FRANKLIN TEMPLETON
HARD CURRENCY FUND
AS OF 3/31/14

FUND DESCRIPTION
The fund seeks to protect against depreciation of the
U.S. dollar relative to other currencies by investing in
money market instruments denominated in currencies of
countries whose economic policies have historically
resulted in low rates of inflation.

FIXED INCOME

GROWTH OF A $10,000 INVESTMENT—CLASS A (Without Sales Charge)
November 17, 1989–March 31, 2014
$30,000
$26,894
Franklin Templeton
Hard Currency Fund

$20,000

FUND DATA1
Total Net Assets-All Share Classes: $285.1 million
Number of Holdings: 30

$10,000
$10,000

Initial
Investment

Inception: 11/17/89
Dividends: Annually
Average Duration2: 0.1 year
Average Weighted Maturity: 0.1 year
Symbol by Class:
A

Advisor

ICPHX

ICHHX

MAXIMUM SALES CHARGES
Class A: 2.25% initial sales charge

11/89

12/95

1/02

2/08

If the sales charge had been included, the return would have been lower.
AVERAGE ANNUAL TOTAL RETURNS (As of March 31, 2014)
With Maximum Sales Charges4
Inception
Class
Date
1 Yr
A

11/17/89

-5.46%

Without Sales Charges
5 Yrs

10 Yrs

Since
Inception

1 Yr

5 Yrs

10 Yrs

Since
Inception

2.65%

3.12%

4.05%

-3.27%

3.12%

3.36%

4.14%

CURRENCY DISTRIBUTION1,5
South Korean Won ................................................. 28.14%
Singapore Dollar ..................................................... 25.40%
Canadian Dollar ...................................................... 20.22%
Mexicon Peso ............................................................8.55%
Malaysian Ringgit ......................................................6.63%
Australian Dollar ........................................................4.50%
Chilean Peso .............................................................2.86%
Swedish Krona...........................................................2.71%
US Dollar ...................................................................0.99%

TOTAL ANNUAL OPERATING EXPENSES3
Without Waiver: Class A: 1.18%
With Waiver: Class A: 1.13%
Performance data represents past performance, which
does not guarantee future results. Current performance
may differ from figures shown. The fund’s investment
return and principal value will change with market
conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent
month-end performance.

Asia.....................................................................................................................................................................64.67%
Yen..................................................................................................................................................................0.00%
Non-Yen........................................................................................................................................................64.67%
Americas ............................................................................................................................................................32.62%
U.S. Dollar 6 .....................................................................................................................................................0.99%
Non-U.S. Dollar.............................................................................................................................................31.63%
Europe/Africa.......................................................................................................................................................2.71%
Euro ................................................................................................................................................................0.00%
Non-Euro.........................................................................................................................................................2.71%
1. As of 3/31/14. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com.
2. Duration shown is the option-adjusted duration. Duration is
an indication of a fund’s sensitivity to changes in interest rates.
The option-adjusted duration formula takes into account
embedded call options and redemption features that impact a
bond’s expected cash flows, and thus its interest
rate sensitivity.
3. The fund has a fee waiver associated with its investments in
a Franklin Templeton money fund, contractually guaranteed

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE
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through at least its current fiscal year end. Fund investment
results reflect the fee waiver; without this reduction, the results
would have been lower.
4. Class A: Prior to 8/3/98, fund shares were offered at a
higher initial sales charge, thus actual returns would have
differed. The fund offers other share classes, subject to
different fees and expenses that will affect their performance.
5. Due to rounding, the sum of portfolio holdings may not
equal 100%.
6. U.S. dollar holdings equal 0.99% because the fund’s
holdings of forward currency exchange contracts.

FIXED INCOME

FRANKLIN TEMPLETON HARD CURRENCY FUND
PORTFOLIO MANAGERS
Michael Hasenstab, Ph.D.
Since 2001; joined Franklin Templeton in 1995
Sonal Desai, Ph.D.
Since 2011; joined Franklin Templeton in 2009
WHAT ARE THE RISKS?
All investments involve risks, including possible loss
of principal. Special risks are associated with foreign
investing, including economic instability and political
developments. The fund’s assets are largely invested
in foreign currencies, and therefore involve potential for
significant gain or loss from currency exchange rate
fluctuations. The fund does not seek to maintain a
stable net asset value and should not be considered a
substitute for a U.S. dollar money market fund. The fund
is also non-diversified, which involves the risk of greater
price fluctuation than a more diversified portfolio.
Changes in the financial strength of a debt security
issuer or in a debt security’s credit rating may affect its
value. These and other risks are discussed in the fund’s
prospectus.
Investors should carefully consider a fund’s investment
goals, risks, charges and expenses before investing. To
obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial
advisor, call us at (800) DIAL BEN/342-5236 or visit
franklintempleton.com. Please carefully read a
prospectus before you invest or send money.

MANAGER’S PERSPECTIVE
“We focus on countries and markets that have historically experienced low levels of inflation and that we believe
offer the potential for currency appreciation versus the U.S. dollar over the long term. We believe the foreign money
market instruments in which the fund invests can help provide solid returns through a combination of interest
income and currency gains. These instruments can also help protect global purchasing power, since their returns
generally rise when the U.S. dollar’s value declines.”
—Michael Hasenstab, Portfolio Manager
CALENDAR YEAR TOTAL RETURNS—CLASS A (Without Sales Charge)
YTD 2014

2013

2012

2011

2010

2009

2008

2007

2006

2005

-1.50%

-3.32%

5.02%

-1.84%

8.68%

2.36%

1.08%

11.03%

8.45%

-4.24%

2004

2003

2002

2001

2000

1999

1998

1997

1996

1995

8.48%

19.27%

17.75%

-4.03%

-6.24%

-8.39%

9.85%

-10.42%

-7.02%

6.61%

If the sales charge had been included, the returns would have been lower.
GAIN FROM OUR PERSPECTIVE®
Franklin Templeton’s distinct multi-manager structure combines the specialized expertise of three world-class
investment management groups—Franklin, Templeton and Mutual Series.
Specialized Expertise
Each of our portfolio management groups operates autonomously, relying on its own research and staying true to
the unique investment disciplines that underlie its success.
• Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and also brings expertise in
growth- and value-style U.S. equity investing.
• Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954, launched what has
become the industry’s oldest global fund. Today, with offices in over 25 countries, Templeton offers investors a
truly global perspective.
• Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value investing,
searching aggressively for opportunity among what it believes are undervalued stocks, as well as arbitrage
situations and distressed securities.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN®/342-5236
franklintempleton.com

© 2014 Franklin Templeton Investments. All rights reserved.

412 FF 03/14

UPD 08/14

