Franklin Balanced Fund—Class A
Product Profile

FUND CHARACTERISTICS
(AS OF 6/30/15)
NASDAQ Symbol
Fund Inception Date
Dividends
Investment Style
Benchmarks

Lipper Classification
Morningstar Category™
Total Net Assets—All Share
Classes
Number of Holdings
Maximum Initial Sales Charge

Second Quarter 2015

FUND DESCRIPTION
FBLAX
7/3/06
Monthly
Hybrid
S&P 500 Index
Barclays U.S.
Aggregate Index
Mixed-Asset Target
Allocation Growth
Moderate Allocation
2,950 million

The fund seeks both income and capital appreciation by investing in a combination of stocks, convertible
securities and fixed income securities.

PERFORMANCE DATA
Average Annual Total Returns for Periods Ended June 30, 2015 (%)
3 Mths*
-7.53
-1.89
0.28
-1.68

With Sales Charge
Without Sales Charge
S&P 500 Index
Barclays U.S. Aggregate Index

YTD*
-6.45
-0.71
1.23
-0.10

1 Yr
-6.41
-0.67
7.42
1.85

3 Yrs
6.59
8.73
17.32
1.83

5 Yrs
9.35
10.65
17.35
3.35

Since Incept
(7/3/06)
5.41
6.11
7.73
5.04

Total Annual Operating Expenses—1.09%
30-Day Standardized Yield (As of 6/30/15)— 2.19%

Performance data represents past performance, which does not guarantee future results. Current performance may
179 differ from figures shown. The fund's investment return and principal value will change with market conditions, and you
5.75% may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL
BEN/(800) 342-5236 or visit franklintempleton.com for the most recent month-end performance.
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If the Fund's sales charge had been included, the returns would have been lower.

The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund's rate of
investment income, and it may not equal the fund's actual income distribution rate, which reflects the fund's past dividends paid
to shareholders.
*Cumulative Total Returns.
For information related to the “Fund Characteristics” and “Performance Data” sections, please see Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION (AS OF 6/30/15)
Top Five Holdings
Stocks

Convertibles

Security Name

% of Total

Bonds

Security Name

% of Total

Security Name

% of Total

TARGET CORP

1.52

DOMINION RESOURCES INC

1.33

RAYTHEON CO

1.30

AMERICAN TOWER CORP

1.19

QUALCOMM INC

1.27

1.02

ELI LILLY & CO

1.20

LYONDELLBASELL
INDUSTRIES NV

VERIZON INC

1.18

RIO TINTO PLC

0.96

CITIGROUP INC

0.87

Total

6.48

ALCOA INC

0.93

0.82

Total

5.43

ENERGY TRANSFER EQUITY
LP
Total

4.34

Equity Sector Weightings (% of Equity)

VALEANT PHARMACEUTICALS
INTERNATIONAL INC

0.90

MORGAN STANLEY

0.88

BANK OF AMERICA CORP

0.88

Fixed Income Quality Weightings (% of Fixed Income)

