TEMPLETON
FRONTIER MARKETS FUND
AS OF 12/31/13

Effective at the close of market June 28, 2013,
Templeton Frontier Markets Fund is closed to new
investors. Existing shareholders may continue to
add money to their accounts.

INTERNATIONAL

A LOOK AT FRONTIER MARKETS AROUND THE WORLD3

FUND DESCRIPTION
Templeton Frontier Markets Fund seeks long-term
capital appreciation by normally investing at least 80%
of its net assets in securities of companies located in
“frontier market countries”—which, in general, are a
sub-set of those currently considered to be developing
by the World Bank, the International Finance
Corporation, the United Nations, or the countries’
authorities, or countries with a stock market
capitalization of less than 3% of the MSCI World Index.
FUND DATA1
Total Net Assets-All Share Classes: $1.5 billion
Number of Holdings: 92
Inception: 10/14/08
AVERAGE ANNUAL TOTAL RETURNS (As of December 31, 2013)

Dividends: Annually
Minimum Initial Investment: $1,000
CUSIP/Symbol by Class:
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MAXIMUM SALES CHARGES
Class A: 5.75% initial sales charge
Class C: 1% contingent deferred sales charge
(CDSC) in the first year only

With Maximum Sales Charges
Inception
Date
Class
1 Yr
A
10/14/08
10.14%
C

10/14/08

3 Yrs
3.76%

5 Yrs
13.78%

5.08%

14.31%

3 Yrs
5.82%

5 Yrs
15.14%

13.29%

16.08%

5.08%

14.31%

Since
Inception
14.10%
13.29%

Mid-East .........................................................................30.81%
Africa ..............................................................................22.91%
Europe ...........................................................................16.96%
Asia ................................................................................12.98%
L. America/Caribbean ....................................................12.78%
North America ..................................................................0.85%
Cash .................................................................................2.71%

With Waiver: Class A: 2.11%; Class C: 2.81%

TOP 10 HOLDINGS1
Industries Qatar .................................................... 4.24%
OMV Petrom SA ................................................... 3.97%
Ooredoo QSC ....................................................... 3.86%
Zenith Bank PLC .................................................. 3.54%
MTN Group Ltd ..................................................... 3.24%
1. As of 12/31/13. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com. The
portfolio manager for the fund reserves the right to withhold
release of information with respect to holdings that would
otherwise be included in the top 10 holdings list.
2. The fund’s expense ratio, without waiver, does not include
an expense reduction contractually guaranteed through at least

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE

12.81%

1 Yr
16.89%

GEOGRAPHIC BREAKDOWN1,4

TOTAL ANNUAL OPERATING EXPENSES
Without Waiver2: Class A: 2.12%; Class C: 2.82%

Performance data represents past performance, which
does not guarantee future results. Current performance
may differ from figures shown. The fund’s investment
return and principal value will change with market
conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent
month-end performance.

15.08%

Without Sales Charges
Since
Inception

Kazmunaigas Exploration Production ...................3.18%
Dragon Oil PLC .....................................................3.15%
First Gulf Bank ......................................................2.97%
Saudi Basic Industries Corp ..................................2.50%
FBN Holdings PLC ................................................2.39%
July 31, 2013. Please see the prospectus for additional
information. Fund investment results reflect the expense
reduction, without which the results would have been lower.
3. For the purpose of the fund’s investments, the prospectus
identifies additional countries to be “frontier markets” either
currently or in the future.
4. Due to rounding, the sum of portfolio holdings may not
equal 100%.
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TEMPLETON FRONTIER MARKETS FUND
PORTFOLIO MANAGER
Mark Mobius, Ph.D.
Since 2008; joined Franklin Templeton in 1987
Allan Lam
Since 2011; joined Franklin Templeton in 1987
Dennis Lim
Since 2011; joined Franklin Templeton in 1990
Tom Wu
Since 2011; joined Franklin Templeton in 1987
WHAT ARE THE RISKS?
All investments involve risks, including possible loss
of principal. Special risks are associated with foreign
investing, including currency fluctuations, economic
instability and political developments. Investments in
emerging markets, of which frontier markets are a
subset, involve heightened risks related to the same
factors, in addition to those associated with these
markets’ smaller size, lesser liquidity and lack of
established legal, political, business and social
frameworks to support securities markets. Because
these frameworks are typically even less developed in
frontier markets, as well as various factors including the
increased potential for extreme price volatility, illiquidity,
trade barriers and exchange controls, the risks
associated with emerging markets are magnified in
frontier markets. The fund’s ability to invest in smallercompany securities that may have limited liquidity
involves additional risks, such as relatively small
revenues, limited product lines and small market share.
Historically, these stocks have exhibited greater price
volatility than larger-company stocks, especially over
the short term. All investments in the fund should be
thought of as long-term investments that could
experience significant price volatility in any given year.
The fund is designed for the aggressive portion of a
well-diversified portfolio. These and other risk
considerations are discussed in the fund’s prospectus.
Investors should carefully consider a fund’s investment
goals, risks, charges and expenses before investing. To
obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial
advisor, call us at (800) DIAL BEN/342-5236 or visit
franklintempleton.com. Please carefully read a
prospectus before you invest or send money.

