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This Program Description and the attached Participation Agreement, as of the date shown on the cover, supersedes all
prior versions of the Investor Handbook previously provided to account owners investing in the Franklin Templeton 529
College Savings Plan (the “Plan”). This Program Description includes appendices and any supplements thereto and
contains important information to be considered in deciding to contribute to the Plan. It should be read thoroughly in its
entirety and retained for future reference.

No party is authorized by the New Jersey Higher Education Student Assistance Authority (“HESAA”) to provide
information other than as contained in this Program Description and, if provided, such other information must not be relied
upon as having been authorized by HESAA.

Information contained in this Program Description is believed to be accurate as of its date, but is subject to change without
notice and neither the delivery of the Program Agreement nor acceptance of any contribution shall, in any circumstances,
create any implication that there has been no change in the Plan or in other matters addressed in this Program
Description since its date.

Plan accounts are not bank deposits and are not insured by the Federal Deposit Insurance Corporation (“FDIC”) or any
other state or federal agency. The value of any account at any time may be more or less than the amount invested in the
account.

None of: (1) the State of New Jersey, (2) HESAA, (3) Franklin Templeton or any entity affiliated therewith, (4) any
consultant or adviser retained by any such party, or (5) any other person; guarantee or insure any accounts established
under the Plan, the principal deposited or the investment return. Owners of accounts in the Plan assume all investment
risk, including the potential loss of principal, and liability for income taxes and/or additional income taxes such as those
levied for non-qualified distributions.

Participation in the Plan does not guarantee that contributions and the investment return on contributions, if any, will be
adequate to cover future tuition and other higher education expenses or that a beneficiary will be admitted to or permitted
to continue to attend an institution of higher education.

The relative risks and potential rewards of investing under any of the Plan's investment options vary considerably. This
Program Description does not constitute a recommendation, and no party described in this Program Description
recommends any investment by any particular account owner in the Plan or in any investment option(s). Neither the Plan
nor any other person described in this Program Description has determined or assumed any obligation to determine
whether any investment by any account owner under any particular investment option or combination of the investment
options is suitable or appropriate.

The plan is offered to residents of all states. However, you should note that: (1) depending upon the laws of the
home state of the account owner of, third-party contributor (if applicable) to or beneficiary of the account,
favorable state tax treatment or other benefits offered by the applicable home state for investing in qualified
tuition programs (“QTPs” as defined below), such as financial aid, scholarship funds, and protection from
creditors, may be available only for investments in such home state’s QTP tuition program; (2) any state-based
benefit offered with respect to a particular QTP should be one of many appropriately weighted factors to be
considered in making an investment decision; and (3) the account owner or (if applicable) third-party contributor
should consult with a financial, tax or other adviser to learn more about how state-based benefits (including any
limitations) would apply to the account owner’s, third-party contributor’s (if applicable) and beneficiary’s specific
circumstances and may also wish to contact the home state of the account owner, third-party contributor (if
applicable) and/or beneficiary, or any other QTP, to learn more about the features, benefits and limitations of the
applicable state’s qualified tuition program.

QTPs, including the Plan, are intended to be used only to save for Qualified Higher Education Expenses (QHEE),
which include certain tuition expenses at elementary or secondary schools as described in this Program
Description. Such programs are not intended to be used, nor should they be used, by any taxpayer for the
purpose of evading federal or state taxes or tax penalties. Taxpayers may wish to seek tax advice from an
independent tax advisor based on their own particular circumstances.

Interests in the Plan have not been registered with, and this Program Description has not been reviewed by the U.S.
Securities and Exchange Commission or any state securities commission.

Capitalized terms are defined in the “Glossary of Terms” section at the end of this document before the
appendices or elsewhere in this Program Description.

Franklin Templeton 529 College Savings Plan



Table of Contents

1] (g To (U 11 {lo] o DO PU PP PP 1
KEY FEALUMNES @NA PArTIES.... . e ittt e ettt s st s st st s st s st s st s 555 s s st 55 st s s st s s s s e sesssssnnnsnnnnnnnnnn 2
(@) 0T=T a1 T To JR= T Yo oTo U o | S RSP PRRPN 5
CoNntribULING 10 @N ACCOUNT ... ..ottt e bttt oo bt e e o b ettt e ek bt e e e aabe et e e e abbe e e e aabee e e e anbneeeeanneeeens 7
MaKing Changes 10 YOUF ACCOUNL ...ttt ettt bt e bttt e s b bt e e e s b bt e e e o b e et e e e kbt e e e sabbe e e e aabbeeeeaanneeens 10
[ E=TaE=To [ aTe I o UL Yoot 1N o S TP RP U PR PP 12
F Yo ol 1[o] g F= M @] g £-]To (=T r= T (1] o I OO PPTOPPPPPUPPPNE 13
TNV 2SS 0 Y o A o] 1 o] g 1RSSO 14
LS (G = o] (o] = ORI 22
FEES @NA EXPENSES ...ttt aaaaaaeaeasasasessessstssstssssst s s st st s st st s £ s st st st s 55555 s s 555855555 s e 55t £ st st s s e s e nnnnnnnnnnnnnnnnnns 32
ClasSES Of TIUST SNAIES ... .eiiiiiiiiiie ittt h et b e e et e e bt e e eh e e ettt e be e e ea bt e e b et e sab e e st e e e aneeenaneeennnean 45
Financial Intermediary COMPENSATION .........cociiiiiiiiiiiiie et e e e e e e e e e e e e e e e s sa et e e e eeaaeesssstaseeeaeesaesnnsrsaeeeaeesaannnes 53
NJBEST Scholarship and MatChing Grant..............uuiiiiiiiiiieie et e s e e e e e e s st e e e e e e s e sanraaeeeaeeeaaannes 55
L 0T [ ir= T g TN AV F= T B= T 1T g oY o SO PPPPPPPPRt 57
TAX INFOIMALION ...t h et h e ettt ettt eea et e b et e eh st e ea b et e b et e et et e be e e nnr e e e ne e e nen e e 58
RePOrting and Other MattErS. ... .ooouieiiiie et b et e s bttt e s b b et e e e b et e e et bt e e e aabbe e e e aabbeeeeanneeee s 67
Obtaining Additional Information; Program CONtACES...........coiiiiiiiiii e e 68
(€1 [o TS Y o =T 1 - PP PSPPSR 69
Appendix A — Participation AGrEEmMENT ... ettt e ettt et e e e e e e e e e e e e e e e n e e e e e e e e e e e e neneeeaaeeeaanenreeas 73
Appendix B — Historical Performance of the Trust Portfolios .......... ... 80
Appendix C — Description of Certain Underlying INVESIMENTS ............viiiiiiiiii e 97
Appendix D — Financial Intermediary Sales Charge Discounts and WaiVErS .............ccccuiiiiieeii i 102
Appendix E — Quick Reference Investment Guide to CUSIPs, Portfolio #s and NASDAQ Symbols ..........cccccceeeeeeeicnnneee. 106
(01 o 1= T =T £ O OO PSPPSR PP 109
¢ Franklin Templeton Business Continuity Planning Information Notice..............c.oooiiiiii i, 109
*  Franklin Templeton Privacy NOUCE. ... ... e 110
¢ HESAA Notice Of Privacy POLICY ... . ... e 110

This document and its appendices and attachments are copyright 2023 Franklin Resources, Inc; all rights reserved.

Franklin Templeton 529 College Savings Plan



Introduction

This Program Description describes the Franklin Templeton 529 College Savings Plan (the “Plan”).

The State of New Jersey (the “State”) established the New Jersey Better Educational Savings Trust (NJBEST) Program
(the “Program”) to allow Account Owners (as defined below) and Beneficiaries under the Program to qualify for federal tax
benefits as participants in a Qualified Tuition Program” (“QTP”) under Section 529 of the Code. The State also provides
favorable state tax treatment for State taxpayers participating in the Program and additional non-tax benefits for State
residents participating in the Program.

HESAA is responsible for establishing and maintaining the Program on behalf of the State. HESAA administers the
Program and is authorized to select investment managers, adopt regulations and provide for the performance of other
functions necessary for the operation of the Program. Program assets are held by the New Jersey Better Educational
Savings Trust (NJBEST) (the “Trust”). HESAA, as the trustee of the Trust, has appointed Franklin Distributors, LLC (“FD”)
as the current Program Manager. FD, directly or through affiliated or non-affiliated entities, provides certain services for
the Program.

The Program currently includes the Franklin Templeton 529 College Savings Plan, which is described in this Program
Description, and the NJBEST 529 College Savings Plan, which is not offered under, or described in, this Program
Description. Investments in the Plan generally are made through a broker-dealer or other financial intermediary
that has entered into an agreement with FD relating to the sale of interests in the Plan; however, an investment
account under the Plan also may be established, and interests in the Plan purchased for such an account, by
contacting the Plan directly, without use of a broker-dealer or other financial intermediary, in which case FD will
serve as the broker of record for the applicable account.

An investment account under the Plan is established by an Account Owner for the benefit of an individual designated as
the beneficiary. There are several investment portfolios to which contributions made to the account may be allocated by
the Account Owner. Each of such portfolios invests in one or more underlying mutual funds and/or exchange-traded funds
(“ETFs”) that are approved by HESAA and selected by the Plan’s investment manager, which is affiliated with FD. Such
mutual funds and/or ETFs may be changed from time to time by the Plan’s investment manager and/or HESAA. Account
owners own interests in the Trust’s investment portfolios to which account assets are allocated, not in the underlying
mutual funds or ETFs. You can lose money, including the principal amount you invest. See “RISK FACTORS” below.

To contact the Plan and to obtain Plan forms:
Visit the website at www.franklintempleton.com/529

Call Monday through Friday, 8:30 am to 8:00 pm (Eastern Time) toll-free (866) 362-1597
Write to: Franklin Templeton 529 College Savings Plan

P.O. Box 33090

St. Petersburg, Florida 33733-8090
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Key Features and Parties

This section describes certain key features of the Plan, but it is important that you read the entire Program Description for
detailed information.

Feature/Party Description Additional Information

HESAA The New Jersey Higher Education Student Assistance Authority, which Program Management,
established and maintains the Plan. page 57.

Program Franklin Distributors, LLC (the “Program Manager” or “FD”). Introduction, page 1;

Manager Franklin Templeton, page 57.

Eligible Account
Owner

Eligible
Beneficiary

Changing the
Beneficiary

Other Uses of
Account

Minimum Initial
Contribution

Maximum
Account Balance

Gifting/ Crowd-
funding an
Account through

Spryng

Any individual who has reached the age of majority, or any corporation, trust
or other entity, provided they reside in a state or jurisdiction where Trust
Shares are eligible for sale.

An individual designated by the Account Owner; does not have to be a United
States citizen or a New Jersey resident, but must have a Social Security
Number, an Internal Revenue Service Individual Taxpayer Identification
Number.

The Account Owner can change the Beneficiary of the Account to a different
Beneficiary who is a “member of the family” of the prior Beneficiary, as
described below.

If the Beneficiary of an Account does not fully use the amounts in the Account
for Qualified Higher Education Expenses (“QHEE”), or if the Account Owner
needs to make use of the Account for other purposes, the Account Owner can
direct a Roth IRA distribution from the Account, subject to the restrictions
thereon. The Account Owner can also direct a distribution for any other
purpose, subject to federal taxation of the earnings portion of the distribution
as described below and a potential 10% tax penalty on such earnings. State
and local income taxes may also be applicable to the distributed earnings.

$250, or $25 if you choose automatic monthly investing. A Financial
Intermediary (as defined below) may impose other minimum initial or ongoing
contribution requirements.

The Maximum Contribution Limit for all accounts established within the
Program for the same Beneficiary is currently $305,000.

Spryng is a personal crowdfunding tool designed to encourage family and
friends to make contributions to an Account. This gifting tool is available online
and takes just a few minutes to set up and share with friends and family. For
more information see: franklinspryng.com

Opening an Account, page 5.

Opening an Account—
Selecting a Beneficiary,
page 5.

Making Changes to Your
Account—Changing a
Beneficiary, page 10.

Additional Considerations—If
all Plan Assets Are Not Used
for the Beneficiary’s
Education Costs, page 12.

Contributing to an Account—
Contribution Limits, page 7.

Contributing to an Account—
Contribution Limits, page 7.

Contributing to an Account—
Methods of Contributing—

Spryng, page 9.
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Feature/Party

Description

Additional Information

Qualified
Distributions

Investment
Options

Changing
Investment
Options

Federal Tax
Treatment

New Jersey Tax
Treatment

Distributions from an Account used to pay for the Qualified Higher Education
Expenses (“QHEE”) of the Beneficiary. These withdrawals are federal income
tax free.

* Age-based asset allocation portfolios in each of 3 investment risk
styles (conservative, moderate and growth).

e 6 objective-based asset allocation portfolios.

e 14 individual fund portfolios.

The Account Owner can exchange amounts previously contributed to an
Account into one or more different Investment Options twice per calendar year
or whenever there is a permissible change in the Beneficiary of the Account.
New contributions can be invested in any available Investment Options at the
time the contributions are made.

e Earnings accrue free of federal income tax.

* Qualified Distributions are not subject to federal income tax.

* No federal gift tax consequences on contributions of up to $90,000
(single filer) and $180,000 (married couple electing to split gifts) if
prorated over 5 years.

*  Contributions are generally considered completed gifts to the
Beneficiary for federal gift and estate tax purposes.

. Distributions other than Qualified Distributions, Rollover Distributions,
Roth IRA Distributions and Qualified Refund Distributions are subject
to ordinary federal income tax, and may be subject to an additional
10% tax penalty, on the earnings component.

¢ New Jersey tax benefits related to the Plan are available only to New
Jersey taxpayers. State tax treatment for taxpayers in other states
may differ.

