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The Strategy
Franklin Mutual Global Discovery Fund offers global diversification
by investing primarily in undervalued stocks of companies from
around the world.

We Are Opportunistic Value Investors
Peter Langerman
Portfolio Manager

Philippe Brugère-Trélat
Portfolio Manager

Our core investments are in undervalued stocks with viable catalysts
that we believe will change the way the market views their true worth,
thus unlocking value for our shareholders. Through bottom-up research,
we seek to find value wherever it hides. This approach allows us to find
opportunities throughout all parts of the business cycle.

We Think and Act Like Company Owners
Tim Rankin, CFA
Portfolio Manager

A Veteran Portfolio Management Team
(as of 6/30/15)

80+ years
Combined industry experience of
current portfolio management team.

60+ years
Franklin Mutual Series has employed
a consistent investment philosophy.

500+ years
Total industry experience of
28 investment professionals that
support portfolio management efforts.

Our portfolio managers roll up their sleeves to do their own proprietary
research, determined to find the best opportunities the market has
overlooked. We aim to be diligent in our analysis and disciplined in our
purchases so that we buy only securities trading at a significant discount
to what we think they are intrinsically worth. Additionally, we have
a responsibility to our shareholders and will be activist investors if their
interests need to be protected.

We Strive to Reduce Risk
Undervalued stocks are by definition discounted, which we believe reduces
risk. In addition, our select investments in distressed securities and merger
arbitrage, both natural extensions of our value strategy, tend to be affected
less by broad market movements than by the specifics surrounding each
particular situation. The Franklin Mutual Series strategy has historically
provided our funds with lower volatility than the overall market and has
enabled us to deliver strong and more consistent results over the long term.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
1. Diversification does not guarantee a profit or elminate the risk of loss. Portfolio holdings are subject to change. For the fund’s most recent portfolio information, please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Due to rounding, the sum of the portfolio holdings may not equal 100%.
2. Source: © 2015 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and
(3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past
performance is no guarantee of future results. Indexes are unmanaged, and one cannot invest directly in an index.

Not FDIC Insured

| May Lose Value | No Bank Guarantee
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The Benefits
Global Diversification That Matters

A Consistent Track Record of Lower Volatility

Over time, the fund’s regional allocations shift,
reflecting where the portfolio managers are finding
the best investment opportunities around the world.

Because of its disciplined investment philosophy and risk
management process, the fund has experienced a smoother
ride when compared to its peers and the world market.

Portfolio Weighting by Region1 (% of Total)
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The Impact of Reducing Downside Exposure
Upside capture ratio is a statistic that helps quantify how effective a portfolio has been at capturing positive market
movement; the higher the fund’s ratio, the better the manager capitalized in a rising market. Conversely, downside
capture ratio measures the fund’s performance in a down market; the lower the fund’s ratio, the better the manager
protected capital during a market decline.
Capture Ratios vs. MSCI World Index2,5,13
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Capturing a lower proportion
during the market’s
downside may potentially
improve performance over
the long term.

3. Volatility is measured by the annualized 5-year rolling standard deviation of monthly total returns. Standard deviation is a statistical measurement of the range of total returns. In general,
a higher standard deviation means greater volatility. Peer group is the Morningstar US OE World Stock category. World Market is represented by the MSCI World Index.
4. Beta measures a fund’s market-related risk over the time periods shown relative to the MSCI World Index. A beta lower than 1.00 indicates historically lower volatility than the index; higher
than 1.00 indicates historically higher volatility.
5. Capture ratios are based on monthly returns and calculated against the MSCI World Index. An upside capture ratio of more than 100% and a downside capture ratio of less than 100% are
considered desirable. Past performance does not guarantee future results.
6. World markets are represented by the MSCI World Index.

The Results
Over 20 Years of Impressive Long-Term Performance

Growth of $100,000 Investment since Fund Inception (Class A without sales charge)2,13
12/31/1992–6/30/2015
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The fund doubled
on average
every 6 years,
whereas the
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on average
almost 9 years
to double.
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Outperformed the World Market 100% of the Time6

10-Year Monthly Rolling Period Returns (Class A without sales charges) vs. MSCI World Index2,13
12/31/1992–6/30/2015
Annualized
Return (Fund)
16%

The fund
outperformed
the MSCI World
Index in 151 out
of 151 monthly
rolling 10-year
periods and has
never delivered
less than 7.1% in
any 10-year time
period since its
inception.
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If the fund’s 5.75% sales charge had been included (sales charge declines to 3.50% for investments of at least $100,000
and less than $250,000), the returns would have been lower. Performance data represents past performance, which does not
guarantee future results. Current performance may differ from figures shown. The fund’s investment return and principal value
will change with market conditions, and you may have a gain or a loss when you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236, or visit franklintempleton.com for the most recent month-end performance.
franklintempleton.com
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Franklin Mutual Global Discovery Fund Highlights
Performance Recognized

