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Franklin U.S. Government
Securities Fund

INVESTING
IN THE
A M E R I CA N
DREAM®

Franklin Templeton Investments
Gain From Our Perspective®
Franklin Templeton’s distinct multi-manager
structure combines the specialized
expertise of three world-class investment
management groups—Franklin, Templeton
and Mutual Series.

Specialized Expertise

True Diversification

Each of our portfolio management groups operates autonomously,

Because our management groups work independently

relying on its own research and staying true to the unique investment

and adhere to different investment approaches,

disciplines that underlie its success.

Franklin, Templeton and Mutual Series funds

Franklin. Founded in 1947, Franklin is a recognized leader in
fixed income investing and also brings expertise in growth- and

typically have distinct portfolios. That’s why our
funds can be used to build truly diversified
allocation plans covering every major asset class.

value-style U.S. equity investing.
Templeton. Founded in 1940, Templeton pioneered international
investing and, in 1954, launched what has become the industry’s
oldest global fund. Today, with offices in over 25 countries,
Templeton offers investors a truly global perspective.
Mutual Series. Founded in 1949, Mutual Series is dedicated

Reliability You Can Trust
At Franklin Templeton Investments, we seek to
provide investors with strong risk-adjusted returns
over the long term, as well as the reliable, accurate
and personal service that has helped us become
one of the most trusted names in financial services.

to a unique style of value investing, searching aggressively for
opportunity among what it believes are undervalued stocks, as
well as arbitrage situations and distressed securities.

Not FDIC Insured

| May Lose Value | No Bank Guarantee

The Strategy
Since 1968, Ginnie Mae (GNMA) has helped pave the way for families to finance their homes.
Today, Franklin U.S. Government Securities Fund provides an easy and affordable way for investors

to invest in the American dream by participating in the Government National Mortgage Association
(GNMA) market. The fund follows a straightforward, disciplined investment strategy, seeking income and
high credit quality.

1]

Macroeconomic Analysis

2]

Focus on Income

3]

Our Fixed Income Policy Committee (FIPC) analyzes key factors that may affect the fund,
including inflation, interest rates and risk premiums. We incorporate these factors, among
others, into our proprietary models in order to identify value in the GNMA market.

We manage the fund for income by investing in GNMAs, which carry a guarantee backed by
the full faith and credit of the U.S. government as to timely payment of principal and interest.1
The fund does not invest in derivatives or make speculative trades in an effort to boost the
fund’s yield.

Ongoing Risk Management
Our dedicated risk management team, a key element of our portfolio construction process,
monitors portfolio risk relative to the fund’s benchmark. On a daily basis, we review the portfolio’s
weightings within the GNMA market and determine execution strategies that seek to maximize
risk-adjusted returns over time.

“Our goal is simple—provide our shareholders with high income potential from
Ginnie Mae securities by adhering to our time-tested investment approach,
emphasizing security over speculation.”
		Roger Bayston, CFA®,2 Portfolio manager

Unless otherwise noted, fund performance figures in this brochure reflect Class A and do not include the maximum 4.25% initial
sales charge. If they had, returns would have been lower. Performance data represents past performance, which does not guarantee
future results. Current performance may differ from figures shown. The fund’s investment return and principal value will change
with market conditions, and you may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com for the most recent month-end performance.
1. Individual securities owned by the fund, but not shares of the fund, are guaranteed by the U.S. government or its instrumentalities as to timely payment of principal and interest. The fund’s yield and share
price are not guaranteed and will vary with market conditions.
2. CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
franklintempleton.com
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The Beneﬁts
>	A History of Relative Stability
	Franklin U.S. Government Securities
Fund’s Class A share price has remained
relatively stable throughout changing
interest rate environments.

Share Price Stability Over Time
20-Year Period Ended December 31, 2013
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10-Year Treasury Note Yield4

Franklin U.S. Government Securities Fund–Class A NAV3

>	A Record of Lower Volatility
	The fund’s Class A shares have
historically offered solid total returns
with lower volatility than many other
asset classes.