*  Account earnings are exempt from New Jersey state tax if withdrawn
to pay for QHEE relating to attendance at an Eligible Educational
Institution.

*  An Account Owner or Third Party Contributor with gross income of
$200,000 or less may deduct up to $10,000 from gross income for
purposes of determining New Jersey personal income tax for such
taxpayer's contributions for the applicable year to one or more
Accounts.

*  The amount of any such deductions deemed withdrawn from an
Account as part of a distribution that is not (i) a Qualified Distribution
relating to attendance at an Eligible Educational Institution or (ii) a
Rollover Distribution to another QTP account or to a Qualified ABLE
Program account will be included.

*  The amount of any such deductions from New Jersey personal
income tax withdrawn from an Account as part of a distribution that is
not (i) a Qualified Distribution or (ii) a Rollover Distribution to another
QTP account or to a Qualified ABLE Program account will be
included as gross income for purposes of determining New Jersey
personal income tax in the year of the subject distribution.

Tax Information—Federal
Tax Treatment—Qualified
Distributions, page 59.

Investment Options,
pages 14-21.

Making Changes to Your
Account-- Changing
Investment Options,
page 10.

Tax Information — Federal
Tax Treatment, page 58.

Tax Information--State
Income Tax Treatment —
State of New Jersey,
page 64.
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Feature/Party Description Additional Information
Fees and *  The Program fee of 25 basis points (0.25 percent) per annum Fees and Expenses,
Expenses assessed daily against the assets of each portfolio except the pages 32-44.

Workplace 529
Program

Risk Factors

Franklin U.S. Government Money 529 Portfolio. The Program fee,
which is subject to change by HESAA, provides compensation for the
services of FD, Franklin Mutual Advisers and other affiliates of FD
and includes the Authority Administrative Fee which compensates
HESAA for its program services.

* Investment management fees and other expenses of mutual funds
and ETFs in which Plan portfolios invest; these indirectly reduce the
investment returns on amounts invested.

¢ Investments made through the purchase of Class A Trust Shares or
Class C Trust Shares are subject to sales charges (including annual
sales fees and either initial sales charges or contingent deferred
sales charges (“CDSC”)) except that currently no sales charges apply
to purchases of Trust Shares in the Franklin U.S. Government Money
529 Portfolio.

e Possible brokerage fees associated with the purchase or sale of
ETFs that also affect the investment return.

Employers may facilitate 529 plan use by employees by establishing a Opening Account — Accounts
Franklin Templeton Workplace 529 Program. If your employer has a Established through
Workplace 529 Program, you can open an Account by completing a Franklin Workplace 529 Program,

Templeton 529 College Savings Workplace 529 Program Account Application.  page 6.

* Investments in an Account are not guaranteed or insured. Risk Factors, pages 21-28.

*  You could lose money, including amounts you or others contributed.

e Federal or state tax law changes could negatively affect tax treatment
of investments in the Plan.

e Fees could increase.

e HESAA may terminate or merge Investment Options, and HESAA or
the Plan’s investment manager may change the underlying
investments in which an Investment Option invests, or change
allocations to those investments.

*  Contributions to an Account may adversely affect the Beneficiary’s
eligibility for financial aid or other benefits.

e If the Beneficiary does not fully use the amounts in the Account for
QHEE, then the earnings portion of amounts distributed from the
Account generally would be subject to federal income tax and may be
subject to a 10% additional federal income tax. State and local
income taxes may also be applicable to the distributed earnings.

Franklin Templeton 529 College Savings Plan



Opening an Account

Completing an Account Application

To open an Account, complete and sign a Franklin Templeton 529 College Savings Account Application at
franklintempleton.com or obtain the form by downloading it from that website, calling the Plan at (866) 362-1597, or
contacting a Financial Professional. If you do not specify a class of Trust Shares, your contribution will be invested in
Class A Trust Shares. Each Account requires a separate application. By signing the application form, you agree that the
Account is subject to the terms and conditions of the Participation Agreement which is attached to this Program
Description as Appendix A and also to the terms described in this Program Description.

Account Owner

To be an Account Owner, you must:

e reside in a state or jurisdiction where Trust Shares are eligible for sale
o if you are an individual, be at least 18 years of age

e if you are a trust, custodian, governmental entity, not-for-profit corporation or other type of entity, provide such
documentation relating to such status as the Program Manager may require

The Account Owner does not need to be a New Jersey resident to participate in the Plan. The Account Owner must
provide a Taxpayer Identification Number (“TIN”), which may be any one of the following: a Social Security Number, an
Internal Revenue Service (“IRS”) Individual Taxpayer Identification Number or an Employer Identification Number. The
Account Owner designates and may change the Beneficiary and controls distributions from the Account.

Trust Shares are not eligible for sale in Canada or in any member country of the European Union (“EU”) or European
Economic Area (“EEA”) and may not be directly or indirectly offered or sold in any provincial or territorial jurisdiction in
Canada or any member country of the EU or EEA, or to or for the benefit of residents of any provincial or territorial
jurisdiction in Canada or any member country of the EU or EEA. Trust Shares are eligible for sale outside the United
States in jurisdictions other than Canada, the EU, and the EEA, provided that they are purchased through a Financial
Professional with an address in the United States or a territory of the United States. With the exception of Accounts
owned by Account Owners with addresses in Canada (“Canadian Accounts”) and Accounts owned by Account Owners
with addresses in any member country of the EU or EEA (“European Accounts”), contributions may continue to be made
to Accounts established prior to January 1, 2011 by Account Owners that do not have addresses in the United States or a
territory of the United States and do not have a Financial Professional with an address in the United States or a territory of
the United States.

Selecting a Beneficiary

The Beneficiary is the person designated by the Account Owner to use the savings in the Account for QHEE. The
Beneficiary and the Account Owner do not have to be related. Account Owners may designate themselves as the
Beneficiary. An Account Owner must open a separate Account for each Beneficiary. An individual may be the Beneficiary
of more than one Account in the Program, in which case the Maximum Contribution Limit is applied based on the
aggregate balance of such Program Accounts.

Successor Account Owner

An Account Owner also may designate any person to become the successor Account Owner in the event of his or her
death. Such designation may be made on the Account application or, subsequently, by submitting a Franklin Templeton
529 College Savings Plan Account Revision Form available at franklintempleton.com. If the original Account Owner dies
and the designated person becomes the successor Account Owner, the successor Account Owner may continue to make
contributions to the Account, may change the Beneficiary of the Account, may allocate Account balances and
contributions among Investment Options and may make Qualified and Non-Qualified Distributions from the Account. The
successor Account Owner also would assume tax liability if he or she receives a Non-Qualified Distribution. See “Tax

Franklin Templeton 529 College Savings Plan 5



Information,” below. You may name a Successor Account Owner, unless your Plan Account is funded with proceeds from
an UGMA/UTMA account, or a trust is named as the Account Owner.

Under current Program policy, if the Account Owner has not designated a person as a successor Account Owner on the
Account application or in a Franklin Templeton 529 College Savings Plan Account Revision Form (or the designated
person does not survive the Account Owner), the Beneficiary (if over 18 years old) or a trustee or guardian for the
Beneficiary (if the Beneficiary is less than 18 years old) becomes the owner of the Account. The trustee or guardian may
be the trustee or guardian, if any, named in the Account Owner's will, a trustee or guardian appointed for such purpose by
a court or executor of the Account Owner's estate or a parent of the Beneficiary. Once a trustee or guardian has assumed
ownership of such an Account, no further contributions to the Account will be accepted and the guardian or trustee may
not change the Beneficiary. The Program's current policy is subject to change and to the requirements of applicable state
law, including any applicable provision of an Account Owner's will that may govern the disposition of the Account in the
event the Account Owner has not otherwise effectively designated a successor Account Owner.

Choosing Investment Options

On the Account application, you must select the Investment Option(s) under which you want your contributions invested.
You may choose among the Objective-Based Trust Portfolios, Age-Based Trust Portfolios and the Individual Fund Trust
Portfolios described below. The contributions to your Plan Account are invested in “municipal fund securities” (also
referred to as “Trust Shares”), which represent interests in specific Trust Portfolios of the Trust. The Trust Portfolios are
not registered mutual funds and are not sponsored by Franklin Templeton. Based on the Investment Option(s) you select,
the Trust invests your contributions in one or more Trust Portfolios. The assets of the Trust Portfolios are then invested in
mutual fund or ETF shares or other investments, in accordance with the Investment Policy established by HESAA with the
approval of the State Investment Council, as it applies to such Investment Option(s). Refer to “Investment Options”
below for additional information. Please note that the Age-Based Asset Allocations have been designed for
amounts intended to be applied to QHEE other than Qualified Elementary or Secondary Education Expenses.
Account Owners who intend to apply amounts in an Account to Qualified Elementary or Secondary Education
Expenses of the Beneficiary should consider other Investment Options.

Accounts Established under UTMA or UGMA

The Program permits the establishment of an Account in the name of a custodian for a minor under UTMA or UGMA. To
transfer existing funds held under UTMA or UGMA to an Account, the custodian will need to liquidate any securities in
such UTMA or UGMA account (which will require payment of taxes on any accrued gains) and transfer cash to the
Account. If an Account is established for a minor under UTMA or UGMA, the minor always remains the Beneficiary of the
Account notwithstanding the Account Owner's ability to change the Beneficiary for other types of Accounts. In addition,
when the minor attains an age specified by applicable state law, the custodian will cease to have any control over the
Account and the former minor will control the disposition of assets in the Account. Furthermore, the minor will always be
treated as the owner of the Account, so that any taxable distribution from the Account will be treated as income of the
minor (except to the extent, if any, that applicable law requires that such distribution be treated as income of the
custodian). The treatment of an Account established under UTMA or UGMA for federal financial aid purposes is described
under “Risk Factors—Financial Aid—Federal Financial Aid.” You should consult a tax advisor in your state of residence, and
may also wish to consult a financial aid advisor, about the advisability of transferring UTMA/UGMA funds to an Account.

Accounts Established through Workplace 529 Program

Employers may facilitate the opening of Accounts by employees and contributions to such Accounts by establishing a
Franklin Templeton Workplace 529 Program. If your employer has a Workplace 529 Program, you can open an Account
by completing and signing a Franklin Templeton 529 College Savings Workplace 529 Program Account Application for
each applicable Beneficiary.

If you have an existing Account and would like to convert it to an Account under your employer’s Workplace 529 Program,
you can do so by completing a Workplace 529 Program Broker-Dealer Revision Form. You also can transfer or roll-over
assets in another QTP to an Account established under a Workplace 529 Program.

6 Franklin Templeton 529 College Savings Plan



Contributing to an Account

Applicable Trust Share Net Asset Value (NAV)

When you purchase (or sell) Trust Shares, you pay (or receive) the NAV per Trust Share plus (or minus) any applicable
sales charge. NAV for each class of Trust Shares is determined by deducting the relevant Trust Portfolio's liabilities
allocable to such class of Trust Shares from the total Trust Portfolio assets allocable to such class, and dividing that
number by the number of Trust Shares outstanding for such class of that Trust Portfolio. Each Trust Portfolio calculates its
NAV per Trust Share of each class each business day as of the close of trading on the New York Stock Exchange,
normally 4 p.m. Eastern time (“Close of Trading”). A purchase (or sale) order for Trust Shares received by the Program
Recordkeeper in good order by Close of Trading on a business day will ordinarily be priced according to the NAV
calculated for the Trust Portfolio on that same business day. Under normal circumstances, the Trust does not calculate its
NAV on days the New York Stock Exchange is closed for trading. To the extent permitted by law, a Financial Intermediary
that holds Trust Shares in an “omnibus account” on behalf of Account Owners may transmit orders to the Program
Recordkeeper through the National Securities Clearing Corporation (NSCC) or other electronic order clearinghouse,
provided that the Financial Intermediary understands and agrees that it must receive an order for Trust Shares by the
Close of Trading on a given business day to submit the order for processing at that day's NAV.

Contribution Limits

An account can be opened with an initial minimum contribution of $250. An account owner may select more than one
Investment Option; however, each Investment Option must be funded with a minimum of $25, with a total initial
contribution of $250 or greater. The minimum contribution is reduced to $25 per Investment Option if an Automatic
Investment Plan (AIP) is established at the same time the Account is opened.

As of the date of this Program Description, the Maximum Contribution Limit is $305,000. No additional contribution may be
made to your Account if the amount of the contribution, when added to the value, at the time of the proposed contribution,
of all Program Accounts (whether or not owned by you) for the same Beneficiary would exceed the Maximum Contribution
Limit. The Program reserves the right to change the Maximum Contribution Limit and the method of calculating the
Maximum Contribution Limit in accordance with its interpretation of federal and state law and regulations.

A Financial Intermediary may impose other minimum initial and ongoing contribution requirements. The Program is not
responsible for any minimum contribution requirements imposed by Financial Intermediaries or for notifying contributors of
any changes to them. See Appendix D for more information on certain Financial Intermediary-specific contribution
minimums. Please consult with your Financial Professional if you have any questions regarding a Financial Intermediary’s
policies.

Methods of Contributing

o Checks: pre-printed personal checks, cashier’s checks, bank money orders, or bill payment check from a bank or other
financial institution

e Electronic Funds Transfer (EFT)
¢ Automatic Investment Plan (AIP)
o Payroll direct deposit
¢ Incoming rollover from another state’s QTP
e Transfers:
— from an NJBEST Account to an Account under the Plan
— from Coverdell Education Savings Accounts to the Program
¢ Reinvesting proceeds of certain U.S. savings bonds

e Spryng gift contribution

Franklin Templeton 529 College Savings Plan 7



Contributions are allocated to one or more of the Trust Portfolios in accordance with instructions provided with the
payment. If clear allocation instructions are not provided, the Program Manager will contact the Account Owner or
Financial Professional to obtain such instructions.

