Templeton Global Balanced Fund—
Class A
Product Profile

FUND DESCRIPTION

FUND CHARACTERISTICS
(AS OF 3/31/15)
NASDAQ Symbol

TAGBX

Fund Inception Date

7/1/05

Dividends

Quarterly

Investment Style
Benchmarks

The fund seeks both income and capital appreciation by investing in a diversified portfolio of global bonds
and equities, and offers a dynamic, bottom-up allocation process. The fund normally invests at least 25%
of its assets in fixed income senior securities and at least 25% of its assets in equity securities. Two
experienced investment teams, Franklin Templeton Fixed Income and Templeton Global Equity Group,
meet regularly to determine the allocation mix reflective of where the teams are finding what they consider
to be the most attractive opportunities.

Hybrid
Blended Benchmark^
MSCI All Country World
Index
Barclays Multiverse
Index

Lipper Classification

First Quarter 2015

Mixed-Asset Target
Alloc Moderate Funds

Morningstar Category™

World Allocation

Total Net Assets—
All Share Classes
Number of Holdings
Maximum Initial Sales
Charge

2,802 million
385
5.75%

THIRD-PARTY FUND DATA
Overall Morningstar Rating™
Traditional


Load Waived



PERFORMANCE DATA
Average Annual Total Returns for Periods Ended March 31, 2015 (%)
3 Mths*

YTD*

1 Yr

3 Yrs

5 Yrs

Since Incept
(7/1/05)

-2.74

-2.74

-5.36

6.62

6.59

6.75

Without Sales Charge

3.32

3.32

0.38

8.73

7.84

7.39

Blended Benchmark^

0.30

0.30

1.06

5.65

6.18

5.84

MSCI All Country World Index

2.44

2.44

5.97

11.36

9.57

7.10

-1.89

-1.89

-3.76

0.00

2.49

3.98

With Sales Charge

Barclays Multiverse Index

Total Annual Operating Expenses—With Waiver: 1.13% Without Waiver: 1.14%
30-Day Standardized Yield¹ (As of 3/31/15)—With Waiver: 2.04% Without Waiver: 2.04%

Performance data represents past performance, which does not guarantee future results. Current
performance may differ from figures shown. The fund’s investment returns and principal values will
change with market conditions, and you may have a gain or a loss when you sell your shares.
Please call Franklin Templeton Sales and Marketing Services at (800) DIAL BEN/(800) 342-5236 or
visit franklintempleton.com for the most recent month-end performance.
The fund has a fee waiver associated with its investments in a Franklin Templeton money fund,
contractually guaranteed through at least its current fiscal year-end. Fund investment results reflect
the fee waiver; without this reduction, the results would have been lower.

Average Annual Total Returns for Periods Ended March 31, 2015 (%)
10

As of March 31, 2015 the fund’s Class A shares
received a traditional 3 star overall Morningstar
Rating™ and a load waived 3 star Morningstar
Rating™, measuring risk-adjusted returns
against 459 and 327 U.S.-domiciled World
Allocation funds over the 3- and 5-year periods,
respectively. A fund’s overall rating is derived
from a weighted average of the performance
figures associated with its 3-, 5- and 10-year (if
applicable) rating metrics.
Load waived Class A share Morningstar Ratings
do not include front-end sales charges and are
intended for investors who have access to such
purchase terms (e.g., fee-based programs and
participants of a defined contribution plan).
Investors should contact their financial advisor to
determine their eligibility to purchase Class A
shares without paying the sales charge.
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Templeton Global Balanced Fund—Class A Without Sales Charge
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If the fund’s sales charge had been included, the returns would have been lower.
^For an explanation of the Blended Benchmark, please read the “Performance Data” section in the Explanatory Notes.
1. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of
investment income, and it may not equal the fund’s actual income distribution rate, which reflects the fund’s past dividends paid to
shareholders.
*Cumulative Total Returns.
For information related to the “Fund Characteristics,” “Third-Party Fund Data” and “Performance Data” sections, please see
Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION—TOTAL (AS OF 3/31/15)
Geographic Weightings vs. Benchmark (% of Total)

Asset Class Weightings vs. Benchmark (%)

