Templeton Global Balanced Fund—
Class A
Product Profile

FUND DESCRIPTION

FUND CHARACTERISTICS
(AS OF 9/30/15)
NASDAQ Symbol

TAGBX

Fund Inception Date

7/1/05

Dividends

Quarterly

Investment Style
Benchmarks

The fund seeks both income and capital appreciation by investing in a diversified portfolio of global bonds
and equities, and offers a dynamic, bottom-up allocation process. The fund normally invests at least 25%
of its assets in fixed income senior securities and at least 25% of its assets in equity securities. Two
experienced investment teams, Franklin Templeton Fixed Income and Templeton Global Equity Group,
meet regularly to determine the allocation mix reflective of where the teams are finding what they consider
to be the most attractive opportunities.

Hybrid
Blended Benchmark^
MSCI All Country World
Index
Barclays Multiverse
Index

Lipper Classification

Third Quarter 2015

Mixed-Asset Target
Alloc Moderate Funds

Morningstar Category™

World Allocation

Total Net Assets—
All Share Classes
Number of Holdings
Maximum Initial Sales
Charge

2,656 million
370
5.75%

THIRD-PARTY FUND DATA
Overall Morningstar Rating™
Traditional


Load Waived



PERFORMANCE DATA
Average Annual Total Returns for Periods Ended September 30, 2015 (%)
3 Mths*

YTD*

1 Yr

3 Yrs

5 Yrs

10 Yrs

Since Incept
(7/1/05)

-13.69

-10.65

-12.48

2.94

4.07

5.56

5.53

Without Sales Charge

-8.42

-5.09

-7.06

5.01

5.35

6.17

6.13

Blended Benchmark^

-4.47

-4.42

-4.73

3.03

4.30

4.77

5.05

MSCI All Country World Index

-9.34

-6.65

-6.16

7.52

7.39

5.14

5.78

0.49

-2.43

-3.56

-1.48

0.95

3.81

3.73

With Sales Charge

Barclays Multiverse Index

Total Annual Operating Expenses—With Waiver: 1.11% Without Waiver: 1.11%
30-Day Standardized Yield¹ (As of 9/30/15)—With Waiver: 2.44% Without Waiver: 2.43%

Performance data represents past performance, which does not guarantee future results. Current
performance may differ from figures shown. The fund’s investment returns and principal values will
change with market conditions, and you may have a gain or a loss when you sell your shares.
Please call Franklin Templeton Sales and Marketing Services at (800) DIAL BEN/(800) 342-5236 or
visit franklintempleton.com for the most recent month-end performance.
The fund has a fee waiver associated with its investments in a Franklin Templeton money fund,
contractually guaranteed through at least its current fiscal year-end. Fund investment results reflect
the fee waiver; without this reduction, the results would have been lower.

Average Annual Total Returns for Periods Ended September 30, 2015 (%)
10

As of September 30, 2015 the fund’s Class A
shares received a traditional 3 star overall
Morningstar Rating™ and a load waived 4 star
Morningstar Rating™, measuring risk-adjusted
returns against 465, 346 and 178 U.S.-domiciled
World Allocation funds over the 3-, 5- and
10-year periods, respectively. A fund’s overall
rating is derived from a weighted average of the
performance figures associated with its 3-, 5- and
10-year (if applicable) rating metrics.
Load waived Class A share Morningstar Ratings
do not include front-end sales charges and are
intended for investors who have access to such
purchase terms (e.g., fee-based programs and
participants of a defined contribution plan).
Investors should contact their financial advisor to
determine their eligibility to purchase Class A
shares without paying the sales charge.
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If the fund’s sales charge had been included, the returns would have been lower.
^For an explanation of the Blended Benchmark, please read the “Performance Data” section in the Explanatory Notes.
1. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of
investment income, and it may not equal the fund’s actual income distribution rate, which reflects the fund’s past dividends paid to
shareholders.
*Cumulative Total Returns.
For information related to the “Fund Characteristics,” “Third-Party Fund Data” and “Performance Data” sections, please see
Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION—TOTAL (AS OF 9/30/15)
Geographic Weightings vs. Benchmark (% of Total)