Checks: Made payable to “Franklin Templeton 529 College Savings Plan” and include instructions on how to invest the
contribution.

EFT: Only one bank account can be linked to an Owner Account for purchases and redemptions. This service is only
available if the bank or credit union at which the bank account is held is an Automated Clearing House (ACH) member.

AIP: You may authorize periodic automatic debits FROM a checking or savings account TO your Account(s). The
authorization must specify which Investment Option in each Account is to be credited and, for crediting of more than one
Investment Option, the amount to be credited to each Investment Option must be authorized. You can initiate an AIP at
the time you open your account, or at a later date by submitting instructions online, completing the 529 Account Revision
Form, or by phone. You may change or terminate your AIP at any time. For a change or termination of an Automatic
Investment to take effect, it must be received at least three business days before the next scheduled debit. To establish
periodic contributions through an AIP from a Third-Party Contributor’'s bank account, the Third-Party Contributor must
submit a voided check along with a 529 Account Revision Form signed by both the bank account owner and the Account
Owner. Both signatures must be notarized.

Payroll Direct Deposit: You may be able to make payroll deduction contributions from your paycheck into a new or
existing Account, if your employer allows for it. If your employer allows such deductions, you may submit a Franklin
Templeton 529 College Savings Plan Payroll Deduction Form. You will also need to provide direct deposit instructions,
provided on the form, through your employer’s self-service payroll portal or notify your employer to establish the automatic
payroll direct deposit. You can change or stop such direct deposits directly through your self-service payroll portal or by
contacting your employer.

Incoming rollover from another state’s QTP: You may transfer funds from an account in another QTP to an Account
by requesting a “rollover distribution” from the other program to your Account, subject to the applicable requirements of
the Code. You must provide the Program with acceptable documentation from the prior QTP regarding the portion of any
rollover distribution that consists of a return of principal and the portion that consists of earnings.

A rollover distribution can be made without any adverse federal income tax consequences provided that it is processed as
a Direct Transfer or that, within 60 days of the date you withdraw funds from your other QTP account, you deposit such
funds in your Account. Under current law, subject to certain limitations described in this Program Description, the
Beneficiary of your Account can be either: (1) the same as the beneficiary of the account from which you are making the
rollover distribution, if such rollover distribution is a Direct Transfer or does not occur within 12 months from the date of a
previous rollover distribution (other than by Direct Transfer) to any QTP for the benefit of the same beneficiary; or (2) a
different individual who is a Member of the Family of the beneficiary of the account from which the rollover distribution is
made.

Contact us or a Financial Professional for more information about how to complete such a transfer. A Franklin Templeton
529 College Savings Plan Rollover/Transfer Request Form is available at franklintempleton.com. Although a rollover
distribution can be made without adverse federal income tax consequences, there may be state income tax
consequences in the state(s) in which you pay state income taxes, and the QTP from which the rollover distribution is
made may assess some charges in connection with the distribution. You should consult a tax advisor, and with respect to
any such charges, your Financial Professional, if you have any questions about the consequences of a transfer between
QTPs.

Transfers from an NJBEST Account to an Account under the Plan:

You may transfer assets from an account under the NJBEST Plan to an Account under the Plan, subject to the general
rule that transfers among Investment Options can only occur twice per calendar year, or in connection with a change of
the Beneficiary. Assets in an Account (including any assets transferred to such Account from an NJBEST Account
invested in Division Investment Options) cannot be transferred, or transferred back, to an NJBEST Account for investment
under the Division Investment Options.
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It is important to note that amounts transferred from an NJBEST Account invested under one of the Division Investment
Options to an Account invested under the Franklin Templeton Investment Options will no longer be subject to certain
provisions of the Act requiring HESAA to request State legislative appropriations to prevent owners of Program Accounts
invested in the Division Investment Options from recovering upon distribution less than the aggregate amount of
contributions to their Program Accounts invested in the Division Investment Options. The applicability of such provisions
of the Act to contributions made under the Division Investment Options, and their inapplicability to contributions made
under the Franklin Templeton Investment Options, should be given careful consideration by an owner of a Program
Account established in the NJBEST Plan prior to March 17, 2003 in evaluating the benefits and costs of any such transfer.

Transfers from Coverdell Education Savings Accounts (ESA) to the Program: You may move funds from a Coverdell
ESA to an Account. The Beneficiary of the Account to which the funds are transferred must be the same as the
beneficiary of the Coverdell ESA from which the transfer is made, and the deposit to the Account must occur in the same
tax year as the distribution from the Coverdell ESA. After the amount has moved from the Coverdell ESA to the Account,
you may change the Beneficiary of the Account as described below under “Making Changes to Your Account.” Contact us
for information about how to complete such a transfer and documentation which must be submitted regarding the portion
of such transfer to be treated as principal. Contact your tax advisor for information about federal and state tax treatment of
a transfer of funds from a Coverdell ESA to the Program.

Reinvesting proceeds of certain U.S. savings bonds in an Account- Some U.S. savings bonds may be redeemed
and, if the proceeds are deposited into an Account, no federal income tax will be due on some or all of the bond earnings
in the year in which the bond is cashed. You may wish to consult a financial or tax advisor to determine whether it is better
to reinvest the earnings in an Account or apply them directly to the payment of higher education expenses, if there are
such expenses in the year the bond is cashed in. Contact us for information about documentation which must be
submitted regarding the portion of such transfer to be treated as principal.

The bonds that qualify for such tax-favored treatment are Series EE bonds issued after 1989 and Series | bonds. The
owner of the bonds must have been at least 24 years of age on the date the bonds were issued. The Beneficiary of the
Account must be (1) the Account Owner or Third-Party Contributor making the contribution, (2) such person's spouse, or
(3) a qualifying dependent of such taxpayer. And, to qualify for full or partial tax deferral, the owner of the bond must meet
certain income restrictions. You should consult a tax advisor to determine whether you qualify for the tax deferral.

To take advantage of this opportunity, the bond owner simply redeems the bonds and sends a contribution to his or her
Account for the amount of the proceeds. The bond owner needs to record certain information from the bonds that must be
reported to the IRS. The taxpayer must file an IRS Form 8815 for the tax year in which the bonds are cashed in and the
proceeds are placed in the Program Account.

Spryng: Spryng is a personal crowdfunding tool designed to encourage family and friends to make contributions toward
your education savings plan. Once an Account and online access is established, the Account Owner can choose to create
and publish a Spryng Gifting Profile at franklintempleton.com. The unique Spryng profile URL can be shared with family
and friends allowing them to make contributions directly to the Account. Such contributions may have gift tax
consequences. You and the gift giver should consult a tax advisor for more information. To learn more about Spryng visit
franklinspryng.com
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Making Changes to Your Account

Changing a Beneficiary

You can change the Beneficiary of your Account, provided that the new Beneficiary of your Account is a Member of the
Family (refer to Glossary of Terms for definition) of the prior Beneficiary. You may not change the Beneficiary if such
change would cause the aggregate account balances of all Program Accounts for the new Beneficiary to exceed the
Maximum Contribution Limit or if the Account is owned in custody for a minor. A change in Beneficiary may be treated as
a gift from the previous Beneficiary to the new Beneficiary in certain circumstances, and therefore may have gift tax and
generation-skipping transfer tax implications. See “Tax Information,” below, for more information. To change a
Beneficiary, you will need to complete a Franklin Templeton 529 College Savings Plan Account Revision Form available
at franklintempleton.com. Certain Beneficiary changes are also accepted over the phone; please contact us for
instructions.

Changing the Account Owner

Under current Program policy, a change in the Account Owner of an Account is permitted upon completion of a Franklin
Templeton 529 College Savings Plan Account Revision Form, which includes submission of a notarized signature or a
signature guarantee from a banking institution. This form is available at franklintempleton.com.

Adding or Changing the Successor Account Owner

Refer to “Opening an Account- Successor Account Owner” above.

Changing Investment Options

You, the Account Owner, or your Financial Professional may allocate contributions to any one or more of the Investment
Options offered under this Program Description at the time the contributions are made. Although Account Owners may
select among Investment Options for contributions made to Accounts, and may vary the Investment Options selected in
connection with each contribution, under federal law neither Account Owners nor Beneficiaries may exercise any
investment discretion, directly or indirectly, over contributions to an Account or any earnings on contributions. This means
that contributions, and the earnings resulting from contributions, can only be transferred consistent with applicable rules.
Accordingly, once made, contributions and any earnings thereon in all Accounts with the same Account Owner for a
particular Beneficiary may only be transferred to another Investment Option twice per calendar year, or in connection with
a change of Beneficiary.

Requesting a Distribution

You, the Account Owner or your Financial Professional may request distributions from an Account. You may request a
distribution from your Account over the phone, on franklintempleton.com or through the application made available by
Franklin Templeton for use on mobile phones so long as the distribution is sent to the address of record, a pre-authorized
address or bank on file, or by submitting a completed Franklin Templeton 529 College Savings Plan Distribution Form
(available at franklintempleton.com) to us. After a distribution is requested by the Account Owner, it will generally be
processed and disbursed within seven days after we receive your request in proper form. The Program may require you to
submit a separate request for each distribution.

A distribution from your Account will have different tax consequences depending on whether or not the distribution is
applied to QHEE; the earnings portion of any distribution that is not applied to QHEE is subject to income taxes and, with
certain exceptions, an additional income tax. See below under “Tax Information” for further information.
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Selling Recently Purchased Shares

If you sell Trust Shares recently purchased in order to fund a distribution, the Program may delay sending you the
proceeds until the check, draft or wire/EFT used to purchase such Trust Shares has cleared, which may take seven
business days or more. A certified or cashier's check may clear in less time.

Franklin Templeton 529 College Savings Plan
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Managing Your Account

Phone/Online Privileges

You and your Financial Professional automatically have the convenience of online and phone exchange and redemption
privileges unless you decline these options. If bank information is established on the Account, you and your Financial
Professional have the convenience of online and phone purchases and redemptions via EFT. You cannot opt out of
phone privileges and opt in for online privileges, or vice versa. To view your Account information online, you will first need
to register for these services at the franklintempleton.com website. You will be asked to accept the terms of the
applicable online agreement(s).

Phone/online privileges also allow you to:

e access account values, transaction history, and performance;

e add or change bank information and automatic investment plans;
e buy, exchange, and sell assets;

e update your address, telephone number, or email address; and
e access statements and tax documents.

As long as the Program Manager follows reasonable security procedures and acts on instructions it reasonably believes
are genuine, neither the Program nor any contractor or subcontractor of the Program will be responsible for any losses
that may occur from unauthorized requests. The Program Manager’s policy is to complete a security check to verify all
callers, and it also may record calls. To help safeguard your Account, keep your password confidential, and verify the
accuracy of your confirmation statements immediately after you receive them. Contact the Program Manager immediately
if you believe someone has obtained unauthorized access to your Account or password. For Account information viewed
over the Internet, the use of an Internet browser with 128-bit encryption is recommended. Certain methods of contacting
the Program or Program Manager (such as by phone or by Internet) may be unavailable or delayed during periods of
unusual market activity. If you wish to discontinue phone/online privileges on your Account at any time, please contact the
Program Manager for instructions. You may reinstate these privileges at any time in writing, including online registration
with respect to online privileges.
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Additional Considerations

If all Plan Assets Are Not Used for the Beneficiary’s Education Costs

If all of the assets in the Account are not used for the Beneficiary's elementary, secondary, or undergraduate QHEE, you
have several options. First, you can use the funds for the Beneficiary's graduate or professional school expenses.
Second, you may designate a new Beneficiary who is a Member of the Family of the existing Beneficiary. Third, you may
be able to transfer funds to a Roth IRA, subject to the restrictions on such transfers. Fourth, you may close the Account
and withdraw all of the funds, although that will be less advantageous because the distribution will constitute a Non-
Qualified Distribution, the earnings portion of which generally is subject to federal income tax as well as the 10%
additional federal income tax. Finally, you may leave the Account open until you determine the best course of action.

Legal Restrictions and Protections on Use of Accounts
Neither the Account Owner nor the Beneficiary may use an Account as security for a loan.

Under New Jersey law, Accounts are exempt from claims of creditors and are excluded from an estate in bankruptcy
except in cases of fraudulent conveyance, claims under an order for child or spousal support or of an alternate payee
under a qualified domestic relations order, or punitive damages awarded in a civil action arising from manslaughter or
murder. Please note that, depending on the circumstances, the laws of states other than New Jersey may determine the
rights of creditors in a claim or bankruptcy involving a Program Account.

Federal bankruptcy laws exempt from an Account Owner's creditors in a bankruptcy proceeding certain funds contributed
to an account under a QTP. The exemption protects (1) up to $6,225 transferred to an Account at least 365 days and
within 720 days before the bankruptcy filing, and (2) all transfers made more than 720 days before the bankruptcy filing,
provided in both cases that the Beneficiary of the Account during the tax year in which the contribution was made was a
child, stepchild, grandchild or step grandchild of the Account Owner.

Community Property Laws

If you are a resident of any state that has community property laws and you are concerned about the application of those
laws to contributions, distributions and ownership of Accounts, you should consult a legal advisor. Community property
issues such as limitations on gifts of community property and ownership of community property upon death or dissolution
of marriage are beyond the scope of this Program Description.

