FRANKLIN TEMPLETON
MULTI-ASSET REAL RETURN FUND
AS OF 12/31/13

FUND DESCRIPTION
The fund’s investment goal is real return, which is total
return that exceeds U.S. inflation over a full inflation
cycle, typically five years. The fund is structured as a
limited “fund-of-funds,” meaning that it seeks to achieve
its investment goal by investing its assets primarily in
other mutual funds, predominantly other Franklin
Templeton mutual funds (underlying funds). The fund
also directly invests a portion of its assets in inflationindexed securities, predominantly Treasury InflationProtected Securities (TIPS).
FUND DATA
Total Net Assets-All Share Classes: $20.3 million

ASSET ALLOCATION

REASONS TO INVEST
Diversification across Inflation Cycles Offers Potential for Returns over Time
While Treasury Inflation-Protected Securities (TIPS) and commodities can be part of a strategy to address inflation,
incorporating additional asset classes offers investors broader diversification and the ability to take advantage of
the changes in asset class performance that may take place with changes in different inflationary environments.
Inflation environments are determined by two factors: the level of inflation (high, moderate, low) and its direction
(rising, stable, falling). Asset class returns can vary widely depending on these environments, which is why a
multi-asset approach to addressing inflation may make sense for investors.
Designed to Respond to the Current Inflationary Environment
The Franklin Templeton Multi-Asset Real Return Fund managers continually perform an analysis of inflation
statistics, including the Consumer Price Index (CPI). They adjust the portfolio to overweight asset classes that have
historically performed well under inflation conditions similar to the existing environment. The result is a broadly
diversified portfolio solution that can be used as a core holding or a complement to existing equity or fixed
income strategies.

Inception: December 19, 2011
Dividends: Annually

AVERAGE ANNUAL TOTAL RETURNS2 (As of December 31, 2013)

Minimum Initial Investment: $1,000

With Maximum Sales Charges
Inception
Class
Date
1 Yr

CUSIP/Symbol by Class:
A
FTMAX

C

R

Advisor

354 72P 463 354 72P 455 354 72P 448

MAXIMUM SALES CHARGES
Class A: 5.75% initial sales charge
Class C: 1% contingent deferred sales charge
(CDSC) in the first year only
TOTAL ANNUAL OPERATING EXPENSES
Without Waiver1: Class A: 3.52%; Class C: 4.22%
With Waiver: Class A: 1.40%; Class C: 2.10%
Performance data represents past performance, which
does not guarantee future results. Current performance
may differ from figures shown. The fund’s investment
return and principal value will change with market
conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent
month-end performance.

Without Sales Charges
Since
Inception

1 Yr

Since
Inception

A

12/19/11

-1.00%

2.09%

5.08%

5.11%

C

12/19/11

3.32%

4.27%

4.32%

4.27%

PORTFOLIO BREAKDOWN3,4
Domestic Fixed Income Funds ..................................... 23.35%
Foreign Equity Funds .................................................... 22.92%
Domestic Equity Funds ................................................. 14.48%
Alternatives Funds ........................................................ 11.74%
Foreign Fixed Income Funds ........................................ 10.80%
Treasury Inflation Protected Securities ........................... 9.71%
Cash & Cash Equivalents ............................................... 7.00%

TOP 10 HOLDINGS3
Franklin Pelagos Commodities Strategy Fund,
Class Z ................................................................. 9.75%
Templeton Global Total Return Fund, Class R6 .. 7.52%
Franklin Floating Rate Daily Access Fund,
Class R6 ............................................................... 6.63%
Franklin International Small Cap Growth Fund,
Class R6 ............................................................... 6.56%
Templeton Frontier Markets Fund, Class R6 ....... 5.77%
1. The fund has an expense reduction contractually guaranteed
through at least September 30, 2014. The fund may also have
a fee waiver associated with any investments it makes in a
Franklin Templeton money fund, an arrangement that is
contractually guaranteed through at least its current fiscal year
end. Fund investment results reflect the expense reduction and
fee waiver, as applicable; without these reductions, the results
would have been lower.
2. The fund offers other share classes, subject to different
fees and expenses that will affect their performance.

