Franklin Small Cap Value Fund—Class A
Product Profile

FUND CHARACTERISTICS
(AS OF 6/30/16)
NASDAQ Symbol
FRVLX
Fund Inception Date
3/11/96
Dividends
Annually in December
Investment Style
Value
Benchmark
Russell 2500 Value
Index
Lipper Classification
Small-Cap Value
Funds
Morningstar Category™
Small Value
Total Net Assets—All Share
2,196 million
Classes
Number of Issuers
98
Maximum Initial Sales Charge
5.75%
THIRD-PARTY FUND DATA
Overall Morningstar Rating™
Traditional
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Load Waived
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Second Quarter 2016

FUND DESCRIPTION
The fund seeks long term total return by investing at least 80% of its net assets in the equity securities of
smaller companies, defined as market capitalizations under $3.5 billion at the time of purchase.

PERFORMANCE DATA
Average Annual Total Returns for Periods Ended June 30, 2016 (%)
3 Mths*

YTD*

1 Yr

3 Yrs

5 Yrs

10 Yrs

Since Incept
(3/11/96)

-0.20
5.89
4.37

5.02
11.43
7.84

-4.38
1.45
0.22

5.18
7.28
8.14

7.78
9.06
9.58

5.55
6.18
6.52

8.75
9.07
10.27

With Sales Charge
Without Sales Charge
Russell 2500 Value Index

Total Annual Operating Expenses—With Waiver:1.12% Without Waiver:1.13%
Performance data represents past performance, which does not guarantee future results. Current performance may
differ from figures shown. The fund's investment return and principal value will change with market conditions, and you
may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL
BEN/(800) 342-5236 or visit franklintempleton.com for the most recent month-end performance.
The fund has a fee waiver associated with its investments in a Franklin Templeton money fund, contractually guaranteed through at
least its current fiscal year-end. Fund investment results reflect the fee waiver; without this reduction, the results would have been
lower.
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As of June 30, 2016 the fund’s Class A shares
6.18 6.52
5.89
4.37
received a traditional 3 star overall Morningstar
Rating™ and a load waived 4 star Morningstar
1.45
0.22
Rating™, measuring risk-adjusted returns against 372,
0
335 and 213 U.S.-domiciled Small Value funds over
3 Mths*
YTD*
1 Yr
3 Yrs
5 Yrs
10 Yrs
Since Incept
the 3-, 5- and 10- year periods, respectively. A fund’s
Franklin Small Cap Value Fund—Class A Without Sales
Russell 2500 Value Index
overall rating is derived from a weighted average of the
Charge
performance figures associated with its 3-, 5- and
Calendar
Year Returns As of June 30, 2016 (%)
10-year (if applicable) rating metrics.
34.72 33.33
Load waived Class A share Morningstar Ratings do not
31.57
38
27.68
27.00 24.82
include front-end sales charges and are intended for
20.18
18.35 19.21
16.80
investors who have access to such purchase terms
11.43
7.84
7.11
(e.g., fee-based programs and participants of a defined
-7.83 -5.49 0.00
-3.66 -3.36
-32.78-31.99 -2.78 -7.27
2
contribution plan). Investors should contact their
financial advisor to determine their eligibility to
purchase Class A shares without paying the sales
charge.
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Franklin Small Cap Value Fund—Class A Without Sales
Charge

2010

2009

2008
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Russell 2500 Value Index

If the Fund's sales charge had been included, the returns would have been lower.

*Cumulative Total Returns.
For information related to the “Fund Characteristics,” “Third-Party Fund Data,” and “Performance Data” sections, please see
Explanatory Notes.
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION (AS OF 6/30/16)
Top Ten Holdings
Issuer Name

Industry

1. MAPLE LEAF FOODS INC

Food Beverage & Tobacco

% of Total
2.80

2. LTC PROPERTIES INC

Real Estate

2.79

3. ASTEC INDUSTRIES INC

Capital Goods

2.59

4. IDACORP INC

Utilities

2.53

5. GERRESHEIMER AG

Pharmaceuticals, Biotechnology & Life
Sciences

2.48

6. SPIRE INC

Utilities

2.40

7. SENSIENT TECHNOLOGIES CORP

Materials

2.33

8. AAR CORP

Capital Goods

2.21

9. DREW INDUSTRIES INC

Automobiles & Components

2.15

10. UNIVERSAL FOREST PRODUCTS INC

Capital Goods

2.15

Total

24.43

Sector Weightings vs. Benchmark (% of Equity)