Suspicious or Abusive Transactions

HESAA and the Program Manager reserve the right to close any Account or to limit contributions to, or distributions from,
any Account, if either of them, in its sole discretion, suspects or determines that the Account is being used for purposes
that may be in contravention or circumvention of applicable laws or for purposes other than savings for the QHEE of the
Beneficiary of the Account.
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Investment Options

You may choose among Age-Based Trust Portfolios, Objective-Based Trust Portfolios and Individual Fund Trust Portfolios
described below.

o Type 1 Investment Options: Age-Based Asset Allocations (Conservative, Growth and Moderate)

Franklin Newborn — 4 Years 529 Portfolio Franklin Age 13 — 14 Years 529 Portfolio
Franklin Age 5 — 6 Years 529 Portfolio Franklin Age 15 — 16 Years 529 Portfolio
Franklin Age 7 — 8 Years 529 Portfolio Franklin Age 17 Years 529 Portfolio
Franklin Age 9 — 10 Years 529 Portfolio Franklin Age 18 Years 529 Portfolio
Franklin Age 11 — 12 Years 529 Portfolio Franklin Age 19+ Years 529 Portfolio

o Type 2 Investment Options: Objective-Based Asset Allocations
Franklin Conservative Allocation 529 Portfolio
Franklin Conservative Growth Allocation 529 Portfolio
Franklin Moderate Allocation 529 Portfolio
Franklin Moderate Growth Allocation 529 Portfolio
Franklin Growth Allocation 529 Portfolio
Franklin Aggressive Growth Allocation 529 Portfolio

o Type 3 Investment Options: Individual Fund Trust Portfolios

Asset Class: U.S. Equity Asset Class: Non-U.S. Equity

Ariel 529 Portfolio ClearBridge International Growth 529 Portfolio
ClearBridge Large Cap Value 529 Portfolio

Franklin DynaTech 529 Portfolio

Franklin Growth 529 Portfolio

Franklin Small-Mid Cap Growth 529 Portfolio

Franklin U.S. Large Cap Index 529 Portfolio

(formerly S&P 500 Index 529 Portfolio)

Asset Class: Balanced Asset Class: Fixed Income
Franklin Income 529 Portfolio BrandywineGLOBAL - Global Opportunities 529 Portfolio

Western Asset Core Plus Bond 529 Portfolio
Western Asset Short-Term Bond 529 Portfolio

Asset Class: Money Market Asset Class: ESG
Franklin U.S. Government Money 529 Portfolio ClearBridge Sustainability Leaders 529 Portfolio
(not available for Advisor Class Trust Shares) Martin Currie International Sustainable Equity 529 Portfolio

Contributions to an Account do not result in direct ownership by the Account Owner of shares of any Franklin Templeton
mutual fund/ETF or other Underlying Fund. The Trust Shares are not registered with the Securities and Exchange
Commission (“SEC”) or any state, nor are the Trust, the Program, the Plan, or any of the Investment Options registered as
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investment companies with the SEC or any state. The Trust and the Investment Manager may from time to time change
the mutual funds, ETFs or other investments in which contributions under an Investment Option are invested and may
invest in other kinds of investment vehicles. Mutual funds in which contributions under an Investment Option are invested
may convert to ETFs and upon such conversion their names may change. Additional Investment Options may be added in
the future, and existing Investment Options may be changed, consolidated, or eliminated (and Trust Shares relating to any
eliminated Investment Option exchanged for Trust Shares in another Investment Option selected by the Trust) in the
future, all as determined in accordance with the then-current Investment Policy. The investment of Trust Portfolio assets
will be reviewed, and may be adjusted, from time to time in accordance with the Investment Policy. The consent of
Account Owners, Third-Party Contributors or Beneficiaries to any such change, addition, elimination, or consolidation of
Investment Options is not required.

Type 1 Investment Options: Age-Based Allocations

You may choose between Age-Based Growth, Moderate, and Conservative Asset Allocations and may allocate
contributions among such Age-Based Asset Allocations (i.e., you may invest in more than one such Age-Based Asset
Allocation for a Beneficiary). Each Age-Based Asset Allocation (Growth, Moderate, Conservative) is made up of Age-
Based Investment Portfolios that customize their investments in combinations of Underlying Funds based in part on the
age of the Beneficiary (see tables below).

Each Franklin Growth Allocation Age-Based 529 Portfolio has an investment strategy designed for higher potential return,
with greater investment risk, than the investment strategy of the Franklin Moderate Allocation Age-Based 529 Portfolio or
Franklin Conservative Allocation Age-Based 529 Portfolio corresponding to the same Beneficiary ages. Each Franklin
Moderate Allocation Age-Based 529 Portfolio has an investment strategy designed for potential return, and investment
risk, that is less than that of the investment strategy of the Franklin Growth Allocation Age-Based 529 Portfolio
corresponding to the same Beneficiary ages, but more than that of the investment strategy of the Franklin Conservative
Allocation Age-Based 529 Portfolio corresponding to the same Beneficiary ages. Each Franklin Conservative Age-Based
529 Portfolio has an investment strategy designed for lower investment risk and potential return than the investment
strategy of either the Franklin Growth Allocation Age-Based 529 Portfolio or Franklin Moderate Allocation Age-Based 529
Portfolio corresponding to the same Beneficiary ages. The absolute and relative levels of risk or return of any Age-Based
Investment 529 Portfolio or of any Age-Based Asset Allocation (Growth, Moderate, or Conservative) may vary over
different periods of time and may deviate from the intended levels; an Age-Based Investment 529 Portfolio or Age-Based
Asset Allocation may not achieve its risk or return goals and its risk and performance in relation to other Age-Based
Investment 529 Portfolios and Age-Based Asset Allocations may not be as intended.

Although there can be no assurance as to investment results, the Age-Based Investment 529 Portfolios are designed with
the intent that portfolios corresponding to Beneficiary ages closer to college age have less investment risk than portfolios
within the same Age-Based Asset Allocation (Growth, Moderate, or Conservative) corresponding to Beneficiary ages
farther from college age. Accordingly, the potential return of Age-Based Investment 529 Portfolios likewise decreases as
the Beneficiary approaches college age.

When the Account is established, the investments will be placed in the Age-Based Asset Allocations (Growth, Moderate,
or Conservative) you select and within each such allocation will be placed in the Age-Based Investment 529 Portfolio that
corresponds to the age of the Beneficiary (as reported on the completed application form) on the day the Account is
established.

¢ A contribution or reallocation to an Age-Based Investment 529 Portfolio that does not correspond to the Beneficiary’s
age is not permissible under the Plan.

Over time, the amount originally invested for a Beneficiary in an Age-Based Investment 529 Portfolio, together with any
subsequent contributions for such Beneficiary in the Age-Based Investment 529 Portfolio are, as part of a collective
transfer of investments for similarly situated Beneficiaries, periodically transferred to the next Age-Based Investment 529
Portfolio (within the same Age-Based Asset Allocation (Growth, Moderate, or Conservative)) corresponding to the age of
each Beneficiary at the time of such transfer (see chart below for the different Age-Based Investment 529 Portfolios).

All accounts in an Age-Based Investment 529 Portfolio with a Beneficiary that has entered a new age bracket as of the
applicable transfer date are transferred at approximately the same time, subject to the provisions below regarding
accounts held by Financial Intermediaries in a Financial Intermediary Omnibus Account, as defined below. The transfer of
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investments in an Account to the next applicable Age-Based Investment 529 Portfolio on a date on or after the Beneficiary
has reached the age of a new age bracket is referred to as an “Age-Based Rebalance.”

e Because Age-Based Rebalances are periodic, the investment for a Beneficiary in an Age-Based Investment 529
Portfolio may remain invested in that portfolio after the time the Beneficiary reaches the age qualifying for the next
Age-Based Investment 529 Portfolio, until the time of the next Age-Based Rebalance. Thus, for example, the
investment for a Beneficiary who reaches his or her fifth birthday will not be transferred from the Newborn-4 Years 529
Portfolio to the Age 5-6 Years 529 Portfolio until the date of the Age-Based Rebalance following his or her fifth
birthday.

If the Beneficiary has attained the age necessary to qualify for the next Age-Based Investment 529 Portfolio but an Age-
Based Rebalance that would transfer the investment for the Beneficiary into that portfolio has not yet taken place, you can
reallocate the investments for that Beneficiary into that Age-Based Investment 529 Portfolio yourself. Please note,
however, that existing assets in an Account can only be reallocated twice per calendar year, or upon a change in the
Beneficiary of the Account. Age-Based Rebalances are an exception to the rule.

Age-Based Rebalances currently take place approximately once every three months, provided that in the case of a
Financial Intermediary that maintains records of aggregate Trust Shares owned in an Age-Based Investment 529 Portfolio
by Account Owners who are customers of such Financial Intermediary (a “Financial Intermediary Omnibus Account”),
Age-Based Rebalances may take place with greater frequency. See Appendix D for more information on certain Financial
Intermediary-specific Age-Based Rebalance dates. Please consult with your Financial Professional if you have any
questions regarding a Financial Intermediary’s policies. The timing and frequency of Age-Based Rebalances are subject
to change. For current information about Age-Based Rebalances, contact Franklin Templeton at (866) 362-1597.

The current Investment Policy targets investment of the applicable Trust Portfolios in mutual funds or ETFs emphasizing
one or more asset classes, including U.S. equity, non-U.S. equity, fixed income (which may include global or international
fixed income) and money market, in different specified percentages for each of the specified Investment Options.

The table captioned “Neutral Investment Percentages by Asset Class” below shows the Investment Policy’s current
neutral asset class allocations for each of the Age-Based Asset Allocation Trust Portfolios. The actual asset class
allocation percentages at any time may deviate from the neutral asset allocation percentages by up to 10% in either
direction due to tactical overweighting or underweighting of an asset class by the Investment Manager and/or relative
outperformance or underperformance of an asset class.

For purposes of investing Age-Based Asset Allocation Trust Portfolios in a specified asset class, the Investment Policy
permits the Investment Manager to select one or more mutual funds and/or ETFs with an investment objective principally
involving investment in the applicable asset class. The Investment Policy permits the Investment Manager to select any
mutual funds and ETFs, but it is expected that the mutual funds and ETFs selected by the Investment Manager will
predominantly be mutual funds and ETFs sponsored by Franklin Templeton, which include, without limitation, those in the
BrandywineGLOBAL, Clarion Partners, ClearBridge Investments, Franklin, Franklin Mutual, Franklin Templeton, K2
Advisors, Martin Currie, Royce Investment Partners, Templeton Global and Western Asset Management fund families.
Under the Investment Policy, the Investment Manager will be permitted to add or discontinue investments in particular
mutual funds or ETFs from time to time or to change the percentage allocation to a particular mutual fund or ETF within a
particular asset class and within a Trust Portfolio from time to time. The asset allocation ranges, and the investment of
portfolio assets will be reviewed, and may be adjusted, from time to time in accordance with the Investment Policy.

The Age-Based Asset Allocation Trust Portfolios are portfolios of the Trust, and are not registered mutual funds/ETFs or
mutual funds/ETFs sponsored by Franklin Templeton.
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Age-Based Asset
Allocation Trust Portfolio

Non-U.S. Equity

Neutral Investment Percentages by Asset Class
(actual percentage investments may vary +/- 10% from the target)

Fixed Income

Money Market

U.S. Equity
Franklin Age-Based Growth Allocations
Newborn-4 years 70
5-6 years 66.5
7-8 years 59.5
9-10 years 52.5
11-12 years 455
13-14 years 38.5
15-16 years 31.5
17 years 24.5
18 years 17.5
19+ years 10.5
Franklin Age-Based Moderate Allocations
Newborn-4 years 56
5-6 years 52.5
7-8 years 52.5
9-10 years 455
11-12 years 42
13-14 years 35
15-16 years 28
17 years 21
18 years 14
19+ years 7
Franklin Age-Based Conservative Allocations
Newborn-4 years 42
5-6 years 38.5
7-8 years 38.5
9-10 years 35
11-12 years 31.5
13-14 years 28
15-16 years 24.5
17 years 17.5
18 years 10.5
19+ years 3.5

Type 2 Investment Options: Objective-Based Asset Allocations

These Investment Options allow your assets to be invested according to the amount of investment risk you are
comfortable taking and the return characteristics you prefer. You may choose from among six Investment Options, with
objectives ranging from aggressive to conservative. The current Investment Policy targets investment of the applicable

30
28.5
25.5
22.5
19.5
16.5
13.5
10.5

7.5
4.5

24
22.5
22.5
19.5

18

15

12

18
16.5
16.5

15
13.5

12
10.5

7.5
4.5
1.5

15
25
35
40
50
60
65
65

20
25
25
35
40
45
55
55
60
65

40
45
45
50
50
55
55
55
60
65

20
25

20
25
30

Trust Portfolios in mutual funds or ETFs emphasizing one or more asset classes, including domestic equity, non-domestic

equity, fixed income (which may include global or international fixed income) and cash equivalents, in different specified
percentages for each of the specified Investment Options.
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The table captioned “Neutral Investment Percentages by Asset Class” below shows the Investment Policy’s current
neutral asset class allocations for each of the Objective -Based Asset Allocation Trust Portfolios. The actual asset class
allocation percentages at any time may deviate from the neutral asset allocation percentages by up to 10% in either
direction due to tactical overweighting or underweighting of an asset class by the Investment Manager and/or relative
outperformance or underperformance of an asset class.

For purposes of investing Objective-Based Asset Allocation Trust Portfolios in a specified asset class, the Investment
Policy permits the Investment Manager to select one or more mutual funds and/or ETFs with an investment objective
principally involving investment in the applicable asset class. The Investment Policy permits the Investment Manager to
select any mutual funds and ETFs, but it is expected that the mutual funds and ETFs selected by the Investment Manager
will predominantly be mutual funds and ETFs sponsored by Franklin Templeton, which include, without limitation, those in
the BrandywineGLOBAL, Clarion Partners, ClearBridge Investments, Franklin, Franklin Mutual, Franklin Templeton, K2
Advisors, Martin Currie, Royce Investment Partners, Templeton Global and Western Asset Management fund families.
Under the Investment Policy, the Investment Manager will be permitted to add or discontinue investments in particular
mutual funds or ETFs from time to time or to change the percentage allocation to a particular mutual fund or ETF within a
particular asset class and within a Trust Portfolio from time to time. The asset allocation ranges, and the investment of
portfolio assets will be reviewed, and may be adjusted, from time to time in accordance with the Investment Policy.

