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Franklin Templeton Investments
Gain From Our Perspective®

At Franklin Templeton Investments, we’re dedicated to one goal: delivering exceptional asset
management for our clients. By bringing together multiple, world-class investment teams in a single
firm, we’re able to offer specialized expertise across styles and asset classes, all supported by the
strength and resources of one of the world’s largest asset managers. This has helped us to become
a trusted partner to individual and institutional investors across the globe.

Focus on Investment Excellence

Global Perspective Shaped by Local Expertise

At the core of our firm, you’ll find multiple independent
investment teams—each with a focused area of expertise—
from traditional to alternative strategies and multi-asset
solutions. And because our portfolio groups operate
autonomously, their strategies can be combined to deliver
true style and asset class diversification.

In today’s complex and interconnected world, smart
investing demands a global perspective. Franklin Templeton
pioneered international investing over 60 years ago, and
our expertise in emerging markets spans more than
a quarter of a century. Today, our investment professionals
are on the ground across the globe, spotting investment
ideas and potential risks firsthand. These locally based
teams bring in-depth understanding of local companies,
economies and cultural nuances, and share their best
thinking across our global research network.

All of our investment teams share a common commitment
to excellence grounded in rigorous, fundamental research
and robust, disciplined risk management. Decade after
decade, our consistent, research-driven processes have
helped Franklin Templeton earn an impressive record of
strong, long-term results.

* As of 12/31/13. Clients are represented by the total number of shareholder accounts.

Not FDIC Insured

| May Lose Value | No Bank Guarantee

Strength and Experience
Franklin Templeton is a global leader in asset
management serving clients in over 150 countries.*
We run our business with the same prudence we apply
to asset management, staying focused on delivering
relevant investment solutions, strong long-term results
and reliable, personal service. This approach, focused on
putting clients first, has helped us to become one of the
most trusted names in financial services.

The Strategy

Franklin Total Return Fund is a multi-sector fixed-income fund focused on government, corporate
and mortgage- and asset-backed debt securities. We take a research-driven, value-oriented approach
to identifying bonds with the best prospects for income, while a secondary goal of the fund is to seek
capital appreciation over the long term.
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Sector Allocation
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Security Selection
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Ongoing Risk Management

We start by taking a broad view of the global economy and evaluating key economic metrics to formulate our
economic outlook. We then consider this outlook, in combination with our fundamental analysis of each of the
key fixed-income sectors, to strategically allocate the fund’s assets.

We search for value across the entire fixed-income spectrum with a focus on investment-grade securities. We tap the
expertise of senior portfolio managers responsible for each of the fixed-income sectors when selecting securities for
the portfolio.

Our dedicated risk management team is focused on monitoring portfolio risk versus the fund’s benchmark.
We review the portfolio’s weightings within the fixed-income market to determine execution strategies that seek
to maximize risk-adjusted returns over time.

“Franklin Total Return Fund was created to be a core fixed income
holding. The fund offers diversification across the fixed income
universe with a focus on investment-grade securities, backed by
an experienced and deep team of fixed income professionals.”
ROGER BAYSTON, CFA,1 Portfolio Manager

1. CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
franklintempleton.com
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The Benefits
Experienced Management Team
Portfolio managers Roger Bayston, Kent Burns, Christopher Molumphy, David Yuen and Michael
Materasso have an average combined 29 years of industry experience and are backed by a large team
of experienced research analysts.2

Depth and Breadth of Fixed-Income Expertise
The Franklin Templeton Fixed Income Group® is structured to provide comprehensive coverage of
investment opportunities across fixed-income sectors and around the world. And Franklin Total
Return Fund’s flexible mandate allows the fund’s managers to put the group’s best ideas to work in the
fund’s portfolio.
Depth and Breadth of Expertise2
Corporate Credit
33 Professionals

International Fixed Income
25 Professionals

Mortgage /Government/
Asset-Backed Securities

Municipals
33 Professionals

International
Local Asset Management
41 Professionals
(Australia, Brazil, Canada, China, India, Korea,
Malaysia, Mexico, United Arab Emirates)

8 Professionals

Franklin Templeton
Fixed Income Group®
Bank Loans
18 Professionals

Equity
Research Team

Quantitative Analysis
6 Professionals

The group also taps the expertise of the Franklin equity research team to view investments from yet another perspective.