39.18

Europe

28.17

49.75

Non-U.S. Equity
24.21

24.18

Asia

17.37
21.85

North America

19.90

U.S. Equity

48.31

25.79

6.35

L. America/Caribbean

1.87

22.56

Non-U.S. Fixed Income
Mid-East/Africa

2.26
1.06

Australia/New Zealand

0.03
2.15

30.79

1.81

U.S. Fixed Income

19.21

0.17
1.07

Other

Cash & Cash Equivalents

5.98

Cash & Cash Equivalents

5.98
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Templeton Global Balanced Fund
Blended Benchmark^

Portfolio Allocation (%)

Portfolio Allocation Over Time (%)
1/31/06–3/31/15

 Equity
 Fixed Income
 Cash & Cash Equivalents

100%
Fund Weight

69.65
24.37
5.98

75%
50%
25%
0%
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0.61
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PORTFOLIO DIVERSIFICATION—FIXED INCOME (AS OF 3/31/15)
Quality Weightings (% of Fixed Income)
20%
15.15
15%

15.32

14.01

13.40

11.81

10%
5.62

5.15
5%

1.34

0%
AAA

0.00

0.00

AA+

AA

3.50
0.62

AA-

A+

A

A-

BBB+

BBB

BBB-

BB+

1.84

1.04

BB

BB-

1.55
B+

B

3.92

3.23
1.12
B-

0.47

0.00

CCC+ CCC CCC-

CC+

0.22

CC

^For an explanation of the Blended Benchmark, please read the “Performance Data” section in the Explanatory Notes.
Geographic/Asset Class Weightings and Portfolio Allocation: Portfolio weights reflect certain derivatives held in the portfolio (or their underlying reference assets) and may not total
100% or may be negative due to rounding, use of any derivatives, unsettled trades or other factors.
Quality Weightings: Ratings shown are assigned by one or more Nationally Recognized Statistical Rating Organizations (“NRSRO”), such as Standard & Poor’s, Moody’s and Fitch. The
ratings are an indication of an issuer’s creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle rating is
used; when two are available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country
rating provided by an NRSRO, if available. The NR category consists of rateable securities that have not been rated by an NRSRO. This breakdown only pertains to the fixed income
component of the portfolio; cash and equivalents (defined as bonds with stated maturities, or that can be redeemed at intervals, of seven days or less) as well as derivatives are excluded
from this breakdown. As a result, the chart does not reflect the fund’s total net assets.
related
to the use
“Portfolio
section, please
see investors.
Explanatory Notes.
For information
Professional
investor
only.Diversification”
Not to be distributed
to retail
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MARKET REVIEW
Global equity markets rose overall during 2015’s
first quarter, with developed-market equities slightly
outperforming their emerging-market counterparts.
By region, U.S. stocks underperformed global
equities, while European stocks outperformed. U.S.
economic reports released during the three-month
period were generally weaker than in prior months.
Key gauges of manufacturing and services sector
sentiment continued to indicate economic
expansion, though the manufacturing reading
decreased. Additionally, the average monthly
employment gains for the quarter were the least
since the first quarter of 2014. At its March
meeting, the U.S. Federal Reserve (Fed) removed
the word “patient” from its monetary policy
guidance, but committee members reduced their
economic growth outlook and suggested that any
future interest-rate hikes could be gradual. Also in
March, the European Central Bank (ECB) began
monthly asset purchases to boost the region’s
economy. Despite easing somewhat during the
quarter, deflation persisted in the eurozone.
Japan’s economy expanded in 2014’s fourth
quarter, driven by an increase in private
consumption and a rise in exports due to the
weaker Japanese yen. However, inflation cooled
during January and February, and the Bank of
Japan (BOJ) maintained its stimulus program at its
March policy meeting.
Among emerging markets, Asian stocks gained
overall for the first quarter while Latin American
equity markets fell. China’s economic growth
exceeded consensus estimates in the fourth
quarter of 2014 but was lower than a year earlier
and slightly below the government’s target for
calendar-year 2014. The People’s Bank of China
further cut benchmark interest rates to augment
growth as deflation risks increased. Brazil’s
economy expanded in the fourth quarter of 2014.
However, the country’s central bank raised its key
interest rate twice in three months to restrain
inflation. Meanwhile, the Central Bank of Russia
cut its benchmark rate twice during the quarter due
to concerns of a cooling economy.
During the first quarter of 2015, yields broadly
declined across the Americas, Europe and Asia.
Credit spreads generally tightened during the first
quarter, but directional shifts were unique to
specific markets.