Asset Class Weightings vs. Benchmark (%)

41.47

Europe

28.24

46.59

Non-U.S. Equity
23.61

21.46

North America

48.78
19.62
17.29

Asia

19.50

U.S. Equity

26.39

6.62

L. America/Caribbean

1.65

23.63

Non-U.S. Fixed Income
Mid-East/Africa

1.96
1.03

Australia/New Zealand

0.03
1.94

30.66

1.60
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Templeton Global Balanced Fund
Blended Benchmark^

Portfolio Allocation (%)

Portfolio Allocation Over Time (%)
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PORTFOLIO DIVERSIFICATION—FIXED INCOME (AS OF 9/30/15)
Quality Weightings (% of Fixed Income)
20%

18.06
15.23

13.37

13.15

15%

10.95
10%
5%

6.13

4.92
1.27

0%
AAA

0.00

0.00

AA+

AA

3.47

3.08

0.57
AA-

A+

A

A-

BBB+

BBB

BBB-

BB+

1.17

0.79

BB

BB-

1.14
B+

B

2.79

B-

0.95

0.35

0.01

0.00

CCC+ CCC CCC-

CC+

1.34
CC

0.03
C

D

^For an explanation of the Blended Benchmark, please read the “Performance Data” section in the Explanatory Notes.
Geographic/Asset Class Weightings and Portfolio Allocation: Portfolio weights reflect certain derivatives held in the portfolio (or their underlying reference assets) and may not total
100% or may be negative due to rounding, use of any derivatives, unsettled trades or other factors.
Quality Weightings: Ratings shown are assigned by one or more Nationally Recognized Statistical Rating Organizations (“NRSRO”), such as Standard & Poor’s, Moody’s and Fitch. The
ratings are an indication of an issuer’s creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle rating is
used; when two are available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country
rating provided by an NRSRO, if available. The NR category consists of ratable securities that have not been rated by an NRSRO. This breakdown only pertains to the fixed income
component of the portfolio; cash and equivalents as well as derivatives are excluded from this breakdown. As a result, the chart does not reflect the fund’s total net assets.
related
to the use
“Portfolio
section, please
see investors.
Explanatory Notes.
For information
Professional
investor
only.Diversification”
Not to be distributed
to retail

1.22
NR
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Templeton Global Balanced Fund—Class A
MARKET REVIEW
Global equity markets declined in 2015’s third quarter
amid escalating worries about China’s slowing
economy and tumbling stock markets, as well as
uncertainty over the U.S. Federal Reserve’s (Fed’s)
timing for raising interest rates. Stocks in the United
States, most of Europe and Japan retreated during the
quarter, although developed-market equities performed
better than their emerging-market peers. Solid
economic data from the United States and certain
eurozone countries, as well as positive developments
in Greece’s debt crisis, provided some support. U.S.
economic growth for 2015’s second quarter was
revised upward, and U.S. housing data and retail sales
improved during the third quarter.
In its September meeting, the Fed kept interest rates
unchanged and said it would continue to monitor
developments abroad. Eurozone economic growth rose
in 2015’s second quarter, but inflation contracted in
September. In the United Kingdom, the economy
expanded in the second quarter, largely due to growth
in services and exports. In contrast, Japan’s economy
contracted in the second quarter, and the country again
experienced deflation toward the end of the third
quarter due to slumping global energy prices.
Broad retreats across emerging-market equities
accompanied the selloff in China’s stock markets and
the People’s Bank of China’s surprise move in August
to devalue the Chinese yuan. Toward the end of
August, China’s failure to implement widely anticipated
monetary policy easing measures triggered a fresh
retreat in Chinese equities, leading the country’s
central bank to reduce its benchmark interest rate and
the reserve requirement ratio for banks. Although
China’s economy expanded in the second quarter, the
nation’s purchasing managers’ index fell in July and
contracted in August and September. In Latin America,
Brazil slipped into a recession, and the country’s
central bank reduced its growth forecast and raised
inflation projections for fiscal-year 2015.
During the third quarter, yields broadly decreased
across Europe while directional shifts were mixed
across the Americas and Asia. Credit spreads widened
across Asia ex Japan and Latin America. In Europe,
credit spreads generally tightened with a few spread
widening exceptions.