Consistent Track Record

95% = HHHH

or

HHHHH

Overall Morningstar Rating11

of the Time

As of June 30, 2015, the fund’s Class A shares received a 4-star overall Morningstar
RatingTM, measuring risk-adjusted returns against 988, 744 and 388 US-domiciled World
Stock funds over the 3-, 5- and 10-year periods, respectively. A fund’s overall rating is
derived from a weighted average of the performance figures associated with its 3-, 5- and
10-year (if applicable) rating metrics.12
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Sales Charges: Class Z: None; Class A: Maximum 5.75% initial sales charge; Class C: 1% contingent
deferred sales charge in the first year only; Total Annual Operating Expenses: Class Z: 0.99%; Class A:
1.29%; Class C: 1.99%.
13

100%
OF THE TIME The Fund was

Fund Facts to Know

8 2

The results below are based on the Franklin
Mutual Global Discovery–Class A (without
sales charge) vs. the MSCI World Index over
10-year rolling monthly periods since fund
inception through June 30, 2015.2,13

Lower Beta

7

& Outperformed

the Benchmark
Performance data represents past
performance, which does not guarantee future
results. Current performance may differ from
figures shown. The fund’s investment return
and principal value will change with market
conditions, and you may have a gain or a loss
when you sell your shares. Please call Franklin
Templeton Investments at (800) DIAL BEN/
342-5236 or visit franklintempleton.com for
the most recent month-end performance.
Class Z shares are only offered to certain eligible
investors as stated in the prospectus. They are
offered without sales charges or Rule 12b-1 fees.

7. Volatility is measured by the annualized 10-year rolling standard deviation of monthly total returns. Standard deviation is a statistical measurement of the range of total returns. In general,
a higher standard deviation means greater volatility. Beta measures a fund’s market-related risk over the time periods shown relative to the MSCI World Index. A beta lower than 1.00 indicates
historically lower volatility than the index; higher than 1.00 indicates historically higher volatility.
8. Source: © 2015 Morningstar as of 6/30/15. The Active Share Score represents the portion of stock holdings in an actively managed fund that differs from its benchmark index. Active share scores
range from 0 to 100. An active share score of 0 indicates a portfolio that is identical to its primary benchmark index, while an active share score of 100 represents a portfolio composition that holds
no overlapping positions. Different position allocation amounts contribute to active share score and are subject to change. A high active share score does not guarantee positive fund performance,
or that a fund will outperform its benchmark index.
9. Source: © 2015 Morningstar as of 6/30/15. Peer group is the Morningstar US OE World Stock category.
10. The fund offers other share classes, subject to different fees and expenses that will affect their performance.
11. Source: © 2015 Morningstar as of 6/30/15. Franklin Mutual Global Discovery Fund–Class A received a 4- or 5-Star Overall Morningstar Rating 179 times out of 189 rating periods.
12. Source: © 2015 Morningstar. For each fund with at least a 3-year history, Morningstar calculates a risk-adjusted return measure that accounts for variation in a fund’s monthly
performance (including the effects of all sales charges), placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category
receive a Morningstar RatingTM of 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. (Each share class
is counted as a fraction of one fund and rated separately.) Past performance does not guarantee future results. Morningstar RatingTM is for Class A shares only; other classes may have
different performance characteristics.
13. Performance: The fund offers other share classes subject to different fees and expenses, which will affect their performance. Class A and Class C: Prior to 11/1/96, the fund offered only
a single class of shares without a sales charge and Rule 12b-1 expenses, Class Z shares. Figures reflect a restatement of the original share class to include both the Rule 12b-1 fees and
maximum initial sales charges (when quoting figures with sales charges) applicable to each share class as though in effect from the fund’s inception. For periods after 11/1/96, actual
performance is used, reflecting all charges and fees applicable to that class. Class A: Prior to 8/3/98, these shares were offered at a lower initial sales charge; thus actual returns would have
differed. Class C: Prior to 1/1/04, these shares were offered with an initial sales charge; thus actual returns would have differed. Please see the fund’s prospectus for more information about
fees and expenses.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
(800) DIAL BEN® / 342-5236
franklintempleton.com
Franklin Templeton Investments
Your Source for:
• Mutual Funds
• Retirement
• 529 College Savings Plans
• Separately Managed Accounts

Franklin Mutual Global Discovery Fund Symbols:
Class A: TEDIX
Class C: TEDSX
Class R: TEDRX
Class R6: FMDRX
Class Z: MDISX

What Are the Risks?

Value securities may not increase in price as anticipated or may decline further in value. The fund’s investments in foreign
securities involve certain risks, including currency fluctuations, and economic and political uncertainties. Smaller-company
stocks have exhibited greater price volatility than larger-company stocks, particularly over the short term. The fund’s
investments in companies engaged in mergers, reorganizations or liquidations also involve special risks as pending deals
may not be completed on time or on favorable terms. The fund may invest in lower-rated bonds, which entail higher credit
risk. These and other risks are described more fully in the fund’s prospectus.
This brochure must be preceded or accompanied by a Franklin Mutual Global Discovery Fund summary prospectus and/or
prospectus. Please carefully read a prospectus before you invest or send money. Investors should carefully consider a fund’s
investment goals, risks, charges and expenses before investing. The fund’s performance will be updated each quarter with
standardized figures and ranking information, if quoted.
© 2015 Franklin Templeton Investments. All rights reserved.
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