The Objective-Based Asset Allocation Trust Portfolios are portfolios of the Trust, and are not registered mutual
funds/ETFs or mutual funds/ETFs sponsored by Franklin Templeton.

Neutral Investment Percentages by Asset Class

Objective-Based Asset Allocation Trust Portfolio (actual percentage investments may vary +/- 10% from the target)

U.S. Equity Non-U.S. Equity Fixed Income Money Market

Franklin Aggressive Growth Allocation 529 Portfolio 70 30 - -
Franklin Growth Allocation 529 Portfolio 56 24 20 -
Franklin Moderate Growth Allocation 529 Portfolio 42 18 40 -
Franklin Moderate Allocation 529 Portfolio 28 12 60 -
Franklin Conservative Growth Allocation 529 Portfolio 14 6 80 -
Franklin Conservative Allocation 529 Portfolio - - 100 -

The Objective-Based Asset Allocation Trust Portfolios are designed as follows:

Current neutral asset class

529 Portfolio Designed for investors with a: allocation

Franklin Conservative Allocation short time horizon and/or a low tolerance for risk 100% fixed income

529 Portfolio

Franklin Conservative Growth shorter-to-medium investment time horizon and/or a lower  20% equities, 80% fixed income
Allocation 529 Portfolio tolerance for risk

Franklin Moderate Allocation 529  longer-to-medium investment time horizon and/or a 40% equities, 60% fixed income
Portfolio moderate tolerance for risk

Franklin Moderate Growth longer-to-medium investment time horizon and/or a 60% equities, 40% fixed income
Allocation 529 Portfolio moderate tolerance for risk

Franklin Growth Allocation 529 longer investment time horizon and/or a higher tolerance 80% equities, 20% fixed income
Portfolio for risk

Franklin Aggressive Growth longer investment time horizon and/or a higher tolerance 100% equities

Allocation 529 Portfolio for risk
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Type 3 Investment Options: Individual Fund Trust Portfolios

If you prefer, you also have the option of working with your Financial Professional to select one or more Individual Fund
Trust Portfolio Investment Options. By directing that your contributions be allocated among two or more of such
Investment Options, you can create an asset allocation mix to suit your particular investing needs. The Individual Fund
Trust Portfolios are described below. The asset allocation and the investments of all the Trust Portfolios described below
will be reviewed, and may be adjusted, from time to time in accordance with the Investment Policy.

Within each asset class listed below, the following information is shown for each 529 Individual Fund
Trust Portfolio:

529 Investment Option 529 Plan Portfolio Investment Goal(s)

Description of current investments

Asset Class: U.S. Equity

Franklin Growth 529 Investment Option Franklin Growth 529 Portfolio Capital appreciation

Underlying Fund: Franklin Growth Fund, a mutual fund that normally invests substantially in the equity securities of U.S.-based large
and medium market capitalization companies, and may invest up to 40% of its assets in smaller companies, up to 40% of its assets in
foreign securities, up to 10% of its assets in non-U.S. dollar denominated securities and, among other things, in convertible securities.

Franklin DynaTech 529 Investment Option Franklin DynaTech 529 Portfolio Capital appreciation

Underlying Fund: Franklin DynaTech Fund, a mutual fund that normally invests primarily in equity securities of companies that the
mutual fund’s investment manager believes are leaders in innovation, take advantage of new technologies, have superior
management, and benefit from new industry conditions in the dynamically changing global economy.

Franklin Small-Mid Cap Growth Franklin Small-Mid Cap Growth Long-term capital growth
529 Investment Option 529 Portfolio

Underlying Fund: Franklin Small-Mid Cap Growth Fund, a mutual fund that is normally invested primarily in domestic equity securities
of small capitalization and mid capitalization companies.

ClearBridge Large Cap Value 529 ClearBridge Large Cap Value Long-term growth of capital with current
Investment Option 529 Portfolio income as a secondary objective

Underlying Fund: ClearBridge Large Cap Value Fund, a mutual fund that normally invests at least 80% of its net assets, plus
borrowings for investment purposes, if any, in equity securities, or other investments with similar economic characteristics, of
companies with large market capitalizations.

Franklin U.S. Large Cap Index 529 Investment = Franklin U.S. Large Cap Index Seeks to provide investment results that
Option (formerly the S&P 500 Index 529 529 Portfolio (formerly the S&P 500 closely correspond, before fees and
Investment Option) Index 529 Portfolio) expenses, to the performance of an

underlying index

Underlying ETF: The Franklin U.S. Equity Index ETF, an exchange-traded fund that seeks to provide investment results
corresponding, before fees and expenses, to the performance of an underlying index which includes stocks of large and mid-
capitalization U.S. equities.

Ariel 529 Investment Option Ariel 529 Portfolio Long-term capital appreciation

Underlying Fund: The Ariel Fund, a mutual fund that normally invests in small- and mid-capitalization undervalued companies that
show strong potential for growth.
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Asset Class: Non-U.S. Equity

ClearBridge International Growth ClearBridge International Growth Long-term capital growth
529 Investment Option 529 Portfolio

Underlying Fund: ClearBridge International Growth Fund, a mutual fund that is normally invested primarily in common stocks of
foreign companies that, in the mutual fund managers’ opinion, appear to offer above average growth potential and trade at a
significant discount to the mutual fund managers’ assessment of their intrinsic value.

Asset Class: Fixed Income

Western Asset Core Plus Bond Western Asset Core Plus Bond To maximize total return
529 Investment Option 529 Portfolio

Underlying Fund: Western Asset Core Plus Bond Fund, a mutual fund that normally invests in a portfolio of fixed income securities of
various maturities and, under normal market conditions, will invest at least 80% of its net assets, including the amount of borrowing
for investment purposes, if any, in debt and fixed income securities.

Brandywine GLOBAL—Global Opportunities BrandywineGLOBAL—Global To maximize total return consisting of
529 Investment Option Opportunities 529 Portfolio income and capital appreciation

Underlying Fund: BrandywineGLOBAL — Global Opportunities Bond Fund, a mutual fund that normally invests at least 80% of its net
assets in fixed income securities of issuers located in developed market countries.

Western Asset Short-Term Bond 529 Western Asset Short-Term Bond Current income, preservation of capital
Investment Option 529 Portfolio and liquidity

Underlying Fund: Western Asset Short-Term Bond Fund, a mutual fund that normally invests at least 80% of its assets in “investment
grade” fixed income securities.

Asset Class: Balanced
Franklin Income 529 Investment Option Franklin Income 529 Portfolio Income

Underlying Fund: Franklin Income Fund, a mutual fund that invests in a diversified portfolio of debt and equity securities.

Asset Class: Money Market

Franklin U.S. Government Money Franklin U.S. Government Money 529 As high a level of current income as

529 Investment Option Portfolio consistent with the preservation of
shareholder’s capital and liquidity and tries
to maintain a stable $1.00 Unit price

Underlying Fund: The Institutional Fiduciary Trust Money Market Portfolio, a mutual fund that normally invests, through another fund,
at least 99.5% of its total assets in U.S. Government securities, cash and repurchase agreements collateralized fully by U.S.
Government securities or cash.

Asset Class: ESG
ClearBridge Sustainability Leaders 529 ClearBridge Sustainability Leaders Long-term capital growth
Investment Option 529 Portfolio

Underlying Fund: ClearBridge Sustainability Leaders Fund, a mutual fund that normally invests substantially all of its assets in
common stocks and other equity securities that meet its financial and sustainability/environmental, social and governance criteria.

Martin Currie International Sustainable Martin Currie International Sustainable Long-term capital appreciation
Equity 529 International Option Equity 529 Portfolio

20 Franklin Templeton 529 College Savings Plan



Underlying Fund: Martin Currie International Sustainable Equity ETF, an exchange-traded fund that normally invests at least 80% of
its net assets in equity and equity related securities of foreign companies and other investments with similar economic characteristics
that meet the subadviser’s environmental, social and governance criteria for the fund.

Historical Performance Data for the Investment Options

The historical performance of the Trust Portfolios for those Investment Options described in this Program Description that
have been in existence for at least one year is set forth in Appendix B. Descriptions of each of the mutual funds and ETFs
constituting the Underlying Funds in which one or more of the Trust Portfolios are invested as of the date of this Program
Description are set forth in Appendix C to this Program Description. Prospectuses for those mutual funds and ETFs are
available at the links set forth in Appendix C.
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Risk Factors

This section briefly describes some of the principal risks associated with a contribution to the Program, but does not
constitute an exhaustive summary of the factors you should consider before making a contribution to the Program. You
may wish to consult your tax advisor and financial advisor before contributing to the Program or determining what portion
of your savings for the Beneficiary's education costs should be invested in the Program.

General Risks

Your Account is not an insured investment, and will be subject to the risks of the securities markets. Amounts invested in
the Plan are subject to the investment risks of the investment instruments selected from time to time by the Investment
Manager for the Plan. The value of your Account will vary with the investment return generated by the mutual funds,
ETFs, or other investments in which the Trust Portfolio for each Investment Option you select is invested by the Trust and
the Investment Manager. None of the State, HESAA, Franklin Templeton, any entity affiliated therewith, any consultant or
adviser retained by any such party, or any other person or entity provides any guarantee that you will achieve any
targeted rate of return or that the value of your contributions will not decrease.

There is no guarantee that:

o your Beneficiary will be accepted at any Eligible Educational Institution or, if applicable, any particular elementary or
secondary school, or that, if accepted, he or she will be able to attend, will graduate, or will be considered a resident of
any particular state for tuition purposes;

o there will be sufficient funds in your Account to cover fully all QHEE of attending an Eligible Educational Institution or, if
applicable, any elementary or secondary school; and

o the expenses of attending, if applicable, any particular elementary or secondary school will be less in any year than the
maximum Qualified Distribution for Qualified Elementary or Secondary Education Expenses.

The rate of return from an Account could be less than the rate of increase in the cost of higher education or, if applicable,
public, private, or religious elementary or secondary school. Even if you have reached the Maximum Contribution Limit for
a Beneficiary, the balance in your Program Account may not be enough to cover all of the Beneficiary's QHEE.

General Investment Risks

One or more of the investment instruments selected for the Investment Option(s) you choose may lose value, may not
appreciate in value or may appreciate less on a relative basis than do other investment instruments during any particular
time period. None of the Investment Options is intended as a complete investment program. An investment with the
Program under one or more of the Investment Options does not constitute a deposit in a bank, and such investments are
not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency.

The returns under any particular Investment Option may be better or worse than those available under other Investment
Options, other QTPs or other investments not involving QTPs. There is no guarantee that the Program's investment
objectives set forth in the Investment Policy will be realized. The value of your Account may increase or decrease each
day, and the rate of return on your Account will vary, based on the Investment Option(s) you select, the investment
performance of the investments in which such Investment Option(s) is or are invested and the applicable fees and
expenses of the Plan, the applicable Trust Portfolio(s) and the applicable class of Trust Shares.

The relative risks and potential rewards of investing under any of the Investment Options vary considerably. While the
Program, the Division of Investment, HESAA and the Investment Manager have provided a range of alternatives, none of
the Program, the Division of Investment, HESAA or the Investment Managers have determined, or have assumed any
obligation to determine, whether any investment by any Account Owner under any particular Investment Option or
combination of Investment Options is suitable or appropriate in light of the needs, financial circumstances and investment
horizon of the Account Owner or Beneficiary of an Account. The Age-Based Asset Allocations have been designed for
amounts intended to be applied to QHEE other than Qualified Elementary or Secondary Education Expenses. Account
Owners who intend to apply amounts in an Account to Qualified Elementary or Secondary Education Expenses of the

22 Franklin Templeton 529 College Savings Plan



Beneficiary should consider other Investment Options. This Program Description does not constitute a recommendation,
and none of the Program, the Division of Investment, HESAA or the Investment Manager by its participation in the
Program recommends, or intends to recommend, any investment by any Account Owner in the Program or in any
particular Investment Option or class of Trust Shares offered under this Program Description.

Specific Investment Risks

The value of your investment under a particular Investment Option, as well as the amount of return you receive on your
investment, may fluctuate significantly. You may lose part or all of your investment under an Investment Option or your
investment may not perform as well as other similar investments. An investment under an Investment Option is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or government agency. Below is a list
of the principal risks of investing under Investment Options. The descriptions appear in alphabetical order, not order of
importance.

Depending on the Investment Option or Investment Options you select, certain categories of investment risk listed below
may have greater applicability than others. Unless otherwise noted, the principal risks summarized below include both
direct and indirect risks, and references in this section to the risks of a Trust Portfolio include the risks of investing in the
applicable Underlying Fund(s).

Affiliated funds and conflict of interest risk. The Plan’s Investment Manager or an affiliate thereof serves as
investment manager or subadviser of Underlying Funds sponsored by Franklin Templeton, which include, without
limitation, those in the BrandywineGLOBAL, Clarion Partners, ClearBridge Investments, Franklin, Franklin Mutual,
Franklin Templeton, K2 Advisors, Martin Currie, Royce Investment Partners, Templeton Global, and Western Asset
Management fund families (“Affiliated Funds”). As a result, the Investment Manager has financial incentives to allocate a
Trust Portfolio’s assets to Affiliated Funds that pay fees to the Investment Manager or an affiliate. For example, the
Investment Manager has an incentive to select Affiliated Funds that will result in the greatest revenue to the Investment
Manager and its affiliates, even if that results in increased expenses for a Trust Portfolio. Similarly, the Investment
Manager has an incentive to delay or decide against the sale of interests held by a Trust Portfolio in Affiliated Funds. This
gives rise to a conflict of interest.