PERFORMANCE REVIEW AND
CONTRIBUTORS TO PERFORMANCE
Performance Review
The fund underperformed its blended benchmark index
for the quarter. An overweight allocation to equities and
an underweight allocation to fixed income detracted
from relative performance. In the equity portfolio, sector
allocation and security selection decisions detracted
from relative results. The fixed income portfolio
underperformed its benchmark index primarily due to
currency positions, followed by interest-rate strategies.
Overall credit exposures contributed to relative results.

Third Quarter 2015

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
Equity Analysis
The equity portfolio underperformed its benchmark for the quarter, with an underweight in consumer staples, an
overweight in energy and stock selection in consumer discretionary and information technology detracting from
relative performance. Sector allocations are the output of our bottom-up investment discipline; we buy what we
believe are the market’s cheapest stocks, and our consequent weightings reflect the relative abundance (or
scarcity) of value across different sectors and regions. Several of our sector allocations proved unfavorable in
the “risk-off” environment that defined the third quarter. For example, overweight positions in cyclical sectors like
energy, where we have been finding a lot of value, detracted in the third quarter, as did an underweight in
consumer staples, which has been broadly expensive and short on value opportunities, in our view.
Precision Drilling (PD), a market leader in the notoriously cyclical North American energy industry, was a top
detractor. Operating conditions for North American land drillers have continued to be challenging, and
uncertainties around the duration and severity of an industry slowdown have led to market nervousness, largely
explaining the underperformance of PD’s shares. Despite difficult conditions, the company has increased its
market share in both the United States and Canada since the industry rig count peaked in mid-2014. We believe
an eventual recovery in energy commodity prices should reinvigorate exploration and production spending,
which, in turn, should boost rig utilization and day rates. In our view, PD benefits from a fleet of high-grade rigs,
a favorable client roster and a solid financial position. Oil and gas drilling is a highly cyclical industry, but we
believe that patience is likely to be rewarded once the company’s normalized earnings potential receives due
credit from the market.
Stock selection in information technology also detracted from quarterly performance. Shares of South Koreabased Samsung Electronics, the leading producer of semiconductors, flat-panel displays, cellular handsets and
consumer electronics, fell during the quarter on general weakness in semiconductor stocks. We believe
Samsung remains well positioned in its sector, with net cash and investments equal to a significant portion of its
market capitalization, a reinvigorated leadership focused on shareholder value, and significant scope for
operational and strategic improvement across business lines.
Stock selection in health care and an underweight in materials contributed to relative performance for the period.
H. Lundbeck, a Danish pharmaceutical company focused on central nervous system disorders, was a top
contributor, with a new chief executive officer’s initiatives to restructure and refocus the business helping the
company’s performance during the quarter. Also in health care, Dutch medical technology firm Qiagen rallied
after beating consensus earnings estimates and reaffirming its full-year profit guidance. We believe Qiagen has
made impressive progress in its transformation from a supplier of laboratory-sample prep kits to a producer of
innovative molecular-testing systems over the last decade. The company now boasts leading market positions
in fast-growing businesses with high barriers to entry. With a rich pipeline of development assets, Qiagen offers
investors a broad-based growth platform, an increasingly stable base business and the potential for the market
to ascribe greater value to its innovation capabilities.
While Templeton’s health care holdings held up reasonably well, the third quarter brought some challenges for
recently high-flying biotechnology and medical technology stocks after incendiary stories of predatory drug
pricing sparked a political backlash. To this end, we note that there is no mechanism to unilaterally “reset” drug
prices in the United States, and the Republican-controlled Congress continues to support market-based pricing,
making the passage of any drug-pricing legislation highly unlikely before at least 2018. As far as Templeton’s
