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Franklin Rising Dividends Fund
A U N IQU E A P P R OAC H TO I N V E S T I N G

The Strategy
Franklin Rising Dividends Fund employs a unique, disciplined approach to stock
selection. Generally, companies must meet the fund’s strict criteria before stocks are
considered for purchase:

Consistent Dividend Increases
Fund managers believe that companies with consistently increasing dividends
should also realize an increase in the price of their shares. They look for
companies that increased their dividend in at least 8 of the previous
10 years, without any decrease.

Substantial Dividend
Increases

Reinvested Earnings for
Future Growth

A company must have at least
doubled its dividend over the
previous 10 years. Generally,
the greater the rate of the
increase over time, the greater
the effect on share price.

A company’s payment of dividends must
be less than 65% of earnings. In other
words, a company must reinvest at least
35% of its earnings in its own future
growth. Since earnings growth often fuels
a rising dividend, the fund’s management
believes companies that reinvest a sizable
portion of earnings should also enjoy
better long-term prospects.

“In my opinion, the fund’s
long-term success is due to
our absolute focus on the
investment criteria and
adherence to our process.”
DON TAYLOR, CPA
Portfolio Manager

Strong Balance Sheet
Companies with relatively low debt levels generally pose less financial risk. Fund
managers look for companies with long-term debt that is no more than 50% of
their total capitalization, or senior debt that is rated investment grade or higher.

Attractive Price
Fund managers consider purchasing shares when they are attractively priced
relative to historical valuations. In other words, shares must have a price to
earnings (P/E) ratio in the lower half of its range over the past 10 years or less
than the average P/E ratio of stocks composing the S&P 500 Index at the
time of purchase.
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The Benefits
Portfolio of Select Dividend Growth Companies
Fund managers seek to invest in resilient companies with consistent and robust dividend growth for
their long-term capital appreciation potential.
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For stocks paying dividends, dividends are not guaranteed
and can increase, decrease or be totally eliminated without notice. Past performance does not guarantee future results.
2.72%
2.72%
Portfolio holdings are subject to change. For the fund’s2.72%
most recent portfolio information, please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit franklintempleton.com.
* Dividend yield equals the sum of the four most recent2.72%
quarterly dividends divided by the share price.
2.72%

As of December 31, 2015

** Microsoft began paying dividends in 2003; thus Microsoft’s 15-year average annual number reflected above is based on a 12-year period starting in 2004, which captures the first full year of
dividend payments.

Record of Capital Preservation
Downside capture ratio measures the fund’s performance in a down market; the lower the fund’s ratio,
the better the manager protected capital during a market decline.
Capture Ratios vs. S&P 5002,3
Class A Without Sales Charges
20-Year Period Ending December 31, 2015
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101.29%

Large Blend
Peer Group

Over the last 20 years, Franklin Rising Dividends Fund
had a much lower downside capture ratio than its
Morningstar Large Blend category peer group average.

Performance data represents past performance, which does not guarantee future results. Current performance may differ
from figures shown. The fund’s investment return and principal value will change with market conditions, and you may have
a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent month end performance.
If sales charges had been included, fund returns would have been lower.
1. Holdings of the same issuer have been combined, unless otherwise noted. Information is historical and may not reflect current or future portfolio characteristics. The information provided is not
a recommendation to purchase, sell, or hold any particular security. The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise
be included.
2. Source: © 2015 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is
not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is
no guarantee of future results. Indexes are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges.
3. The downside capture ratios are based on monthly returns and calculated against the S&P 500 Index, which represents the U.S. equity market. A downside capture ratio of less than 100% is
considered desirable. Past performance does not guarantee future results.

The Results
Competitive Long-Term Returns with Relatively Lower Volatility
Adhering to its unique, disciplined approach to stock selection, the fund delivered strong long-term performance with
less risk than the S&P 500 Index over the 20-year time period ended December 31, 2015. This extended time period
represents a broad view of market performance with multiple market cycles and downturns, including the Dot-Com
collapse, the Financial Crisis and “The Lost Decade”, the 10-year period ended in 2009 when U.S. equities (represented
by the S&P 500 Index) had a near-zero return. Past performance does not guarantee future results.
Risk and Return Comparison vs. S&P 500 Index Stocks by Dividend Policy
Class A Without Sales Charges (20-Year Period Ended December 31, 2015)2,4,5
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Performance data represents past performance, which does not guarantee future results. Current performance may differ
from figures shown. The fund’s investment return and principal value will change with market conditions, and you may have
a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent month-end performance.
If sales charges had been included, fund returns would have been lower.
4. Source: © 2015 Morningstar. All Rights Reserved. Index data represents average annual total returns. Risk is measured by the annualized standard deviation of monthly total returns. Indexes are
unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges. Past performance does not guarantee future results.
5. Source: © 2015 Ned Davis Research (NDR) Group, Inc. As of December 31, 2015. The chart represents dividend growers and initiators and dividend and non‐dividend‐paying stocks (as
defined by Ned Davis Research Group) of the S&P 500 Index Geometric Equal‐Weighted Total Return Index, which is calculated using monthly equal‐weighted geometric averages of the total
returns of all dividend‐paying stocks and non-dividend-paying stocks. NDR classifies a stock as a dividend‐paying stock if the company indicates that it is going to be paying a divided
within the year. Dividend growers and initiators include stocks that increased their dividend anytime in the last 12 months. Non‐payers are if the stock’s indicated dividend is zero.
6. Source: © 2015 Morningstar. All Rights Reserved. U.S. Equity is represented by the S&P 500 Index. Large Blend Peer Group is the Morningstar US OE Large Blend Category, which consisted of
744 funds for this period. Returns data represents cumulative total returns and assumes reinvestment of dividends. The Large Blend Peer Group is based on the performance of all share classes of
all funds within a Morningstar classification. It reflects the effect of any expense waivers and does not include sales charges.
franklintempleton.com

