Franklin Income Fund—Class A
Product Profile

FUND CHARACTERISTICS
(AS OF 9/30/15)
NASDAQ Symbol
FKINX
Fund Inception Date
8/31/48
Dividends
Monthly on the 3rd
business day
Investment Style
Hybrid
Benchmarks
S&P 500 Index
Barclays U.S.
Aggregate Index
Lipper Classification
Mixed-Asset Target
Alloc Moderate Funds
Morningstar Category™
Conservative
Allocation
Total Net Assets—All Share
78,952 million
Classes
Number of Holdings
532
Maximum Initial Sales Charge
4.25%

Third Quarter 2015

FUND DESCRIPTION

The fund seeks to maximize income, while maintaining prospects for capital appreciation, by investing in a
diversified portfolio of stocks and bonds.

PERFORMANCE DATA
Average Annual Total Returns for Periods Ended September 30, 2015 (%)
3 Mths*
-12.42
-8.66
-6.44
1.23

With Sales Charge
Without Sales Charge
S&P 500 Index
Barclays U.S. Aggregate
Index

YTD*
-13.06
-9.08
-5.29
1.13

1 Yr
-14.71
-10.93
-0.62
2.93

3 Yrs
1.83
3.33
12.41
1.71

5 Yrs
4.96
5.84
13.34
3.09

Since Incept
(8/31/48)
10.09
10.16
N/A
N/A

10 Yrs
4.67
5.12
6.80
4.64

Total Annual Operating Expenses—With Waiver:0.61% Without Waiver:0.61%
30-Day Standardized Yield (As of 9/30/15)—With Waiver: 4.65% Without Waiver: 4.65%

Performance data represents past performance, which does not guarantee future results. Current performance may
differ from figures shown. The fund's investment return and principal value will change with market conditions, and you
may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL
BEN/(800) 342-5236 or visit franklintempleton.com for the most recent month-end performance.
The fund has a fee waiver associated with its investments in a Franklin Templeton money fund, contractually guaranteed through at
least its current fiscal year-end. Fund investment results reflect the fee waiver; without this reduction, the results would have been
lower.
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If the Fund's sales charge had been included, the returns would have been lower.

The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund's rate of
investment income, and it may not equal the fund's actual income distribution rate, which reflects the fund's past dividends paid
to shareholders.
*Cumulative Total Returns.
For information related to the “Fund Characteristics” and “Performance Data” sections, please see Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION (AS OF 9/30/15)
Top Five Holdings
Stocks

Convertibles

Security Name

% of Total

Bonds

Security Name

% of Total

ROYAL DUTCH SHELL

2.40

BANK OF AMERICA CORP

1.29

GENERAL ELECTRIC CO

2.17

WELLS FARGO & CO

0.71

PG&E CORP

1.67

GENERAL MOTORS CO

0.69

DOW CHEMICAL CO

1.45

CISCO SYSTEMS INC

0.66

CHEVRON CORPORATION

1.40

INTEL CORP

0.66

Total

9.09

Total

4.01

Equity Sector Weightings (% of Total)

AAA
11.05

Energy

10.32

Materials

8.38

Industrials

8.30

IHEARTCOMMUNICATIONS
INC

1.94

FIRST DATA CORP

1.94

JPMORGAN CHASE & CO

1.91

SPRINT CORP

1.42

CITIGROUP INC

1.18

Total

8.40

0.25

AA+

0.00

AA

0.00

AA-

0.00

A+

0.00

A

0.00

A-

0.00

BBB+
BBB

7.45

0.11
0.27
2.71

BBB-

3.29

BB+
Financials

5.39

Information Technology

5.31

% of Total

Fixed Income Quality Weightings (% of Total)

