Franklin Founding Funds Allocation Fund
—Class A
Product Profile

FUND CHARACTERISTICS
(AS OF 6/30/15)
NASDAQ Symbol
FFALX
Fund Inception Date
8/15/03
Dividends
Semiannually
Investment Style
Asset Allocation
Benchmark
S&P 500 Index
Lipper Classification
Mixed-Asset Target
Alloc Growth Funds
Morningstar Category™
Aggressive Allocation
Total Net Assets—All Share
5,624 million
Classes
Number of Holdings
5
Maximum Initial Sales Charge
5.75%
Effective June 30, 2014, Franklin Templeton
Founding Funds Allocation Fund was renamed
Franklin Founding Funds Allocation Fund.

Second Quarter 2015

FUND DESCRIPTION

Franklin Founding Funds Allocation Fund seeks capital appreciation through a diversified, value oriented
approach - investing in a fixed allocation of three Franklin Templeton mutual funds that specifically target
stocks and bonds trading at a discount to their true worth. The fund seeks income as a secondary goal.

PERFORMANCE DATA
Average Annual Total Returns for Periods Ended June 30, 2015 (%)
3 Mths*
-6.34
-0.66
0.28
0.49

With Sales Charge
Without Sales Charge
S&P 500 Index
MSCI World Index

YTD*
-4.95
0.83
1.23
2.95

1 Yr
-8.95
-3.40
7.42
1.97

3 Yrs
10.09
12.29
17.32
14.91

5 Yrs
10.19
11.52
17.35
13.72

10 Yrs
4.90
5.52
7.90
6.96

Since Incept
(8/15/03)
6.34
6.87
8.58
8.45

Total Annual Operating Expenses—0.99%
Performance data represents past performance, which does not guarantee future results. Current performance may
differ from figures shown. The fund's investment return and principal value will change with market conditions, and you
may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL
BEN/(800) 342-5236 or visit franklintempleton.com for the most recent month-end performance.
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*Cumulative Total Returns.
For information related to the “Fund Characteristics” and “Performance Data” sections, please see Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION (AS OF 6/30/15)
Underlying Funds' Top Equity Holdings
Issuer Name

% of Total

MICROSOFT CORP

1.94

MEDTRONIC PLC

1.46

ROYAL DUTCH SHELL

1.39

TEVA PHARMACEUTICAL INDUSTRIES

1.38

SAMSUNG ELECTRONICS CO LTD

1.31

AMERICAN INTERNATIONAL GROUP I

1.30

PFIZER INC

1.23

CITIGROUP INC

1.18

MERCK & CO INC

1.12

JPMORGAN CHASE & CO

1.09

Portfolio Allocation

%
Franklin Income Fund
Mutual Shares Fund
Templeton Growth Fund Inc
Cash & Cash Equivalents

33.25
33.25
32.87
0.63

PERFORMANCE RISK STATISTICS - Class A
Modern Portfolio Theory (MPT) Statistics
(As of 6/30/15)
Performance Risk Statistics