30.71

Industrials

12.01
18.27

Financials

39.94
13.03

Consumer Discretionary

9.18
9.36

Materials

5.34
8.63

Health Care

4.57
5.63

Utilities

9.00
5.40
7.54

Energy

Consumer Staples

5.08
2.58
3.69

Information Technology

Telecommunication Services

0%

9.04
0.21
0.80

8%

16%

24%

32%

40%

Franklin Small Cap Value Fund
Russell 2500 Value Index

Largest Sector Contributors
vs. Russell 2500 Value Index

Portfolio Allocation

%

Equity
Cash & Cash Equivalents
Fixed Income

89.80
9.58
0.62

Sector
Materials
Energy
Information Technology
Consumer Discretionary
Industrials

Smallest Sector Contributors
vs. Russell 2500 Value Index
Total Effect (%)
1.08
0.59
0.55
0.50
0.34

Sector
Cash & Other Net Assets
Utilities
Financials
Health Care
Consumer Staples

Total Effect (%)
-0.43
-0.36
-0.27
-0.25
-0.23

Contributor data shown is for the period 4/1/16 to 6/30/16.

For information related to the “Portfolio Diversification” section, please see Explanatory Notes.
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PORTFOLIO CHARACTERISTICS (AS OF 6/30/16)—Fund vs. Russell 2500 Value Index
Price to Earnings

Fund

Benchmark

Price to Book Value

Fund

Benchmark

Weighted Average

20.93x

16.10x

Weighted Average

1.78x

1.48x

Median

19.76x

18.60x

Median

1.92x

1.45x

Fund

Benchmark

Market Capitalization (Millions USD)

Fund

Benchmark

Weighted Average

2,356

3,715

Median

1,469

825

Price to Cash Flow
Weighted Average

10.15x

7.98x

Median

10.94x

10.00x

PERFORMANCE RISK STATISTICS - Class A
Modern Portfolio Theory (MPT) Statistics
(As of 6/30/16)
Performance Risk Statistics

3 Years

5 Years

10 Years

Standard Deviation

14.87

16.93

20.55

Alpha

-1.50

-1.33

-0.50

Beta

1.12

1.12

1.08

Sharpe Ratio
Information Ratio
Tracking Error
R-Squared

0.49

0.53

0.26

-0.20

-0.11

-0.07

4.27

4.72

4.84

92.75

93.24

94.92

Performance data represents past performance, which does not guarantee future
results. Current performance may differ from figures shown. The fund's investment
return and principal value will change with market conditions, and you may have a
gain or a loss when you sell your shares. Please call Franklin Templeton Investments
at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com for the most recent
month-end performance.
GLOSSARY
Alpha: Alpha measures the difference between a fund's actual returns and its expected returns given its risk level as measured by its beta. A positive alpha figure indicates the fund has performed
better than its beta would predict. In contrast, a negative alpha indicates a fund has underperformed, given the expectations established by the fund's beta. Some investors see alpha as a
measurement of the value added or subtracted by a fund's manager.
Beta: A measure of the magnitude of a portfolio's past share-price fluctuations in relation to the ups and downs of the overall market (or appropriate market index). The market (or index) is assigned a
beta of 1.00, so a portfolio with a beta of 1.20 would have seen its share price rise or fall by 12% when the overall market rose or fell by 10%.
Information Ratio: In investing terminology, the ratio of expected return to risk. Usually, this statistical technique is used to measure a manager's performance against a benchmark. This measure
explicitly relates the degree by which an investment has beaten the benchmark to the consistency by which the investment has beaten the benchmark.
Market Capitalization: A determination of a company's value, calculated by multiplying the total number of company stock shares outstanding by the price per share.
Price to Book Value (P/BV): The price per share of a stock divided by its book value (i.e., net worth) per share. For a portfolio, the ratio is the weighted average price/book ratio of the stocks it holds.
Price to Cash Flow (P/CF): Supplements price/earnings ratio as a measure of relative value; represents a weighted average of the price/cash flow ratios for the underlying fund holdings.
Price to Earnings (P/E): The share price of a stock, divided by its per-share earnings over the past year. P/E is a good indicator of market expectations about a company's prospects; the higher the
P/E, the greater the expectations for a company's future growth in earnings.
R-Squared: A measure of how much of a portfolio's performance can be explained by the returns from the overall market (or a benchmark index). If a portfolio's total return precisely matched that of
the overall market or benchmark, its R-squared would be 100. If a portfolio's return bore no relationship to the market's returns, its R-squared would be 0.
Sharpe Ratio: To calculate a Sharpe ratio, an asset's excess returns (its return in excess of the return generated by risk-free assets such as Treasury bills) are divided by the asset's standard
deviation.
Standard Deviation: A measure of the degree to which a fund's return varies from its previous returns or from the average of all similar funds. The larger the standard deviation, the greater the
likelihood (and risk) that a security's performance will fluctuate from the average return.
Tracking Error: Measure of the deviation of the return of a fund compared to the return of a benchmark over a fixed period of time. Expressed as a percentage. The more passively the investment
fund is managed, the smaller the tracking error.