First Quarter 2015

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE
Performance Review
The fund outperformed its blended benchmark index for the quarter. An underweight allocation to fixed
income and an overweight allocation to equities supported relative performance. In the equity portfolio,
security selection and allocation decisions advanced relative fund results. The fixed income portfolio
also outperformed due to currency positions.

Equity Analysis
The equity portfolio outperformed its benchmark MSCI All Country World Index for the quarter. Overall,
we were encouraged by the outperformance of key contrarian allocations like Europe and the energy
sector. In Europe, the credit cycle has begun to turn and the ECB has been forging ahead with
initiatives to promote integration, stability and reform. At the corporate level, Europe has delivered three
consecutive quarters of earnings upgrades, and dividend yields at quarter-end were materially higher
than the global average, yet normalized valuations remain undemanding, in our view. Our positioning in
Asia helped relative results, buoyed by stock selection and overweight positions in Hong Kong and
China. In contrast, stock selection in the United States made it the main regional detractor. While
bottom-up opportunities are still evident in the United States, we believe the market’s popularity has
inflated overall valuations at a time when record-high corporate profits margins are beginning to come
under pressure and the Fed is contemplating monetary tightening.
From a sector standpoint, the financials sector helped relative performance, largely due to stock
selection. Within the sector, Indian mortgage lender Housing Development Finance Corporation (HDFC)
contributed to results. The stock benefited from lower funding costs and healthy loan demand, as well
as the new government’s success in controlling inflation and advancing pro-growth reforms. In our view,
HDFC is potentially well positioned to remain a prime beneficiary of higher property prices and greater
consumer confidence should business-oriented Prime Minister Narendra Modi continue to implement
successful policies and reforms in the world’s largest democracy. Elsewhere in the financials sector, we
have continued to find selectively attractive opportunities as inexpensively valued firms recapitalize and
restructure to improve returns and enhance focus on core operations, helping support healthy dividend
streams sector-wide.
Stock selection in the consumer staples sector also benefited performance, buoyed by Japanese
beverage and food products firm Suntory Beverage & Food. Its shares rose to a record high as a
weaker yen improved overseas growth prospects.
We were encouraged by the outperformance of our energy allocation. UK oilfield services firm Petrofac
was the top contributor in the sector, after the company took steps to effectively address and resolve
issues that had plagued the stock. Petrofac wrote down and exited loss-making investments, reversed a
significant amount of working capital outflows, and found partners for higher-risk contracts. The firm also
benefited from new contract wins and increased its order backlog, giving Petrofac a steady foundation
for long-term growth that we believe was still not being fully reflected in recent valuations. We remain
constructive on the global energy sector more generally given supportive long-term supply/demand
fundamentals that we believe should eventually cause the price of oil to recover toward levels that
encourage continued investment in production.
We are less constructive on metals and mining stocks as the huge acceleration of production capacity
to meet Chinese industrial demand in recent years has resulted in a structurally oversupplied industry as
Chinese growth slows. Within the materials sector, we have found what we think are better opportunities
among lowly valued, well-managed chemicals and building materials firms. Stock selection in the
materials sector helped relative results for the quarter. The sector’s top contributor to results was
Russian poly-metal mining firm Norilsk Nickel, which gained as a falling ruble lowered input costs and
expectations for nickel prices improved.
The most significant detractor at the sector level during the period was information technology, primarily
due to stock selection. Shares of U.S. computer manufacturer Hewlett-Packard declined after the
company forecasted lower-than-expected earnings. Nevertheless, we continue to believe that HewlettPackard offers further upside potential given what we view as its cheap sum-of-the-parts valuation and
the prospect of additional cost-savings from restructuring initiatives as the firm prepares to split in two.
U.S. software firm Microsoft declined in value as a stronger dollar and shifting enterprise trends
pressured business software sales. Cyclical headwinds aside, Microsoft’s corporate fundamentals
remained attractive, in our view, with the company reporting better-than-expected group revenues and
earnings amid solid progress with its ongoing cloud transition. The company has been accelerating its
buyback program, and we believe the likelihood that it could be returning nearly 100% of cash flow to
shareholders between the dividend and buybacks over the next couple of years makes the stock
attractive to us. Shares of U.S. semiconductor firm Applied Materials also traded lower and had a
negative impact on relative sector results.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio
holdings information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may
change without notice. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy.
The manager’s assessment of a particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a
recommendation to buy or sell any security, nor investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic
conditions and are not recommendations to buy or sell a security. Although historical data is no guarantee of future results, these insights may help you understand our investment
management
philosophy.
For
Professional
investor use only. Not to be distributed to retail investors.