3 Years

5 Years

10 Years

7.93

11.36

13.85

Alpha

-1.66

-3.54

-1.60

Beta

0.83

0.90

0.90

Standard Deviation

Sharpe Ratio
Information Ratio
Tracking Error
R-Squared

1.54

1.01

0.30

-1.25

-1.53

-0.54

4.01

3.82

4.36

77.79

89.72

91.22

Performance data represents past performance, which does not guarantee future
results. Current performance may differ from figures shown. The fund's investment
return and principal value will change with market conditions, and you may have a
gain or a loss when you sell your shares. Please call Franklin Templeton Investments
at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com for the most recent
month-end performance.
GLOSSARY
Alpha: Alpha measures the difference between a fund's actual returns and its expected returns given its risk level as measured by its beta. A positive alpha figure indicates the fund has performed
better than its beta would predict. In contrast, a negative alpha indicates a fund has underperformed, given the expectations established by the fund's beta. Some investors see alpha as a
measurement of the value added or subtracted by a fund's manager.
Beta: A measure of the magnitude of a portfolio's past share-price fluctuations in relation to the ups and downs of the overall market (or appropriate market index). The market (or index) is assigned a
beta of 1.00, so a portfolio with a beta of 1.20 would have seen its share price rise or fall by 12% when the overall market rose or fell by 10%.
Information Ratio: In investing terminology, the ratio of expected return to risk. Usually, this statistical technique is used to measure a manager's performance against a benchmark. This measure
explicitly relates the degree by which an investment has beaten the benchmark to the consistency by which the investment has beaten the benchmark.
R-Squared: A measure of how much of a portfolio's performance can be explained by the returns from the overall market (or a benchmark index). If a portfolio's total return precisely matched that of
the overall market or benchmark, its R-squared would be 100. If a portfolio's return bore no relationship to the market's returns, its R-squared would be 0.
Sharpe Ratio: To calculate a Sharpe ratio, an asset's excess returns (its return in excess of the return generated by risk-free assets such as Treasury bills) are divided by the asset's standard
deviation.
Standard Deviation: A measure of the degree to which a fund's return varies from its previous returns or from the average of all similar funds. The larger the standard deviation, the greater the
likelihood (and risk) that a security's performance will fluctuate from the average return.
Tracking Error: Measure of the deviation of the return of a fund compared to the return of a benchmark over a fixed period of time. Expressed as a percentage. The more passively the investment
fund is managed, the smaller the tracking error.

For information related to the “Portfolio Diversification” section, please see Explanatory Notes.
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MARKET REVIEW

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE

Global equity markets rose marginally in 2015's
second quarter as emerging equity markets
collectively advanced and outperformed their
developed-market peers. Among emerging
markets, China's economy expanded at the
slowest pace in six years during the first quarter of
2015, and the People's Bank of China lowered the
reserve requirement ratio for banks and cut
interest rates twice during the second quarter in an
effort to boost lending and growth in the cooling
economy. In Latin America, Brazil's first-quarter
economic growth shrank quarter-on-quarter, but
the country's central bank raised its key interest
rate twice during the second quarter to restrain
inflation.

Performance Review

Among developed markets, US stock markets rose
but underperformed global equities during the
second quarter, while Japanese stocks climbed
and European equity markets slightly
outperformed global equities overall. US economic
data released during the second quarter were
generally mixed. The United States revised its
first-quarter economic growth data upward to a
mild contraction, but the US Federal Reserve
(Fed) lowered its forecast for 2015 US economic
growth based on the weak start to the year. In
Japan, the economy grew in 2015's first quarter,
driven by an increase in private demand as
business investment and private consumption
improved. The Bank of Japan maintained its
stimulus program during the second quarter while
cutting its forecasts for 2015 economic growth and
inflation. The eurozone's first-quarter economic
growth expanded at its fastest pace in two years,
and other data published during the second
quarter showed broad-based improvement.
However, investor concerns about Greece's
possible exit from the currency bloc rose near the
end of June as negotiations between the country
and its international creditors broke down. The
Greek government subsequently imposed capital
controls, announced a referendum on the terms of
a bailout deal and defaulted on scheduled
payments to the International Monetary Fund.