select biotechnology holdings are concerned, we own what we believe are innovative companies with specific
competitive backdrops and pricing scenarios that vary on a stock-by-stock basis. More generally, we favor
companies that we deem undervalued in relation to future earnings, as they tend to offer products with limited
competition or clearly demonstrable advantages over existing therapies, or have share prices that significantly
discount competitive pressures.
In materials, Irish cement manufacturer CRH benefited as firmer demand in key markets like the U.S. and
Europe improved the firm’s earnings outlook. Restructuring and cost-saving initiatives have been well executed
thus far, in our view, and CRH stands to benefit from the €6.5 billion acquisition of assets that were divested as
a regulatory requirement of a merger between competitors. Within the materials sector more broadly, we have
continued to find only select value opportunities. In general, construction materials firms are highly sensitive to
wider macroeconomic trends, and valuations have begun to reflect expected earnings improvements as major
Western property markets recover. Elsewhere, chemicals stocks look generally expensive, in our view, with
margins near cyclical peaks and new capacity negatively impacting industry pricing. The mining industry also
suffers from significant excess capacity following an unprecedented investment boom in China, and while some
stocks were beginning to look attractively valued to us, much depends on China’s economic trajectory as the
country’s leadership seeks a more sustainable growth model.
Regionally, an underweight and stock selection in the United States significantly detracted from relative
performance for the quarter. European holdings also detracted, pressured by UK stocks. We continue to find
what we view as attractive bargains in Europe, which has been buffeted by headwinds both internally (e.g.,
sovereign indebtedness, a possible exit of Greece from the eurozone and political discord) and externally (e.g.,
the European refugee crisis, conflict in Ukraine, and the slowdown in China and other emerging markets). For
these reasons, forward earnings multiples on many stocks in Europe declined to their lowest levels in at least a
year during the third quarter, according to our analysis. However, monetary policy remained supportive, and we
believe corporate and economic fundamentals have been improving. The apparent disconnect between
depressed sentiment and more resilient fundamentals offered attractive buying opportunities in the region, in our
opinion. An underweight in weak Latin American markets contributed to relative performance for the period.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio
holdings information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may
change without notice. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy.
The manager’s assessment of a particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a
recommendation to buy or sell any security, nor investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic
conditions and are not recommendations to buy or sell a security. Although historical data is no guarantee of future results, these insights may help you understand our investment
management
philosophy.
For
Professional
investor use only. Not to be distributed to retail investors.
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Fixed Income Analysis

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)

The fixed income portfolio underperformed its
benchmark index primarily due to currency positions,
followed by interest-rate strategies. Overall credit
exposures contributed to relative results. Among
currencies, overweighted positions in Asia ex Japan
and Latin America detracted from relative performance.
The portfolio’s underweighted position in the Japanese
yen also detracted from relative results, while its
underweighted position in the euro had a largely neutral
effect. The portfolio maintained a defensive approach
regarding interest rates in developed and emerging
markets.

Outlook & Strategy

Select underweighted duration exposures in Europe
detracted from relative performance, as did
underweighted duration exposure in the United States.
Select overweighted duration exposures in Latin
America also detracted from relative results. Within the
credit sector, overweighted exposure to subinvestmentgrade sovereign credits contributed to relative
performance, as did underweighted exposure to
investment-grade corporate bonds. Overweighted
exposure to high-yield corporate bonds detracted from
relative results.

