FRANKLIN TEMPLETON
GLOBAL ALLOCATION FUND
AS OF 12/31/13

FUND DESCRIPTION
The Fund seeks total return by investing in a diversified
core portfolio of equity, fixed income, and commodity
investments, and tactically adjusting the Fund’s
exposure to certain asset classes, regions, currencies
and sectors independent of the investment processes of
the investment strategies that comprise the core
portfolio.
Under normal market conditions, the Fund’s baseline
allocation between broad asset classes will be:1
• 50% Global Equity
• 35% Global Fixed Income
• 5% Commodity-linked Instruments
• 10% Cash and Derivative Instruments
FUND DATA
Total Net Assets-All Share Classes: $45.1 million
Inception: September 1, 2011

ASSET ALLOCATION

REASONS TO INVEST
Experienced Investment Expertise in Key Asset Classes
The core portfolio allocation of the Franklin Templeton Global Allocation Fund provides exposure to highly
specialized Franklin, Templeton and Mutual Series strategies with expertise ranging across a broad spectrum of
domestic and global asset classes.
Actively Navigating Global Markets in Pursuit of Diversification
Independent of its investments in the core portfolio strategies, the fund will actively adjust exposures in key asset
classes seeking to exploit global market inefficiencies and provide a tactical source of active returns. This tactical
allocation is designed to give the investment manager greater flexibility to dynamically manage risk, and seek to
improve the fund’s overall risk/return profile by actively navigating the multiple factors that influence global markets.
To this end, shifts in the fund’s overall asset allocation are driven by a process seeking to identify attractive
investment opportunities on a relative basis among asset classes, regions, countries, and currencies.
AVERAGE ANNUAL TOTAL RETURNS3 (As of December 31, 2013)
With Maximum Sales Charges
Class
A

Inception
Date
9/1/11

Without Sales Charges
1 Yr

Since
Inception

1 Yr

Since
Inception

3.10%

4.37%

9.42%

7.05%

6.24%

8.65%

6.24%

C
9/1/11
7.65%
ASSET ALLOCATION4 (Net Notional Value)

Dividends: Annually
Minimum Initial Investment: $1,000
CUSIP/Symbol by Class:
A
FGAAX

C

R

353 61F 766 353 61F 758

Advisor
FGAZX

MAXIMUM SALES CHARGES
Class A: 5.75% initial sales charge
Class C: 1% contingent deferred sales charge
(CDSC) in the first year only
TOTAL ANNUAL OPERATING EXPENSES
Without Waiver2: Class A: 1.59%; Class C: 2.29%
With Waiver: Class A: 1.32%; Class C: 2.02%
Performance data represents past performance, which
does not guarantee future results. Current performance
may differ from figures shown. The fund’s investment
return and principal value will change with market
conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent
month-end performance.

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE

Stocks ..................................................................... 60.74%
Bonds...................................................................... 20.90%
Commodities............................................................. 4.18%
Cash & Cash Equivalents....................................... 14.18%

Net Notional Value: Reflects all equity, fixed income and currency positions, including derivatives. The Fund
tactically adjusts its exposure to certain asset classes, regions, currencies and sectors though the use of various
derivative instruments (primarily stock index futures, government bond futures, and currency and currency index
forwards and futures). The resulting “net notional” exposure generally illustrates how much of the Fund’s assets
within each category may be exposed to risk. Notional exposure may differ significantly from amounts included in
the Fund’s net asset value calculation. The use of derivative instruments may allow tactical adjustments to be made
quickly and efficiently, and the historical data provided may differ significantly from the Fund’s current allocations.
1. The baseline allocation may change from time to time, at the
discretion of the investment manager.
2. The fund has an expense reduction contractually guaranteed
through at least September 30, 2014. The fund may also have a
fee waiver associated with any investments it makes in a
Franklin Templeton money fund, an arrangement that is
contractually guaranteed through at least its current fiscal year
end. Fund investment results reflect the expense reduction and
fee waiver, as applicable; without these reductions, the results
would have been lower.

3. The fund offers other share classes subject to different fees
and expenses, which will affect their performance. Please see
the prospectus for details.
4. As of 12/31/13. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com.
Percentage may not equal 100% due to rounding.