Utilities

Health Care

Security Name

1.85

BB

4.02

BB-

4.94

B+
4.03

B
Consumer Discretionary

4.73

4.87

B-

4.90

CCC+
Telecommunication Services

2.50

Consumer Staples

2.26

CCC-

Cash & Cash Equivalents

0.69

0.06

C

0.04

D

4%

8%

Portfolio Allocation

12%

16%

0%

0.18
0.37
2%

4%

6%

Bond Allocation

%

Stocks
Bonds
Convertible Preferred
Cash & Cash Equivalents
Convertible Bonds

20%

0.37

CC

NR
0%

1.36

CCC

51.72
33.62
13.52
0.69
0.45

Corporates
Loans

%
90.66
9.34

Quality Weightings: Ratings shown are assigned by one or more Nationally Recognized Statistical Rating Organizations ('NRSRO'), such as Standard & Poor's, Moody's and Fitch. The ratings are
an indication of an issuer's creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle rating is used; when two are
available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country rating provided by an NRSRO, if
available. The NR category consists of ratable securities that have not been rated by an NRSRO. Cash and equivalents (defined as bonds with stated maturities, or that can be redeemed at intervals,
of seven days or less) as well as derivatives are excluded from this breakdown. As a result, the chart does not reflect the fund's total net assets.
Portfolio and Bond Allocations: Portfolio weights reflect certain derivatives held in the portfolio (or their underlying reference assets) and may not total 100% or may be negative due to rounding,
use of any derivatives, unsettled trades or other factors.
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PORTFOLIO CHARACTERISTICS (AS OF 9/30/15)
Equity vs. S&P 500 Index

Fund

Benchmark

100,777

127,374

16.80x

19.32x

Price to Book Value (Weighted Average)

1.92x

2.58x

Price to Cash Flow (Weighted Average)

7.06x

10.02x

Weighted Average Market Capitalization
(Millions)
Price to Earnings (Weighted Average)

Fixed Income vs. Barclays U.S. Aggregate
Index

Fund

Benchmark

Average Duration

3.97 Yrs

5.60 Yrs

Average Weighted Maturity

7.08 Yrs

7.81 Yrs

PERFORMANCE RISK STATISTICS - Class A
Modern Portfolio Theory (MPT) Statistics
(As of 9/30/15)
Performance Risk Statistics

3 Years

5 Years

10 Years

7.65

8.66

11.71

Alpha

-4.27

-2.79

-0.01

Beta

0.65

0.67

0.69

Sharpe Ratio

0.43

0.67

0.33

-1.63

-1.35

-0.23

5.57

5.54

7.27

66.37

78.00

76.77

Standard Deviation

Information Ratio
Tracking Error
R-Squared

Performance data represents past performance, which does not guarantee future
results. Current performance may differ from figures shown. The fund's investment
return and principal value will change with market conditions, and you may have a
gain or a loss when you sell your shares. Please call Franklin Templeton Investments
at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com for the most recent
month-end performance.
GLOSSARY
Alpha: Alpha measures the difference between a fund's actual returns and its expected returns given its risk level as measured by its beta. A positive alpha figure indicates the fund has performed
better than its beta would predict. In contrast, a negative alpha indicates a fund has underperformed, given the expectations established by the fund's beta. Some investors see alpha as a
measurement of the value added or subtracted by a fund's manager.
Average Duration: Also known as 'effective' or 'Macaulay' duration it is a measure of the sensitivity of the price (the value of principal) of a fixed-income investment to a change in interest rates.