Allocation risk. An Age-Based Trust Portfolio’s or Objective-Based Trust Portfolio’s ability to achieve its investment goal
depends upon the Investment Managers’ skill in determining the Trust Portfolio’s broad asset class allocation and in
selecting the mix of Underlying Funds. The value of your investment may decrease if the Investment Managers’ judgment
about the attractiveness, value or market trends affecting a particular asset class, investment style, Underlying Fund or
other security is incorrect.

Asset class variation risk. An Underlying Fund that invests principally in securities constituting one or more asset
classes (i.e., equity or fixed income) may vary the percentage of its assets in these asset classes (subject to any
applicable regulatory requirements). Such variation may decrease the value of your investment if the Underlying Fund’s
investment manager’s judgments about the asset classes prove to be incorrect.

Credit risk. If an issuer or guarantor of a security held by a Trust Portfolio or Underlying Fund or a counterparty to a
financial contract with a Trust Portfolio or Underlying Fund defaults or its credit is downgraded, or is perceived to be less
creditworthy, or if the value of the assets underlying a security declines, the value of your investment will typically decline.
Changes in actual or perceived creditworthiness may occur quickly. A Trust Portfolio or Underlying Fund could be delayed
or hindered in its enforcement of rights against an issuer, guarantor, or counterparty. Subordinated securities are more
likely to suffer a credit loss than non-subordinated securities of the same issuer and will be disproportionately affected by
a default, downgrade, or perceived decline in creditworthiness.

Cybersecurity risk. Cybersecurity incidents, both intentional and unintentional, may allow an unauthorized party to gain
access to Trust Portfolio or Underlying Fund assets, Trust Portfolio, Underlying Fund or customer data (including private
shareholder information), or proprietary information, cause the Trust Portfolio, Underlying Fund, their respective
investment managers and/or their respective service providers (including, but not limited to, accountants, custodians, sub-
custodians, transfer agents and financial intermediaries) to suffer data breaches, data corruption or loss of operational
functionality, or prevent Trust Portfolio or Underlying Fund investors from purchasing, redeeming or exchanging shares or
receiving distributions. The Investment Manager and the Underlying Funds’ investment managers have limited ability to
prevent or mitigate cybersecurity incidents affecting third party service providers, and such third-party service providers
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may have limited indemnification obligations to the Trust Portfolio, Underlying Fund or their respective investment
managers. Cybersecurity incidents may result in financial losses to a Trust Portfolio and/or Underlying Fund, and
substantial costs may be incurred in an effort to prevent or mitigate any future cybersecurity incidents. Issuers of
securities in which an Underlying Fund invests are also subject to cybersecurity risks, and the value of these securities
could decline if the issuers experience cybersecurity incidents.

Because technology is frequently changing, new ways to conduct cyber-attacks are always developing. Therefore, there is
a chance that some risks have not been identified or prepared for, or that an attack may not be detected, which puts
limitations on the Trust Portfolio’s or Underlying Fund’s ability to plan for or respond to a cyber-attack. Like other funds
and business enterprises, a Trust Portfolio, its Underlying Fund or Underlying Funds, their respective investment
managers and their respective service providers are subject to the risk of cyber incidents occurring from time to time.

Derivatives risk. Using derivatives can increase Trust Portfolio or Underlying Fund losses and reduce opportunities for
gains when market prices, interest rates, currencies, or the derivatives themselves behave in a way not anticipated by the
Trust Portfolio or Underlying Fund. Using derivatives also can have a leveraging effect and increase Trust Portfolio or
Underling Fund volatility. Certain derivatives have the potential for unlimited loss, regardless of the size of the initial
investment. Derivatives may not be available at the time or price desired, may be difficult to sell, unwind or value, and the
counterparty may default on its obligations to the Trust Portfolio or Underlying Fund. Derivatives are generally subject to
the risks applicable to the assets, rates, indices or other indicators underlying the derivative. The value of a derivative may
fluctuate more than the underlying assets, rates, indices or other indicators to which it relates. Use of derivatives may
have different tax consequences for an Underlying Fund than an investment in the underlying security, and those
differences may affect the amount, timing and character of income distributed to the Underlying Fund’s shareholders. The
U.S. government and foreign governments are in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin and reporting requirements. The ultimate
impact of the regulations remains unclear. Additional regulation of derivatives may make derivatives more costly, limit their
availability or utility, otherwise adversely affect their performance or disrupt markets. Credit default swap contracts involve
heightened risks and may result in losses to a Trust Portfolio or Underlying Fund. Credit default swaps may be illiquid and
difficult to value. When an Underlying Fund sells credit protection via a credit default swap, credit risk increases since the
fund has exposure to both the issuer whose credit is the subject of the swap and the counterparty to the swap.

Environmental, Social, Governance (ESG) considerations risk. Underlying Funds may take into account ESG
considerations as one of a number of factors when selecting their investments and some Underlying Funds may focus on
ESG considerations. In either situation, the issuers in which Underlying Funds invest may not be considered ESG-focused
issuers and may have lower or adverse ESG assessments. Consideration of ESG factors may affect the Underlying
Fund’s exposure to certain issuers or industries and may not apply as intended. In addition, ESG considerations assessed
as part of an Underlying Fund’s investment process may vary across types of eligible investments and issuers. Not every
investment may be assessed for ESG factors and, when ESG considerations are assessed, not every ESG factor may be
identified or evaluated. Any assessment of an issuer’'s ESG factors is subjective and will likely differ from that of investors,
third party service providers (e.g., ratings providers) and other funds. As a result, securities selected by an Underlying
Fund may not reflect the beliefs and values of any particular investor. An Underlying Fund also may be dependent on the
availability of timely, complete and accurate ESG data reported by issuers and/or third-party research providers, the
timeliness, completeness and accuracy of which is not within control. ESG factors are often not uniformly measured or
defined, which could impact the ability to assess an issuer. While ESG considerations may be viewed as having the
potential to contribute to an Underlying Fund’s long-term performance, there is no guarantee that such results will be
achieved.

Extension risk. When interest rates rise, repayments of fixed income securities may occur more slowly than anticipated,
extending the effective duration of these fixed income securities at below market interest rates and causing their market
prices to decline more than they would have declined due to the rise in interest rates alone. This may cause a Trust
Portfolio’s or Underlying Fund’s share price to be more volatile.

Fixed income securities risk. Fixed income securities are subject to a number of risks, including credit, market and
interest rate risks. Credit risk is the risk that the issuer or obligor will not make timely payments of principal and interest.
Changes in an issuer’s or obligor’s credit rating or the market’s perception of an issuer’s or obligor’s creditworthiness may
also affect the value of a Trust Portfolio’s or Underlying Fund’s investment in that issuer. The Trust Portfolio or Underlying
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Fund is subject to greater levels of credit risk to the extent it holds below investment grade debt securities, or “junk”
bonds. Market risk is the risk that the fixed income markets may become volatile and have lower liquidity or behave in
unexpected ways, and the market value of an investment may decrease, sometimes quickly or unpredictably. Interest rate
risk is the risk that the value of a fixed income security will fall when interest rates rise. A rise in rates tends to have a
greater impact on the prices of longer term or duration securities. A general rise in interest rates may cause investors to
move out of fixed income securities on a large scale, which could adversely affect the price and liquidity of fixed income
securities.

Focus risk. To the extent that a Trust Portfolio or Underlying Fund focuses on particular countries, regions, industries,
sectors or types of investments from time to time, the Trust Portfolio or Underlying Fund may be subject to greater risks of
adverse developments in such areas of focus than an investment vehicle that invests in a wider variety of countries,
regions, industries, sectors or investments.

Foreign investments and emerging markets risk. A Trust Portfolio’s or Underlying Fund’s investments in securities of
foreign issuers or issuers with significant exposure to foreign markets involve additional risk as compared to investments
in U.S. securities or issuers with predominantly domestic exposure, such as less liquid, less transparent, less regulated
and more volatile markets. The value of a Trust Portfolio’s or Underlying Fund’s investments may decline because of
factors affecting the particular issuer as well as foreign markets and issuers generally, such as unfavorable or
unsuccessful government actions, reduction of government or central bank support, inadequate accounting standards,
lack of information and political, economic, financial or social instability. To the extent the Trust Portfolio or Underlying
Fund focuses its investments in a single country or only a few countries in a particular geographic region, economic,
political, regulatory or other conditions affecting such country or region may have a greater impact on fund performance
relative to a more geographically diversified fund. The value of investments in securities denominated in foreign
currencies increases or decreases as the rates of exchange between those currencies and the U.S. dollar change.
Currency conversion costs and currency fluctuations could erase investment gains or add to investment losses. Currency
exchange rates can be volatile, and are affected by factors such as general economic conditions, the actions of the U.S.
and foreign governments or central banks, the imposition of currency controls and speculation. A Trust Portfolio or
Underlying Fund may be unable or may choose not to hedge its foreign currency exposure. Less developed markets are
more likely to experience problems with the clearing and settling of trades and the holding of securities by local banks,
agents and depositories. Settlement of trades in these markets can take longer than in other markets and a Trust Portfolio
or Underlying Fund may not receive its proceeds from the sale of certain securities for an extended period (possibly
several weeks or even longer). The risks of foreign investments are heightened when investing in issuers in emerging
market countries. Emerging market countries tend to have economic, political and legal systems that are less developed
and are less stable than those of more developed countries. Their economies tend to be less diversified than those of
more developed countries. They typically have fewer medical and economic resources than more developed countries,
and thus they may be less able to control or mitigate the effects of a pandemic. They are often particularly sensitive to
market movements because their market prices tend to reflect speculative expectations. Low trading volumes may result
in a lack of liquidity and in extreme price volatility.

Growth and value investing risk. Growth or value securities as a group may be out of favor and underperform the
overall equity market while the market concentrates on other types of securities. Growth securities typically are very
sensitive to market movements because their market prices tend to reflect future expectations. When it appears those
expectations will not be met, the prices of growth securities typically fall. Growth stocks may be more expensive relative to
their current earnings or assets compared to value or other stocks, and if earnings growth expectations moderate, their
valuations may return to more typical norms, causing their stock prices to fall. The value approach to investing involves
risks that stocks may remain undervalued, undervaluation may become more severe, perceived undervaluation may
actually represent intrinsic value or the markets may favor faster-growing companies.

Hedging strategies risk. A Trust Portfolio, through its Underlying Fund(s), may employ investment strategies that involve
greater risks than the strategies used by typical mutual funds, including increased use of short sales, leverage and
derivative transactions and hedging strategies. A Trust Portfolio may invest in Underlying Funds employing proprietary
investment strategies that are not fully disclosed, which may involve risks that are not anticipated. Hedging strategies may
be narrowly focused on a particular market, security type or activity, and thus are exposed to greater risk of loss if the
investment thesis underlying the strategy does not occur as anticipated. Hedging strategies that are intended to reduce an
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Underlying Fund’s volatility may fail to do so effectively. The use of leverage by a hedging strategy (e.g., through options)
will magnify any losses incurred by the strategy.

High-yield (“junk”) bonds risk. High yield bonds are generally subject to greater credit risks than higher-grade bonds,
including the risk of default on the payment of interest or principal. High-yield bonds are considered speculative, typically
have lower liquidity and are more difficult to value than higher grade bonds. High yield bonds tend to be volatile in price
and more susceptible to adverse events, credit downgrades and negative sentiments and may be difficult to sell at a
desired price, or at all, during periods of uncertainty or market turmoil.

llliquidity risk. Some assets held by a Trust Portfolio or Underlying Fund may be or become impossible or difficult to sell,
particularly during times of market turmoil. These illiquid assets may also be difficult to value. Markets may become illiquid
when, for instance, there are few, if any, interested buyers or sellers or when dealers are unwilling or unable to make a
market for certain securities. As a general matter, dealers recently have been less willing to make markets for fixed
income securities. If a Trust Portfolio or Underlying Fund is forced to sell an illiquid asset to meet redemption requests or
other cash needs, it may be forced to sell at a substantial loss or may not be able to sell at all.

Inflation risk. The market price of debt securities generally falls as inflation increases because the purchasing power of
the future income and repaid principal is expected to be worth less when received. Debt securities that pay a fixed rather
than variable interest rate are especially vulnerable to inflation risk because variable-rate debt securities may be able to
participate, over the long term, in rising interest rates which have historically corresponded with long-term inflationary
trends. Inflation may also influence central bank policies and interest rates, which in turn may adversely impact equities
and other asset classes.

Investing in a Trust Portfolio that invests in Underlying Fund(s) risk. Your cost of investing in a Trust Portfolio that
invests in one or more Underlying Funds will be higher than the cost of investing in a mutual fund that only invests directly
in individual equity and fixed income securities. An Underlying Fund may change its investment objective or policies
without a Trust Portfolio’s approval, which could cause the Trust Portfolio to withdraw its investment from such Underlying
Fund at a time that is unfavorable to the Trust Portfolio. In addition, one Underlying Fund may buy the same securities
that another Underlying Fund sells. Therefore, the applicable Trust Portfolio would indirectly bear the costs of these trades
without accomplishing any investment purpose. If a Trust Portfolio invests in an Underlying Fund that has recently
commenced operations, there can be no assurance that such Underlying Fund will grow to or maintain an economically
viable size, in which case the Underlying Fund’s board or adviser may determine to liquidate the Underlying Fund or the
Trust Portfolio may indirectly bear higher expenses. Because a Trust Portfolio bears the fees and expenses of the
Underlying Fund(s) in which it invests, an increase in fees and expenses of an Underlying Fund or a reallocation of a
Trust Portfolio’s investments to Underlying Funds with higher fees or expenses will increase the Trust Portfolio’s total
expenses.