Low Costs
Fund managers keep an eye on the bottom line. In fact, the expense ratio for Class A shares of the fund was 5.1% lower
than that of its Lipper peer group average (Class A) as of June 30, 2014.3
Fund Data (As of June 30, 2014)

Expense Ratio3
Franklin Total
Return Fund–Class A

0.93 %

Lipper Core Plus Bond Funds
Average–Class A

Monthly Dividend

0.93%
0.98%

5.1% lower

Accrued daily and paid monthly
on the last business day

Average Weighted Maturity4

5.5 years

Average Duration4,5

3.7 years

Assets (all share classes)

$4.8 billion

2. As of 6/30/14.
3. Source: Lipper, Inc. There were 30 funds (Class A) in the Lipper Core Plus Bond Funds classification as of 6/30/14.
4. The figures shown for average weighted maturity and average duration reflect the estimated effect of derivatives held in the portfolio.
5. Duration shown is the option-adjusted duration. Duration is an indication of a fund’s sensitivity to changes in interest rates. The option-adjusted duration formula takes into account
embedded call options and redemption features that impact a bond’s expected cash flow, and thus its interest rate sensitivity.
6. As of 6/30/14. Portfolio holdings data is historical, may not reflect current or future portfolio characteristics, and is subject to change. Due to rounding, the sum of portfolio holdings may
not equal 100%. For the fund’s most recent portfolio information, please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit franklintempleton.com. The portfolio
manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included in the top 10 holdings list.
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Portfolio Diversification
The fund’s $4.8 billion in assets included investments in 832 holdings as of June 30, 2014.6
Portfolio Breakdown6,8

Credit Quality Breakdown6,7,8

As of June 30, 2014

As of June 30, 2014
30.5%

AAA

+

2.0%

AA+

2.0%

Mortgage-Backed Mortgage-Backed
Securities
Securities

1.7%

AA

1.7%

International Bonds
International Bonds

-

AA5.2%

+

5.2%

A+

2.4%

-

10.3%

BBB-7.5%

-

2.2%

+

2.0%

-

0.8%

+

0.5%
1.2%

-

0.2%
0.2%
0.0%

2.0%

0.1%
0

1.63%

Issuer

Coupon Rate

Maturity Date

% of Total
Net Assets

4.0000%

7/15/41

5.64%

FNMA

3.0000%

6/1/42

5.05%

0.5%

FNMA

3.0000%

7/15/43

2.04%

FHLMC

3.0000%

7/1/43

1.63%

FHLMC

4.0000%

7/1/39

1.21%

U.S. Treasury Note,
Index Linked

0.1250%

4/15/16

1.14%

GNMA II, SF

3.5000%

7/1/42

1.08%

U.S. Treasury Bond

3.5000%

2/15/39

0.94%

Korea Treasury Bond,
senior note

3.0000%

12/10/16

0.75%

Strip

1/25/16

0.67%

1.2%
0.2%
0.2%
0.0%

NR

0.5%

2.89%

FNMA

CCC

D

3.52%

0.8%

B-

C

5.03%

As of June 30, 20146

3.5%

B

CCC-

5.39%

Top 10 Holdings

2.2%

B+

CCC+

7.98%

7.15%

2.89%
Other

Asset-Backed1.63%
Securities
Asset-Backed Securities

14.01%

4.0%

BB-

3.5%

Other

0.5%
N/A
0.1%
010

1020

2030

3040

40

Government of
Poland

Diversification does not assure or guarantee better performance and cannot eliminate the risk of investment loss.
7. Ratings shown are assigned by one or more Nationally Recognized Statistical Credit Rating Organizations (“NRSRO”), such as Standard & Poor’s, Moody’s and Fitch. The ratings are an
indication of an issuer’s creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle rating is used; when two
are available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country rating provided by
an NRSRO, if available. The NR category consists of rateable securities that have not been rated by an NRSRO. The N/A category consists of nonrateable securities (e.g., equities). Cash and
equivalents (defined as bonds with stated maturities, or that can be redeemed at intervals, of seven days or less) as well as derivatives are excluded from this breakdown. As a result, the
information does not reflect the fund’s total net assets.
8. Weightings for credit quality breakdown and portfolio breakdown may be negative or may not total 100% due to rounding, use of derivatives, unsettled trades or other factors.
franklintempleton.com
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20.49%