3 of 7

Templeton Global Balanced Fund—Class A

First Quarter 2015

Fixed Income Analysis

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)

The fixed income portfolio’s relative
outperformance was primarily attributable to
currency positions. Overall credit exposures and
interest-rate strategies detracted from relative
results. Among currencies, the portfolio’s
underweighted position in the euro contributed to
relative performance. However, overweighted
currency positions in Latin America, Asia ex-Japan
and Africa detracted from relative results. Within
the credit sector, overweighted exposure to
subinvestment-grade sovereign credits detracted
from relative results. The portfolio maintained a
defensive approach regarding interest rates in
developed and emerging markets. Select
underweighted duration exposures in Europe
detracted from relative performance, as did
underweighted duration exposure in the
United States.

Outlook & Strategy

Portfolio Positioning
We maintained the fund’s allocation at 70/30 in
favor of equities during the period to try to take
advantage of relatively attractive yield and
valuation opportunities. Due to the many attractive
opportunities we have identified at the stock level
in Europe, the equity portion of the fund has a large
overweight exposure to the region and,
consequently, the euro. During the quarter, we
implemented a hedge on the currency, bringing it
back to benchmark weight. The hedge is primarily
used to eliminate some of the volatility created by
currency movements that can erode the underlying
performance of the stockpicking. By taking the
overweight exposure to the euro out of the equity
portion of the fund, the hedge allows us to isolate
our stock selection and benefit from the weakening
currency at the stock level, without being impacted
at the fund level. The fund thus benefits from the
bottom-up stockpicking of the Templeton Global
Equity Group and the currency outlook of
Templeton Global Macro, who believe the euro will
continue to weaken. No other currency hedges
have been implemented in the equity portion.
Within the fixed income portfolio, the core of our
strategy remains positioning ourselves to navigate
what we think is a rising-rate environment. Thus,
we have continued to maintain short portfolio
duration while aiming at a negative correlation with
U.S. Treasury returns. We also actively seek
opportunities that can offer positive real yields
without taking undue interest-rate risk. We favor
countries that have solid underlying fundamentals
and policymakers who have stayed ahead of the
curve regarding fiscal, monetary and financial
policy. We augment this positioning with select
opportunities in emerging markets and with a
number of currency strategies.