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE

Franklin Strategic Income Fund, Class R6 ...........5.03%
Franklin Low Duration Total Return Fund,
Class R6 ...............................................................4.58%
Franklin MicroCap Value Fund, Class R6 .............3.87%
Franklin High Income Fund, Class R6 ..................3.39%
Franklin Templeton Emerging Market Debt
Opportunities Fund ...............................................3.28%

3. As of 12/31/13. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com. The
portfolio manager for the fund reserves the right to withhold
release of information with respect to holdings that would
otherwise be included in the top 10 holdings list.
4. Due to rounding, the sum of portfolio holdings may not equal
to 100%. The asset class of each underlying fund is based on
its predominant investments under normal market conditions.
Alternatives Funds refers to the fund's investments in
underlying Franklin commodities and managed futures funds.

FRANKLIN TEMPLETON MULTI-ASSET REAL RETURN FUND
LEAD PORTFOLIO MANAGERS5
Thomas A. Nelson, CFA
Since 2011; joined Franklin Templeton in 2007
Tony Coffey, CFA
Since 2011; joined Franklin Templeton in 1989
WHAT ARE THE RISKS?
All investments involve risks, including possible loss of
principal. Generally, investors should be comfortable
with fluctuation in the value of their investments,
especially over the short term. Stock prices fluctuate,
sometimes rapidly and dramatically, due to factors
affecting individual companies, particular industries or
sectors, or general market conditions. Bond prices
generally move in the opposite direction of interest rates.
Thus, as the prices of bonds in the fund adjust to a rise
in interest rates, the fund’s share price may decline.
Foreign investing carries additional risks such as
currency and market volatility and political or social
instability; risks which are heightened in developing
countries. Because the fund has a significant
investment in Treasury Inflation-Protected Securities
(TIPS), it is highly influenced by the TIPS market and
the monthly inflation adjustments on these securities.
Commodity-linked investments can have heightened
risks, including price volatility and less liquidity, and
their value may be affected by the performance of
broader commodities baskets and markets, as well as
supply and demand, weather, tax and other regulatory
policies. Because the fund allocates assets to a variety
of investment strategies involving certain risks, Franklin
Templeton Multi-Asset Real Return Fund is subject to
those same risks. These risks and others are described
more fully in the fund’s prospectus.
Investors should carefully consider a fund’s investment
goals, risks, charges and expenses before investing. To
obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial
advisor, call us at (800) DIAL BEN/342-5236 or visit
franklintempleton.com. Please carefully read a
prospectus before you invest or send money.

ASSET ALLOCATION

MANAGER’S PERSPECTIVE
“Taking a macro-level view of the current inflationary environment, we adjust our multi-asset portfolio to help
reduce the level of risk when compared to concentrating in a single asset class. At the same time, we aim to
overweight asset classes we believe are poised to perform based on our understanding of how different asset
classes respond to inflation.”
—Tom Nelson, Managing Director - Strategic Asset Allocation Research/Portfolio Manager
GLOBAL—THE NEW CORE™
The word “core” can mean many things including the most essential or most vital part of something. As people,
businesses and economies around the world become more intertwined, it has become more essential to have a
global perspective when it comes to investing. Adjusting the core of your investment portfolio to the new global
marketplace opens a world of investment opportunities.
The Franklin Templeton Multi-Asset Real Return Fund has been designed to leverage a global, multi-asset
approach to help investors who are concerned about U.S. inflation or protecting purchasing power over the
long-term.
With over 60 years of experience evaluating global equities through both up and down markets, Franklin
Templeton Investments offers investors an expert perspective on the increasingly important and complex world of
global investing.
GAIN FROM OUR PERSPECTIVE®
Franklin Templeton’s distinct multi-manager structure combines the specialized expertise of three world-class
investment management groups—Franklin, Templeton and Mutual Series.
Specialized Expertise
Each of our portfolio management groups operates autonomously, relying on its own research and staying true to
the unique investment disciplines that underlie its success.
• Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and also brings expertise
in growth- and value-style U.S. equity investing.
• Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954, launched what has
become the industry’s oldest global fund. Today, with offices in over 25 countries, Templeton offers investors a
truly global perspective.
• Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value investing, searching
aggressively for opportunity among what it believes are undervalued stocks, as well as arbitrage situations and
distressed securities.
5. CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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