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Templeton Income Fund

INCOME
WITHOUT
BOUNDARIES

The Strategy

The Benefits

TEMPLETON INCOME FUND SEEKS INCOME BY INVESTING IN STOCKS WITH ATTRACTIVE DIVIDEND

>

The Results

GLOBAL EXPERTISE

YIELDS AND BONDS FROM AROUND THE WORLD. Two separate portfolio management teams from

The fund combines the global expertise and research resources of the Templeton Global Equity Group

Franklin Templeton Investments have joined forces to structure and manage the fund: the Templeton Global

and the Franklin Templeton Fixed Income Group. The fund’s portfolio management team has 99 years

Equity Group invests the equity allocation, while the Franklin Templeton Fixed Income Group® invests the

of combined industry experience.

2

Templeton Income Fund’s Class A shares were ranked #30 out of 508 (top 6%), #9 out of

LIPPER
RANKINGS

460 (top 2%) and #3 out of 393 (top 1%) funds in Lipper’s Mixed-Asset Target Allocation
Moderate Funds category in cumulative total return for the 1-, 3- and 5-year periods ended

fixed income allocation.
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January 31, 2011.5, 6
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VALUE- AND INCOME-ORIENTED STOCK SELECTION
We invest in stocks selling at prices we believe are low relative to their intrinsic value. And because
of the fund’s focus on income, dividend yield is also an important criterion. Stocks selected for the
portfolio are generally a subset of Templeton’s approved list, and are subject to a rigorous selection

As of December 31, 2010, Templeton Income Fund included investments in 36 countries and 19 currencies.3
Global diversification may help provide a hedge against U.S. interest rate cycles, economic conditions and other
domestic risks.
Geographic Breakdown3
As of December 31, 2010
Europe . . . . . . . . . . . . . . . 34.5%

BOND SELECTION—COUNTRY BY COUNTRY

North America . . . . . . . . . 28.3%

On the fixed income side, we start with macroeconomic research. We then identify specific

Stocks . . . . . . . . . . . . . . . 64.3%

Asia . . . . . . . . . . . . . . . . . 19.3%

investment opportunities in a wide variety of countries based on our analysis of interest rates,

Bonds . . . . . . . . . . . . . . . . 31.3%

Latin America/Caribbean . . . 10.2%

Cash . . . . . . . . . . . . . . . . 4.4%

exchange rates and yield spreads. Fundamental analysis drives investment decisions with the
flexibility to find value in supranational, developed and emerging market government bonds,

Other . . . . . . . . . . . . . . . . 0.5%

as well as high yield and investment grade corporate bonds.
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Cash . . . . . . . . . . . . . . . . 4.4%

Fund Data3
As of December 31, 2010
Assets:

5-Year

17.71%

5.13%

7.25%

14.52%

1.95%

3.30%

ANNUAL TOTAL RETURNS–CLASS A6
Without Sales Charge
2006

2007

2008

2009

2010

21.30%

10.42%

-24.71

28.18

12.15%

$1.1 billion

Number of Holdings:

anticipate major allocation shifts from month to month, we do have the flexibility to adjust

LIPPER PEER GROUP
Mixed-Asset Target Allocation Moderate Funds Average

3-Year

If the sales charge had been included, the returns would have been lower.

The fund’s asset allocation process is a team effort. We determine the asset mix by comparing
yields and valuations across asset classes relative to underlying fundamentals. While we don’t

Templeton Income Fund–Class A
(without sales charge)

1-Year

Australia/New Zealand . . . 2.3%
Mid-East/Africa . . . . . . . . 0.6%

PORTFOLIO ALLOCATION

Templeton Income Fund–Class A vs. Lipper Peer Group Average5, 6
AVERAGE ANNUAL TOTAL RETURNS (Periods Ended January 31, 2011)

Asset Allocation3
As of December 31, 2010

process before being placed on this list.
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A WELL-DIVERSIFIED PORTFOLIO

331

AVERAGE ANNUAL TOTAL RETURNS

YIELDS AND DISTRIBUTION RATES

With Sales Charge (As of December 31, 2010)

(As of January 31, 2011)

7

the allocation between stocks and bonds as we deem necessary, looking for opportunities to

Average Weighted Maturity4:

8.9 years

capitalize on market inefficiencies.

1-Year

Class A Symbol:
Dividends:

TINCX
Quarterly (The dividend amount
will fluctuate each quarter)

3-Year

5-Year

Since Inception (7/1/05)

30-DAY STANDARDIZED YIELD 8
Without Waiver
With Waiver
Distribution Rate9

Class A

7.21%

1.16%

6.80%

6.71%

2.69%

2.70%

4.08%

Class C

11.13%

2.27%

7.31%

7.16%

2.42%

2.43%

3.76%

Sales Charges: Class A: Maximum 4.25% initial sales charge; Class C: 1% contingent deferred sales charge (CDSC) in the first year only.
Total Annual Operating Expenses:
Without Waiver: Class A: 1.25%; Class C: 1.65%; With Waiver 6: Class A: 1.23%; Class C: 1.63%.

“For investors seeking income, we believe there are attractive opportunities
beyond U.S. borders. Many foreign stock and bond markets offer attractive
yields, and Templeton Income Fund presents investors an easy way to
access these foreign markets.”
LISA MYERS, CFA,1 PORTFOLIO MANAGER
MICHAEL HASENSTAB, PH.D., PORTFOLIO MANAGER

Performance data represents past performance, which does not guarantee future results. Current performance may differ from the
figures shown. The fund’s investment return and principal value will change with market conditions, and you may have a gain or
a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL BEN/(800) 342-5236 or visit
franklintempleton.com for the most recent month-end performance.

