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SE A R C H I N G I N T E R NAT IO NA L LY F O R VA LU E

The Strategy
Templeton Foreign Fund seeks long-term capital growth by investing primarily in equity securities of companies outside
the United States. The fund’s strategy is built upon the following Templeton cornerstones, which have been in place for
more than 70 years.

1

Search Globally

2

Seek Value

3

Perform Fundamental, Bottom-Up Research

4

Practice Patient, Long-Term Investing

Templeton has always believed that when searching for the best investment opportunities, bargains are borderless.
To find the most promising companies for our portfolios, we leverage the experience and resource infrastructure
developed over the last 70 years, including analysts and offices that span the globe, from Asia to Africa and Europe
to the Americas.

As value-oriented investors, we search worldwide for stocks selling at prices we believe are low relative to our
appraisal of their true value. Stocks are mispriced for a reason, and our analysts must distinguish a “cheap” stock
from a true bargain.

Our research begins with the company. We conduct in-person visits and perform extensive fundamental research
to model a company’s potential future earnings, cash flow and asset value relative to its stock price. Then we compare
the results to other companies in its industry and versus companies regionally and globally to determine if a stock
is undervalued.

We have always believed it’s better to adhere to a sound investment plan than to jump in and out of the market.
As disciplined investors, we evaluate the company’s potential for earnings and growth over a five-year horizon.
Buying out-of-favor stocks can hurt short-term performance, but we believe this discipline is what drives more
consistent long-term results, in terms of both lower volatility and strong returns. In the words of Sir John, we
prefer to buy when others are “despondently selling” and sell when others are “avidly buying.”

“ For over 67 years, Templeton has been synonymous with global investing expertise—
searching for undervalued securities in developed countries and emerging markets.
Our analysts focus their energies on determining the intrinsic value of companies,
looking for mispricings in overlooked or neglected areas of the global equity markets.”
TUCKER SCOTT, CFA1 Portfolio Manager, Templeton Foreign Fund

1. CFA® and Chartered Financial Analyst® are trademarks and owned by CFA Institute.
2. Portfolio holdings may change. Due to rounding, the sum of portfolio holdings may not equal 100%. For the fund’s most recent portfolio information, please call Franklin Templeton Investments
at (800) DIAL BEN/342-5236 or visit franklintempleton.com.
3. Holdings are subject to change. For updated information, please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit franklintempleton.com.
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The Benefits
Diversification
By investing primarily in international securities, Templeton Foreign Fund can offer diversification to complement the U.S.
portion of your portfolio. As of December 31, 2014, Templeton Foreign Fund included investments in 105 securities,
24 countries and 17 industries.2, 3
Country Breakdown

Top 10 Holdings

As of December 31, 2014

As of December 31, 2014






Europe . . . . . . . . . . . . . . . . . . . . . . . . .
Asia . . . . . . . . . . . . . . . . . . . . . . . . . . .
North America . . . . . . . . . . . . . . . . . . . .
Mid-East/Africa . . . . . . . . . . . . . . . . . .
Latin America/Caribbean . . . . . . . . . . .

57.56%
32.59%
7.15%
1.75%
0.95%

Long-Term Returns at Similar Volatility
For the 20-year period ended December 31, 2014,
Templeton Foreign Fund–Class A (without sales charge)
delivered higher returns than its benchmark, the MSCI
EAFE Index, while experiencing a comparable level of risk.
Past performance, however, does not guarantee
future results.
Risk vs. Return4 (Without Sales Charge)
20-Year Period Ended December 31, 2014

%

Samsung Electronics Co., Ltd.

4.80

Hana Financial Group, Inc.

2.23

BNP Paribas SA

2.19

Credit Suisse Group AG

2.06

Roche Holding AG

1.97

Tesco PLC

1.94

KB Financial Group, Inc.

1.86

AXA SA

1.73

Teva Pharmaceutical Industries Ltd.

1.70

Itochu Corp.

1.69

Low Average Turnover Ratio
Templeton Foreign Fund’s long-term investing approach has
resulted in a lower than average portfolio turnover ratio.6
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Return

Average 10-Year
Portfolio Turnover

15%

10%

31%

LIPPER INTERNATIONAL
FUNDS CATEGORY AVERAGE
Average 10-Year
Portfolio Turnover

64%

Templeton Foreign
Fund–Class A5

5%

MSCI EAFE Index5

0%
0%

5%

10%

15%

20%

Risk

Performance data represents past performance, which does not guarantee future results. Current performance may differ from
figures shown. The fund’s investment return and principal value will change with market conditions, and you may have a gain
or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent month-end performance.

The Results
Growth of a $10,000 Investment (With 5.75% Sales Charge)
October 5, 1982–December 31, 2014
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Annual Total Returns–Class A
Without Sales Charge
2014

-10.80%

2010

8.50%

2006

19.93%

2002

-8.64%

1998

-4.89%

2013

27.17%

2009

49.73%

2005

10.63%

2001

-7.92%

1997

-6.65%

2012

18.55%

2008

-46.09%

2004

18.14%

2000

-3.67%

1996

18.00%

2011

-12.71%

2007

17.24%

2003

30.51%

1999

39.21%

1995

11.15%

If the sales charge had been included, returns would have been lower.