Information Technology

AAA

15.93

A+
Industrials

8.73
3.21

14.43
A

Energy

1.13

12.47
A-

Utilities

12.20

Materials

BBB+

10.79

Consumer Discretionary

8.59

Financials

8.48

Health Care

8.23

4.50
14.38

BBB

15.95

BBB-

25.11

BB+

5.19

BB

7.63

BBTelecommunication Services

4.80
B+

Consumer Staples

0%

4.08

B

4%

8%

Portfolio Allocation

12%

16%

20%

0%

2.25
5.33

10%

20%

30%

Bond Allocation

%

Stocks
Bonds
Convertible Preferred
Cash & Cash Equivalents

6.58

47.89
31.88
14.43
5.80

Corporates

%
100.00

Quality Weightings: Ratings shown are assigned by one or more Nationally Recognized Statistical Rating Organizations ('NRSRO'), such as Standard & Poor's, Moody's and Fitch. The ratings are
an indication of an issuer's creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle rating is used; when two are
available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country rating provided by an NRSRO, if
available. Cash and equivalents (defined as bonds with stated maturities, or that can be redeemed at intervals, of seven days or less) as well as derivatives are excluded from this breakdown. As a
result, the chart does not reflect the fund's total net assets.
Portfolio and Bond Allocations: Portfolio weights reflect certain derivatives held in the portfolio (or their underlying reference assets) and may not total 100% or may be negative due to rounding,
use of any derivatives, unsettled trades or other factors.
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For information related to the “Portfolio Diversification” section, please see Explanatory Notes.
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PORTFOLIO CHARACTERISTICS (AS OF 6/30/15)
Equity vs. S&P 500 Index

Fund

Benchmark

106,633

134,866

18.53x

19.09x

Price to Book Value (Weighted Average)

2.43x

2.82x

Price to Cash Flow (Weighted Average)

8.86x

11.19x

Weighted Average Market Capitalization
(Millions)
Price to Earnings (Weighted Average)

Fixed Income vs. Barclays U.S. Aggregate
Index

Fund

Benchmark

Average Duration

5.87 Yrs

5.63 Yrs

Average Weighted Maturity

8.75 Yrs

7.82 Yrs

PERFORMANCE RISK STATISTICS - Class A
Modern Portfolio Theory (MPT) Statistics
(As of 6/30/15)
Performance Risk Statistics

3 Years

5 Years

5.75

8.42

Alpha

-1.34

-0.69

Beta

0.60

0.67

Sharpe Ratio

1.51

1.26

-2.00

-1.37

4.29

4.88

78.17

88.68

Standard Deviation

Information Ratio
Tracking Error
R-Squared

Performance data represents past performance, which does not guarantee future
results. Current performance may differ from figures shown. The fund's investment
return and principal value will change with market conditions, and you may have a
gain or a loss when you sell your shares. Please call Franklin Templeton Investments
at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com for the most recent
month-end performance.
GLOSSARY
Alpha: Alpha measures the difference between a fund's actual returns and its expected returns given its risk level as measured by its beta. A positive alpha figure indicates the fund has performed
better than its beta would predict. In contrast, a negative alpha indicates a fund has underperformed, given the expectations established by the fund's beta. Some investors see alpha as a
measurement of the value added or subtracted by a fund's manager.
Average Duration: Also known as 'effective' or 'Macaulay' duration it is a measure of the sensitivity of the price (the value of principal) of a fixed-income investment to a change in interest rates.
Duration is expressed as a number of years. It's an indication of an issue's coupon relative to its maturity. Rising interest rates mean falling bond prices; declining interest rates mean rising bond
prices. The bigger the duration number, the greater the interest-rate risk; (or reward for bond prices). The weighted average duration of a fund reflects the effective duration of the underlying issues,
based on the size of each holding. This value differs with 'Modified Duration' which is modified for the market (dirty) price of an issue.
Average Weighted Maturity: An estimate of the number of terms to maturity, taking the possibility of early payments into account, for the underlying holdings. The calculation uses the weighted
average time to the receipt of all future cash flows for all holdings. Also known as 'average life' for fixed-term products. The weighted average maturity of a fund reflects the maturity of the underlying
issues, based on the size of each holding.
Beta: A measure of the magnitude of a portfolio's past share-price fluctuations in relation to the ups and downs of the overall market (or appropriate market index). The market (or index) is assigned a
beta of 1.00, so a portfolio with a beta of 1.20 would have seen its share price rise or fall by 12% when the overall market rose or fell by 10%.
Information Ratio: In investing terminology, the ratio of expected return to risk. Usually, this statistical technique is used to measure a manager's performance against a benchmark. This measure
explicitly relates the degree by which an investment has beaten the benchmark to the consistency by which the investment has beaten the benchmark.
Market Capitalization: A determination of a company's value, calculated by multiplying the total number of company stock shares outstanding by the price per share.
Price to Book Value (P/BV): The price per share of a stock divided by its book value (i.e., net worth) per share. For a portfolio, the ratio is the weighted average price/book ratio of the stocks it holds.
Price to Cash Flow (P/CF): Supplements price/earnings ratio as a measure of relative value; represents a weighted average of the price/cash flow ratios for the underlying fund holdings.
Price to Earnings (P/E): The share price of a stock, divided by its per-share earnings over the past year. P/E is a good indicator of market expectations about a company's prospects; the higher the
P/E, the greater the expectations for a company's future growth in earnings.
R-Squared: A measure of how much of a portfolio's performance can be explained by the returns from the overall market (or a benchmark index). If a portfolio's total return precisely matched that of
the overall market or benchmark, its R-squared would be 100. If a portfolio's return bore no relationship to the market's returns, its R-squared would be 0.
Sharpe Ratio: To calculate a Sharpe ratio, an asset's excess returns (its return in excess of the return generated by risk-free assets such as Treasury bills) are divided by the asset's standard
deviation.
Standard Deviation: A measure of the degree to which a fund's return varies from its previous returns or from the average of all similar funds. The larger the standard deviation, the greater the
likelihood (and risk) that a security's performance will fluctuate from the average return.
Tracking Error: Measure of the deviation of the return of a fund compared to the return of a benchmark over a fixed period of time. Expressed as a percentage. The more passively the investment
fund is managed, the smaller the tracking error.