Second Quarter 2015

Franklin Income Fund
Equity Analysis
Utilities sector weakness weighed on returns over the second quarter, and nearly all related sector holdings
fell in value. Key detractors from the group included PG&E, Duke Energy and Exelon. During the period, we
increased our utilities exposure as compelling values began to surface amid what we would characterize as
indiscriminate selling at times. Utilities have been broadly dismissed by investors thus far this year, and yet
we think select growth-oriented utilities still offered compelling value. We have selectively shifted the
weighting away from regulated utilities and toward what we believe are higher-growth names, including
several that have shown a commitment to major US energy infrastructure upgrade projects and
alternative-energy initiatives.
US and European vehicle manufacturers were responsible for nearly the entire decline in the fund's
consumer discretionary sector allocation as weak sales in Europe and China appeared to counter the effects
of a spike in US auto sales to multi-year highs. We note that fund-related declines within the industry were
concentrated on the equity side of the portfolio, while those in the bond portion were essentially flat over the
April-June span. We also saw a disconnect between poor-performing energy sector equities and their
high-yield corporate bond counterparts, which generally had positive results. Most of the fund's energy
equities, including key detractors Chevron and Royal Dutch Shell, sold off regardless of a rally in crude oil
prices during the second quarter. The dividend yields of large global energy conglomerates such as these
were still crucial to the portfolio's composition. Elsewhere, industrials sector holdings in certain aerospace
and defense contractors such as Raytheon may have gotten a little ahead of themselves in terms of stock
market valuation, in our view, and they generally declined over the April-June span following several
quarters of strong returns. We still believe several such firms possessed strong fundamentals amid
increased orders for their products. Waste Management was another industrials detractor as its shares sold
off following a recent run-up. Although we trimmed the fund's Waste Management exposure during the
period, we continued to hold it based partially on what we viewed as improving fundamentals and rising
market expectations for a pickup in industrial, commercial and construction-related waste servicing volumes,
among other reasons.
Conversely, equity contributors in the financials sector included insurer MetLife and large global banks such
as JPMorgan Chase. Returns in the health care sector were aided by strong gains for Eli Lilly. To a lesser
extent, significant gains for AT&T supported returns in the telecommunication services sector, while
Microsoft was a top contributor in information technology. Materials sector holdings offered minor support
overall amid notable gains for multinational chemical manufacturers LyondellBasell Industries and Dow
Chemical. Other significant equity contributors included General Electric in the industrials sector as well as
The Williams Companies and BP in the energy sector.
Fixed Income Analysis
Bond market volatility picked up considerably and bond prices generally fell over the quarter. Amid
incremental improvement in a host of US economic indicators, many investors began shedding their bond
holdings in anticipation of the Fed's first rate-hike campaign since 2006. The spring environment for US
Treasuries was further influenced by a demand spike by overseas investors seeking relief from low
sovereign yields. Overall, although nearly all types of bonds experienced price declines for the quarter,
lower-quality high-yield corporate bonds remained relatively attractive, in our view, and performed better
than their investment-grade counterparts by a wide margin as their yield advantage helped offset concerns
over potential rate advances. Within the high-yield debt universe, notable pricing strength existed in
securities of companies in energy-related industries, including bonds of many US oil and natural gas
producers favored by the fund. Cautious capital investment and cost controls allowed many of these
companies to improve the overall balance among production, profitability and debt payment against the
backdrop of lower oil prices compared to a year ago, much as we have seen since late 2014. We sold
holdings of select energy exploration and production (E&P) firms that we felt were not effectively navigating
the recent environment, especially when distressed situations and restructuring candidates created
heightened speculation in terms of upside potential. Our top contributors from the group included Ocean Rig
UDW, Rex Energy, W&T Offshore and Niska Gas Storage Canada. Elsewhere, our exposure to consumer
non-cyclical bonds advanced modestly. Several transportation, finance and industrials bonds also helped
results. Among electric utility bonds, our holdings in Dynegy traded higher.
Communications sector bonds were among the major detractors in the bond portion, including iHeart
Communications, Frontier Communications and Sprint. In particular, cable and broadband-related holdings
weighed on results amid heightened uncertainty and speculation over increased merger-and-acquisition
activity within these market segments, a trend that began to emerge during the quarter. In basic industry,
relatively small positions in Peabody Energy, Alpha Natural Resources, Arch Coal and Walter Energy
hindered results as coal companies contended with the twin headwinds of lowered demand and pricing.
Other notable detractors included E&P companies SandRidge Energy and Chesapeake Energy in the
energy sector.
In terms of credit quality, most of the fund's positive results in the corporate bond market were in the B to Brange of the below-investment-grade credit spectrum, with additional help from CCC and CCC+ rated
credits, while a thin portion of the portfolio exposed to bonds rated CCC- or below had flat to negative
results. Investment-grade bonds, which comprised roughly 3% of total net assets, tend to be more interest
rate-sensitive than lower-rated bonds and generally fell in value over the quarter. We have attempted to