Alpha, Beta, Information Ratio, R-Squared, and Tracking Error are measured against the Russell 2500 Value Index.
For information related to the “Portfolio Characteristics” section, please see Explanatory Notes.
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MARKET REVIEW

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE

Broad measures of US equity markets edged
higher and neared all-time highs during the second
quarter of 2016, despite valuation concerns,
reports of a fourth consecutive year-over-year
decline in quarterly corporate earnings and
heightened geopolitical turmoil in Europe due to
the United Kingdom's vote to leave the European
Union (EU)--Brexit. US stocks were also resilient
in the face of softer economic activity in China.
Although investor sentiment appeared to
deteriorate somewhat amid an aging bull market,
US equities were steadied by a rally in
commodities, sufficient employment and wage
gains that spurred consumer and residential
housing demand, mild inflation and an
accommodative monetary policy by the US
Federal Reserve (Fed). A number of key US
indicators generally improved over the second
quarter, including positive revisions to the previous
quarter's economic growth rate and expansion in
service-sector activity. On the downside, hiring
momentum decelerated, as did business
investment. Unexpectedly weak May data for job
gains helped persuade the Fed's Federal Open
Market Committee to keep rates unchanged at its
June meeting. However, layoffs trended
substantially lower and the unemployment rate
declined to a post-recession low.

Performance Review

Amid modest overall US stock market gains,
energy shares dominated the sector rankings with
robust returns, followed by smaller advances for
telecommunication services, utilities, health care
and four others, while most information technology
and consumer discretionary stocks traded lower.
Average gains grew as investors moved down the
market capitalisation spectrum from large- to midto small-cap equities. By investment style, value
stocks generally had much stronger returns versus
their growth-oriented counterparts regardless of
company size. Across the world, US equities fared
better than the vast majority of developed markets,
as well as smaller average gains for both
emerging and frontier markets.

Regal Beloit, a manufacturer of electric motors for various end uses such as HVAC (heating, venting and
cooling), oil and gas, and power generation, reported weaker-than-expected results and forward guidance
as conditions remain challenging.

For the quarter ended June 30, 2016, the fund's relative performance benefited from stock selection and an
overweighting in the materials sector. Stock selection in the energy sector, along with a combination of stock
selection and an underweighting in the information technology sector, aided results. In contrast,
underweightings and stock selection in the utilities and financials sectors hindered performance. The fund's
cash position also dragged on relative results.
The fund's best-performing stocks on a contribution-to-return basis included Axiall (+48%), Unit (+67%) and
Drew Industries (+32%).
Axiall, a chemical and building products manufacturer, was the subject of an all cash takeover offer by
Westlake Chemical (not a fund holding) at a 28% premium to Axiall's share price at the time of the
announcement.
Unit, a land-based drilling and exploration and production company, saw its share price rise significantly
during the period as the price of oil nearly doubled from multi-year lows reached in February.
Drew Industries, a leading manufacturer of components for recreational vehicles and manufactured homes,
benefited from strong growth in revenues and earnings due to increased penetration of healthy end markets,
product mix and cost controls.
Detractors from fund performance included Hooker Furniture (-34%), Regal Beloit (-12%) and Caleres
(-14%).
Hooker Furniture, a manufacturer of furniture for the residential and institutional customers, was hurt by
weaker-than-expected sales and earnings, as well as a tepid outlook, with furniture demand appearing to
wane as evidenced by Hooker and some of its peers.