Portfolio Characteristics: The figures shown for Average Duration and Average Weighted Maturity reflect certain derivatives held in the portfolio (or their underlying reference assets).
Beta, Information Ratio, R-Squared, and Tracking Error are measured against the S&P 500 Index.
For information related to the “Portfolio Characteristics” section, please see Explanatory Notes.
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MARKET REVIEW

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE

Although signs of US economic reacceleration
multiplied this spring following an anemic start to
the year, broad US equity market indexes ended
the second quarter of 2015 on a somewhat muted
note amid heightened volatility. Major stock market
gauges pulled back from May highs as Greece's
debt crisis deepened and investor sentiment about
divergent monetary policies across the globe
shifted. Lackluster US profits aligned with the
country's first-quarter economic contraction
produced the lowest level of year-over-year
corporate earnings growth in 11 quarters, further
weighing on sentiment. However, US equity
markets were supported by an economy that
appeared to strengthen, with robust job gains and
an unemployment level that dropped to a new
recovery low; rising home, retail and vehicle sales;
expansion in the factory and services sectors; and
a surge in measures of consumer confidence.
Other key drivers included a rebound in business
capital spending and multi-year highs for global
merger-and-acquisition (M&A) activity. Relative
strength in the US dollar, though waning by
period-end, was a notable headwind to US export
demand, factory activity and the overseas
earnings of US firms.

Performance Review

Performances among the 10 major US equity
sectors were split, with health care, consumer
discretionary and financials faring best over the
quarter, while utilities, industrials and energy had
the steepest declines. Small-capitalization stocks
posted modest gains that outpaced those in the
large-cap tier, while mid-cap stocks declined. By
investment style, growth equities performed better
than their value-oriented counterparts regardless
of company size. Across the world's developed
equity markets, the United States lagged the
advance of markets across much of Europe and
Asia. Most emerging markets also topped US
equities, both of which edged out the nearly flat
combined return for global frontier markets.