7.24%

Floating-Rate3.52%
Loans
Floating-Rate Loans

3.4%

BB
4.0%

-

10.3%
7.5%

BB+
3.4%

+

U.S. Treasuries 7.98%

5.03%
Municipal Bonds Municipal Bonds

7.1%

BBB

14.01%

5.39%
High Yield Corporates
High Yield Corporates

8.0%

BBB+
7.1%

20.49%

Commercial
Commercial 7.24%
Mortgage-Backed Mortgage-Backed
Securities
Securities
Cash & Cash Equivalents
Cash & Cash Equivalents 7.15%

6.5%

A- 8.0%

+

U.S. Treasuries

2.4%

A6.5%

24.68%

Investment Grade Corporates
Investment Grade Corporates

30.5%
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The Results
FRANKLIN TOTAL RETURN FUND–CLASS A VS. ITS LIPPER PEER GROUP AVERAGE9,10

Cumulative Total Returns
Without Sales Charge (Periods Ended June 30, 2014)
134.84%136.55%

67.29% 68.72%
40.04% 38.01%
13.69% 14.87%

6.07% 5.80%
1-Year

3-Year

Franklin Total Return Fund–Class A

5-Year

10-Year

Since 8/31/98

Lipper Core Plus Bond Funds Classification Average

Annual Total Returns–Class A10
Without Sales Charge
1999

2000

2001

2002

2003

2004

2005

2006

-0.90%

10.64%

6.75%

8.19%

7.90%

5.27%

1.80%

4.86%

2010

2011

4.86% -5.48% 15.39% 10.13%

2007

2008

2009

5.53%

2012

2013

8.33% -0.98%

If the sales charge had been included, returns would have been lower.

Average Annual Total Returns10 (Periods Ended June 30, 2014)
With Sales Charge11
Inception Date

Without Sales Charge
1-Year

5-Year

10-Year

Since Inception

1-Year

5-Year

10-Year

Since Inception

Class A

8/3/98

1.57%

6.05%

4.83%

5.35%

6.07%

6.97%

5.28%

5.64%

Class C

3/1/02

4.69%

6.53%

4.87%

5.11%

5.69%

6.53%

4.87%

5.11%

Sales Charges: Class A: Maximum 4.25% initial sales charge; Class C: 1% contingent deferred sales charge (CDSC) in the first year only.
Total Annual Operating Expense:
Without waiver: Class A: 0.93%; Class C: 1.33%; With waiver: Class A: 0.89%; Class C: 1.29%.12

Yields and Distribution Rates10 (Periods Ended June 30, 2014)
30-DAY STANDARDIZED YIELD 13
Without Waiver

With Waiver

Distribution Rate14

Class A

1.68%

1.72%

2.87%

Class C

1.35%

1.40%

2.59%

Performance data represents past performance, which does not guarantee future results. Current performance may differ from
figures shown. The fund’s investment return and principal value will change with market conditions, and you may have a gain
or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent month-end performance.

9. Source: Lipper, Inc., 6/30/14. The average included 172, 155, 134, 71 and 47 Lipper Core Plus Bond Funds for the 1-, 3-, 5-, 10-year and since 8/31/98 periods, respectively. Lipper figures do not
include sales charges and may have been different if such charges had been considered.
10. Fund investment results reflect the expense reduction, without which the results would have been lower.
11. Class C: Prior to 1/1/04, these shares were offered with an initial sales charge; thus actual returns would have differed. The fund offers other share classes, subject to different fees and expenses
that will affect their performance. Please see the prospectus for more information.
12. The fund has an expense reduction contractually guaranteed through at least February 28, 2015. The fund may also have a fee waiver associated with any investments it makes in a Franklin
Templeton money fund, an arrangement that is contractually guaranteed through at least its current fiscal year end. Fund investment results reflect the expense reduction and fee waiver, as
applicable; without these reductions, the results would have been lower.
13. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of investment income, and it may not equal the fund’s actual income
distribution rate, which reflects the fund’s past dividends paid to shareholders.
14. Based on the annualization of the respective class’s June 2014 dividend and maximum offering price per share on 6/30/14.
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Growth of a $10,000 Investment (Class A Without Sales Charge)
August 3, 1998–June 30, 2014