Average Annual Total Returns (Periods Ended December 31, 2014)
Without Sales Charges

With Sales Charges7
Inception Date

1-Year

5-Year

10-Year

Since Inception

1-Year

5-Year

10-Year

Since Inception

Class A

10/5/82

-15.96%

3.72%

4.19%

10.51%

-10.80%

4.96%

4.81%

10.72%

Class C

5/1/95

-12.25%

4.18%

4.04%

5.89%

-11.41%

4.18%

4.04%

5.89%

Sales Charges: Class A: Maximum 5.75% initial sales charge; Class C: 1% contingent-deferred sales charge in the first year only.
Total Annual Operating Expenses: Class A: 1.16%; Class C: 1.91%.

4. Risk is measured by the annualized standard deviation of monthly total returns. Index returns reflect reinvested dividends. Indexes are unmanaged and one cannot invest directly in an index.
Performance does not include sales charges, but does include dividends and capital gains reinvested at net asset value. Past performance does not guarantee future results.
5. Source: © 2015 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed;
and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
6. Source: Lipper, Inc. The turnover ratio represents the arithmetic mean of annual turnover ratios for the fund over the 10 years ended 12/31/14. Over that same time period, the Lipper
International Funds peer group consisted of 936 to 1,362 constituent funds. Turnover ratio is a measure of a fund’s trading activity, computed by dividing the lesser of purchases or sales
(excluding all securities with maturities of less than one year) by average assets, and is based on data derived from individual fund annual reports.
7. On 1/1/93, the fund implemented a 12b-1 Plan, which affects subsequent performance. All figures assume reinvestment of dividends and capital gains at net asset value. Please see the
fund’s prospectus for more information about charges and expenses.
franklintempleton.com

Templeton Foreign Fund

Franklin Templeton Investments
Gain From Our Perspective®

At Franklin Templeton Investments, we’re dedicated to one goal: delivering exceptional asset
management for our clients. By bringing together multiple, world-class investment teams in a single
firm, we’re able to offer specialized expertise across styles and asset classes, all supported by the
strength and resources of one of the world’s largest asset managers. This has helped us to become
a trusted partner to individual and institutional investors across the globe.

Focus on Investment Excellence
At the core of our firm, you’ll find multiple independent
investment teams—each with a focused area of expertise—
from traditional to alternative strategies and multi-asset
solutions. And because our portfolio groups operate
autonomously, their strategies can be combined to deliver
true style and asset class diversification.
All of our investment teams share a common commitment
to excellence grounded in rigorous, fundamental research
and robust, disciplined risk management. Decade after
decade, our consistent, research-driven processes have
helped Franklin Templeton earn an impressive record of
strong, long-term results.

Global Perspective Shaped by Local Expertise
In today’s complex and interconnected world, smart
investing demands a global perspective. Franklin Templeton
pioneered international investing over 60 years ago, and

8. As of 12/31/13. Clients are represented by the total number of shareholder accounts.

our expertise in emerging markets spans more than
a quarter of a century. Today, our investment professionals
are on the ground across the globe, spotting investment
ideas and potential risks firsthand. These locally based
teams bring in-depth understanding of local companies,
economies and cultural nuances, and share their best
thinking across our global research network.

Strength and Experience
Franklin Templeton is a global leader in asset
management serving clients in over 150 countries.8
We run our business with the same prudence we apply
to asset management, staying focused on delivering
relevant investment solutions, strong long-term results
and reliable, personal service. This approach, focused on
putting clients first, has helped us to become one of the
most trusted names in financial services.

WHAT ARE THE RISKS?

All investments involve risks, including possible loss of principal. Special risks are associated with foreign investing, including currency
fluctuations, economic instability and political developments; investments in emerging markets involve heightened risks related to
the same factors. In addition, smaller-company stocks have historically experienced more price volatility than larger-company stocks,
especially over the short term. To the extent the Fund focuses on particular countries, regions, industries, sectors or types of investment
from time to time, it may be subject to greater risks of adverse developments in such areas of focus than a fund that invests in a wider
variety of countries, regions, industries, sectors or investments. The fund’s risk considerations are discussed in the prospectus.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
(800) DIAL BEN® / 342-5236
franklintempleton.com
Franklin Templeton Investments
Your Source for:
• Mutual Funds
• Retirement
• 529 College Savings Plans
• Separately Managed Accounts

Templeton Foreign Fund Symbols:
Class A: TEMFX
Class C: TEFTX
Class R: TEFRX
Class R6: FTFGX
Advisor: TFFAX

This brochure must be preceded or accompanied by a current Templeton Foreign Fund summary prospectus and/or prospectus.
Please read a prospectus carefully before you invest or send money. Investors should carefully consider a fund’s investment goals,
risks, charges and expenses before investing. The fund’s performance will be updated each quarter with standardized figures and
ranking information, if quoted.
© 2015 Franklin Templeton Investments. All rights reserved.
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