Duration is expressed as a number of years. It's an indication of an issue's coupon relative to its maturity. Rising interest rates mean falling bond prices; declining interest rates mean rising bond
prices. The bigger the duration number, the greater the interest-rate risk; (or reward for bond prices). The weighted average duration of a fund reflects the effective duration of the underlying issues,
based on the size of each holding. This value differs with 'Modified Duration' which is modified for the market (dirty) price of an issue.
Average Weighted Maturity: An estimate of the number of terms to maturity, taking the possibility of early payments into account, for the underlying holdings. The calculation uses the weighted
average time to the receipt of all future cash flows for all holdings. Also known as 'average life' for fixed-term products. The weighted average maturity of a fund reflects the maturity of the underlying
issues, based on the size of each holding.
Beta: A measure of the magnitude of a portfolio's past share-price fluctuations in relation to the ups and downs of the overall market (or appropriate market index). The market (or index) is assigned a
beta of 1.00, so a portfolio with a beta of 1.20 would have seen its share price rise or fall by 12% when the overall market rose or fell by 10%.
Information Ratio: In investing terminology, the ratio of expected return to risk. Usually, this statistical technique is used to measure a manager's performance against a benchmark. This measure
explicitly relates the degree by which an investment has beaten the benchmark to the consistency by which the investment has beaten the benchmark.
Market Capitalization: A determination of a company's value, calculated by multiplying the total number of company stock shares outstanding by the price per share.
Price to Book Value (P/BV): The price per share of a stock divided by its book value (i.e., net worth) per share. For a portfolio, the ratio is the weighted average price/book ratio of the stocks it holds.
Price to Cash Flow (P/CF): Supplements price/earnings ratio as a measure of relative value; represents a weighted average of the price/cash flow ratios for the underlying fund holdings.
Price to Earnings (P/E): The share price of a stock, divided by its per-share earnings over the past year. P/E is a good indicator of market expectations about a company's prospects; the higher the
P/E, the greater the expectations for a company's future growth in earnings.
R-Squared: A measure of how much of a portfolio's performance can be explained by the returns from the overall market (or a benchmark index). If a portfolio's total return precisely matched that of
the overall market or benchmark, its R-squared would be 100. If a portfolio's return bore no relationship to the market's returns, its R-squared would be 0.
Sharpe Ratio: To calculate a Sharpe ratio, an asset's excess returns (its return in excess of the return generated by risk-free assets such as Treasury bills) are divided by the asset's standard
deviation.
Standard Deviation: A measure of the degree to which a fund's return varies from its previous returns or from the average of all similar funds. The larger the standard deviation, the greater the
likelihood (and risk) that a security's performance will fluctuate from the average return.
Tracking Error: Measure of the deviation of the return of a fund compared to the return of a benchmark over a fixed period of time. Expressed as a percentage. The more passively the investment
fund is managed, the smaller the tracking error.