minimize the fund's sensitivity to interest-rate increases and have continued to actively target credit risk in
the portfolio.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
Franklin Mutual Shares Fund
During the second quarter of 2015, three of the fund's largest detractors from absolute performance were
A.P. Moeller-Maersk, Xerox and Huntington Ingalls. A.P. Moeller-Maersk is a Danish company with
operations in container shipping, ports, oil and gas services, and offshore drilling. The stock was hindered
by a combination of factors, including declines in Asia-European spot shipping rates; concerns over pending
capacity additions in the shipping market; the Iranian interception of a Maersk cargo ship, which was
subsequently released; the announcement by Qatar Petroleum of a new tender process to operate and
develop the Al-Shaheen oilfield currently managed by Maersk; and mixed quarterly results with unexpected
weakness at the company's shipping and terminals operations offsetting better results at its oil and drilling
businesses.
Document technology and business process solutions company Xerox lowered its guidance for 2015 in
April. The company also reported quarterly results that disappointed investors as margins deteriorated in its
services unit; management attributed the margin decline to execution difficulties, particularly with its large,
health care-related projects. Xerox has been struggling with its biggest government health care contracts
within the services unit for a considerable period, causing a series of cost-driven misses. Outside of
services, the document technology unit has been performing well and the company's capital management
has been good, in our view, with the company continuing to repurchase shares.
Huntington Ingalls builds nuclear submarines, aircraft carriers and amphibious assault ships for the US
Navy, and also provides ship support services. Following a strong rise in the stock price in first quarter of
2015, shares of Huntington Ingalls retreated in May after the company reported quarterly results that fell
short of consensus expectations. The company reported lower-than-expected revenues at the Ingalls
shipyard--although margins were higher than expected--and weaker oil and gas markets. Universal Pegasus
International, an oil and gas focused project management and engineering company acquired a year ago by
Huntington Ingalls, turned in a weak quarter due to project delays, work scope reductions and restructuring
charges.
In contrast, three of the fund's main contributors were Time Warner Cable, Eli Lilly and Microsoft. Shares of
media company Time Warner Cable (TWC) jumped in late May after Charter Communications (not a fund
holding) stated that it reached a deal to acquire TWC. In April, a deal between Comcast and TWC fell apart
as US regulators appeared poised to block the transaction. We believe the new deal faces a greater chance
of approval by US regulators. In late April, TWC also reported quarterly earnings that topped consensus
estimates.
Eli Lilly, a US-based pharmaceutical company, was a strong contributor during the quarter as many
investors have been gaining a better appreciation of its research and development capabilities and giving it
more credit for its deep pipeline, which is in line with our view of Lilly. Lilly has many attractive assets
targeting end markets with high unmet medical need that positions its business to generate strong revenues
and free cash flows in the long term, in our opinion.
Shares of Microsoft bounced higher in April following quarterly earnings that exceeded consensus estimates
despite a challenging environment for personal computers (PCs). The solid results were driven by revenue
outperformance across most segments and cost controls; the combination led to an increase in the
company's gross margin. Among the more upbeat aspects of the quarterly results was the strong
performance of Microsoft's cloud computing operations, which provided some optimism regarding the
company's ability to grow despite weakness in PC sales. Microsoft still experienced a decline in its
higher-margin licensing business that has yet to be fully offset by the growth in software subscriptions, but
we believe its efforts to transition users from licenses to subscriptions will prove to be a financially beneficial
move.
Templeton Growth Fund
At the sector level, stock selection in the health care sector was a significant detractor from the fund's
relative results, pressured by declines for some pharmaceutical holdings. Leading detractors in the sector
included specialty pharmaceutical firm Teva Pharmaceutical Industries, which retreated from all-time highs
after a failed takeover bid for UK rival Mylan (not a fund holding). Near-term news-flow aside, our long-term
investment thesis remained intact, supported by what we believe is Teva's undervalued core portfolio and
additional upside potential stemming from drugs under development. Merck (Germany) and
GlaxoSmithKline (UK) also traded lower and weighed on relative sector results. More broadly, shares of
major pharmaceutical firms have re-rated as the value cycle has progressed, and the industry at quarter-end
traded at a slight premium to the broader market, in our analysis, making continued pipeline development
(i.e., revenue and earnings growth) essential to future return prospects. While we have not identified any
additional bargains among pharmaceutical firms in recent quarters, the mature value holdings that we do
own in the sector have continued to generate strong cash flows to support healthy dividend yields and
self-fund continued research and development. Elsewhere in the health care sector, select biotechnology
stocks have offered an interesting value proposition. In our view, biotechnology drugs tend to have
longer-duration lifecycles than traditional pharmaceutical products, and they are generally more immune to
pricing pressures and generic competition. Our holdings in this industry have generally performed well over
the past couple of years, and we have remained constructive as cash flow generation and pipeline
innovation have continued to accelerate.
The consumer discretionary sector also hindered relative results, largely due to stock selection. Shares of
US-based luxury lifestyle brand Michael Kors Holdings fell after the firm posted a surprise sales decline in its