$23,930
Franklin Total Return
Fund–Class A

$20,000

$15,000

The hypothetical scenario does not
include the 4.25% sales charge
applicable to the initial fund investment
and does not take into account federal,
state or municipal taxes. If the sales
charge and taxes were taken into
account, the hypothetical values shown
would have been lower.

$10,000

$5,000

$0

08/98

08/01

08/04

08/07

08/10

08/14

A Record of a Solid Risk/Reward Profile
Solid, long-term performance is important, but prudent investors are also concerned about volatility. The fund’s flexibility
and wide variety of opportunities it can invest in around the world may help reduce overall portfolio volatility and improve
your chances of earning more consistent returns over the long term, as illustrated in the chart below. Please note that past
performance does not guarantee future results.
Risk vs. Return (Without Sales Charge)15
10-Year Period Ended June 30, 2014
Return
12%

Emerging Market Bonds
High Yield Bonds
8%

Domestic Stocks
Franklin Total
Return Fund–Class A

World Stocks

Investment Grade Corporate Bonds

U.S. Treasury TIPS
Global Government Bonds

U.S. Bonds
4%

Cash
0%

0%

If the sales charge had been included,
fund returns would have been lower.
4%

8%

12%
Standard Deviation

16%

20%

15. Source: © 2014 Morningstar, as of 6/30/14. Global Government Bonds are represented by the Citigroup World Government Bond Index; U.S. Bonds are represented by the Barclays U.S. Aggregate
Index; U.S. Treasury TIPS represented by the Barclays U.S. Treasury TIPS Index; Investment Grade Corporate Bonds represented by Barclays U.S. Corporate Investment Grade Index; World Stocks
represented by MSCI World Index; Emerging Market Bonds are represented by the JP Morgan Emerging Markets Bond Index Global; High Yield Bonds are represented by the Credit Suisse High Yield
Index; Domestic Stocks are represented by the S&P 500 Index; Cash represented by the P&R 90-Day U.S. Treasury Index. Indexes are unmanaged, and one cannot invest directly in an index. Volatility
as measured by annualized standard deviation.
franklintempleton.com
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WHAT ARE THE RISKS?
All investments involve risks, including possible loss of principal. Interest rate movements and mortgage prepayments will affect the
fund’s share price and yield. Bond prices generally move in the opposite direction of interest rates. Thus, as the prices of bonds in the
fund adjust to a rise in interest rates, the fund’s share price may decline. Changes in the financial strength of a bond issuer or in a
bond’s credit rating may affect its value. The risks associated with higher-yielding, lower-rated securities (commonly called junk bonds)
include higher risk of default and loss of principal. Investment in foreign securities also involves special risks, including currency
fluctuations, and political and economic uncertainty. Derivatives, including currency management strategies, involve costs and can create
economic leverage in the portfolio which may result in significant volatility and cause the fund to participate in losses (as well as enable
gains) on an amount that exceeds the fund’s initial investment. The fund may not achieve the anticipated benefits, and may realize
losses when a counterparty fails to perform as promised. These and other risk considerations are discussed in the fund’s prospectus.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
(800) DIAL BEN® / 342-5236
franklintempleton.com
Franklin Templeton Investments
Your Source for:
• Mutual Funds
• Retirement
• 529 College Savings Plans
• Separately Managed Accounts

Franklin Total Return Fund Symbols:
Class A: FKBAX
Class C: FCTLX
Class R: FTRRX
Class R6: FRERX
Advisor: FBDAX

This brochure must be preceded or accompanied by a Franklin Total Return Fund summary prospectus and/or prospectus. Please
carefully read a prospectus before you invest or send money. Investors should carefully consider a fund’s investment goals, risks,
charges and expenses before investing. The fund’s performance will be updated each quarter with standardized figures and
ranking information, if quoted.
© 2014 Franklin Templeton Investments. All rights reserved.
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