Portfolio Characteristics: The figures shown for Average Duration and Average Weighted Maturity reflect certain derivatives held in the portfolio (or their underlying reference assets).
Beta, Information Ratio, R-Squared, and Tracking Error are measured against the S&P 500 Index.
For information related to the “Portfolio Characteristics” section, please see Explanatory Notes.
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MARKET REVIEW

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE

US equities retreated over the third quarter of
2015 amid heightened volatility spurred by
intensifying global growth worries, as well as
ongoing uncertainty about the path of US
monetary policy. Other challenges included
declining prices for commodities, falling Chinese
stock prices and an August decision to allow the
yuan to float more freely against other currencies,
effectively amounting to modest and controlled
devaluation. Utilities advanced while all nine other
major US equity sectors traded lower, particularly
energy, materials and health care.
Large-capitalization stocks generally declined less
than mid-cap equities, both of which performed
better than the small-cap universe. By investment
style, value equities collectively fell further than
their growth-oriented peers in the large-cap tier,
while the inverse was true for small-cap stocks.
The mid-cap growth and value categories fell in
line with each other. The United States held up
better than most other developed markets amid
steep declines across global equity markets.
Meanwhile, emerging and frontier markets bore
the brunt of the selloff and trailed US equities.

Performance Review
Both the equity and fixed income portions of the fund detracted from absolute returns in the third quarter of
2015, with much of the overall decline due to lower values for equity and high-yield bond holdings from the
energy and materials sectors. Though upside performance was limited during the quarter, a number of
individual positions contributed to the fund's returns within several sectors/industries, including utilities,
industrials and information technology (IT) on the equity side and insurance, technology and banking,
among others, in our fixed income holdings.
Equity Analysis
Continued weakness in commodity prices weighed on energy sector holdings. Our positions in integrated oil
and gas industry bellwethers Royal Dutch Shell, BP and Chevron had the most negative impact, with share
price declines that we viewed as opportunities to incrementally add to existing positions and capture
compelling dividend yields. Most non-energy commodities touched multi-year lows and affected materials
sector portfolio holdings. Notable detractors included global chemical conglomerates Dow Chemical, Du
Pont and LyondellBasell Industries, along with metals and mining firms Freeport-McMoRan, Rio Tinto and
BHP Billiton, three of the world's largest and lowest-cost producers among diversified mining firms. Our
holdings of gold- and aluminum-focused miners also declined sharply, as did crop nutrients producer
Mosaic. For the energy sector, specifically, we continued to monitor the impact of declining capital spending
and rig count reductions on global supply/production. Over the summer, global demand tracked higher while
the US Department of Energy released encouraging data highlighting a long-awaited curtailment in North
American oil production. Our investments remain focused on companies we expect to generate solid cash
flow during this period of commodity price weakness, and which we believe have the ability to perform well
in a recovery scenario.
Our holdings in the consumer discretionary sector retreated, as did most holdings in the health care and
financials sectors. Some of our pharmaceuticals industry investments posted double-digit percentage
declines, as did select banking and insurance holdings. Most of the overall decline in consumer
discretionary, meanwhile, was due to selloffs in US and German automakers as decelerating global growth
signaled the potential for slower sales, particularly in China and emerging markets.
Equity contributors were concentrated in utilities, which appeared to gain investor attention due to relatively
attractive yields and traditionally defensive characteristics. Top contributors included PG&E, Southern
Company, Xcel Energy, Dominion Resources and PPL. In consumer staples, returns were supported
foremost by gains for global beverage industry leaders that included Coca-Cola. An overall decline in the
industrials sector was partially offset by strong gains for aerospace and defense contractors Raytheon and
Lockheed Martin.
Fixed Income Analysis
Corporate bond market volatility picked up considerably and prices for bonds rated BBB or lower generally
fell, while investment-grade credits rated A and above appeared to remain in favor with investors. In terms of
credit quality, all tranches held in the portfolio had negative price returns except BBB+ and BBB, which were
relatively small weightings, so the impact was negligible. The biggest declines in percentage terms occurred
in bonds rated CCC and below, with B-rated credits having the most negative impact on the fund's return
due to a comparatively larger weighting.
As investor concerns about corporate credit quality increased, particularly in the energy space,
higher-yielding debt of leveraged energy companies had a negative impact on returns. The yield on US
below-investment-grade energy debt spiked to levels not seen since mid-2009, indicating a lack of investor
confidence (yields on debt rise as prices fall). As a result, the value of the fund's related bond holdings fell
along with oil prices, and key detractors included Linn Energy, Halcon Resources and Energy XXI Gulf
Coast. Using the insights of our internal credit research team, we added to some positions at discounts to
par value during the quarter, while selectively selling energy-related positions whose prospects looked less
compelling to us. Several basic industry holdings in non-energy commodity producers also fared poorly, as
did most communications sector bonds, including detractors Sprint and iHeart Communications. Sprint, in
particular, was downgraded by an independent credit rating agency to reflect upcoming debt maturities and
negative cash flow. There were no significant bond contributors to the fund's third quarter returns.
Portfolio Positioning
As we look across the capital structure for opportunity, we continue to see an incremental shift in our
strategy away from fixed income securities and toward equities. This is based primarily on a premise of
increased breadth of opportunity for attractive yield in equities, particularly when compared to yields offered
in fixed income markets. Over the summer months, we scaled back or completely sold some high-yield bond
positions, which at times led to higher cash weightings in the portfolio. These moves allowed us to
incrementally and opportunistically put cash to work during a period of higher volatility as valuations became
more attractive to us in various segments of the market, or to trade into securities that we believe allowed us
to attain a more favorable position in the corporate capital structure. We have also uncovered new
opportunities in convertible securities, as we seek their participation in the movement of the underlying stock
price and the income offered by bonds (through the coupon payments).
Overall, the fund's quarter-end equity allocation was 65.7% of total holdings versus 33.6% for fixed income
securities. For comparison, these positions were 55.2% and 42.5%, respectively, at year-end 2014. The
fund's largest equity sector allocations were utilities, energy and materials. Our largest exposures in fixed
income were communications, energy and banking. The equity weighting included 14.0% in convertible
securities and equity-linked notes that we believe are potentially well suited in terms of our investment

