Templeton Global Balanced Fund—
Class A
Product Profile

FUND DESCRIPTION

FUND CHARACTERISTICS
(AS OF 12/31/15)
NASDAQ Symbol
Fund Inception Date
Dividends
Investment Style
Benchmarks

TAGBX
7/1/05
Quarterly

Morningstar Category™
Total Net Assets—
All Share Classes
Number of Holdings
Maximum Initial Sales
Charge

The fund seeks both income and capital appreciation by investing in a diversified portfolio of global bonds
and equities, and offers a dynamic, bottom-up allocation process. The fund normally invests at least 25%
of its assets in fixed income senior securities and at least 25% of its assets in equity securities. Two
experienced investment teams, Franklin Templeton Fixed Income and Templeton Global Equity Group,
meet regularly to determine the allocation mix reflective of where the teams are finding what they consider
to be the most attractive opportunities.

Hybrid
Blended Benchmark^
MSCI All Country World
Index
Barclays Multiverse
Index

Lipper Classification

Fourth Quarter 2015

Mixed-Asset Target
Alloc Moderate Funds
World Allocation
2,632 million
368
5.75%

PERFORMANCE DATA
Average Annual Total Returns for Periods Ended December 31, 2015 (%)
3 Mths*

YTD*

1 Yr

3 Yrs

5 Yrs

10 Yrs

Since Incept
(7/1/05)

-3.19

-8.29

-8.29

2.34

3.61

5.65

5.66

Without Sales Charge

2.65

-2.58

-2.58

4.34

4.83

6.26

6.24

Blended Benchmark^

2.16

-2.36

-2.36

3.30

3.98

4.88

5.14

MSCI All Country World Index

5.15

-1.84

-1.84

8.26

6.66

5.31

6.14

-0.89

-3.29

-3.29

-1.68

1.01

3.84

3.55

With Sales Charge

Barclays Multiverse Index

Total Annual Operating Expenses—With Waiver: 1.11% Without Waiver: 1.11%
30-Day Standardized Yield¹ (As of 12/31/15)—With Waiver: 2.48% Without Waiver: 2.47%

Performance data represents past performance, which does not guarantee future results. Current
performance may differ from figures shown. The fund’s investment returns and principal values will
change with market conditions, and you may have a gain or a loss when you sell your shares.
Please call Franklin Templeton Sales and Marketing Services at (800) DIAL BEN/(800) 342-5236 or
visit franklintempleton.com for the most recent month-end performance.
The fund has a fee waiver associated with its investments in a Franklin Templeton money fund,
contractually guaranteed through at least its current fiscal year-end. Fund investment results reflect
the fee waiver; without this reduction, the results would have been lower.

Average Annual Total Returns for Periods Ended December 31, 2015 (%)
9
6
3

2.65 2.16

0

4.83

4.34 3.30
-2.58 -2.36

-2.58 -2.36

YTD*

1 Yr

6.26
3.98

6.24 5.14

4.88

-3
3 Mths*

3 Yrs

5 Yrs

Templeton Global Balanced Fund—Class A Without Sales Charge

10 Yrs

Since Incept

Blended Benchmark^

Calendar Year Returns as of December 31, 2015 (%)
50
25
0

-2.58 -2.36 -0.67 2.63

17.37
10.00

28.18
18.01

10.86

-5.56 -0.56

12.15 9.87

21.49

10.42 10.85

21.30
14.10

2007

2006

-24.71-21.54

-25
2015

2014

2013

2012

2011

2010

Templeton Global Balanced Fund—Class A Without Sales Charge

2009

2008

Blended Benchmark^

If the fund’s sales charge had been included, the returns would have been lower.
^For an explanation of the Blended Benchmark, please read the “Performance Data” section in the Explanatory Notes.
1. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of
investment income, and it may not equal the fund’s actual income distribution rate, which reflects the fund’s past dividends paid to
shareholders.
*Cumulative Total Returns.
For information related to the “Fund Characteristics,” “Third-Party Fund Data” and “Performance Data” sections, please see
Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION—TOTAL (AS OF 12/31/15)
Geographic Weightings vs. Benchmark (% of Total)

Asset Class Weightings vs. Benchmark (%)