12/13

Risk vs. Return (Without Sales Charge)5
10-Year Period Ended December 31, 2013
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>	A Veteran Portfolio Management Team
	Co-managers Roger Bayston and Paul Varunok have managed the fund since 1993 and 2003, respectively.
The fund was one of the first GNMA funds and continues to be one of the largest GNMA mutual funds in the
industry.7
Treasury securities, if held to maturity, offer a fixed rate of return and fixed principal value; interest payments and principal are guaranteed.
3. Based on the fund’s month-end net asset value (NAV).
4. Source: © 2014 Morningstar (Federal Reserve H15 Report, 10-year Constant Maturity Treasury Note). All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information. Past performance is no guarantee of future results.
5. Source: © 2014 Morningstar. Intermediate Treasuries are represented by the Payden & Rygel 10-Year U.S. Treasury Note Index; investment grade corporate bonds are represented by the Barclays U.S.
Corporate Investment Grade Index; municipal bonds are represented by the Barclays Municipal Bond Index; international bonds are represented by the Citigroup Non-U.S. World Government Bond Index; high
yield bonds are represented by the Credit Suisse High Yield Index; stocks are represented by the S&P 500 Index; floating-rate loans are represented by the Credit Suisse Leveraged Loan Index. Indexes are
unmanaged, and one cannot invest directly in an index. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
6. Risk is measured by the annualized standard deviation of monthly total returns.
7. Sources: Strategic Insight, Lipper, Inc., ICI. As of 1/31/14.
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>	The Yield Advantage

A History of High Yields
25-Year Period Ended December 31, 2013

Within the Ginnie Mae fund universe,
Franklin U.S. Government Securities
Fund–Class A has consistently surpassed
the Lipper Ginnie Mae Funds classification average 12-month yield at NAV over
the past 25 years. Past performance
does not guarantee future results.8

12-Month Yield at NAV
12%
9%
6%
3%
0%
12/88

12/93

12/98

12/03

Franklin U.S. Government Securities Fund–Class A

>

Low Costs

12/08

12/13

Lipper Peers

Expense Ratio9
As of December 31, 2013

Fund managers keep an eye on the
bottom line. With a modest expense
ratio, Class A shares of the fund were
approximately 21% lower than the
Lipper peer group classification
average as of December 31, 2013.9

Franklin U.S. Government
Securities Fund–Class A

0.73%

Lipper GNMA Funds
Classification Average–Class A

21% lower

0.92%

>	Relatively Low Volatility10
The fund has provided a lower level of total return volatility than various other asset categories. In addition, the fund’s
underlying GNMA securities are backed by the full faith and credit of the U.S. government—a welcome relief during
changing economic and market cycles.1
Franklin U.S. Government Securities Fund–Class A vs. Other Asset Categories (Without Sales Charge)11
As of December 31, 2013
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8. Source: Lipper, Inc., 12/31/13. Lipper 12-month yield figures do not include sales charges. The 12-month yield is computed by dividing income dividends paid during the previous 12 months by the latest
NAV, adjusted for capital gain distributions.
9. Source: Lipper, Inc., 2014. Expense ratios are for Class A shares only and are based on a simple average of the GNMA Funds tracked by Lipper. Past performance does not guarantee future results.
10. Volatility is measured by the annualized standard deviation of monthly total returns over the specified time periods.
11. Source: © 2014 Morningstar. Treasuries are represented by the Barclays U.S. Treasury Index; high yield corporates are represented by the Barclays U.S. Corporate High Yield Index; investment grade
corporate bonds are represented by the Barclays U.S. Corporate Investment Grade Index; stocks are represented by the S&P 500 Index. All rights reserved. Past performance is no guarantee of future results.
Indexes are unmanaged, and one cannot invest directly in an index.
franklintempleton.com
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The Results
Growth of a $10,000 Investment12,13 (With Sales Charge)
March 1, 1983–December 31, 2013
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Franklin U.S. Government
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The hypothetical scenario includes the 4.25% sales charge applicable to the initial fund investment but does not take into account federal, state or
municipal taxes. If taxes were taken into account, the hypothetical values shown would have been lower.

Average Annual Total Returns
Periods Ended December 31, 2013
With Sales Charges13

Without Sales Charges

Inception
Date

1-Year

5-Year

10-Year

Since
Inception

1-Year

5-Year

10-Year

Since
Inception

Class A

5/31/70

-5.83%

2.57%

3.62%

6.45%

-1.68%

3.45%

4.07%

6.56%

Class C

5/1/95

-3.15%

2.95%

3.54%

4.78%

-2.20%

2.95%

3.54%

4.78%

Sales Charges: Class A: Maximum 4.25% initial sales charge; Class C: 1% contingent deferred sales charge (CDSC) in the first year only.
Total Annual Operating Expenses: Class A: 0.73%; Class C: 1.23%.