Caleres, a retailer and wholesaler of footwear products, was negatively impacted by weaker-than-expected
sales, a cautious outlook and soft results from some of its peers.
Portfolio Positioning
At quarter-end, the fund's largest sector concentration was industrials, followed by financials and consumer
discretionary.
Its five largest holdings were Maple Leaf Foods (consumer staples), LTC Properties (financials), IDACORP
(utilities), Astec Industries (industrials) and Gerresheimer (health care).
The fund initiated several new positions during the period: an owner/operator and franchiser of restaurants,
a non-unionized LTL (less than truckload) player providing a range of regional and interregional LTL
services, a commercial bank, a processer and marketer of branded dairy products in the United Kingdom
and internationally, and a supplier of fish oil, fish meal and human nutritional products, among others.
Consistent with our value strategy, we built on a number of existing positions, including Lakeland Financial,
Mueller Water and Columbia Banking System, among others.
The fund exited three positions during the period: Axiall, Rofin-Sinar Technologies and Helen of Troy. We
reduced our positions in Regal Beloit, Universal Forest Products and Everbank Financial, among others.
Outlook & Strategy
An anxious second quarter for global equity markets was capped by the United Kingdom's referendum result
in favor of withdrawal from the EU. Considered in a vacuum, Brexit is an unqualified negative, in that it has
kicked off a period of political and economic uncertainty. This period of uncertainty may be protracted, as the
process for the United Kingdom's disengagement from the EU will take two years, at a minimum. In the
medium term, we expect weaker business and consumer sentiment in the United Kingdom and EU, which
will negatively impact business investment, corporate earnings and global growth by extension. The severity
and duration of any prospective economic downturn as a result of Brexit is unknowable, at this point. But for
us, the larger threat is that the United Kingdom's “go it alone” stance may encourage populist elements in
other European countries and lead to other EU withdrawals, as well as an erosion of the peace, stability and
relative prosperity that has characterized Europe generally in recent decades.
For our part, we are investing with a calm, dispassionate view beyond Brexit's immediate tremors. In fact,
we believe the case can be made that Brexit fears may be overdone. Not all potential outcomes are equally
bad: The United Kingdom may opt for--or only be granted by the EU--a more arm's length relationship, in
which the flow of workers, goods and services is more restricted. Such an arrangement would more clearly
crimp the growth trajectory for both the United Kingdom and its EU trading partners. Alternatively, the United

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
Kingdom may successfully negotiate a loose association with the EU, similar to that of Norway, in which the
free movement of labor and goods continues unabated. The latter arrangement would be optimal and, in our
view, a more likely scenario. The EU's confrontational tone with its wayward UK partner is likely to soften, as
perceptions of heavy-handedness may embolden separatist tendencies across the bloc (especially in
France). Brexit may even provide an impetus for structural reform, lighter business regulation and devolution
of powers back to national governments, which may in fact invigorate a sclerotic EU.
One thing is clear: Global interest rates are likely to remain lower for longer. Fear and risk aversion stoked a
rally in perceived safe-haven US bonds as the UK referendum results became clear--the yield on the
10-year Treasury note fell to near-historic lows at the time and remained depressed as of mid-July.
Meanwhile, G7 central banks and governments have made strong statements in support of market stability
and liquidity post-Brexit, and we believe they have the tools to back them up. We would expect further
monetary policy easing from the European Central Bank, the Bank of England and the Bank of Japan as
each seeks to deal with ongoing fallout from Brexit. Meanwhile, the Fed has left rates unchanged so far in
2016 and has signaled a slower approach to raising rates in the current climate--a climb down from
December 2015, when it forecasted up to four rate hikes this year. Regardless, global economic growth has
been trending lower and below potential, perhaps pending some combination of structural reforms and fiscal
stimulus. The resolution of the US presidential election may provide some clarity on this front, but we are not
there yet.
So, for the time being, “low growth” and “low yield” are our bywords. Maybe add “geopolitical risk” to our list
of macro concerns. Yet, in this current environment, we believe our Franklin US Value team strategies are
competitively positioned within the spectrum of investment opportunities. In broad terms, we believe any
risk-reward calculation favors equities over bonds, which have reached valuation extremes, particularly
those global sovereign debt yields in negative territory or just above it. Meanwhile, traditionally high-yielding
sectors, such as utilities and telecommunications--which we liken to “bond proxies”--have reached loftier
valuations, as investors reach for income. Notably, our US Value mandates were generally underweight
utilities and telecommunications as of June-end. Furthermore, our strategies may benefit from their more
US-focused orientation, with limited EU revenue exposure for our small-cap value strategy, though
somewhat more for our rising dividends strategy. Looked at differently, our sizable revenue exposure from
outside the EU affords us a high degree of insulation from ongoing Brexit uncertainty.
Going forward, our US Value team will continue to target investments in historically successful companies
with sustainable business models, good corporate governance and low debt that we believe to be
temporarily trading at depressed levels relative to future earnings power. We believe this investment
framework--in concert with our aggregate sector positioning and relative distance from weaker foreign
markets and macro-disruptions--constitutes our competitive advantage and a potentially sustainable source
of alpha for the foreseeable future.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
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Investment Process
INITIAL SCREEN

INDIVIDUAL
COMPANY ANALYSIS

Screen initial universe of 8,000
stocks to search for small cap
value companies with low longterm debt/equity ratio and one or
more ratios such as:

Identify companies with:

• Low price/earnings ratio

• Viable products or services

• Low price/book ratio

• Valuable customer
franchises and other intangibles

• Low price/cash flow ratio

• Strong balance sheets
• Effective, shareholder-friendly
management

ACCUMULATE
SUBJECT TO PRICE
• Our value discipline makes us
price-sensitive buyers
• Our ability to accumulate a full
position is often subject to
opportunistic purchases during
times of market volatility

CONSTRUCT AND MONITOR
PORTFOLIO
• Monitor fundamentals
• Review portfolio holdings
• Review target price

• Ownership of valuable
trademarks, trade names,
distribution networks
• Other special factors that
suggest a company may be a
takeover or turnaround candidate
• Set target sell price

Continual screening of stock universe and monitoring of current portfolio

INVESTMENT AND MANAGEMENT TEAM (AS OF 6/30/16)
Franklin Small Cap Value Fund Management Team
Steven Raineri
Christopher Meeker, CFA
Donald G. Taylor, CPA
Franklin U.S. Value Group
Portfolio Managers/Analysts
Research Analysts

Years with Firm
10
3
20

Years Experience
22
12
34

Number of Members
9
6

Average Years Experience
28
11

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. The fund’s investments in smaller-company stocks carry special risks as such stocks have
historically exhibited greater price volatility than larger-company stocks, particularly over the short term. Additionally, smaller companies often have relatively small
revenues, limited product lines and a small market share. In addition, the fund may invest up to 25% of its total assets in foreign securities, which involve special
risks, including currency fluctuations and economic and political uncertainty. These and other risks are detailed in the fund’s prospectus.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Issuers: All portfolio holdings are subject to change. Holdings of the same issuer have been combined.
THIRD-PARTY FUND DATA
Morningstar Rating™: Source: Morningstar® 6/30/16. For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on how a fund ranks on a Morningstar
Risk-Adjusted Return measure against other funds in the same category. This measure takes into account variations in a fund’s monthly performance after adjusting for sales loads (except for
load-waived A shares), redemption fees, and the risk free rate, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. Class A shares of Franklin Small Cap Value Fund received a
traditional Morningstar Rating of 3, 3 and 3 star(s) for the 3-, 5- and 10-year periods, respectively. Load-waived Class A shares of Franklin Small Cap Value Fund received Morningstar Ratings of 4, 4
and 3 star(s) for the 3-, 5- and 10- year periods, respectively. The Morningstar Rating™ may differ among share classes of a mutual fund as a result of different sales loads and/or expense structure.
Past performance is not an indicator or a guarantee of future performance. ©2016 Morningstar, Inc. All rights reserved. The information contained herein is proprietary to Morningstar and/or its
content providers; may not be copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses
arising from any use of this information.
PERFORMANCE DATA
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges.
The Russell index shown is a trademark/servicemark of the Frank Russell Company.
PORTFOLIO DIVERSIFICATION
Top Ten Holdings: Holdings of the same issuer have been combined. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject to change.
The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included. For updated information, call Franklin Templeton
Investments at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com.
Sector Weightings: Weightings as percent of equity (unless otherwise noted). Percentage may not equal 100% due to rounding. Information is historical and may not reflect current or future portfolio
characteristics.
Largest/Smallest Sector Contributors: Total effect represents the opportunity cost of investment decisions in a group relative to overall benchmark.
Source for Index: FactSet. Indexes are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges.
PORTFOLIO CHARACTERISTICS
The portfolio characteristics listed are based on the fund's underlying holdings, and do not necessarily reflect the fund's characteristics. Due to data limitations all equity holdings are assumed to be
the primary equity issue (usually the ordinary or common shares) of each security's issuing company. This methodology may cause small differences between the portfolio's reported characteristics
and the portfolio's actual characteristics. In practice, Franklin Templeton's portfolio managers invest in the class or type of security which they believe is most appropriate at the time of purchase. The
market capitalization figures for both the portfolio and the benchmark are at the security level, not aggregated up to the main issuer. All portfolio holdings are subject to change.
Source: FactSet. For the portfolio, the Price to Earnings, Price to Cash Flow, and Price to Book Value calculations for the weighted average use harmonic means. Values less than 0.01 (i.e., negative
values) are excluded and values in excess of 200x are capped at 200x. For the benchmark, no limits are applied to these ratios in keeping with the benchmark's calculation methodology. Market
capitalization statistics are indicated in the base currency for the portfolio presented.

Investors should carefully consider a fund's investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which contains
this and other information, talk to your financial advisor, call us at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you
invest or send money.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com

© 2016 Franklin Templeton Investments. All rights reserved.
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