42.20
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50.74
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21.40

North America
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PORTFOLIO DIVERSIFICATION—FIXED INCOME (AS OF 12/31/15)
Quality Weightings (% of Fixed Income)
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^For an explanation of the Blended Benchmark, please read the “Performance Data” section in the Explanatory Notes.
Geographic/Asset Class Weightings and Portfolio Allocation: Portfolio weights reflect certain derivatives held in the portfolio (or their underlying reference assets) and may not total
100% or may be negative due to rounding, use of any derivatives, unsettled trades or other factors.
Quality Weightings: Ratings shown are assigned by one or more Nationally Recognized Statistical Rating Organizations (“NRSRO”), such as Standard & Poor’s, Moody’s and Fitch. The
ratings are an indication of an issuer’s creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle rating is
used; when two are available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country
rating provided by an NRSRO, if available. The NR category consists of ratable securities that have not been rated by an NRSRO. This breakdown only pertains to the fixed income
component of the portfolio; cash and equivalents as well as derivatives are excluded from this breakdown. As a result, the chart does not reflect the fund’s total net assets.
related
to the use
“Portfolio
section, please
see investors.
Explanatory Notes.
For information
Professional
investor
only.Diversification”
Not to be distributed
to retail
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MARKET REVIEW
Global equity markets rose in 2015’s fourth quarter,
with developed-market equities outperforming their
emerging-market peers. By region, stocks in the United
States and Japan led advances, while European equity
markets lagged. Uncertainty about the U.S. Federal
Reserve’s (Fed’s) monetary policy faded over the
quarter, and hopes for additional stimulus measures
from key global central banks further supported
markets. U.S. economic growth for 2015’s third quarter
was revised downward slightly, although U.S. housing
data and retail sales improved in the fourth quarter. At
its December meeting, the Fed increased its federal
funds target range by 25 basis points (bps) to a range
of 0.25% to 0.50%, as committee members noted a
considerable improvement in the U.S. labor market and
were reasonably confident that inflation will strengthen.
During the same month, the European Central Bank
(ECB) reduced its bank deposit rate but maintained its
key lending rate, and the announcement was widely
regarded as disappointing.
In the United Kingdom, quarter-on-quarter economic
growth slowed in the third quarter as manufacturing
and construction activities declined. Japan’s economy
expanded in the third quarter as capital expenditures
improved. At its December monetary policy meeting,
the Bank of Japan (BOJ) decided to increase its
exposure to long-term government bonds and add to its
program of exchange-traded fund purchases. Among
emerging markets, China’s third-quarter economic
growth slowed from the previous quarter, despite the
central bank’s stimulus measures. The People’s Bank
of China (PBOC) reduced its benchmark interest rate
and the reserve requirement ratio for banks to boost
the country’s slowing economy. The PBOC also
lowered short-term lending rates for some banks and
local financial institutions. In Latin America, Brazil’s
economy contracted in the third quarter, and the
country’s central bank raised its inflation forecast and
projected a contraction in economic growth for fiscalyear 2016.
During the fourth quarter, yields broadly shifted higher
across much of Europe, Asia ex Japan and the
Americas. Credit spreads narrowed across much of
world, with a few notable exceptions such as Brazil.

PERFORMANCE REVIEW AND
CONTRIBUTORS TO PERFORMANCE
Performance Review
In terms of the fund’s performance compared to its
blended benchmark index for the quarter, an
overweight allocation to equities and an underweight
allocation to fixed income contributed to relative
performance. In the equity portfolio, sector allocation
and security selection decisions detracted from relative
results. The fixed income portfolio’s outperformance of
its benchmark index was primarily attributable to
currency positions, followed by interest-rate strategies.
Overall credit exposures had a largely neutral effect on
relative results.