Both the equity and fixed income portions of the fund detracted from its absolute return in the second
quarter of 2015, with much of the overall decline due to equity holdings in the utilities, energy and industrials
sectors. Overall, equity declines in six sector allocations were partially offset by gains in financials, health
care, telecommunication services and materials. On the fixed income side, results were uniformly negative
as all sector/industry allocations shed value, the largest detractors of which were communications and
banking bonds.
Equity Analysis
Utilities sector weakness weighed on returns as all related sector holdings fell in value; key detractors
included Duke Energy and Dominion Resources. During the period, we increased our utilities exposure as
compelling values began to surface amid what we would characterize as indiscriminate selling at times.
Utilities have been broadly dismissed by investors thus far this year, and yet we think select growth-oriented
utilities still offered compelling value. We have selectively shifted the weighting away from regulated utilities
and toward what we believe are higher-growth names, including several that have shown a commitment to
major US energy infrastructure upgrade projects and alternative-energy initiatives.
Most of the fund's energy equities, including key detractors Royal Dutch Shell and Anadarko Petroleum, sold
off regardless of a rally in crude oil prices during the second quarter. Elsewhere, industrials sector holdings
in certain aerospace and defense contractors such as Raytheon and Boeing may have gotten a little ahead
of themselves in terms of stock market valuation, in our view, and they generally declined over the
April-June span following several quarters of strong returns. We still believe several such firms possessed
strong fundamentals amid increased orders for their products. Waste Management was another industrials
detractor as its shares sold off following a recent run-up. Although we trimmed the fund's Waste
Management exposure during the period, we continued to hold it based partially on what we viewed as
improving fundamentals and rising market expectations for a pickup in industrial, commercial and
construction-related waste servicing volumes, among other reasons.
Conversely, equity contributors in the financials sector included insurer MetLife as well as large global banks
such as JPMorgan Chase and Bank of America. Returns in the health care sector were aided by strong
gains for Eli Lilly. To a lesser extent, significant gains for AT&T supported returns in the telecommunication
services sector, while Microsoft was a top contributor in information technology (IT). Materials sector
holdings offered minor support overall amid notable gains for multinational chemical manufacturers
LyondellBasell Industries and Dow Chemical. Other significant equity contributors included General Electric
in the industrials sector and Comcast in the consumer discretionary sector.
Fixed Income Analysis
Bond market volatility picked up considerably and bond prices generally fell over the quarter. Amid
incremental improvement in a host of US economic indicators, many investors began shedding their bond
holdings in anticipation of the US Federal Reserve's first rate-hike campaign since 2006. The spring
environment for US Treasuries was further influenced by a demand spike by overseas investors seeking
relief from low sovereign yields. Overall, although nearly all types of bonds experienced price declines for
the quarter, lower-quality high-yield corporate bonds remained relatively attractive, in our view, and
performed better than their investment-grade counterparts by a wide margin as their yield advantage helped
offset concerns over potential rate advances. Within the high-yield debt universe, notable pricing strength
existed in securities of companies in energy-related industries, including bonds of many US oil and natural
gas producers favored by the fund. Cautious capital investment and cost controls allowed many of these
companies to improve the overall balance among production, profitability and debt payment against the
backdrop of lower oil prices compared to a year ago, much as we have seen since late 2014. We sold
holdings of select energy exploration and production (E&P) firms that we felt were not effectively navigating
the recent environment, especially when distressed situations and restructuring candidates created
heightened speculation in terms of upside potential.
Elsewhere, an overall decline in the consumer non-cyclical sector was lessened by gains for pharmaceutical
firms such as Baxalta. Baxalta is a new fund position that posted strong returns during the quarter. This
spin-off company--previously the specialty drug-focused arm of Baxter International--recently launched as a
global biopharmaceutical firm dedicated to delivering transformative therapies to patients with orphan
diseases and underserved conditions in the realms of hematology, immunology and oncology.
Communications sector bonds were among the major detractors in the bond portion, including Verizon and
AT&T. Most of our banking bonds also sold off over the quarter, with Morgan Stanley and Compass Bank
pressuring returns most of all. Energy Transfer Equity, which specializes in natural gas storage and
transportation, was the largest of many energy-related bond detractors, though its negative impact was
minimal. Medtronic and Actavis created some weakness in the consumer non-cyclical sector, though nearly
all other related holdings also sold off. In basic industry, Peabody Energy hindered results as coal
companies contended with the twin headwinds of lowered demand and pricing.
The majority of the fund's bond holdings continued to reside in the investment-grade credit quality tier (those
rated BBB- or higher), with an emphasis on the lower end of the scale. A much smaller allocation in
high-yield, below-investment-grade bonds was generally tilted toward the less-speculative end of the
spectrum (emphasizing bonds rated BB and B). In terms of credit quality, most of the fund's positive results
in the corporate bond market were isolated on the lower end of the below-investment-grade credit spectrum,
and yet even some of those B and B+ credits had flat to slightly negative returns. Holdings across all other
credit-rating tranches above that level generally fell in value over the quarter. We have attempted to
minimize the fund's sensitivity to interest-rate increases and have continued to actively target credit risk in