Portfolio Positioning
We maintained the fund’s allocation at roughly 70/30 in
favor of equities during the period due to relative
valuation and yield opportunities in global equity
markets. Within the fixed income portfolio, the core of
our strategy remains positioning ourselves to navigate
a potential rising-rate environment. Thus, we have
continued to maintain short portfolio duration while
aiming at a negative correlation with U.S. Treasury
returns. We also actively seek opportunities that can
offer positive real yields without taking undue interestrate risk. We favor countries that have solid underlying
fundamentals and policymakers who have stayed
ahead of the curve regarding fiscal, monetary and
financial policy. We augment this positioning with select
opportunities in emerging markets and with a number
of currency strategies.
We maintain that it is essential for investors to
differentiate between market declines that are related
to broad volatility from those caused by fundamental
developments. Our approach also emphasizes having
the right time frame. We recognize that when investing
globally, many opportunities take time to materialize,
and we are willing to ride through short-term volatility.

Equity Portfolio
We believe the recent selloff in global equity markets could help mitigate one of the main overhangs for the
asset class: a belief that stocks had gotten too expensive. The prospect of a Fed rate hike was potentially
another major overhang for global stock markets, though with financial conditions tightening and stocks
correcting recently, a move in interest rates may now be priced in as well. With such concerns abating against a
backdrop of broadly accommodative global monetary policy and excess liquidity, conditions may be favorable
for renewed equity strength. At Templeton, we are encouraged by our continued ability to uncover what we see
as bottom-up bargains in this type of environment. While correlations among equities have remained elevated
and the environment is still excessively macro-driven, in our view, we have been witnessing a growing
divergence in policy trends and market/economic performance. Consequently, we have seen widening spreads
between, for example, developed and emerging markets, cyclical and defensive sectors, and value and growth
stocks. In fact, global value stocks appear to be on pace to underperform growth stocks for a ninth consecutive
year, a record dry spell for the style cohort. At quarter-end, value generally traded at the cheapest level relative
to growth since the height of the Technology, Media and Telecom bubble in 2000, according to our analysis.
Should such imbalances persist, we expect opportunities to continue to arise for patient, disciplined investors to
buy long-term business value at a substantial discount.

Fixed Income Portfolio
From a global fixed income perspective, we remain confident in the economic outlook for the United States and
continue to expect the Fed to raise interest rates in the remaining months of 2015. On the whole, we continue to
believe that global financial markets are poised to benefit from economic expansion in the United States,
economic stabilization in China, lower oil prices, and the abundance of global liquidity from the Bank of Japan
(BOJ) and European Central Bank (ECB).
We anticipate significant divergences in monetary policies around the world; we expect the Fed to tighten policy
while the BOJ and ECB continue to expand monetary accommodation through quantitative easing (QE). We
believe QE measures from the BOJ and ECB have different motivating reasons. In Japan, QE has become
explicit debt financing for the government, while in the eurozone, QE is a tool for devaluing the euro to stimulate
export-driven economic growth. In our assessment, the BOJ and ECB need to continue on these current paths
for the foreseeable future, which should continue to depreciate the yen and euro.
In China, we view the recent moderation of growth as an inevitable normalization for an economy of its size. Its
nominal level of gross domestic product (GDP) is now three times the size of what it was 10 years ago. Thus, a
lower rate of growth still represents a massive level of global aggregate demand. Even a 6.8%–7.0% growth
rate for 2015 creates a much larger quantum of demand when compared with China’s 10%–12% growth rate
from a decade ago. Despite the decline of Chinese equity markets in recent months, we believe growth in China
is likely to remain on its current expansionary pace for the remainder of 2015 and into 2016. In our assessment,
the quality of growth in China has improved. Increasing labor costs and interest rates have put downward
pressure on growth. However, there are offsetting positives: Higher wages boost consumption, which has
increasingly become the anchor of Chinese growth, in our view. We estimate that consumption is close to 60%
of GDP and rising.
Earlier in the year (March), the ECB launched QE with the aim of increasing the size of its balance sheet to a
level higher than its previous peak. The ECB intends to continue its asset purchases until it sees a sustained
adjustment in the path of inflation toward its price stability norm of inflation below and close to 2.0%, making the
program effectively open-ended. This should keep interest rates low for a while, and we anticipate it will put
further downward pressure on the euro.
We continue to believe that an unconstrained, global strategy is the most effective way to position for a risingrate environment. Strategies that are nimble and unconstrained have a more comprehensive set of options
available for seeking positive returns even as rates rise. We are able to drive down duration in our strategies to
defend against interest-rate risks, while simultaneously adding a select set of yield exposures from specific
global markets. Additionally, we are able to position against broad-based strengthening of the U.S. dollar by
being short the euro and the yen. We are also able to add currency exposure in countries that have strong
fundamentals and the ability to raise rates with the U.S.; these include countries where inflation is picking up
and growth remains healthy while currencies remain fundamentally undervalued.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio
holdings information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may
change without notice. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy.
The manager’s assessment of a particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a
recommendation to buy or sell any security, nor investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic
conditions and are not recommendations to buy or sell a security. Although historical data is no guarantee of future results, these insights may help you understand our investment
management
philosophy.
For
Professional
investor use only. Not to be distributed to retail investors.
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INVESTMENT PHILOSOPHY AND PROCESS
Templeton Global Balanced Fund combines the global expertise and research resources of two experienced investment teams, Templeton Global Equity Group
and Franklin Templeton Fixed Income. The fund’s allocations take into account each group’s bottom-up views of relative opportunities in each asset class. This
process ensures that the overall allocation is based on each team’s on-the-ground observations and reflects the team’s highest-conviction ideas.