Fourth Quarter 2015

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
Equity Analysis
The equity portfolio underperformed its benchmark index for the fourth quarter as stock selection in financials,
telecommunication services and consumer discretionary detracted from relative performance.
In financials, shares of Italian lender UniCredit declined after an announced reorganization intended to boost
capital and returns failed to live up to investor expectations. However, we view the restructuring initiatives as
positive in the context of our long-term investment horizon. While the environment remains challenging and
near-term expectations have been reset lower, we note that UniCredit is making encouraging progress cutting
costs, improving capital levels and bringing down provisions, potentially positioning the firm well for future
profitability gains. The value case for UniCredit exemplifies our investment rationale for the broader European
financials sector, where lowly valued firms have restructured, cut costs and provisions, and should benefit from
a turn in the business or interest-rate cycle and any potential easing of crisis-era regulations.
Telenor (Norway) was the top detractor in telecommunication services. Its shares performed poorly during the
quarter due to earnings pressures at select emerging-market assets. Looking at the longer term, Telenor has a
diverse portfolio and generates one of the strongest free cash flow growth profiles in the industry, along with low
leverage and an attractive yield, in our view.
In consumer discretionary, UK-based home improvement retailer Kingfisher slumped as weaker-than-expected
sales in France offset domestic gains and contributed to disappointing earnings. Despite ongoing
macroeconomic and company-specific execution risks, Kingfisher’s new management is embracing a
shareholder-friendly restructuring strategy, and we believe the stock offers additional upside potential from
recent valuation levels over the intermediate term. More generally within the sector, consumer stocks have
become broadly expensive, in our view, following a strong cycle, and we have reduced exposure in recent
quarters, although we think select bargains among car makers, retailers and media firms still exist.
Stock selection in health care and information technology (IT) contributed to relative performance for the
quarter, as did an underweight in materials. Israeli generic drug-maker Teva Pharmaceutical Industries and U.S.
biotechnology giant Amgen were two significant contributors. The outperformance of Teva, the world’s leading
generics company, was driven by strong operational results and the broader realization that the company’s
proposed acquisition of the generic drug business of Allergan (not a portfolio holding) could unlock further value.
Amgen was another sector contributor, rebounding from one-year lows after improving sales drove better-thanexpected earnings and contributed to management’s decision to upgrade its full-year forecasts. The company is
in the midst of a major transformation; while Amgen still offers the cash flow generation and shareholder return
propositions that first attracted us to the stock, it appears to be engineering a new leg of outsized growth led by
resilient mature products, savvy acquisitions and success in turning biosimilar threats into opportunities. And
this is before even taking into consideration the future revenue prospects embedded in the company’s industryleading research and development pipeline. Amgen is an excellent example of the type of biotechnology
company we favor: a lowly valued firm with strong cash-generating ability and an innovative pipeline offering
products with limited competitive threats or demonstrable advantages over existing therapies. Elsewhere in the
sector, major pharmaceutical firms have re-rated, and the industry recently traded at a slight premium to the
broader market. Following long-term holding periods originally initiated during periods of pessimism, we have
begun selectively reducing exposure to some of the portfolio’s health care stocks we consider fairly valued.
In IT, a surge in Microsoft’s share price represented a major move for a mature technology behemoth and
underscored the positive progress Chief Executive Officer Satya Nadella has made repositioning the firm to
compete in mobile and cloud computing. We expect that the continued migration to cloud computing could allow
Microsoft to post strong growth and capture revenue and profit share opportunities from other parts of the
technology sector. European building materials firms such as CRH (Ireland) and HeidelbergCement (Germany)
benefited from a cyclical recovery in Europe’s construction market, as well as a recent U.S. congressional
agreement that increased highway spending and improved federal infrastructure funding visibility. Overall,
building materials stocks have delivered a patchy recovery consistent with the fragile global economic rebound.
We expect that the sector will continue to be prone to volatility and sensitive to macroeconomic developments.
Valuations have re-rated somewhat, and while we are finding few outright bargains in the construction materials
space in the current environment, we do believe that our core holdings remain attractively valued and should
continue to offer further potential upside as the cycle matures.
Regionally, an overweight in Europe, along with an underweight and stock selection in the United States,
detracted from relative performance for the quarter. While the risks of faltering economic growth, policy
missteps, political instability and future peripheral debt crises in Europe all certainly exist, the long-term case for
investing in Europe remains attractive, in our view. Regional leaders have shown pragmatism managing through
periodic crises, and Europe’s corporate sector remains lowly valued at a depressed point in the earnings cycle,
creating scope for both earnings recovery and multiple re-rating. Stock selection in Israel (due to the
outperformance of our sole Israeli holding, Teva) and an underweight in Canada contributed.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio
holdings information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may
change without notice. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy.
The manager’s assessment of a particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a
recommendation to buy or sell any security, nor investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic
conditions and are not recommendations to buy or sell a security. Although historical data is no guarantee of future results, these insights may help you understand our investment
management
philosophy.
For
Professional
investor use only. Not to be distributed to retail investors.
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Fixed Income Analysis