Investing in ETFs risk. A Trust Portfolio’s investments in ETFs may subject the Trust Portfolio to additional risks and
costs than if the Trust Portfolio had invested directly in the ETFs’ underlying securities. These risks include the possibility
that an ETF may experience a lack of liquidity that can result in greater volatility than its underlying securities and that an
ETF may trade at a premium or discount to its net asset value. Unlike shares of typical mutual funds or unit investment
trusts, shares of ETFs are traded on an exchange and may trade throughout a trading day. ETFs are bought and sold
based on market values and not at NAV, and therefore, may trade at either a premium or discount to NAV and may
experience volatility in certain market conditions. A Trust Portfolio will pay brokerage commissions in connection with the
purchase and sales of shares of the ETFs. In addition, a Trust Portfolio will indirectly bear its pro rata share of fees and
expenses incurred by an ETF in which it invests, including advisory fees. These expenses are in addition to management
fees and other expenses that a Trust Portfolio bears directly in connection with its own operations. Certain ETFs are also
subject to portfolio management risk. Investments in ETFs are subject to the risk that the listing exchange may halt trading
of an ETF’s shares, in which case a Trust Portfolio would be unable to sell its ETF shares unless and until trading is
resumed.

Issuer risk. The market price of a security can go up or down more than the market as a whole and can perform
differently from the value of the market as a whole, due to factors specifically relating to the security’s issuer, such as
disappointing earnings reports by the issuer, unsuccessful products or services, loss of major customers, changes in
management, corporate actions, negative perception in the marketplace, or major litigation or changes in government
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regulations affecting the issuer or the competitive environment. An individual security may also be affected by factors
relating to the industry or sector of the issuer. A Trust Portfolio or Underlying Fund may experience a substantial or
complete loss on an individual security.

Large capitalization company risk. Large capitalization companies may fall out of favor with investors based on market
and economic conditions. In addition, larger companies may not be able to attain the high growth rates of successful
smaller companies and may be less capable of responding quickly to competitive challenges and industry changes. As a
result, a Trust Portfolio or Underlying Fund’s value may not rise as much as, or may fall more than, the value of funds that
focus on companies with smaller market capitalizations.

Long/short strategy risk. While an Underlying Fund may invest in long positions and short positions, there is the risk that
the investments will not perform as expected and losses on one type of position could more than offset gains on the other,
or an Underlying Fund could lose money on both positions.

Market risk.

The market values of securities or other investments will go up or down, sometimes rapidly or unpredictably. The market
value of a security or other investment may be reduced by market activity or other results of supply and demand unrelated
to the issuer. This is a basic risk associated with all investments. When there are more sellers than buyers, prices tend to
fall. Likewise, when there are more buyers than sellers, prices tend to rise.

The global outbreak of the novel strain of coronavirus, COVID-19 and its subsequent variants, has resulted in market
closures and dislocations, extreme volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers is not known. Some sectors of the economy and individual issuers
have experienced or may experience particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer demand and employee availability,
may continue for some time.

Stock prices tend to go up and down more dramatically than those of debt securities. A slower-growth or recessionary
economic environment could have an adverse effect on the prices of the various stocks held by a Trust Portfolio or
Underlying Fund.

Non-diversification risk. To the extent a Trust Portfolio invests its assets in a single or small number of Underlying
Funds, the Trust Portfolio may be more susceptible to negative events affecting its Underlying Fund(s) than more
diversified funds. The Underlying Fund(s) in which a Trust Portfolio invests may be either diversified or non-diversified. A
“non-diversified” Underlying Fund invests a larger percentage of its assets in a smaller number of securities than a
diversified fund.

Portfolio management risk. The value of your investment may decrease if the judgment of the Investment Manager’s or
of an Underlying Fund’s adviser about the attractiveness, value of, or market trends affecting, a particular security,
industry, sector or region, or about market movements, is incorrect or does not produce the desired results, or if there are
imperfections, errors or limitations in the models, tools and data used by the Investment Manager or an Underlying Fund’s
portfolio managers. In addition, a Trust Portfolio’s or Underlying Fund’s investment strategies or policies may change from
time to time. Those changes may not lead to the results intended by the applicable investment managers and could have
an adverse effect on the value or performance of the Trust Portfolio or Underlying Fund.

Prepayment or call risk. Many issuers have a right to prepay their fixed income securities. Issuers may be more likely to
prepay their securities if interest rates fall. If this happens, an Underlying Fund or Trust Portfolio will not benefit from the
rise in the market price of the securities that normally accompanies a decline in interest rates, and will be forced to
reinvest prepayment proceeds at a time when yields on securities available in the market are lower than the yield on
prepaid securities. An Underlying Fund may also lose any premium it paid to purchase the securities.

Real assets risk. Investments in the real estate, natural resources and commodities sectors involve a high degree of risk,
including significant financial, operating, and competitive risks. Investments in royalty trusts, real estate investment trusts
and master limited partnerships expose a Trust Portfolio or Underlying Fund to adverse macroeconomic conditions, such
as changes and volatility in commaodity prices, a rise in interest rates or a downturn in the economy in which the asset is
located, elevating the risk of loss.
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Risks related to Russia’s invasion of Ukraine. Russia’s military invasion of Ukraine in February 2022, the resulting
responses by the United States and other countries, and the potential for wider conflict could increase volatility and
uncertainty in the financial markets and adversely affect regional and global economies. The United States and other
countries have imposed broad-ranging economic sanctions on Russia and certain Russian individuals, banking entities
and corporations as a response to its invasion of Ukraine. The United States and other countries have also imposed
economic sanctions on Belarus and may impose sanctions on other countries that support Russia’s military invasion.
These sanctions, as well as any other economic consequences related to the invasion, such as additional sanctions,
boycotts or changes in consumer or purchaser preferences or cyberattacks on governments, companies or individuals,
may further decrease the value and liquidity of certain Russian securities and securities of issuers in other countries that
are subject to economic sanctions related to the invasion. To the extent that an Underlying Fund has exposure to Russian
investments or investments in countries affected by the invasion, the Underlying Fund’s ability to price, buy, sell, receive
or deliver such investments may be impaired. The Underlying Fund could determine at any time that certain of the most
affected securities have zero value. In addition, any exposure that the Underlying Fund may have to counterparties in
Russia or in countries affected by the invasion could negatively impact the Underlying Fund'’s investments. The extent and
duration of Russia’s military actions and the repercussions of such actions (including any retaliatory actions or
countermeasures that may be taken by those subject to sanctions) are impossible to predict, but could result in significant
market disruptions, including in the oil and natural gas markets, and may negatively affect global supply chains, inflation
and global growth. These and any related events could significantly impact an Underlying Fund’s and Trust Portfolio’s
performance and the value of an investment in the Underlying Fund and Trust Portfolio, even beyond any direct exposure
an Underlying Fund may have to Russian issuers or issuers in other countries affected by the invasion.

Small and mid-capitalization company risk. A Trust Portfolio or Underlying Fund will be exposed to additional risks if it
invests in the securities of small and mid-capitalization companies. Small and mid-capitalization companies may fall out of
favor with investors; may have limited product lines, operating histories, markets or financial resources; or may be
dependent upon a limited management group. The prices of securities of small and mid-capitalization companies
generally are more volatile than those of large capitalization companies and are more likely to be adversely affected than
large capitalization companies by changes in earnings results and investor expectations or poor economic or market
conditions, including those experienced during a recession. Securities of small and mid-capitalization companies may
underperform large capitalization companies, may be harder to sell at times and at prices the applicable portfolio
managers believe appropriate and may have greater potential for losses.

Stock market and equity securities risk. The stock markets are volatile and the market prices of an Underlying Fund’s
equity securities may decline generally. Equity securities may have greater price volatility than other asset classes, such
as fixed income securities, and may fluctuate in price based on actual or perceived changes in a company’s financial
condition and overall market and economic conditions and perceptions. If the market prices of the equity securities owned
by an Underlying Fund falls, the value of your investment in a Trust Portfolio may decline.

Valuation risk. The sales price a Trust Portfolio or Underlying Fund could receive for any particular portfolio investment
may differ from the Trust Portfolio’s or Underlying Fund’s valuation of the investment, particularly for securities that trade
in thin or volatile markets or that are valued using a fair value methodology. These differences may increase significantly
and affect investments more broadly during periods of market volatility. Investors who purchase or redeem a Trust
Portfolio share on days when the Trust Portfolio or one or more of its Underlying Funds are holding fair-valued securities
may receive fewer or more shares or lower or higher redemption proceeds than they would have received if the securities
had not been fair-valued securities or a different valuation methodology had been used. A Trust Portfolio’s or Underlying
Fund’s ability to value its investments may be impacted by technological issues and/or errors by pricing services or other
third party service providers. The valuation of a Trust Portfolio’s or Underlying Fund’s investments involves subjective
judgment.

Change in Investment Policy, Program Manager or Investment Manager

Each Investment Option must be invested in accordance with the Investment Policy. HESAA may change the Investment
Policy applicable to the Program at any time. In addition, the Services Agreement, under which investment management,
administrative, distribution and marketing services for the Program are provided may not be renewed. You do not control
the investment instruments or asset allocation selected by the Program under each Investment Option. The specific

28 Franklin Templeton 529 College Savings Plan



investment instruments in which the assets that determine the value of your Account are invested, as well as the
allocation among asset categories, are subject to change without the consent of Account Owners, and HESAA is not
obligated to continue investing in investment instruments selected by Franklin Mutual Advisers or in investment
companies sponsored or managed by affiliates of Franklin Templeton. HESAA may eliminate, consolidate or otherwise
change Investment Options without the consent of Account Owners. Regardless of whether FD or another entity is the
Program Manager, the fee structure for the Program Manager may change during the term of your Account. If a Program
Manager fee structure that is more favorable to Account Owners were to be implemented in the future, it might be
necessary for existing Account Owners to open new Program Accounts to take advantage of such structure with respect
to new contributions or existing Program Account balances.

Restriction on Changes among Investment Options

Federal law and IRS guidance restrict the frequency of the reallocation of Account balances among the Investment
Options. All reallocations of assets among the Investment Options in all Program Accounts established by an Account
Owner for a particular Beneficiary must occur on the same two days of the applicable calendar year, except for
reallocations in connection with a change of the Beneficiary of the applicable Program Account. Unless reallocated in
accordance with the provisions described above, existing amounts in your Account invested under a particular Investment
Option must remain invested under that Investment Option until distributed from the Program, even if at some point prior
to distribution you would prefer to switch such assets to another Investment Option. However, a new Investment Option
may always be selected for a new contribution at the time a new contribution is made.

Financial Aid

Federal Financial Aid
Being the Account Owner or Beneficiary of an Account may impact eligibility for financial aid.

o If the Account Owner is the student's parent, the available balance may be treated as a parental asset, as is the case
with other financial assets of the parent that are considered in determining federal financial aid eligibility. As a general
matter, a smaller percentage of such parental assets (under current law, a maximum of 5.64%) than of student assets
(under current law, 20%) is deemed available to the student, and accordingly parental assets generally have a lesser
impact than student assets for purposes of determining federal financial aid eligibility.

o |If a dependent student is the Account Owner, whether through an UTMA/UGMA custodian or directly, the available
balance in the Account is treated as a parental asset.

e |f an independent student is the Account Owner, whether through an UTMA/UGMA custodian or directly, the available
balance in the Account is treated as a student asset.

Assets in an Account not owned by the applicable student or the student's parent (such as non-UTMA/UGMA accounts
opened by a grandparent as Account Owner) generally are not considered in the student's need analysis for federal
financial aid purposes, but payments from such an Account may be considered income of the applicable student for
purposes of subsequent financial aid determinations.

Being the Account Owner or Beneficiary of an Account may impact eligibility for non-federal financial aid opportunities,
including financial aid opportunities at any elementary or secondary school. You should consult a financial aid advisor for
further information on your particular circumstances. The U.S. Department of Education also sponsors a website with
useful information at https://studentaid.gov.

New Jersey Financial Aid

The Act provides that an amount to be annually determined by HESAA, which shall not be less than $25,000, of all
Program Accounts shall be excluded from consideration in evaluating the financial need of a Beneficiary for the purpose
of determining the eligibility of a Beneficiary for any scholarship, grant or monetary assistance awarded by the State. The
currently applicable amount is $25,000. The Beneficiary may be required to verify the dollar amount in the Program
Account(s) to the satisfaction of the entity or agency awarding the State funds. You should consult with your financial aid
advisor to determine the impact of an Account on financial aid in another state.
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Tax Risks

The federal and state tax benefits and related tax implications of an investment in an Account depend on qualification of
the Program as a QTP within the meaning of Section 529. Section 529 sets forth numerous requirements and the
Program has been designed to comply with these requirements as understood by HESAA. HESAA has not obtained a
private letter ruling from the IRS determining that the Program satisfies the requirements of Section 529. The United
States Treasury Department (the “Treasury Department”) has published proposed regulations under Section 529, but
those regulations do not provide guidance on various changes to Section 529 implemented by the Economic Growth and
Tax Relief Reconciliation Act of 2001 or the “Act to provide for reconciliation pursuant to Title Il and V of the Concurrent
Resolution on the Budget for Fiscal Year 2018”, Pub. L. 115-97, enacted December 22, 2017, including without limitation
regarding Qualified Distributions for Qualified Elementary or Secondary Education Expenses. Final regulations have not
been issued. The Treasury Department also has published certain notices that may be relied upon pending issuance of
final regulations, concerning investment reallocations affecting amounts contributed to a QTP and certain other matters
arising under Section 529. On January 17, 2008, the Treasury Department released an advance notice of proposed
rulemaking (the “2008 Advance Notice”) relating to QTPs under Section 529. The 2008 Advance Notice indicated that the
Treasury Department intends to repropose the initial Section 529 regulations proposed in 1998. The reproposed
regulations have not yet been published, and although the 2008 Advance Notice indicated certain changes and
clarifications that will be included in the reproposed regulations, the exact content of the new proposed regulations, and
the ultimate content of the final regulations, is not known. The reproposed regulations could limit or require changes to,
and affect tax consequences of, certain features of the Program described in this Program Description.