TEMPLETON GLOBAL BALANCED FUND

Dynamic Asset Allocation
Quantitative and qualitative valuation across asset classes

Opportunity and Risk Evaluation
Opportunity Assessment
• Relative & absolute valuations

• Total risk-adjusted return expectations
• Volatility
• Macroeconomics

Risk Evaluation
• Exposures: country, issuer,
sector, currency

• Volatility and risk by asset
class-specific factors

Fund will have an allocation range
of 25–75% in equities and
fixed income

Deliberation results in an asset
allocation that is dynamic and
driven primarily from the bottom up

The committee meets monthly—
or more frequently as needed—
to determine the fund’s relative
allocations to equities, fixed
income and cash based on
opportunities seen globally in
each asset class

Asset Allocation Committee
Senior equity and fixed income members collaborate to evaluate where the
greatest opportunity for returns may be found
TEMPLETON
GLOBAL EQUITY

Norman
Boersma

Cindy
Sweeting

FRANKLIN TEMPLETON
FIXED INCOME

Heather
Arnold

Chris
Molumphy

For Professional investor use only. Not to be distributed to retail investors.

Michael
Hasenstab

The fund’s Asset Allocation
Committee consists of senior
members of two seasoned
investment teams: Templeton
Global Equity Group and
Franklin Templeton Fixed
Income
These groups share their global
views as they seek to manage both
opportunity and risk in the fund
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INVESTMENT AND MANAGEMENT TEAM (AS OF 9/30/15)
Templeton Global Balanced Fund Management Team

Years with Firm

Years Experience

Heather Arnold, CFA

10

31

James Harper, CFA

7

22

Norman Boersma, CFA

23

29

Michael Hasenstab, Ph.D.