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)

The fixed income portfolio’s outperformance of its
benchmark index was primarily attributable to currency
positions, followed by interest-rate strategies. Overall
credit exposures had a largely neutral effect on relative
results. Among currencies, the portfolio’s
underweighted position in the euro contributed to
relative performance, as did its overweighted currency
positions in Asia ex Japan. However, the portfolio’s
underweighted position in the Japanese yen had a
largely neutral effect. The portfolio maintained a
defensive approach regarding interest rates in
developed and emerging markets. Underweighted
duration exposure in the United States contributed to
relative results. Among credit exposures, overweighted
exposure to subinvestment-grade sovereign credits
contributed to relative performance, while overweighted
exposure to high-yield corporate bonds detracted.

Outlook & Strategy

Portfolio Positioning
We maintained the fund’s allocation in favor of equities
during the period due to relative valuation and yield
opportunities in global equity markets. Within the fixed
income portfolio, we have continued to position
ourselves for rising rates by maintaining low portfolio
duration and aiming at a negative correlation with U.S.
Treasury returns. We have also continued to actively
seek select duration exposures that can offer positive
real yields without taking undue interest-rate risk,
favoring countries that have solid underlying
fundamentals and prudent fiscal, monetary and
financial policies.
During 2015, we shifted out of markets that we were
previously contrarian on (that were once distressed but
have now recovered and become consensus) in order
to re-allocate to positions that have fundamentally
attractive valuations for the medium term ahead. We
also maintained our exposures to several of our
strongest investment convictions and added to those
types of positions as prices became cheaper during
periods of heightened volatility.

Equity Portfolio
A critical lesson that we have learned through six decades of investing in global equity markets is that returns
generally tend to accrue to value strategies intermittently, with long-term performance a journey of peaks and
valleys, setbacks and breakthroughs. At Templeton, we buy on market pessimism, and the market can remain
at odds with our portfolios for a considerable stretch of time. But empirical evidence shows that historically when
the value cycle has turned, it has often done so swiftly and abruptly. We think being properly positioned for
these turns is essential to potentially capturing the long-term benefits of the value investment discipline. At the
onset of 2016, we are witnessing historic extremes in the discount afforded to value relative to growth, quality
and safety. While this environment has been (and may remain) painful to value investors like us for some time,
we believe the eventual normalization of these extremes represents the most compelling opportunity in equity
markets today, and our portfolios are positioned accordingly.

