be the same immediately

prior to, and immediately after, the Merger, and these investment
personnel would have access to the same research and other resources
to support their respective investment advisory functions and operate
underthesame conditions bothimmediately before and afterthe Merger;

« Despite a changein the sub-advisory fee structure for certain funds, the
New FTIML Sub-Advisory Agreementwould notresultinanincreaseinthe
advisory fee rates payable by each fund, as Putnam Management would
be responsible for overseeing the investment advisory services provided
to the applicable funds by FTIML under the New FTIML Sub-Advisory
Agreement and would compensate FTIML for such services out of the
fees it receives under each fund’s Management Contract with Putnam
Management (each, a “Current Management Contract”); and

+ The terms of the New FTIML Sub-Advisory Agreement were substan-
tially similar to those under the sub-management contract between
Putnam Management and PIL with respect to the fund (the “PIL
Sub-Management Contract”).t

TheTrusteesalso considered that, priorto the Merger, counsel to Putnam
Management and FTIML had provided a legal opinion that the Merger
and the appointment of FTIML as sub-adviser to the funds would not
resultinan “assignment” under the 1940 Act of the PIL Sub-Management
Contract and that the New FTIML Sub-Advisory Agreement did not
require shareholderapproval.

In addition, the Trustees considered that, in connection with their review of
your fund’s Current Management Contract and the PIL Sub-Management
Contract over the course of several months ending in June 2023, they had
considered information regarding the nature, extent and quality of the
services provided to the fund, the fund’s performance, the fund’s manage-
ment fees and expense ratios, the profitability of Putnam Management
and its affiliates in providing services to the fund, whether there had been
economies of scale with respect to the management of the fund and
other benefits received by Putnam Management and its affiliates as a
result of their relationships with the fund. Because, other than the parties
to the contract, the revised sub-advisory fee structure for certain funds,
and certain other non-substantive changes to contractual terms, the
New FTIML Sub-Advisory Agreement was substantially similar to the PIL
Sub-Management Contract, the Trustees relied to a considerable extenton
theirpreviousapproval of the PIL Sub-Management Contractin connection
with their consideration of the New FTIML Sub-Advisory Agreement.

The Trustees also considered information received as part of the review
process ending in June 2024 in connection with their consideration
of a new Sub-Advisory Agreement for your fund (the “Franklin Advisers
Sub-Advisory Agreement”) between Putnam Management and Franklin
Advisers, Inc., an affiliate of Putnam Management and FTIML, including
updated information regarding the profitability of Putnam Management
and its affiliates, potential economies of scale, other benefits received
by Putnam Management and its affiliates as a result of their relation-
ships with the funds, and the performance and expenses of the funds.
The Trustees also considered other information received in connec-
tion with their review of the Franklin Advisers Sub-Advisory Agreement,
including certain performance information for Franklin Templeton’s
fixed income and investment solutions investment strategies and
information regarding the revenues, expenses and profitability of
Franklin Templeton’s global investment management business and

1The PIL Sub-Management Contract was operative until the effective date of the Merger, November 1,2024, and was replaced by the New FTIML Sub-Advisory Agreement

effective as of that date.
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its U.S. registered investment company business, which included the
financial results of FTIML.

Investment performance

The quality of the investment process provided by Putnam Management
represented a major factor in the Trustees’ evaluation of the quality of
services provided by Putnam Management under your fund’s Current
Management Contract and was also a factor in considering approval of the
New FTIML Sub-Advisory Agreement, since Putnam Management was fully
responsible for all services provided by PIL underthe PIL Sub-Management
Contract, and the PIL personnel responsible for managing a portion of your
fund prior to the Merger would continue to manage a portion of your fund
immediately following the Merger as employees of FTIML. The Trustees,
however, did not attempt to evaluate FTIML as a separate entity. The
Trustees were assisted intheir review of Putnam Management’s investment
process and performance by the work of the investment oversight commit-
tees of the Trustees and the full Board of Trustees, which met on a regular
basis with individual portfolio managers and with senior management
of Putnam Management’s Investment Division throughout the year. The
Trustees concluded that Putnam Management generally provided a high-
quality investment process — based on the experience and skills of the indi-
vidualsassignedto the management of fund portfolios, the resources made
available to them and in general Putnam Management’s ability to attract
and retain high-quality personnel — but also recognized that this does not
guarantee favorable investment results for every fund in every time period.