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
objective of maximizing income while maintaining the ability to participate in potential future upside in the
underlying common stock.
Outlook & Strategy
As we head into the final quarter of 2015, we see attractive buying opportunities that resulted from summer
declines and heightened levels of investor pessimism. In several cases, we have taken advantage of
securities we thought offered more attractive valuations and higher dividend yields than earlier this year, as
well as the financial strength to navigate headwinds from a slower-growing global economy. At the sector
level, we expect IT, industrials, consumer discretionary and health care (among others) to have solid
performance potential should stock markets move higher over the remainder of 2015. We continue to prefer
high-yield, non-investment-grade corporate bonds on the fixed income side as we see the market
excessively pricing in the possibility of future US corporate credit-quality deterioration. We also continue to
generally avoid high-grade and longer-term credit exposure, as it tends to be most negatively impacted by
increases in market interest rates. Outside the United States, we believe the evolving situation in China (and
its forward impact upon US equities) should be kept in perspective. In our view, the Chinese economy is in
the midst of a healthy transition toward more domestic consumer-oriented growth. In the United States, the
economy has remained robust, with what we expect to be only a marginal impact from slower growth in
China and related market gyrations. Data on US employment and consumer spending--including retail, auto
and home sales--have been resilient and even strengthened over the summer months. Overall, however, we
maintain a cautious outlook due to an unsynchronized global economic recovery, among other factors.
Despite recent volatility and an uptick in liquidity concerns, we think the overall credit market appears stable
from a relative value perspective. With the federal funds rate near zero and no action from the US Federal
Reserve (Fed) in September, credit remained available at rates we considered historically attractive as of
quarter-end. We continue to believe fundamentals are supportive for the vast majority of issuers and that
current default expectations are overly pessimistic. If we consider liquidity as the ability to sell out of a
position, we believe bond liquidity has not been particularly strained despite some bouts of market volatility.
This has been evidenced by our ability to both buy and sell various fixed income positions in recent months
at terms that were reflective of a properly functioning market. Ultimately, we think of rising US interest rates
as a “normalization” event, and our strategy with high-yield corporate bonds places an emphasis on finding
opportunities where we think credit fundamentals will drive much of the securities' performance. Other areas
of interest within fixed income include floating-rate corporate term loans, as well as some other fixed to
floating structures. Altogether, we are looking at a number of themes internally that we do not think are
discussed in the popular financial press, one of which is the theory that raising rates might be positive for the
bond market. We were a little disappointed when a dovish Fed did not take action at the September meeting
primarily because we think the longer the Fed stays on hold, the longer we will have uncertainty in the
marketplace. In our view, the central bank's historically accommodative monetary policy during the financial
crisis of 2008-2009 amounted to an emergency response to emergency conditions. That emergency is now
long past, and yet monetary policy is little changed from what it was when our economy and financial system
were most vulnerable. Meanwhile, we think a fairly constructive environment for corporate credit should
remain, favoring investment-grade or high-yield corporates and/or bank loans, while we also generally prefer
to avoid long maturities and associated interest-rate risk.
Turning to equities, we recognize that speculation surrounding an eventual rate hike may have some
near-term negative consequences for interest-rate-sensitive equities that include utilities, banks and REITs
(real estate investment trusts). Overall, however, we would expect many companies to navigate a Fed
rate-hike cycle as the benefits from a continued US economic expansion and earnings gains outweigh the
potentially negative implications. In addition to our rigorous, bottom-up and diversified approach to investing
for the fund, we will continue to monitor Fed monetary policy in the short term, as well as the effects of
long-term rates on the economy, risk appetite and premiums, inflation expectations, and the supply/demand
equation. An improving outlook and opportunity set for dividend-yielding equities across a widening array of
companies and industries has helped drive our focus on equity market opportunities. We also think the
fund's energy equity exposure, which has experienced weak results thus far in 2015, is well positioned for
potential improvement going forward. Our energy equity holdings are primarily in large multinational
integrated oil companies that we believe offer solid cash-flow generation, strong balance sheets, diversified
business models, many options for reducing expenses and capital expenditures, and stable dividend yields.
When volatility increases, active management has often had more opportunity to prove valuable and, we
think, holds an advantage as we look forward. Passive strategies are generally bound to rigid investment
mandates that force those funds to purchase and sell securities based on pre-determined models and
investor flows that often ignore company fundamentals, as well as a wide range of other dynamics that may
affect relative value. We think it is important to remember that Franklin Income Fund is a multi-asset strategy
comprised of a diverse mix of asset classes and holdings. It employs a time-tested strategy to meet its
mandate to maximize current income while identifying potential for long-term capital appreciation. To that
end, the fund's flexible approach enables it to take advantage of market opportunities while navigating
periods of extreme market stress, including but not limited to the global financial crisis, the eurozone debt
crisis, inflationary environments and periods of rising interest rates, as well as periods of less volatility. For
patient investors, we believe the potential currently exists for a contrarian investment opportunity to provide
value in the years to come.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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Investment Philosophy and Approach
Investment Philosophy
We believe that we can identify unique investments with the potential to
deliver attractive risk-adjusted total returns. We expect to profit from longterm investments that seek to exploit a fundamental view that differs from the
“market consensus” regarding growth potential or valuation.
Our goal is to focus on investment opportunities that we believe offer the
most compelling risk-reward trade-off between growth potential, valuation
and risk.