Fixed Income Portfolio
From a global fixed income perspective, we believe that fears of global deflation are unwarranted. Markets have,
in our view, overestimated the extent to which lower headline inflation reflects structurally weaker global
demand. We do not anticipate a global recession or global deflation and we do not see a hard-landing scenario
for China’s economy; we believe recent market volatility has been an overreaction. In our assessment, global
growth remains on trend while growth projections in the major economies remain healthy.
A strengthening U.S. economy, along with the likelihood of higher U.S. interest rates, may increasingly magnify
the fundamental differences between healthy and vulnerable economies. We anticipate that countries with
relatively stronger fundamentals, such as Mexico, will likely be in a better position to potentially raise interest
rates in conjunction with U.S. interest-rate hikes. However, countries with relatively weaker fundamentals, such
as Turkey and South Africa, are likely to be negatively impacted by U.S. interest-rate hikes. As the Fed hikes
rates and market interest rates go up, we expect markets to be better positioned to normalize. In our view,
apprehensions about risks in places like Mexico, South Korea and Malaysia are likely to abate as these
countries prove their resilience to Fed rate hikes.
We anticipate significant divergences in monetary policies around the world in 2016; we expect the Fed to
tighten policy while the BOJ and ECB continue to expand monetary accommodation through QE. The BOJ has
indicated that its QE program will likely continue into 2017, and the ECB has indicated it will likely continue QE
through March 2017. In our assessment, both the BOJ and ECB need to continue these current expansionary
policies, which should continue to depreciate the yen and euro against the U.S. dollar. In the eurozone, QE has
been driving the euro weaker to stimulate export-driven economic growth and lift inflation toward the ECB’s
target; in Japan, QE has become explicit debt financing for the government and a cornerstone of “Abenomics.”
Emerging markets were often regarded as being in near-crisis condition during the second half of 2015. We
believe concerns of a systemic crisis have been exaggerated, as there are significant differences across the
asset class. Most commodity exporters, and emerging markets with poor macro fundamentals, remain
vulnerable. Other emerging countries, however, have solid policies and better underlying fundamentals that
have not been recognized by market valuations.
Despite the recent declines in China’s equity markets, we believe growth in China is likely to remain within range
of its current expansionary pace in 2016. We recognize that recent volatility in the country’s stock markets is
unsettling to investors and disruptive to global markets; however, our extensive research on China leads us to
conclude that underlying conditions in the Chinese economy are fundamentally more stable than markets have
recently indicated. We view the recent moderation of growth in China as an inevitable normalization for an
economy of its size. Its nominal level of gross domestic product (GDP) is now five times the size of what it was
10 years ago. Thus, a lower rate of growth still represents a massive level of global aggregate demand. A
6.8%–7.0% growth rate creates a much larger quantum of demand when compared with China’s 10%–12%
growth rate from a decade ago. Further, the quality of growth in China has improved in recent years. Increasing
labor costs and interest rates have put downward pressure on profits; however, higher wages boost
consumption, which has increasingly become the anchor of Chinese growth. We estimate that consumption is
close to 60% of GDP and rising. Additionally, new interest-rate liberalization policies can redirect capital to the
whole economy, particularly the private sector, which we expect to be the future driver of growth.
We continue to believe that an unconstrained global strategy is the most effective way to position for a risingrate environment because it provides access to the full global opportunity set. Unconstrained strategies can
adjust duration to any suitable level for prevailing interest-rate risks; this includes driving overall portfolio
duration down to near zero while taking negative duration exposure to U.S. Treasuries. We are also able to
selectively add suitable duration exposures from specific emerging markets with relatively higher yields.
Additionally, the unconstrained nature of our strategies provides flexibility to directionally position (long positions
and short positions) across currency markets, which present a wide range of valuation opportunities. We have
used shorts of the euro and yen to guard against broad-based strengthening of the U.S. dollar, while taking long
positions in select emerging-market currencies with attractive longer-term valuations.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio
holdings information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may
change without notice. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy.
The manager’s assessment of a particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a
recommendation to buy or sell any security, nor investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic
conditions and are not recommendations to buy or sell a security. Although historical data is no guarantee of future results, these insights may help you understand our investment
management
philosophy.
For
Professional
investor use only. Not to be distributed to retail investors.
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INVESTMENT PHILOSOPHY AND PROCESS
Templeton Global Balanced Fund combines the global expertise and research resources of two experienced investment teams, Templeton Global Equity Group
and Franklin Templeton Fixed Income. The fund’s allocations take into account each group’s bottom-up views of relative opportunities in each asset class. This
process ensures that the overall allocation is based on each team’s on-the-ground observations and reflects the team’s highest-conviction ideas.

TEMPLETON GLOBAL BALANCED FUND

Dynamic Asset Allocation
Quantitative and qualitative valuation across asset classes

Opportunity and Risk Evaluation
Opportunity Assessment
• Relative & absolute valuations

• Total risk-adjusted return expectations
• Volatility
• Macroeconomics

Risk Evaluation
• Exposures: country, issuer,
sector, currency

• Volatility and risk by asset
class-specific factors

Fund will have an allocation range
of 25–75% in equities and
fixed income

Deliberation results in an asset
allocation that is dynamic and
driven primarily from the bottom up

The committee meets monthly—
or more frequently as needed—
to determine the fund’s relative
allocations to equities, fixed
income and cash based on
opportunities seen globally in
each asset class

Asset Allocation Committee
Senior equity and fixed income members collaborate to evaluate where the
greatest opportunity for returns may be found
TEMPLETON
GLOBAL EQUITY

Norman
Boersma

Cindy
Sweeting

FRANKLIN TEMPLETON
FIXED INCOME

Heather
Arnold

Chris
Molumphy

For Professional investor use only. Not to be distributed to retail investors.