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
primary North American market and gave a disappointing forecast for the coming year. We believe the
company has had a phenomenal growth trajectory in recent years, and in our view expectations for future
growth had run ahead of what was realistically achievable. However, we believe Michael Kors has remained
cheap on near-term metrics and, as a relatively young company with strong brand recognition, has
numerous opportunities to expand penetration over a long-term investment horizon.
Turning to contributors, we were encouraged by the performance of our results in the financials and energy
sectors during the period. Shares of Dutch financial services firm ING Groep advanced to a post-financial
crisis high after the firm posted a significant increase in profit at its banking operation in the first quarter,
helped by a boost in fees from new lending. The company comfortably passed the European Central Bank's
(ECB's) recent stress tests and has repaid the final installment of the Dutch government's bailout-era loan.
Following years of drastic restructuring, ING has improved its capital position, allowing it to return to lending
growth and, consequently, higher levels of profitability. In our assessment, the stock remained reasonably
valued at period-end given its slight premium to book value and double-digit return on equity, and we believe
ING is potentially well positioned to benefit from improving credit growth and a strengthened banking union
in the eurozone. To this end, we were encouraged during the period by the recovery in European credit
demand, which rose to an eight-year high. We have often discussed the importance of credit supply and
demand and the health of the banking system in propelling economic recoveries. The fear that chastened
banks would be reluctant to lend following a difficult restructuring period, and that wary consumers and
corporations might be reluctant to borrow in a climate of uncertainty, has long cast a shadow over Europe's
recovery prospects. The recent revival of credit growth in the eurozone, therefore, is welcome news, in our
view, and it suggests that the right-sizing of loan books and of capital buffers, along with the stimulatory
efforts of the ECB, are beginning to have their intended effect on the real economy. Other leading
contributors in the financials sector included Citigroup, American International Group and Morgan Stanley,
all US-based.
Shares of US-based energy equipment and services firm Noble rose and lifted energy relative sector results.
More broadly, within oil markets our ongoing analysis supports the conclusion that, over time, market
economics generally prevail and oil prices should eventually converge toward the marginal cost of
production. Absent any dramatic downturn in global demand, this equates to the all-in production costs of
the North American shale fields: roughly $75-$80 per barrel. We believe the fund is potentially well
positioned for such a recovery over our investment horizon. Stock selection in the materials sector also
benefited relative performance, and shares of Irish construction materials company CRH performed well.
Portfolio Positioning
Franklin Income Fund: The fund continued to have a heavier weighting in equity securities when compared
to fixed income, a trend that began roughly three years ago. The fund's June-end equity allocation was
57.6% of total holdings versus 40.4% for fixed income securities. For comparison, these positions were
55.2% and 42.5%, respectively, at year-end 2014. In general, we sought to take advantage of wider spreads
and dislocations in certain pockets of the market, energy in particular. Also driving the fund's evolving
portfolio mix was our ongoing conviction that dividend-paying stocks were relatively attractive versus certain
fixed income market opportunities.
Franklin Mutual Shares Fund: At the conclusion of the second quarter, the fund's investment in equities was
83.0% while the level of cash and cash equivalents stood at 7.2%. The fund was also 77.7% hedged back to
the US dollar at quarter-end. Compared to the benchmark, the fund continued to have a meaningful
overweight in financials and sizable underweights in information technology and industrials.
Templeton Growth Fund: During the quarter, the fund's largest overweight sectors included energy and
health care, while its underweight sectors included consumer staples and industrials. The fund had no
exposure to the utilities sector.
Outlook & Strategy
The long-term investment approach of our value-oriented managers has always sought to maximize total
returns over time. Our risk management strategy is less about avoiding volatility (buying at the “moment of
maximum pessimism” often involves weathering near-term volatility) than it is about seeking to avoid the
permanent loss of capital. Looking ahead, we expect historically low interest rates to eventually normalize
over our investment horizon, a condition that we believe correlates closely with the performance potential of
value investing. Historically, when value outperforms, this approach has often proven its strength. We
believe an unusually protracted period of financial repression has artificially depressed interest rates and
distorted the cost of capital, lowering corporate borrowing costs without regard for fundamentals. In our
opinion, this environment cannot last. We expect that once interest rates begin to normalize and
fundamentals come into focus, investors capable of accurately pricing business value at the security level
should be duly rewarded.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
5 of 7
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.