Franklin Rising Dividends Fund

Franklin Rising Dividends Fund Highlights
Long-Term Track Record

High Active Share Score2,8

The results below are based on the Franklin
Rising Dividend Fund–Class A (without sales
charge) vs. the S&P 500 over 10-year rolling
monthly periods from December 31, 1995
through December 31, 2015.7,10
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Active share quantifies how differently a fund invests from its benchmark—the higher
a fund’s active share, the greater the difference.

Best-Average-Worst Rolling 10-Year Period
Class A Without Sales Charges

20-Year Period Ending December 31, 20157

Average
6.96%

24 NEGATIVE PERIODS

If the fund’s 5.75% maximum initial sales charges
had been included, fund returns would have
been lower.
Performance data represents past performance,
which does not guarantee future results. Current
performance may differ from figures shown.
The fund’s investment return and principal
value will change with market conditions, and
you may have a gain or a loss when you sell
your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/ 342‐5236 or
visit franklintempleton.com for the most recent
month‐end performance.
Advisor Class shares are only offered to certain
eligible investors as stated in the prospectus.
They are offered without sales charges or Rule
12b‐1 fees.
7. Advisor: Effective 10/3/05, the fund began offering Advisor
Class Shares. For periods prior to the fund’s Advisor Class
inception date, a restated figure is used based on the fund’s
oldest share class, Class A performance, excluding the effect of
Class A’s maximum initial sales charge but reflecting the effect
of the Class A Rule 12b‐1 fees; and for periods after the fund’s
Advisor Class inception date, actual Advisor Class performance
is used, reflecting all charges and fees applicable to that class.
Class A: Prior to 8/3/98, fund shares were offered at a lower
initial sales charge; thus, actual returns would have differed.
Class C: Prior to 1/1/04, these shares were offered with an
initial sales charge; thus, actual returns would have differed.
The fund offers other share classes, subject to different fees
and expenses, which will affect their performance. Please see
the fund’s prospectus for more information regarding charges
and expenses.
8. Source: © 2015 Morningstar as of 12/31/15. The Active
Share Score represents the portion of stock holdings in an
actively managed fund that differs from its benchmark index.
Active share scores range from 0 to 100. An active share
score of 0 indicates a portfolio that is identical to its primary
benchmark index, while an active share score of 100 represents
a portfolio composition that holds no overlapping positions.
Different position allocation amounts contribute to active
share score and are subject to change. A high active share
score does not guarantee positive fund performance, or that
a fund will outperform its benchmark index.
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Average Annual Total Returns (As of December 31, 2015)7
Advisor Class
Class A
Without Sales Charge
With Sales Charge
Class C
Without Sales Charge
With Sales Charge

1-Year

5-Year

10-Year

15-Year

20-Year

Since Inception
(1/14/87)

-3.28%

10.38%

6.73%

7.54%

8.90%

9.10%

-3.54%
-9.09%

10.10%
8.81%

6.46%
5.83%

7.36%
6.93%

8.76%
8.44%

9.00%
8.77%

-4.25%
-5.17%

9.28%
9.28%

5.67%
5.67%

6.61%
6.61%

8.05%
8.05%

8.72%
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Sales Charges: Advisor Class: None. Class A: Maximum 5.75% initial sales charge;
Class C: 1% contingent deferred sales charge (CDSC) in the first year only.
Total Annual Operating Expenses:9
Without waiver: Advisor Class: 0.66%; Class A: 0.91%; Class C: 1.66%;
With waiver: Advisor Class: 0.66%; Class A: 0.91%; Class C: 1.66%.
9. The fund has a fee waiver associated with its investments in a Franklin Templeton money fund, contractually guaranteed
through at least its current fiscal year-end. Fund investment results reflect the fee waiver; without this reduction, the results
would have been lower.
10. Rolling Returns: The annualized average return for a period ending with the listed year.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
(800) DIAL BEN® / 342-5236
franklintempleton.com

Franklin Templeton Investments
Your Source for:
• Mutual Funds
• Retirement
• 529 College Savings Plans
• Separately Managed Accounts
Franklin Rising Dividends Fund Symbols:
Class A: FRDPX
Class C: FRDTX
Class R: FRDRX
Class R6: FRISX
Advisor: FRDAX

WHAT ARE THE RISKS?
All investments involve risks, including possible loss of principal. Value securities may not increase in price as anticipated or may decline
further in value. While smaller and midsize companies may offer substantial opportunities for capital growth, they also involve heightened
risks and should be considered speculative. Historically, smaller- and midsize-company securities have been more volatile in price than
larger company securities, especially over the short term. These and other risks are detailed in the fund’s prospectus.

This brochure must be preceded or accompanied by a Franklin Rising Dividends Fund summary prospectus and/or prospectus.
Please read a prospectus carefully before you invest or send money. Investors should carefully consider a fund’s investment goals,
risks, charges and expenses before investing. The fund’s performance will be updated each quarter with standardized figures and
ranking information, if quoted.
© 2016 Franklin Templeton Investments. All rights reserved.
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