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The US Supreme Court (SCOTUS) released a much-awaited decision on the legality of 
President Trump’s tariffs. Stephen Dover, Head of Franklin Templeton Institute, led a panel of 

investment leaders to discuss the market implications. View the webinar replay. 

Key takeaways for investors 

• The SCOTUS ruling on February 20 invalidated tariffs that the Trump Administration had put in
place by claiming authority under the International Emergency Economic Powers Act (IEEPA).

• Following the decision, the IEEPA tariffs are no longer in effect, and parties that paid the tariffs
can seek refunds, although our panel warned this may be a slow and complicated process.

• US President Trump responded quickly with a new 15% tariff on a broad range of imports to
take effect February 24, 2026. Based on Section 122 of the Trade Act of 1974, these new
tariffs may remain in effect only for 150 days, unless Congress takes action to extend them.

• The bilateral trade agreements with other countries that the administration has announced
over the past year face uncertainty. These deals had set tariffs at different levels, while the new
tariffs are the same for all countries. Some countries may want to keep the agreements, while
others may find the new tariffs more favorable.

• The administration may use additional tariff authorities under Sections 232 and 301, but they
involve more time-consuming procedures, and opponents may contest them. In short, it
appears that using tariffs to negotiate trade deals will be a more limited tool in the future.

• The average level of tariffs will likely be lower than the peak rates reached in 2025. The Tax
Foundation estimated that US tariffs in 2025 raised US$142 billion—just under 0.5% of gross
domestic product (GDP) and about 3.75% of total federal tax receipts.

• Sonal Desai and Shep Perkins agreed that a somewhat lower tariff level does not significantly
change their 2026 outlooks, but it could slightly improve economic growth and slightly reduce
inflation. The decline in tariff revenue does not significantly change US fiscal stability. Sonal
suggested that higher income tax refunds expected in 2026 should support growth.

• Shep explained that complying with changing tariffs may be a disadvantage for small-cap
companies relative to large multinationals with greater global supply-chain flexibility.

• The Franklin Templeton Institute maintains its outlook for broadening market leadership during
2026. Earnings and economic growth have been resilient, and we expect new areas of
markets to show strength, including international markets and emerging markets (EMs).

• Shep highlighted strong earnings growth in EMs, and Sonal indicated many EMs have more
prudent and stable macro policies than the United States.

• Specific sector impacts caused by the end of IEEPA tariffs will likely be muted. Shep explained
that apparel and retail companies that import large amounts of goods could benefit, but many
stocks in these sectors have rallied in recent months, leaving less potential upside.

• Sonal believes that Federal Reserve (Fed) interest-rate policy is mildly stimulative given US
economic growth and productivity gains. If the economy remains near current growth levels,
she believes the Fed should not cut rates again this year.

• Panel members also discussed the nomination of Kevin Warsh to lead the Fed. They generally
view Warsh favorably and expect continuity with the interest-rate policy of the current Fed. In
other areas of policy, Warsh may push for greater change by advocating a smaller balance
sheet. This would involve the Fed shedding Treasuries and mortgage-backed securities that it
acquired during multiple rounds of quantitative easing.

https://event.on24.com/eventRegistration/console/apollox/mainEvent?&eventid=5250050&sessionid=1&username=&partnerref=replayweb&format=fhvideo1&mobile=&flashsupportedmobiledevice=&helpcenter=&key=5E8BCD29BDED30966DA711013944A551&newConsole=true&nxChe=true&newTabCon=true&consoleEarEventConsole=true&consoleEarCloudApi=false&text_language_id=en&playerwidth=748&playerheight=526&eventuserid=811873488&contenttype=A&mediametricsessionid=699021694&mediametricid=7359046&usercd=811873488&mode=launch
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WHAT ARE THE RISKS? 

All investments involve risks, including possible loss of principal. There is no assurance that any estimate, forecast or projection will be realized. 

Equity securities are subject to price fluctuation and possible loss of principal. International investments are subject to special risks, including currency 

fluctuations and social, economic and political uncertainties, which could increase volatility. These risks are magnified in emerging markets. Investments in 

companies in a specific country or region may experience greater volatility than those that are more broadly diversified geographically.  

Fixed income securities involve interest rate, credit, inflation and reinvestment risks, and possible loss of principal. As interest rates rise, the value of fixed 

income securities falls. Changes in the credit rating of a bond, or in the credit rating or financial strength of a bond’s issuer, insurer or guarantor, may affect 

the bond’s value. Low-rated, high-yield bonds are subject to greater price volatility, illiquidity and possibility of default.  

IMPORTANT LEGAL INFORMATION 

This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation or solicitation to buy, sell or hold any 

security or to adopt any investment strategy. It does not constitute legal or tax advice. This material may not be reproduced, distributed or published without prior written 

permission from Franklin Templeton. 

The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication date and may change without notice. The 

underlying assumptions and these views are subject to change based on market and other conditions and may differ from other portfolio managers or of the firm as a whole. The 

information provided in this material is not intended as a complete analysis of every material fact regarding any country, region or market. There is no assurance that any 

prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets will be realized. The value of investments and the income from 

them can go down as well as up and you may not get back the full amount that you invested. Past performance is not necessarily indicative nor a guarantee of future 

performance. All investments involve risks, including possible loss of principal. 

Any research and analysis contained in this material has been procured by Franklin Templeton for its own purposes and may be acted upon in that connection and, as such, is 

provided to you incidentally. Data from third-party sources may have been used in the preparation of this material and Franklin Templeton (“FT”) has not independently verified, 

validated or audited such data. Although information has been obtained from sources that Franklin Templeton believes to be reliable, no guarantee can be given as to its accuracy 

and such information may be incomplete or condensed and may be subject to change at any time without notice. The mention of any individual securities should neither constitute 

nor be construed as a recommendation to purchase, hold or sell any securities, and the information provided regarding such individual securities (if any) is not a sufficient basis 

upon which to make an investment decision. FT accepts no liability whatsoever for any loss arising from use of this information and reliance upon the comments, opinions and 

analyses in the material is at the sole discretion of the user.  

Franklin Templeton has environmental, social and governance (ESG) capabilities; however, not all strategies or products for a strategy consider “ESG” as part of their investment 

process. 

Products, services and information may not be available in all jurisdictions and are offered outside the US by other FT affiliates and/or their distributors as local laws and regulation 

permits. Please consult your own financial professional or Franklin Templeton institutional contact for further information on availability of products and services in your jurisdiction. 
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