FRANKLIN TEMPLETON GLOBAL ALLOCATION FUND
PORTFOLIO MANAGERS5
Samer Habl
Since 2011; joined Franklin Templeton in 2011
Todd Saunders
Since 2013; joined Franklin Templeton in 2011
WHAT ARE THE RISKS?
All investments involve risks, including possible loss
of principal. Generally, investors should be comfortable
with fluctuation in the value of their investments,
especially over the short term. Stock prices fluctuate,
some times rapidly and dramatically, due to factors
affecting individual companies, particular industries or
sectors, or general conditions. Bond prices generally
move in the opposite direction of interest rates. Thus, as
the prices of bonds in the fund adjust to a rise in interest
rates, the fund’s share price may decline. Changes in
the financial strength of a bond issuer or in a bond's
credit rating may affect its value. Foreign investing
carries additional risks such as currency and market
volatility and political or social instability, risks which are
heightened in developing countries. Derivatives,
including currency management strategies, involve
costs and can create economic leverage in the portfolio
which may result in significant volatility and cause the
fund to participate in losses (as well as enable gains) on
an amount that exceeds the fund’s initial investment.
The fund may not achieve the anticipated benefits; and
may realize losses when counterparty fails to perform
as promised. Because the fund allocates assets to a
variety of investment strategies involving certain risks,
Franklin Templeton Global Allocation Fund is subject to
those same risks. These and other risks are described
more fully in the fund’s prospectus.
Investors should carefully consider a fund’s investment
goals, risks, charges and expenses before investing. To
obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial
advisor, call us at (800) DIAL BEN/342-5236 or visit
franklintempleton.com. Please carefully read a
prospectus before you invest or send money.

ASSET ALLOCATION

MANAGER’S PERSPECTIVE
“We believe the use of a tactical asset allocation investment strategy will help enable us to take advantage of
changing capital market conditions, allowing us to potentially achieve more consistent returns over time for
our investors.”
—Samer Habl, Managing Director of Tactical Allocation/Portfolio Manager
GEOGRAPHIC BREAKDOWN6 (Net Notional Value)
North
…………………....…….....................................................................................................................................................
America
42.86%
Asia
…………………....…….....................................................................................................................................................
17.06%
Europe
12.08%
…………………....…….....................................................................................................................................................
…………………....…….....................................................................................................................................................
Australia/NZL
8.02%
L.
…………………....…….....................................................................................................................................................
America/Caribbean
4.40%
Mid-East/Africa
…………………....…….....................................................................................................................................................
1.40%
Cash
…………………....…….....................................................................................................................................................
& Cash Equivalents
14.18%
TOP 5 STOCK HOLDINGS6,7 (Market Value)

TOP 5 BOND HOLDINGS6,7 (Market Value)

GAF Holdings Corporation .................................... 5.02%
Apple Inc ............................................................... 0.70%
Roche Holding AG................................................. 0.61%
ING Groep NV ....................................................... 0.56%
Vodafone Group PLC............................................ 0.54%

Government Of The United States Of America
0.25% 31-mar-2014 .............................................. 2.34%
Government Of The United States Of America
0.625% 15-jul-2014 ............................................... 1.96%
Government Of Mexico 5.0% 16-jun-2016............ 1.10%
Federal Home Loan Banks 0.25% 20-feb-2015.... 0.84%
Government Of Poland 5.75% 25-apr-2014 ......... 0.77%

GAIN FROM OUR PERSPECTIVE®
Franklin Templeton’s distinct multi-manager structure combines the specialized expertise of three world-class
investment management groups—Franklin, Templeton and Mutual Series.
Specialized Expertise
Each of our portfolio management groups operates autonomously, relying on its own research and staying true to
the unique investment disciplines that underlie its success.
• Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and also brings expertise
in growth- and value-style U.S. equity investing.
• Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954, launched what has
become the industry’s oldest global fund. Today, with offices in over 25 countries, Templeton offers investors a
truly global perspective.
• Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value investing, searching
aggressively for opportunity among what it believes are undervalued stocks, as well as arbitrage situations and
distressed securities.
5. CFA® and Chartered Financial Analyst® are trademarks
owned by CFA Institute
6. As of 12/31/13. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at (800)
DIAL BEN/342-5236 or visit franklintempleton.com. Percentage
may not equal 100% due to rounding.

7. Bond positions are shown on an individual holdings basis;
equity positions combine holdings of the same issuer. The
portfolio manager for the fund reserves the right to withhold of
information with respect to holdings that would otherwise be
included in the top holdings list.
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