Pending shareholder approval, Templeton Income Fund will change its investment goal to clarify that
the Fund seeks both current income and capital appreciation. Pending such approval, the Fund intends
to change its name to Templeton Global Balanced Fund and to change its pricing structure. The Fund’s
principal strategy remains the same. If approved, all changes will be effective as of July 1, 2011.

1. CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
Templeton Income Fund

NOT FDIC INSURED

|

MAY LOSE VALUE

|

NO BANK GUARANTEE
franklintempleton.com

Diversification does not guarantee a profit or protect against loss.
2. As of 12/31/10.
3. Portfolio holdings may change. For the fund’s most recent portfolio information, please call Franklin Templeton Investments at (800) DIAL BEN /(800) 342-5236 or visit franklintempleton.com. Due to
rounding, the sum of portfolio holdings may not equal 100%.
4. This data point pertains to the fixed income component of the fund.

5. Source: Lipper, Inc., 1/31/11. Lipper rankings do not include sales charges and are for the fund’s Class A shares only. Other share classes may differ. Past performance does not guarantee
future results.
6. The fund’s expense ratio, with waiver, does not reflect an expense cap on “common expenses” contractually guaranteed through at least July 31, 2011. Please see the Management section of the
prospectus for more information. Fund investment results reflect all expense reductions, without which the results would have been lower.
7. Class C shares have higher annual fees and expenses than Class A shares. The fund offers other share classes, subject to different fees and expenses that will affect their performance.
8. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of investment income, and it may not equal the fund’s actual income
distribution rate, which reflects the fund’s past dividends paid to shareholders.
9. Based on an annualization of the respective class’s dividend and maximum offering price per share on January 31, 2011.
franklintempleton.com

Templeton Income Fund

Franklin Templeton Investments
Gain From Our Perspective

®

Franklin Templeton’s distinct multi-manager structure combines the
specialized expertise of three world-class investment management groups—
Franklin, Templeton and Mutual Series.
Each of our portfolio management groups operates autonomously, relying on
its own research and staying true to the unique investment disciplines that
underlie its success.

SPECIALIZED EXPERTISE

Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing
and also brings expertise in growth- and value-style U.S. equity investing.
Templeton. Founded in 1940, Templeton pioneered international investing and,
in 1954, launched what has become the industry’s oldest global fund. Today, with
offices in over 25 countries, Templeton offers investors a truly global perspective.
Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style
of value investing, searching aggressively for opportunity among what it believes
are undervalued stocks, as well as arbitrage situations and distressed securities.
TRUE DIVERSIFICATION

Because our management groups work independently and adhere to different
investment approaches, Franklin, Templeton and Mutual Series funds typically
have distinct portfolios. That’s why our funds can be used to build truly
diversified allocation plans covering every major asset class.

RELIABILITY YOU CAN TRUST

At Franklin Templeton Investments, we seek to consistently provide investors
with exceptional risk-adjusted returns over the long term, as well as the reliable,
accurate and personal service that has helped us become one of the most trusted
names in financial services.

MUTUAL FUNDS

|

RETIREMENT PLANS

|

529 COLLEGE SAVINGS PLANS

|

SEPARATE ACCOUNTS

WHAT ARE THE RISKS?
The risks of investing in foreign debt and equity securities include currency fluctuations and political and economic uncertainty. Investments in developing
markets involve heightened risks related to the same factors, in addition to those associated with their relatively small size and lesser liquidity. The risks
associated with higher-yielding, lower-rated securities include higher risk of default and loss of principal. Interest rate movements will affect the fund’s
share price and yield. Bond prices generally move in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust to a rise in
interest rates, the fund’s share price may decline. While stocks have historically outperformed other asset classes over the long term, they tend to fluctuate
more dramatically over the shorter term. The fund’s investment in derivative securities, such as financial futures and option contracts, and the fund’s
use of foreign currency techniques involve special risks as such may not achieve the anticipated benefits and/or may result in losses to the fund. Changes
in the financial strength of a bond issuer or in a bond’s credit rating may affect its value. The fund is actively managed but there is no guarantee
that the manager’s investment decisions will produce the desired results. These and other risks are described in the fund’s prospectus.

< G AIN FR O M O U R P E RS P E C T I V E ® >
VA L U E

BLEND

GROWTH
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GLOBAL

I N T E R N AT I O N A L

HYBRID

A S S E T A L L O C AT I O N

FIXED INCOME

TA X - F R E E I N C O M E

Franklin Templeton Distributors, Inc.
One Franklin Parkway, San Mateo, CA 94403-1906
(800) DIAL BEN ® (800) 342-5236
TDD/Hearing Impaired (800) 851-0637
franklintempleton.com

Franklin Templeton Investments

Templeton Income Fund

Your Source For:

Symbols/CUSIP:

• Mutual Funds

Class A: TINCX

• Retirement Plans

Class C: TCINX

• 529 College Savings Plans

Class R: 880 19R 773

• Separate Accounts

Advisor: TZINX

This brochure must be preceded or accompanied by a Templeton Income Fund summary prospectus and/or
prospectus. Please carefully read a prospectus before you invest or send money. Investors should carefully
consider a fund’s investment goals, risks, charges and expenses before investing. The fund’s performance
will be updated each quarter with standardized figures and ranking information if quoted.
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