16

20

Christopher Molumphy, CFA

27

28

Templeton Global Equity Management Team

Years with Firm

Years Experience

Norman Boersma, CFA—Chief Investment Officer

23

29

Heather Arnold, CFA—Director of Research

10

31

Cindy L. Sweeting, CFA—Director of Portfolio Management

18

31

Franklin Templeton Fixed Income Management Team

Years with Firm

Years Experience

Christopher Molumphy, CFA—Chief Investment Officer

27

28

Michael Hasenstab, Ph.D.—Chief Investment Officer

16

20

Templeton Global Equity Group

Number of Members

Average Years Experience

Portfolio Managers/Analysts

23

23

Research Analysts

14

10

Additional Resources
Research Technology Group

Junior Research Analysts

Global Trading Platform

Global Research Library

Performance Analysis and Investment
Risk Group

Global Portfolio Compliance Group

Franklin Templeton Fixed Income

Number of Members

Average Years Experience

Portfolio Managers

56

20

Portfolio Managers/Analysts

21

17

Research Analysts

65

13

Traders

12

17

Additional Resources
Quantitative

Global Fixed Income

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. Special risks are associated with foreign investing, including currency fluctuations, economic
instability and political developments; investments in emerging markets involve heightened risks related to the same factors. Stock prices fluctuate, sometimes
rapidly and dramatically, due to factors affecting individual companies, particular industries or sectors, or general market conditions. Bond prices generally move
in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust to a rise in interest rates, the fund’s share price may decline. The risks
associated with higher-yielding, lower-rated debt securities include higher risk of default and loss of principal. To the extent the fund focuses on particular
countries, regions, industries, sectors or types of investment from time to time, it may be subject to greater risks of adverse developments in such areas of focus
than a fund that invests in a wider variety of countries, regions, industries, sectors or investments. The fund’s investment in derivative securities, such as swaps,
financial futures and option contracts, and use of foreign currency techniques involve special risks as such may not achieve the anticipated benefits and/or may
result in losses to the fund. The fund’s risk considerations are discussed in the prospectus.

CFA®
and Chartered
Financialuse
Analyst®
are trademarks
owned by
For
Professional
investor
only. Not
to be distributed
toCFA
retailInstitute.
investors.

6 of 7

Templeton Global Balanced Fund—Class A

Third Quarter 2015

EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.

THIRD-PARTY FUND DATA
Morningstar Rating™: Source: Morningstar® 9/30/15. For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on how a fund ranks on a Morningstar
Risk-Adjusted Return measure against other funds in the same category. This measure takes into account variations in a fund’s monthly performance after adjusting for sales loads (except for loadwaived A shares), redemption fees, and the risk free rate, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive 5
stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. Class A shares of Templeton Global Balanced Fund received a
traditional Morningstar Rating™ of 3, 2 and 3 star(s) for the 3-, 5- and 10-year periods, respectively. Load-waived Class A shares of Templeton Global Balanced Fund received Morningstar Ratings of
4, 3 and 4 star(s) for the 3-, 5- and 10-year periods, respectively. The Morningstar Rating™ may differ among share classes of a mutual fund as a result of different sales loads and/or expense
structure. Past performance does not guarantee future results. ©2015 Morningstar, Inc. All rights reserved. The information contained herein is proprietary to Morningstar and/or its content
providers; may not be copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information.

PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
All MSCI data is provided “as is.” The fund described herein is not sponsored or endorsed by MSCI. In no event shall MSCI, its affiliates or any MSCI data provider have any liability of any kind in
connection with the MSCI data or the fund described herein. Copying or redistributing the MSCI data is strictly prohibited.
[Previously named Templeton Income Fund.] On 7/1/11 the fund changed its name, its goal and pricing structure (Class A shares were previously offered at a lower initial sales charge). Class A total
returns have been restated to reflect the current maximum initial sales charge of 5.75%.
The Blended Benchmark consists of 50% MSCI All Country World Index and 50% Barclays Multiverse Index.

PORTFOLIO DIVERSIFICATION
Geographic/Asset Class Weightings: Weighting as a percent of total (unless otherwise noted). Information is historical and may not reflect current or future portfolio characteristics. All portfolio
holdings are subject to change.
Fixed Income Quality Weightings: Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are
subject to change.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.

Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus
before you invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com
2015
Franklin
Templeton Investments. All rights reserved.
For Professional investor use only. Not to be distributed©to
retail
investors.
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