TEMPLETON EMERGING MARKETS
BALANCED FUND
AS OF 12/31/13

FUND DESCRIPTION
The fund’s investment goal is to seek both income and
capital appreciation.
The fund principally invests in a diversified portfolio
of equity securities, fixed and floating rate debt
securities and debt obligations issued by governments,
government-related entities and corporate entities
which are located, incorporated or have significant
business activities in or are impacted by economic
developments in developing or emerging market
countries. The Fund normally invests at least 25% of
its net assets in equity securities and at least 25% of
its net assets in fixed income senior securities.
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FUND DATA1
Total Net Assets-All Share Classes: $49.1 million

4/12

11/12

6/13

AVERAGE ANNUAL TOTAL RETURNS4 (As of December 31, 2013)

Inception: October 3, 2011

With Maximum Sales Charges5

Average Weighted Maturity2: 3.7 years
CUSIP by Class:
A

C

R

Advisor

880 19R 575 880 19R 567 880 19R 559 880 19R 542

MAXIMUM SALES CHARGES
Class A: 5.75% initial sales charge
Class C: 1% contingent deferred sales charge
(CDSC) in the first year only
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If the sales charge had been included, the return would have been lower.

Number of Holdings: 174
Dividends: Quarterly

Total Value of
Investment, Including
Reinvestment of
Dividends and
Capital Gains
$11,078

Without Sales Charges
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YIELDS (As of December 31, 2013)
30-Day Standardized Yield6
Class

Without Waiver

With Waiver

A

1.89%

2.37%

C

1.31%

1.81%

ASSET ALLOCATION1,7

TOTAL ANNUAL OPERATING EXPENSES
Without Waiver3: Class A: 2.11%; Class C: 2.90%
With Waiver: Class A: 1.45%; Class C: 2.24%
Performance data represents past performance, which
does not guarantee future results. Current performance
may differ from figures shown. The fund’s investment
return and principal value will change with market
conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent
month-end performance.
Investors should carefully consider a fund’s investment
goals, risks, charges and expenses before investing. To
obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial
advisor, call us at (800) DIAL BEN/342-5236 or visit
franklintempleton.com. Please carefully read a
prospectus before you invest or send money.

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE

Stocks ..................................................................... 60.00%
Bonds...................................................................... 30.00%
Cash ....................................................................... 10.00%

1. As of 12/31/13. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com.
2. This data point pertains to the fixed income component of
the fund.
3. The fund has an expense reduction contractually guaranteed
through at least July 31, 2014. The fund may also have a fee
waiver associated with any investments it makes in a Franklin
Templeton money fund, an arrangement that is contractually
guaranteed through at least its current fiscal year end. Fund
investment results reflect the expense reduction and fee waiver,
as applicable; without these reductions, the results would have
been lower.

4. The fund offers other share classes, subject to different fees
and expenses that will affect their performance.
5. Fund investment results reflect the expense reduction,
without which the results would have been lower.
6. The 30-Day Standardized Yield reflects an estimated yield to
maturity. It should be regarded as an estimate of the fund’s rate
of investment income, and it may not equal the fund’s actual
income distribution rate, which reflects the fund’s past
dividends paid to shareholders.
7. Due to rounding, the sum of portfolio holdings may not
equal 100%.
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TEMPLETON EMERGING MARKETS BALANCED FUND
PORTFOLIO MANAGERS
Mark Mobius, Ph.D.
Since 2011; Joined Franklin Templeton in 1987
Dennis Lim
Since 2011; Joined Franklin Templeton in 1990
Tom Wu
Since 2011; Joined Franklin Templeton in 1987
Allan Lam
Since 2011; Joined Franklin Templeton in 1987
Michael Hasenstab, Ph.D.
Since 2011; Joined Franklin Templeton in 1995

MANAGERS’ PERSPECTIVE
"We invest on the basis of meticulous research, which leads us to buy what we consider to be undervalued stocks
trading at attractive valuations. We take a long-term view as we seek to maximize long-term risk-adjusted returns
for our shareholders.”
—Dr. Mark Mobius, Ph.D.
“We allocate the fund’s assets based upon our assessment of changing market, political and economic conditions
as well as our evaluation of interest rates, exchange rates, yield spreads and credit risks.”
—Dr. Michael Hasenstab, Ph.D.
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Laura Burakreis
Since 2011; Joined Franklin Templeton in 2006

If the sales charge had been included, the returns would have been lower.