Yields and Distribution Rates
Periods Ended January 31, 2014
30-Day Standardized Yield14

Distribution Rate15

Class A

2.55%

3.38%

Class C

2.15%

3.01%

Performance data represents past performance, which does not guarantee future results. Current performance may differ from figures
shown. The fund’s investment return and principal value will change with market conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit franklintempleton.com for the
most recent month-end performance.
12. The fund began to invest primarily in GNMA securities on 3/1/83.
13. Class A: On 5/1/94, the fund implemented a Rule 12b-1 plan, which affects subsequent performance. Class C: Prior to 1/1/04, these shares were offered with an initial sales charge; thus actual returns
would have differed. Please see the fund’s prospectus for more details. The fund offers other share classes, subject to different fees and expenses that will affect their performance.
14. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of investment income, and it may not equal the fund’s actual income
distribution rate, which reflects the fund’s past dividends paid to shareholders.
15. Based on an annualization of the respective class’s dividend and maximum offering price per share on 1/31/14.
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A Record of Attractive Risk-Adjusted Returns
Over the past 10 years, Franklin U.S. Government Securities Fund–Class A has had the highest riskadjusted returns (as measured by the Sharpe ratio) among the various asset categories shown below.
Franklin U.S. Government Securities Fund–Class A Returns vs. Other Key Asset Categories
(Without Sales Charge)16
As of December 31, 2013
Franklin U.S. Government
Securities Fund–Class A
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If the fund’s sales charge had been included, the returns would have been lower.

Solid Performance History
Since 1984, the first full year the fund invested primarily in Ginnie Maes, Franklin U.S. Government
Securities Fund–Class A has posted positive returns in all but two years.
Please note that past performance does not guarantee future results.

Annual Total Return History–Class A (Without Sales Charge)
1984–2013
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If the sales charge had been included, returns would have been lower.

16. Source: © 2014 Morningstar. Treasuries are represented by the Barclays U.S. Treasury Index; high yield corporates are represented by the Barclays U.S. Corporate High Yield Index; investment grade
corporate bonds are represented by the Barclays U.S. Corporate Investment Grade Index; stocks are represented by the S&P 500 Index. All rights reserved. The information contained herein: (1) is proprietary
to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for
any damages or losses arising from any use of this information. Past performance is no guarantee of future results. Indexes are unmanaged, and one cannot invest directly in an index.
17. Risk-adjusted return is measured by the Sharpe ratio, which is the average annual total return less the risk-free rate of return (defined as the average annual total return of the Payden & Rygel 90-Day U.S.
Treasury Index for each specified time period) divided by the annualized standard deviation of monthly total returns over the period indicated. Generally, the higher the ratio, the more conservative the strategy.
franklintempleton.com
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What Are the Risks?

All investments involve risks, including possible loss of principal. The share price and yield of the fund will be affected by interest rate
movements and mortgage prepayments. Bond prices generally move in the opposite direction of interest rates. Thus, as the prices of
bonds in the fund adjust to a rise in interest rates, the fund’s share price may decline. Changes in the financial strength of a bond
issuer or in a bond’s credit rating may affect its value. These and other risk considerations are discussed in the fund’s prospectus.

Value  blend  Growth  Sector  Global  International  Hybrid  alternative  Asset allocation  Fixed Income  Tax-Free Income

Franklin Templeton Distributors, Inc.
Franklin Templeton Distributors, Inc.
One Franklin Parkway, San Mateo, CA 94403-1906
One Franklin Parkway,
San Mateo, CA 94403-1906
(800) DIAL BEN®®/342-5236
(800) DIAL BEN /342-5236
TDD/Hearing Impaired (800) 851-0637
franklintempleton.com
franklintempleton.com
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Your Source For:

Fund Symbols:

• Mutual Funds

A Shares: FKUSX

• Retirement

C Shares: FRUGX

• 529 College Savings Plans

R Shares: FUSRX

• Separately Managed Accounts

Advisor: FUSAX

This brochure must be preceded or accompanied by a Franklin U.S. Government Securities Fund
summary prospectus and/or prospectus. Please carefully read a prospectus before you invest or send
money. Investors should carefully consider a fund’s investment goals, risks, charges and expenses
before investing. The fund’s performance will be updated each quarter with standardized figures and
ranking information, if quoted.
© 2014 Franklin Templeton Investments. All rights reserved.
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