Michael
Hasenstab

The fund’s Asset Allocation
Committee consists of senior
members of two seasoned
investment teams: Templeton
Global Equity Group and
Franklin Templeton Fixed
Income
These groups share their global
views as they seek to manage both
opportunity and risk in the fund
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INVESTMENT AND MANAGEMENT TEAM (AS OF 12/31/15)
Templeton Global Balanced Fund Management Team

Years with Firm

Years Experience

Heather Arnold, CFA

11

32

James Harper, CFA

8

23

Norman Boersma, CFA

24

30

Michael Hasenstab, Ph.D.

17

21

Christopher Molumphy, CFA

27

29

Templeton Global Equity Management Team

Years with Firm

Years Experience

Norman Boersma, CFA—Chief Investment Officer

24

30

Heather Arnold, CFA—Director of Research

11

32

Cindy L. Sweeting, CFA—Director of Portfolio Management

18

32

Franklin Templeton Fixed Income Management Team

Years with Firm

Years Experience

Christopher Molumphy, CFA—Chief Investment Officer

27

29

Michael Hasenstab, Ph.D.—Chief Investment Officer

17

21

Templeton Global Equity Group

Number of Members

Average Years Experience

Portfolio Managers/Analysts

25

23

Research Analysts

11

9

Additional Resources
Research Technology Group

Junior Research Analysts

Global Trading Platform

Global Research Library

Performance Analysis and Investment
Risk Group

Global Portfolio Compliance Group

Franklin Templeton Fixed Income

Number of Members

Average Years Experience

Portfolio Managers

57

21

Portfolio Managers/Analysts

21

17

Research Analysts

64

13

Traders

12

17

Additional Resources
Quantitative

Global Fixed Income

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. Special risks are associated with foreign investing, including currency fluctuations, economic
instability and political developments; investments in emerging markets involve heightened risks related to the same factors. Stock prices fluctuate, sometimes
rapidly and dramatically, due to factors affecting individual companies, particular industries or sectors, or general market conditions. Bond prices generally move
in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust to a rise in interest rates, the fund’s share price may decline. The risks
associated with higher-yielding, lower-rated debt securities include higher risk of default and loss of principal. To the extent the fund focuses on particular
countries, regions, industries, sectors or types of investment from time to time, it may be subject to greater risks of adverse developments in such areas of focus
than a fund that invests in a wider variety of countries, regions, industries, sectors or investments. The fund’s investment in derivative securities, such as swaps,
financial futures and option contracts, and use of foreign currency techniques involve special risks as such may not achieve the anticipated benefits and/or may
result in losses to the fund. The fund’s risk considerations are discussed in the prospectus.

CFA®
and Chartered
Financialuse
Analyst®
are trademarks
owned by
For
Professional
investor
only. Not
to be distributed
toCFA
retailInstitute.
investors.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.

PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
All MSCI data is provided “as is.” The fund described herein is not sponsored or endorsed by MSCI. In no event shall MSCI, its affiliates or any MSCI data provider have any liability of any kind in
connection with the MSCI data or the fund described herein. Copying or redistributing the MSCI data is strictly prohibited.
[Previously named Templeton Income Fund.] On 7/1/11 the fund changed its name, its goal and pricing structure (Class A shares were previously offered at a lower initial sales charge). Class A total
returns have been restated to reflect the current maximum initial sales charge of 5.75%.
The Blended Benchmark consists of 50% MSCI All Country World Index and 50% Barclays Multiverse Index.

PORTFOLIO DIVERSIFICATION
Geographic/Asset Class Weightings: Weighting as a percent of total (unless otherwise noted). Information is historical and may not reflect current or future portfolio characteristics. All portfolio
holdings are subject to change.
Fixed Income Quality Weightings: Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are
subject to change.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.

Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus
before you invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com
2016
Franklin
Templeton Investments. All rights reserved.
For Professional investor use only. Not to be distributed©to
retail
investors.
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