Portfolio
Objective

Investment Approach
We utilize a flexible and diversified approach, searching across various asset
classes including equities, fixed income and convertibles to meet the fund’s
investment objective.
Rigorous Bottom-Up,
Fundamental Research

Equities

Fixed Income

Convertibles

INVESTMENT AND MANAGEMENT TEAM (AS OF 9/30/15)
Franklin Income Fund Management Team
Edward D. Perks, CFA
Matt Quinlan
Alex Peters, CFA
Franklin Equity Group
Edward B. Jamieson - Chief Investment Officer
Franklin Equity Group
Portfolio Managers/Analysts
Research Analysts
Franklin Templeton Fixed Income
Performance Analysis & Investment Risks

Years with Firm
22
9
22
Years with Firm
28
Number of Members
29
32
U.S. Growth
Global Growth & European Equity

Years Experience
22
20
23
Years Experience
39
Average Years Experience
20
12
U.S. Value
Sector Strategy & Research

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. The fund’s share price and yield will be affected by interest rate movements. Bond prices
generally move in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust to a rise in interest rates, the fund’s share price may
decline. Changes in the financial strength of a bond issuer or in a bond’s credit rating may affect its value. The fund’s portfolio includes a substantial portion of
higher-yielding, lower-rated corporate bonds because of the relatively higher yields they offer. Floating-rate loans are lower-rated, higher-yielding instruments,
which are subject to increased risk of default and can potentially result in loss of principal. These securities carry a greater degree of credit risk relative to
investment-grade securities. Stock prices fluctuate, sometimes rapidly and dramatically, due to factors affecting individual companies, particular industries or
sectors, or general market conditions. These and other risk considerations are discussed in the fund’s prospectus.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

6 of 7

Franklin Income Fund—Class A

Third Quarter 2015

EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.
PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
STANDARD & POOR’S®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC. Standard & Poor’s does not sponsor, endorse, sell or promote any S&P
index-based product.
On May 1, 1994, the fund implemented a Rule 12b-1 plan, which affects subsequent performance.
PORTFOLIO DIVERSIFICATION
Top Five Holdings: Holdings of the same issuer have been combined. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject to change.
The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included. For updated information, call Franklin Templeton
Investments at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com.
Equity Sector Weightings: Weightings as percent of total. Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio characteristics.
Fixed Income Quality Weightings: Weightings as a percent of total. Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio
characteristics. All portfolio holdings are subject to change.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
PORTFOLIO CHARACTERISTICS
Average Weighted Maturity/Average Duration: Data points pertain to the fixed income component of the fund.
The portfolio characteristics listed are based on the fund's underlying holdings, and do not necessarily reflect the fund's characteristics. Due to data limitations all equity holdings are assumed to be
the primary equity issue (usually the ordinary or common shares) of each security's issuing company. This methodology may cause small differences between the portfolio's reported characteristics
and the portfolio's actual characteristics. In practice, Franklin Templeton's portfolio managers invest in the class or type of security which they believe is most appropriate at the time of purchase. The
market capitalization figures for both the portfolio and the benchmark are at the security level, not aggregated up to the main issuer. All portfolio holdings are subject to change.
Source: FactSet. For the portfolio, the Price to Earnings, Price to Cash Flow, and Price to Book Value calculations for the weighted average use harmonic means. Values less than 0.01 (i.e., negative
values) are excluded and values in excess of 200x are capped at 200x. For the benchmark, no limits are applied to these ratios in keeping with the benchmark's calculation methodology. Market
capitalization statistics are indicated in the base currency for the portfolio presented.

Investors should carefully consider a fund's investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which contains
this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you
invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com

© 2015 Franklin Templeton Investments. All rights reserved.
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