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
the portfolio.
Portfolio Positioning
In 2015's second quarter, the fund's equity and fixed income portions increased as our previously high cash
position was cut roughly in half. Overall, the fund had a period-end equity allocation of 62.3% of total
holdings versus 31.9% for fixed income securities. For reference, these positions were 58.7% and 30.4%,
respectively, at the end of March. Additionally, the fund's June-end cash position, at 5.8%, was brought
down considerably from 10.8% at the outset of the second quarter as we took advantage of opportunities
that arose from increased levels of volatility in fixed income (potentially driven by rate increases) and in
equity markets (potentially driven by earnings season-related news or the strength of the US dollar, among
other key influences). Our equity investments are primarily in common stock with some convertible preferred
shares. Our fixed income investments are primarily corporate bonds. The fund's largest equity sector
allocations at quarter-end were IT, industrials, energy, utilities and materials. Our largest quarter-end
exposures in fixed income were in the banking industry and the consumer non-cyclical and energy sectors.
Included in our equity weighting was 14.4% in convertible securities and equity-linked notes that we believe
are potentially well suited in terms of our investment objective of maximizing income while maintaining the
ability to participate in potential future upside in the underlying common stock.
Outlook & Strategy
We believe headwinds to US growth have been easing. In our view, what the current leg of the US
expansion has perhaps lacked in intensity may be made up for by a transition to a more durable or lengthy
expansion. We think conditions are right for the expansion to possibly continue with a bit more of a tailwind
from several factors, including a large decline in US unemployment, as well as an acceleration in job
formation and wages.
An improving outlook for dividend yield from equities across a widening array of companies and industries
has helped drive the fund's focus on equity market opportunities. We also think the fund's energy equity
exposure, which has experienced weak results thus far in 2015, is potentially well positioned for
improvement going forward, and we have been selective buyers when we see attractive relative value. As a
result, our energy equity holdings are primarily in large multinational integrated oil companies that we
believe offer solid cash-flow generation and stable dividend yields. Meanwhile, our energy-related fixed
income holdings generally represent less commodity-sensitive midstream and pipeline-oriented firms, as
well as oil and gas E&P companies.
We remain constructive on US equities, and yet we also see the potential for greater differentiation in sector
performance. Underperformers in 2015 have included interest-rate-sensitive utility companies; we think
some of these may have been oversold this spring, opening up an opportunity set that may be increasingly
driven by companies improving their cost structures or deepening their alternative energy businesses. The
breadth of yield opportunities across equity sectors has increased well beyond those that have historically
been most closely associated with robust yield payouts--telecommunication services, utilities and energy.
We see more companies committing to dividends and dividend growth, particularly in historically
non-traditional areas such as IT and health care. Stronger cash flows have been influencing dividend
policies across a range of companies, many of which have initiated or increased dividends in the past few
years.
We have seen pockets of dislocation in regions such as Europe, and we have been finding some compelling
opportunities in multinational companies. Relative value analysis between such overseas firms and their US
peers drives our investment process. Corporate bond markets outside the United States have continued to
grow, further expanding the fund's opportunity set. Global M&A activity has been robust thus far this year,
particularly in IT, health care and energy. We try to identify attractive strategic combinations in light of the
highly accommodative financing environment in which we have been operating this year.
An environment of low return potential is likely to dominate bond markets for the remainder of 2015, in our
view, and the core of our fixed income strategy remains constructively positioning ourselves to navigate
what we think is a rising-rate environment. A widening range of companies has better access to capital to
extend their maturity profiles and enhance liquidity, and we do not expect a major deterioration in the default
rate. There has been tremendous investor appetite for corporate debt securities in recent years, and we
think this trend will continue in the second half of 2015. While US high yield has occasionally seen strong
investor outflows, some investors have recently indicated renewed interest in the asset class. Brief periods
of challenging performance have historically occurred at monetary policy inflection points, which present a
risk to our view. A potentially larger opportunity for us exists in equity-like convertible bonds. Interest in
issuing convertible securities seems to have accelerated recently, a trend we are watching closely and
believe could present further investment opportunities.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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Investment Philosophy and Approach
Investment Philosophy
We believe that we can identify investments with the potential to deliver
attractive risk-adjusted total returns. We search for long-term investments
that seek to exploit a fundamental view that differs from the “market
consensus” regarding growth potential or valuation. Our goal is to focus on
investment opportunities that we believe offer the most compelling riskreward trade-off between growth potential, valuation and risk.