The Trustees considered that, in the aggregate, peer-relative and
benchmark-relative Putnam fund performance was generally strong in
2023 against a backdrop of largely solid fixed income markets and strong
but volatile equity markets, which were characterized by a concentration
of performance among large-cap growth stocks. The Trustees also noted
that corporate earnings and employment figures continued to gener-
ally show strength, underpinning market rallies in 2023, while inflation
concerns, Federal Reserve actions to reduce inflation and geopolitical
tensions continued to be a focus of investors. For the one-year period
ended December31,2023, the Trustees considered that the Putnam funds,
on an asset-weighted basis, ranked in the 32nd percentile of their peers as
determined by LSEG Lipper (“Lipper”) and, on an asset-weighted-basis,
outperformed their benchmarks by 2.8% gross of fees over the one-year
period. The Committee also noted that the funds’ aggregate performance
over longer-term periods continued to be strong, with the funds, on an
asset-weighted basis, ranking in the 31st, 21st, and 22nd percentiles of
their Lipper peersoverthe three-year, five-year and ten-year periods ended
December 31,2023, respectively. The Trustees further noted that the funds,
inthe aggregate, outperformed theirbenchmarks on a gross basis foreach
of the three-year, five-year and ten-year periods. The Trustees also consid-
ered the Morningstar, Inc. ratings assigned to the funds, noting that 45
funds were rated four or five stars at the end of 2023, which represented
an increase of 5 funds year-over-year. The Trustees also considered that
18 funds were five-star rated at the end of 2023, which was a year-over-year
increase of 11 funds, and that 90% of the funds’ aggregate assets were in
four-orfive-starrated funds atyearend.

In addition to the performance of the individual Putnam funds, the
Trustees considered, as they had in prior years, the performance of The
Putnam Fund complex versus competitor fund complexes, as reported
in the Barron’s/Lipper Fund Families survey (the “Survey”). The Trustees
noted that the Survey ranks mutual fund companies based on their
performance across a variety of asset types, and that The Putnam Fund
complex had performed exceptionally well in 2023. In this regard, the
Trustees considered that The Putnam Fund complex had ranked 1st out

of 49 fund companies, 1st out of 47 fund companies and 5th out of 46
fund companies for the one-year, five-year and ten-year periods, respec-
tively. The Trustees also noted that 2023 had marked the seventh year
in a row that The Putnam Fund complex had ranked in the top ten fund
companies. They also noted, however, the disappointing investment
performance of some Putnam funds for periods ended December 31,
2023 and considered information provided by Putnam Management
regarding the factors contributing to the underperformance and, where
relevant, actions beingtaken toimprove the performance of these partic-
ularfunds. The Trustees indicated their intention to continue to monitor
the performance of those funds.

For purposes of the Trustees’ evaluation of the Putnam funds’ invest-
ment performance, the Trustees generally focus on a competitive
industry ranking of each fund’s total net return over a one-year, three-
year and five-year period. In the case of your fund, the Trustees consid-
ered that its class A share cumulative total return performance at
net asset value was in the following quartiles of its Lipper peer group
(Lipper International Multi-Cap Core Funds) for the one-year, three-
year and five-year periods ended December 31, 2023 (the first quartile
representing the best-performing funds and the fourth quartile the
worst-performing funds):
One-year period
1st 2nd 1st

For the five-year period ended December 31, 2023, your fund’s perfor-
mance was in the top decile of its Lipper peer group. Over the one-year,
three-year and five-year periods ended December 31, 2023, there were
294, 275 and 252 funds, respectively, in your fund’s Lipper peer group.
(When considering performance information, shareholders should be
mindful that past performance is not a guarantee of future results.)

Three-year period Five-year period

Considerations in connection with the Trustees’ approval of the
Amended PAC Sub-Advisory Contract

With respect to the proposed Amended PAC Sub-Advisory Contract,
the Trustees considered that the contract was being amended and
restated to remove PIL as a party to the contract, revise the sub-advisory
fee structure for certain funds, and make certain other non-substantive
changes to contractual terms. The Trustees noted that removing PIL
from the sub-advisory contract with respect to the fund among Putnam
Management, PIL, and PAC (the “PAC Sub-Advisory Contract”) would have
no impact on the management of the funds, since Putnam Management,
and not PIL, had been (under the PAC Sub-Advisory Contract), and
would continue to be (under the Amended PAC Sub-Advisory Contract),
responsible for overseeing any services provided by PAC to the appli-
cable funds. The Trustees also considered that the Amended PAC
Sub-Advisory Contract would not result in an increase in the advisory fee
rates payable by each fund, as Putnam Management would compensate
PAC for such services out of the fees it receives under each fund’s Current
Management Contract.

Board of Trustees’ Conclusions

After considering the factors described above, aswell as other factors, the
Board of Trustees, including all of the Independent Trustees, concluded
that the fees payable under the New FTIML Sub-Advisory Agreement
and the Amended PAC Sub-Advisory Contract represented reasonable
compensationin lightofthe nature and quality of the services that would
be provided to the funds, and determined to approve the New FTIML
Sub-Advisory Agreement and the Amended PAC Sub-Advisory Contract
for your fund. These conclusions were based on a comprehensive
consideration of all information provided to the Trustees and were not
theresult of any single factor.
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