Franklin Founding Funds Allocation Fund—Class A

Second Quarter 2015

Investment Philosophy And Process
Philosophy
Through an equal allocation to the following underlying funds—Franklin Income Fund, Templeton Growth Fund and
Franklin Mutual Shares Fund—this combination provides diversification and an automatic rebalancing feature to help
maintain equal exposure to three distinct investment strategies in any market environment.

Process
The Fund will invest equal portions in shares of the three underlying funds, providing a cost-effective
means of allocating assets across different investment advisors and types of investments.
• Franklin Income Fund focuses on undervalued dividend-paying stocks and bonds across a wide range of industries.
• Templeton Growth Fund searches worldwide for stocks selling at low prices relative to manager’s appraisal of value.
• Franklin Mutual Shares Fund seeks to invest primarily in undervalued stocks, and to a lesser extent, distressed
securities and merger arbitrage.

INVESTMENT AND MANAGEMENT TEAM (AS OF 6/30/15)
Franklin Templeton Founding Funds Allocation Fund Management
Team
T. Anthony Coffey, CFA
Franklin Templeton Solutions
Portfolio Managers
Research Analysts
Additional Resources
Research Technology Group
Global Research Library

Years with Firm
25
Number of Members
18
62

Years Experience
25
Average Years Experience
20
10

Global Trading Platform
Performance Analysis and Investment Risk
Group

Global Portfolio Compliance Group

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. Because the fund invests in underlying funds that may engage in a variety of investment
strategies involving certain risks, Franklin Templeton Founding Funds Allocation Fund is subject to these same risks. Stock prices fluctuate, sometimes rapidly and
dramatically, due to factors affecting individual companies, particular industries or sectors, or general market conditions. Bonds are affected by changes in interest
rates and the credit worthiness of their issuers. Bond prices generally move in the opposite direction of interest rates. Thus, as the prices of bonds adjust to a rise
in interest rates, the fund’s share price may decline. Higher-yielding, lower-rated corporate bonds entail a greater degree of credit risk compared to investment
grade securities. Foreign investing carries additional risks such as currency and market volatility and political or social instability; risks which are heightened in
developing countries. Value securities may not increase in price as anticipated or may decline further in value. These and other risks are discussed in the fund’s
prospectus.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.
PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
STANDARD & POOR’S®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC. Standard & Poor’s does not sponsor, endorse, sell or promote any S&P
index-based product.
All MSCI data is provided “as is.” The fund described herein is not sponsored or endorsed by MSCI. In no event shall MSCI, its affiliates, or any MSCI data provider have any liability of any kind in
PORTFOLIO DIVERSIFICATION
Top Ten Holdings: Based on a combined investment consisting of equal allocations to the three underlying funds. Information is historical and may not reflect current or future portfolio characteristics.
All portfolio holdings are subject to change. The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included. For
updated information, call Franklin Templeton Investments at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com.

Investors should carefully consider a fund's investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which contains
this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you
invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com

© 2015 Franklin Templeton Investments. All rights reserved.
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