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Dear Valued Shareholder:
Your fund uses Form 1042-S, Foreign Person’s U.S. Source Income Subject to Withholding, to report
income paid to nonresident aliens, foreign corporations, foreign partnerships, foreign trusts, foreign
estates, foreign governments, international organizations and qualified intermediaries. The following
information is provided to help you understand what is reported on your Form 1042-S.
Box 1 The income code is a two-digit numerical code used by the U.S. Internal Revenue Service (IRS)
to identify the type of income reported in box 2 that was paid to you by your fund. Two types of income
commonly paid are dividends paid by U.S. corporations (code 06) and capital gains distributions (code 36).
Please note that income code 06 includes ordinary dividends, distributions of qualified interest income,
and any gains from U.S. real property interests. In addition to dividends and capital gains distributions,
your income may include distributions that are not from earnings and profits and are considered a return
of capital (code 37), or exempt-interest dividends (code 01).
Box 2 Gross income represents the amount of income described in box 1 that was paid to or on behalf
of the recipient. Federal tax withheld as reported in boxes 7–9, if any, is included in the amount reported
in box 2, gross income amount.
Box 5 The U.S. withholding tax rate is generally 30%, or a lower rate based on a tax treaty, if any,
between the U.S. and your country of residence. The rate is 0% if the gross income reported in box 2
is exempt from withholding. If your fund is a qualified investment entity for purposes of the Foreign
Investment in Real Property Tax Act of 1980 (FIRPTA), the withholding tax rate is 30%, or a lower
treaty rate, on gains from dispositions of U.S. real property interests for foreign shareholders owning
not more than 5% of a fund.
Box 6 The exemption code is a two-digit IRS numerical code identifying the authority for exempting
a type of income from U.S. withholding tax. If the rate entered in box 5 is 0%, the appropriate exemption
code will be reported in box 6. For example, exemption code 02 is used for distributions that are
exempt from withholding under current U.S. tax law. If a withholding amount is reported in boxes 7–9,
exemption code 00 will appear in box 6.
Box 7 Federal tax withheld represents the total amount of U.S. federal tax withheld by the fund, if any,
from the income distributions paid during 2011 as reported in box 2. The tax withheld is included in the
gross income amount reported in box 2. Box 9 reflects the aggregate amount of tax withholding by all
withholding agents.
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Box 13b The recipient code is a two-digit IRS numerical code that identifies the type of recipient that
received a fund distribution. For example, common recipient codes are 01 (individual), 02 (corporation),
03 (partnership), 05 (trust), and 12 (qualified intermediary).
Box 16 The country code is a two-letter IRS code identifying the country where the recipient claims
residency under that country’s tax laws.
Box 22 The recipient account number is the account number assigned to your account by Franklin
Templeton Investments.
If your account was subject to backup withholding in 2011, you will also receive Form 1099-DIV or
Form 1099-INT and, if applicable, Form 1099-B, each of which would reflect any amounts withheld.
Please refer to IRS Publication 519, U.S. Tax Guide for Aliens, and the 2011 IRS tax form instructions
for additional information on U.S. income tax requirements. You can download IRS publications and
forms from the IRS website, irs.gov. Please consult a tax advisor for guidance regarding your individual
tax situation.
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