MANAGER’S PERSPECTIVE
“We believe Templeton Frontier Markets Fund offers investors the benefit of active management
in these under-researched markets. With more than 20 years of experience in emerging and
frontier markets, and research offices around the globe, our team has an on-the-ground
advantage, enabling us to quickly and proactively respond to unexpected developments—
allowing better management of potential risk. As long-term investors, we practice patience,
believing it’s better to adhere to a sound investment strategy than jump in and out of the market. We believe this
disciplined strategy is what drives the potential for long-term results and reduced volatility for our shareholders.”
—Dr. Mark Mobius, Portfolio Manager
REASONS TO INVEST IN TEMPLETON FRONTIER MARKETS FUND
• Dynamic Growth Potential. Frontier markets are viewed as the next generation of emerging markets and
many frontier market countries have experienced exceptional growth. Over the last 15 years, frontier market
countries such as Qatar, Kazakhstan, Nigeria, Kuwait, Vietnam, Oman, United Arab Emirates and Serbia have
experienced annual growth rates of over 11%, while developed markets such as the UK and the U.S. have
grown less than 5% per year.5
Frontier Markets Have Displayed Strong Economic Growth
Compounded Annual GDP Growth Rate (1994–2011)5
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For illustrative purposes only. Not representative of Templeton Frontier Markets Fund’s performance or portfolio
composition. Past performance does not guarantee future results.

• Low Correlation and Added Diversification. Frontier markets have historically had low correlation with
developed and emerging markets, as well as within other frontier markets. This is due in part to differences in the
underlying industries and growth drivers in each country. Adding frontier markets exposure as a component of
the international portion of a portfolio could help reduce overall volatility and provide a source of diversification.
• Abundant Opportunities. Many frontier market countries are leading producers of oil, gas and precious metals,
and they are well positioned to benefit from the high global demand for these resources. Additionally, as the
economies of frontier market countries expand, they continue to increase investments in infrastructure, offering
what we believe are valuable opportunities in the construction, transportation, banking and finance, and
telecommunication industries.
• Experienced Management Team. Portfolio manager Dr. Mark Mobius brings more than 30 years of experience
investing in emerging markets and is backed by a team of analysts based globally, including two new offices in
Dubai and Vietnam.
GAIN FROM OUR PERSPECTIVE®
Franklin Templeton’s distinct multi-manager structure combines the specialized expertise of three world-class
investment management groups—Franklin, Templeton and Mutual Series.
Specialized Expertise
Each of our portfolio management groups operates autonomously, relying on its own research and staying true to
the unique investment disciplines that underlie its success.
• Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and also brings expertise in
growth- and value-style U.S. equity investing.
• Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954, launched what has
become the industry’s oldest global fund. Today, with offices in over 25 countries, Templeton offers investors a
truly global perspective.
• Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value investing, searching
aggressively for opportunity among what it believes are undervalued stocks, as well as arbitrage situations and
distressed securities.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN®/342-5236
franklintempleton.com

5. Source: International Monetary Fund, World Economic
Outlook Database, October 2013. Frontier market stocks are
represented by the MSCI Frontier Markets Index. The United
States is represented by the MSCI U.S. Index.
© 2014 Franklin Templeton Investments. All rights reserved.

Global developed market stocks are represented by the MSCI
World ex-U.S. Index. Index returns include reinvestment of
dividends. Indexes are unmanaged and one cannot invest
directly in an index.
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