Equity Portfolio
Looking back on 2015’s first quarter, we were encouraged to see some of our key contrarian positions
begin to stabilize and perform. Looking back even further at the prodigious global equity market rally of
the last six years, stocks have generally benefited from strong central bank support and what we regard
as a distorted cost of capital. We do not know how or when this bull market will come to an end, though
we believe the forthcoming attempt by the United States to begin normalizing interest rates will likely be
a telling indicator of just how challenging the process of stimulus withdrawal might be. While U.S.
equities look potentially vulnerable to us, given their broadly high valuations and many companies’
historically extended profit margins, we would also keep an eye on emerging markets, where a nascent
rise in U.S. interest rates could significantly impact capital flows and the serviceability of new U.S.
dollar-denominated debt. After what we think has been a largely indiscriminate multi-year rally, in which
performance has been driven more by a stock’s perceived risk profile than the fundamentals of the
underlying business, we look forward to the eventual return of market economics. We do not know how
this process will unfold, but we do know that, historically, stock prices have usually converged with
fundamental business values over time. As investors eventually become more selective and stock
prices begin to more closely reflect the future cash flows of underlying businesses, we believe the
portfolio remains favorably positioned for long-term value recognition.
Fixed Income Portfolio
We believe global financial markets should continue to benefit from growth in the United States,
economic stabilization in China, and the abundance of global liquidity from the BOJ and ECB. We
continue to expect differentiation among specific emerging-market economies; some have healthy
current account and fiscal balances with strong export-driven economies, while others struggle with
deficits and economic imbalances. We believe investors should not view the emerging-markets asset
class as a whole but instead need to selectively distinguish between variant individual economies. In our
assessment, economies that have healthier balances and stronger growth prospects should experience
currency appreciation over the long term, while those with imbalances are more likely to face currency
weakness and economic strains.
Although the U.S. dollar continued to strengthen against several developed- and emerging-market
currencies in March, some specific currencies rebounded or fared better on a relative basis than those
of other economies. We believe this is the type of differentiation among emerging-market countries that
we are likely to see re-emerge over the medium-to-long term. A strengthening economy in the United
States, along with the likelihood for higher U.S. interest rates, may increasingly magnify the fundamental
differences between healthy and vulnerable economies, potentially leading to a protraction of their
respective currencies’ appreciating or depreciating trends.
We continue to expect depreciation of the euro and the Japanese yen as the ECB embarked on
quantitative easing (QE) in March and the BOJ continues with massive QE measures of 80 trillion yen
per year. Eurozone bond yields and Japanese government bond yields remained around historical lows.
By contrast, we see higher yields and relatively attractive currency fundamentals in various emergingmarket economies. Global liquidity from the BOJ and ECB has helped dampen volatility in emerging
markets over recent months, and it has helped offset the withdrawal of liquidity from the ending of the
Fed’s bond-buying program in October 2014. Japan’s QE measures are positive for global risk assets
but are likely to contribute to further yen depreciation, in our assessment.
In China, we view the recent moderation of growth as an inevitable normalization for an economy of its
size. Its nominal level of gross domestic product is now three times the size of what it was 10 years ago.
Thus, a lower rate of growth still represents a massive level of global aggregate demand. Even a 7.0%
growth rate for 2015 creates a much larger quantum of demand when compared with China’s 10%–12%
growth rate from a decade ago. China, as the world’s largest importer of oil, should be a net beneficiary
of lower energy prices, which will help mitigate its current mild and healthy economic slowdown. In our
assessment, the quality of growth in China has improved. Increasing labor costs and interest rates have
put downward pressure on growth. However, there are offsetting positives: Higher wages boost
consumption, which has increasingly become the anchor of Chinese growth. We also believe China’s
rapid urbanization process will necessitate investment and development.
In Europe, low inflation has persisted while economic data have continued to disappoint. In March, the
ECB launched an ambitious QE program with the aim of increasing the size of its balance sheet to a
level higher than its previous peak. This should keep interest rates very low for very long, and we
anticipate that it will put further downward pressure on the euro.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio
holdings information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may
change without notice. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy.
The manager’s assessment of a particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a
recommendation to buy or sell any security, nor investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic
conditions and are not recommendations to buy or sell a security. Although historical data is no guarantee of future results, these insights may help you understand our investment
management
philosophy.
For
Professional
investor use only. Not to be distributed to retail investors.
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INVESTMENT PHILOSOPHY AND PROCESS
Templeton Global Balanced Fund combines the global expertise and research resources of two experienced investment teams, Templeton Global Equity Group
and Franklin Templeton Fixed Income. The fund’s allocations take into account each group’s bottom-up views of relative opportunities in each asset class. This
process ensures that the overall allocation is based on each team’s on-the-ground observations and reflects the team’s highest-conviction ideas.

TEMPLETON GLOBAL BALANCED FUND

Dynamic Asset Allocation
Quantitative and qualitative valuation across asset classes

Opportunity and Risk Evaluation
Opportunity Assessment
• Relative & absolute valuations

• Total risk-adjusted return expectations
• Volatility
• Macroeconomics

Risk Evaluation
• Exposures: country, issuer,
sector, currency

• Volatility and risk by asset
class-specific factors

Fund will have an allocation range
of 25–75% in equities and
fixed income

Deliberation results in an asset
allocation that is dynamic and
driven primarily from the bottom up

The committee meets monthly—
or more frequently as needed—
to determine the fund’s relative
allocations to equities, fixed
income and cash based on
opportunities seen globally in
each asset class

Asset Allocation Committee
Senior equity and fixed income members collaborate to evaluate where the
greatest opportunity for returns may be found
TEMPLETON
GLOBAL EQUITY

Norman
Boersma

Cindy
Sweeting

FRANKLIN TEMPLETON
FIXED INCOME

Heather
Arnold

Chris
Molumphy

For Professional investor use only. Not to be distributed to retail investors.

Michael
Hasenstab

The fund’s Asset Allocation
Committee consists of senior
members of two seasoned
investment teams: Templeton
Global Equity Group and
Franklin Templeton Fixed
Income
These groups share their global
views as they seek to manage both
opportunity and risk in the fund
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INVESTMENT AND MANAGEMENT TEAM (AS OF 3/31/15)
Templeton Global Balanced Fund Management Team

Years with Firm

Years Experience

Heather Arnold, CFA

10

31

James Harper, CFA

7

22

Norman Boersma, CFA

23

29

Michael Hasenstab, Ph.D.