Portfolio
Objective

Investment Approach
We utilize a flexible and diversified approach, searching across various asset
classes including equities, fixed income and convertibles in seeking to meet
the fund’s investment objective. The fund normally invests at least 25% of its
total assets in equity securities and at least 25% of its total assets in fixedincome securities, including money market securities and the value of
convertible and preferred securities that can be attributed to their debt
characteristics.

Rigorous Bottom-Up,
Fundamental Research

Equities

Fixed Income

Convertibles

INVESTMENT AND MANAGEMENT TEAM (AS OF 6/30/15)
Franklin Balanced Fund Management Team
Edward Perks, CFA
Brent Loder
Blair Schmicker, CFA
Alan Muschott, CFA
Shawn Lyons, CFA

Years with Firm
22
8
7
16
18

Years Experience
22
9
11
16
19

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. The fund’s share price and yield will be affected by interest rate movements. Bond prices
generally move in the opposite direction of interest rates. As the prices of bonds in the fund adjust to a rise in interest rates, the fund’s share price may decline.
Stock prices fluctuate, sometimes rapidly and dramatically, due to factors affecting individual companies, particular industries or sectors, or general market
conditions. These and other risk considerations are described more fully in the prospectus.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.
PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
STANDARD & POOR’S®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC. Standard & Poor’s does not sponsor, endorse, sell or promote any S&P
index-based product.
PORTFOLIO DIVERSIFICATION
Top Five Holdings: Holdings of the same issuer have been combined. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject to change.
The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included. For updated information, call Franklin Templeton
Investments at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com.
Equity Sector Weightings: Weightings as percent of equity (unless otherwise noted). Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future
portfolio characteristics.
Fixed Income Quality Weightings: Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are
subject to change.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
PORTFOLIO CHARACTERISTICS
The portfolio characteristics listed are based on the fund's underlying holdings, and do not necessarily reflect the fund's characteristics. Due to data limitations all equity holdings are assumed to be
the primary equity issue (usually the ordinary or common shares) of each security's issuing company. This methodology may cause small differences between the portfolio's reported characteristics
and the portfolio's actual characteristics. In practice, Franklin Templeton's portfolio managers invest in the class or type of security which they believe is most appropriate at the time of purchase. The
market capitalization figures for both the portfolio and the benchmark are at the security level, not aggregated up to the main issuer. All portfolio holdings are subject to change.
Source: FactSet. For the portfolio, the Price to Earnings, Price to Cash Flow, and Price to Book Value calculations for the weighted average use harmonic means. Values less than 0.01 (i.e., negative
values) are excluded and values in excess of 200x are capped at 200x. For the benchmark, no limits are applied to these ratios in keeping with the benchmark's calculation methodology. Market
capitalization statistics are indicated in the base currency for the portfolio presented.

Investors should carefully consider a fund's investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which contains
this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you
invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com

© 2015 Franklin Templeton Investments. All rights reserved.
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