WHAT ARE THE RISKS?

GEOGRAPHIC BREAKDOWN7,8

All investments involve risks, including possible loss of
principal. Stock prices fluctuate, sometimes rapidly and
dramatically, due to factors affecting individual
companies, particular industries or sectors, or general
market conditions. Bond prices generally move in the
opposite direction of interest rates. Thus, as the prices
of bonds in the fund adjust to a rise in interest rates, the
fund’s share price may decline. Special risks are
associated with foreign investing, including currency
fluctuations, economic instability and political
developments. Investments in emerging markets, of
which frontier markets are a subset, involve heightened
risks related to the same factors, in addition to those
associated with these markets' smaller size, lesser
liquidity and lack of established legal, political, business
and social frameworks to support securities markets.
Because these frameworks are typically even less
developed in frontier markets, as well as various factors
including the increased potential for extreme price
volatility, illiquidity, trade barriers and exchange
controls, the risks associated with emerging markets
are magnified in frontier markets. Smaller company
stocks have historically exhibited greater price volatility
than large company stocks, particularly over the short
term. The risks associated with higher-yielding, lower
rated securities include higher risks of default and loss
of principal. The fund’s investments in derivative
securities, such as swaps, financial futures and options
contracts, and use of foreign currency techniques
involve special risks, as such techniques may not
achieve the anticipated benefits and/or may result in
losses to the fund. To the extent the fund focuses on
particular countries, regions, industries, sectors or types
of investment from time to time, it may be subject to
greater risks of adverse developments in such areas of
focus than a fund that invests in a wider variety of
countries, regions, industries, sectors or investments.
The fund’s risk considerations are discussed in the
prospectus.

Asia ............................................................................... 46.16%
Europe .......................................................................... 22.21%
Mid-East/Africa ............................................................. 12.86%
North America ................................................................. 9.99%
L. America/Caribbean ..................................................... 8.78%

TOP 5 STOCK HOLDINGS8

TOP 5 BOND HOLDINGS8

Brilliance China Automotive Holdings Ltd. ........... 3.88%
Infosys Ltd., ADR .................................................. 3.67%
United Bank Ltd. ................................................... 3.53%
Tata Steel Ltd., GDR, Reg S................................. 3.30%
Impala Platinum Holdings Ltd. ............................. 3.09%

Serbia Treasury Note, 10.00%, 2/21/16 ................1.03%
Government of Nigeria, 15.10%, 4/27/17...............0.95%
Financing of Infrastructure Projects State Enterprise,
senior note, 144A, 9.00%, 12/07/17.......................0.94%
Government of Uruguay, senior bond, Index Linked,
4.375%, 12/15/28...................................................0.74%
Government of Poland, Strip, 7/25/15....................0.71%

GAIN FROM OUR PERSPECTIVE®
Franklin Templeton’s distinct multi-manager structure combines the specialized expertise of three world-class
investment management groups—Franklin, Templeton and Mutual Series.
Specialized Expertise
Each of our portfolio management groups operates autonomously, relying on its own research and staying true to
the unique investment disciplines that underlie its success.
• Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and also brings expertise in
growth- and value-style U.S. equity investing.
• Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954, launched what has
become the industry’s oldest global fund. Today, with offices in over 25 countries, Templeton offers investors a
truly global perspective.
• Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value investing, searching
aggressively for opportunity among what it believes are undervalued stocks, as well as arbitrage situations and
distressed securities.
8. As of 12/31/13. Holdings are subject to change. For updated The portfolio manager for the fund reserves the right to
information, please call Franklin Templeton Investments withhold release of information with respect to holdings that
at (800) DIAL BEN/342-5236 or visit franklintempleton.com. would otherwise be included in the top holdings list.
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