16

20

Christopher Molumphy, CFA

26

28

Templeton Global Equity Management Team

Years with Firm

Years Experience

Norman Boersma, CFA—Chief Investment Officer

23

29

Heather Arnold, CFA—Director of Research

10

31

Cindy L. Sweeting, CFA—Director of Portfolio Management

18

31

Franklin Templeton Fixed Income Management Team

Years with Firm

Years Experience

Christopher Molumphy, CFA—Chief Investment Officer

26

28

Michael Hasenstab, Ph.D.—Chief Investment Officer

16

20

Templeton Global Equity Group

Number of Members

Average Years Experience

Portfolio Managers/Analysts

23

23

Research Analysts

14

9

Additional Resources
Research Technology Group

Junior Research Analysts

Global Trading Platform

Global Research Library

Performance Analysis and Investment
Risk Group

Global Portfolio Compliance Group

Franklin Templeton Fixed Income

Number of Members

Average Years Experience

Portfolio Managers

57

20

Portfolio Managers/Analysts

19

17

Research Analysts

64

12

Traders

12

17

Additional Resources
Quantitative

Global Fixed Income

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. Special risks are associated with foreign investing, including currency fluctuations, economic
instability and political developments; investments in emerging markets involve heightened risks related to the same factors. Stock prices fluctuate, sometimes
rapidly and dramatically, due to factors affecting individual companies, particular industries or sectors, or general market conditions. Bond prices generally move
in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust to a rise in interest rates, the fund’s share price may decline. The risks
associated with higher-yielding, lower-rated debt securities include higher risk of default and loss of principal. To the extent the fund focuses on particular
countries, regions, industries, sectors or types of investment from time to time, it may be subject to greater risks of adverse developments in such areas of focus
than a fund that invests in a wider variety of countries, regions, industries, sectors or investments. The fund’s investment in derivative securities, such as swaps,
financial futures and option contracts, and use of foreign currency techniques involve special risks as such may not achieve the anticipated benefits and/or may
result in losses to the fund. The fund’s risk considerations are discussed in the prospectus.

CFA®
and Chartered
Financialuse
Analyst®
are trademarks
owned by
For
Professional
investor
only. Not
to be distributed
toCFA
retailInstitute.
investors.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.

THIRD-PARTY FUND DATA
Morningstar Rating™: Source: Morningstar® 3/31/15. For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on how a fund ranks on a Morningstar
Risk-Adjusted Return measure against other funds in the same category. This measure takes into account variations in a fund’s monthly performance after adjusting for sales loads (except for loadwaived A shares), redemption fees, and the risk free rate, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive 5
stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. Class A shares of Templeton Global Balanced Fund received a
traditional Morningstar Rating™ of 3 and 3 star(s) for the 3- and 5-year periods, respectively. Load-waived Class A shares of Templeton Global Balanced Fund received Morningstar Ratings of 4 and
3 star(s) for the 3- and 5-year periods, respectively. The Morningstar Rating™ may differ among share classes of a mutual fund as a result of different sales loads and/or expense structure. Past
performance does not guarantee future results. ©2015 Morningstar, Inc. All rights reserved. The information contained herein is proprietary to Morningstar and/or its content providers; may not be
copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.

PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
All MSCI data is provided “as is.” The fund described herein is not sponsored or endorsed by MSCI. In no event shall MSCI, its affiliates or any MSCI data provider have any liability of any kind in
connection with the MSCI data or the fund described herein. Copying or redistributing the MSCI data is strictly prohibited.
[Previously named Templeton Income Fund.] On 7/1/11 the fund changed its name, its goal and pricing structure (Class A shares were previously offered at a lower initial sales charge). Class A total
returns have been restated to reflect the current maximum initial sales charge of 5.75%.
The Blended Benchmark consists of 50% MSCI All Country World Index and 50% Barclays Multiverse Index.

PORTFOLIO DIVERSIFICATION
Geographic/Asset Class Weightings: Weighting as a percent of total (unless otherwise noted). Information is historical and may not reflect current or future portfolio characteristics. All portfolio
holdings are subject to change.
Fixed Income Quality Weightings: Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are
subject to change.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.

Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus
before you invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com
2015
Franklin
Templeton Investments. All rights reserved.
For Professional investor use only. Not to be distributed©to
retail
investors.
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