HESAA and the Program Manager intend to modify the Program from time to time in accordance with applicable federal
tax law and administrative guidance to maintain Program compliance with the requirements of Section 529. There can be
no assurance, however, that the IRS or any state tax regulator will agree that the Program, in its current form or as it may
be modified, satisfies the current and any future requirements of Section 529 or that, if challenged by the IRS or a state
tax regulator, the status of the Program as a QTP under Section 529 would be sustained in court. If the Program as
currently structured or as subsequently modified does not meet the requirements of Section 529 for any reason, the tax
consequences to Account Owners, Third-Party Contributors and Beneficiaries are uncertain and it is possible that Account
Owners or Beneficiaries could become subject to taxes on undistributed earnings in their Accounts as well as to other
adverse tax consequences. In addition, changes in the law governing any of the federal or state tax consequences
described in this Program Description might require material changes to the Program for the anticipated tax
consequences to apply, or might change the federal or state tax consequences from those described in this Program
Description.

None of the Program, the State, HESAA, the Division of Investment, the Program Manager or any other party assumes
any responsibility for the tax treatment of any distribution from an Account or for the adequacy of the documentation
obtained and maintained by an Account Owner or Beneficiary to support favorable federal and state tax treatment. It is the
responsibility of the Account Owner and the Beneficiary to identify, obtain and retain such documentation. HESAA and the
Program reserve the right to report the earnings components of all distributions from an Account without characterizing
the purpose of the distributions or the treatment of such earnings for federal or state income tax purposes, except as may
be required by applicable federal tax requirements. See “Tax Information” for more information.

Program Changes

HESAA may change the terms and conditions of the Program without the consent of the Account Owners or Beneficiaries
to the extent required to achieve or preserve the Program's status as a QTP or to the extent otherwise deemed necessary
or appropriate by HESAA. Such changes may impose additional requirements on your participation in the Program, limit
the flexibility of the Program or otherwise change terms and conditions of the Program that you consider important.
Although the consent of the Account Owners or Beneficiaries to such changes is not required, if the Account Owner does
not wish to continue participating in the Program after such changes, under current law the Account Owner has the ability
to transfer the Account balance to another QTP through a Rollover Distribution. See “Contributing to Your Account” and
“Making Changes to Your Account”, above.
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Amount of and Inflation in Qualified Higher Education Expenses (“QHEE”)

Even if the balance in your Account has reached the Maximum Contribution Limit, the Account may not be sufficient to
pay the Beneficiary's QHEE. This could be the case if the Beneficiary attends institutions at which the QHEE of students
for the period of attendance by the Beneficiary are greater than the Maximum Contribution Limit plus the earnings thereon
in the Account. In addition, the level of future inflation in QHEE is uncertain. In the recent past, QHEE often have grown at
a rate which substantially exceeds the rate of return on many investments, including investments similar to the Investment
Options, as well as the rate of increase in the general cost of living. The rate of future increases in QHEE over any period
could exceed the rate of investment return earned by any or all the Investment Options over the corresponding periods.

Non-Use by Beneficiary of Account for QHEE

If the Beneficiary of an Account (or any successor Beneficiary you may designate) does not apply for admission to attend
any Eligible Educational Institution, is not accepted for admission to an Eligible Educational Institution, does not achieve
satisfactory academic performance or is otherwise not permitted to continue to attend an Eligible Educational Institution,
or otherwise does not need all or a portion of the balance in the Account to pay for QHEE then, except in the case of a
Rollover Distribution to an account in a QTP for a Member of the Family of the Beneficiary or, subject to the limitations
described in this Program Description, a Rollover Distribution to a Qualified ABLE Program for the Beneficiary or a
Member of the Family of the Beneficiary or a Roth IRA Distribution, the earnings portion of amounts withdrawn from the
Account would be subject to federal income tax and, unless the distribution is due to the Beneficiary's permanent
disability, paid to the Beneficiary's estate upon death of the Beneficiary, or on account of a qualified scholarship awarded
to the Beneficiary or attendance by the Beneficiary at a U.S. military academy, a 10% additional federal income tax. State
and local income taxes may also be applicable to the withdrawn earnings.

Risks Related to llliquidity

Investment in the Program involves the risk of reduced liquidity of the amounts invested. The circumstances under which
funds may be withdrawn from the Account without a tax penalty are limited. See “Tax Information” for further information
about these restrictions. In addition, you may not assign or pledge any part of an Account as security for a loan or
otherwise.

Impact on Medicaid Eligibility and Other Non-Educational Benefits

Account Owners and Third-Party Contributors should be aware that ownership of an Account in the Program could have
an impact on eligibility for Medicaid and other federal and state non-educational benefits. Although the result may vary
from state to state, assets in your Account may be considered available assets for determining eligibility. You should
consult qualified financial and tax advisors for advice on your particular situation.
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Fees and Expenses

Each of the mutual funds and ETFs in which the Trust may invest assets contributed under an Investment Option charges
investment management fees and other expenses. These fees and expenses are taken into account in valuing the mutual
fund/ETF shares owned by the applicable Trust Portfolio and accordingly indirectly affect the investment returns on
amounts invested under the applicable Investment Option. There also may be brokerage fees associated with the
purchase or sale of ETFs that also affect the investment return on amounts invested under the applicable Investment
Option.

In addition, the Program currently charges a Program fee of 25 basis points (0.25 percent) per annum assessed daily
against the assets of each Trust Portfolio except the Franklin U.S. Government Money 529 Portfolio; though that fee is
currently not imposed for the Franklin U.S. Government Money 529 Portfolio, it may be imposed in whole or in part at any
time, increasing expenses and reducing performance. The Program fee includes the Authority Administrative fee used to
pay HESAA for its services in connection with the program and a Program Manager fee used to pay for the services of
FD, Franklin Mutual Advisers and other FD affiliates under the Services Agreement. The Program fee is subject to change
by HESAA.

Investments made through the purchase of Class A Trust Shares or Class C Trust Shares also are subject to sales
charges (including annual “trailing fees” and either initial sales charges or CDSC) as described below except that currently
no sales charges are applicable to purchases of Trust Shares in the Franklin U.S. Government Money 529 Portfolio. The
CDSC imposed on certain distributions of amounts invested in an Account in Class A or Class C during the periods
described under “Classes of Trust Shares” below will be assessed in the case of all distributions, including Qualified
Distributions and all Non-Qualified Distributions, including Rollover Distributions, unless the Rollover Distribution is a
direct transfer to another Account in the Program invested in the same class of Trust Shares as the Account from which
the distribution was made.

Considerations Relating to Classes A and C and Advisor Class Trust Shares

Account Owners who are considering directing that contributions to their Accounts be applied to the purchase of Class A
Trust Shares, Class C Trust Shares or Advisor Class Trust Shares (available only to AC-Eligible Account Owners (as
defined under “Classes of Trust Shares,” below) should take into consideration the age of the Beneficiary, the period of
time during which such contribution is likely to remain invested in the Account, and the charges and fees applicable to
each structure, including any available waiver or reduction of the initial sales charge for Class A Trust Shares. Please
consult with your Financial Professional as to the fee structure that may be most appropriate for you considering the
anticipated duration of the investment, the anticipated likelihood of future transfers among Investment Options, and any
available waiver or reduction of the initial sales charge on Class A Trust Shares.

Account Owners may direct that contributions to their Accounts be applied to the purchase of Class C Trust Shares only
for Accounts for which they have appointed a Financial Intermediary of record. Account Owners who have not appointed a
Financial Intermediary of record for Accounts already investing in Class C Trust Shares may not make additional
contributions to those Accounts. All contributions directed to Accounts investing in Class C Trust Shares that do not have
a Financial Intermediary of record or to Accounts investing in Advisor Class Trust Shares that are not owned by AC-
Eligible Account Owners (as defined under “Classes of Trust Shares,” below) will be returned to the Account Owner
pending further instruction.

Certain Financial Intermediaries may retain the authority, at any time they deem it necessary, to exchange Trust Shares in
an Account for Trust Shares of a different Class. The Program is not responsible for any such policies or for any such
exchanges. See Appendix D for more information on certain Financial Intermediary-specific policies regarding such
exchanges. Please consult with your Financial Professional if you have any questions regarding a Financial Intermediary’s
policies.

Estimated Fees and Expenses and Estimated Cost of a $10,000 Investment

For both the “Estimated Fees and Expenses” and the “Estimated Cost of a $10,000 Investment” sections, below:
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o Total annual asset-based fees are assessed against assets over the course of the year and do not include sales
charges or account maintenance fees.

¢ No account maintenance fee is currently in effect.

o Estimated expenses assessed by the Underlying Funds are based on the expenses reported in the applicable
Underlying Fund’s most recent publicly available financial statements as of July 31, 2023.

e Underlying Fund expenses will vary and in some cases have been, and may from time to time be, reduced by fee and
expense waivers or reimbursements, which may be ended at any time, increasing future expenses.

e The actual expenses of an Underlying Fund may differ from those in the financial statements for any period that does
not coincide with the period reported on by such financial statements.

For Trust Portfolios with multiple Underlying Funds:

e Underlying Fund expenses are based on a weighted average of the expense ratios of each Underlying Fund in which
the applicable Investment Option was invested as of September 30, 2023.

e The weighting is in accordance with each applicable Underlying Fund’s percentage of the aggregate value of the
Underlying Funds in the applicable Trust Portfolio on September 30, 2023.

¢ At any time, the Investment Manager may change the investments of Trust Portfolios within each asset class among
various Underlying Funds, changing amounts allocated to each Underlying Fund, and varying between mutual funds
and ETFs. As a result, fees and expenses of the Trust Portfolios and the costs of investments in them will vary from
those estimated shown below.

Estimated Fees and Expenses

CLASS A Additional Investor
Annual Asset-Based Fees Expenses
Estimated Estimated Maximum Maximum
Underlying Program Annual Total Annual Initial Deferred
Fund Management Sales Asset-Based Sales Sales
Investment Option Expenses Fee Fee Fees Charge! Charge?

OBJECTIVE-BASED ASSET ALLOCATIONS

Franklin Conservative Allocation 529 Portfolio 0.23% 0.25% 0.25% 0.73% 3.75% None
Franklin Conservative Growth Allocation 529

Portfolio 0.22% 0.25% 0.25% 0.72% 3.75% None
Franklin Moderate Allocation 529 Portfolio 0.22% 0.25% 0.25% 0.72% 3.75% None
Franklin Moderate Growth Allocation 529 Portfolio  0.21% 0.25% 0.25% 0.71% 3.75% None
Franklin Growth Allocation 529 Portfolio 0.21% 0.25% 0.25% 0.71% 3.75% None

Franklin Aggressive Growth Allocation 529
Portfolio 0.20% 0.25% 0.25% 0.70% 3.75% None

AGE-BASED ALLOCATIONS

Franklin Growth Allocations Age-Based 529 Portfolios

Newborn—4 Years 0.20% 0.25% 0.25% 0.70% 3.75% None
Age 5-6 Years 0.20% 0.25% 0.25% 0.70% 3.75% None
Age 7-8 Years 0.20% 0.25% 0.25% 0.70% 3.75% None
Age 9-10 Years 0.21% 0.25% 0.25% 0.71% 3.75% None

Franklin Templeton 529 College Savings Plan 33



CLASS A Additional Investor

Annual Asset-Based Fees Expenses
Estimated Estimated Maximum Maximum
Underlying Program Annual Total Annual Initial Deferred
Fund Management Sales Asset-Based Sales Sales

Investment Option Expenses Fee Fee Fees Charge! Charge?
Age 11-12 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 13-14 Years 0.22% 0.25% 0.25% 0.72% 3.75% None
Age 15-16 Years 0.22% 0.25% 0.25% 0.72% 3.75% None
Age 17 Years 0.23% 0.25% 0.25% 0.73% 2.25% None
Age 18 Years 0.23% 0.25% 0.25% 0.73% 2.25% None
Age 19+ Years 0.25% 0.25% 0.25% 0.75% 2.25% None
Franklin Moderate Allocations Age-Based 529 Portfolios
Newborn—4 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 5-6 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 7-8 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 9-10 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 11-12 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 13-14 Years 0.22% 0.25% 0.25% 0.72% 3.75% None
Age 15-16 Years 0.22% 0.25% 0.25% 0.72% 3.75% None
Age 17 Years 0.24% 0.25% 0.25% 0.74% 2.25% None
Age 18 Years 0.25% 0.25% 0.25% 0.75% 2.25% None
Age 19+ Years 0.26% 0.25% 0.25% 0.76% 2.25% None
Franklin Conservative Allocations Age-Based 529 Portfolios
Newborn—4 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 5-6 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 7-8 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 9-10 Years 0.21% 0.25% 0.25% 0.71% 3.75% None
Age 11-12 Years 0.22% 0.25% 0.25% 0.72% 3.75% None
Age 13-14 Years 0.22% 0.25% 0.25% 0.72% 3.75% None
Age 15-16 Years 0.23% 0.25% 0.25% 0.73% 3.75% None
Age 17 Years 0.25% 0.25% 0.25% 0.75% 2.25% None
Age 18 Years 0.25% 0.25% 0.25% 0.75% 2.25% None
Age 19+ Years 0.26% 0.25% 0.25% 0.76% 2.25% None
INDIVIDUAL FUND PORTFOLIOS
U.S. Equity
Franklin Growth 529 Portfolio 0.57% 0.25% 0.25% 1.07% 3.75% None
Franklin DynaTech 529 Portfolio 0.61% 0.25% 0.25% 1.11% 3.75% None
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CLASS A

Annual Asset-Based Fees

Additional Investor

Expenses

Estimated Estimated Maximum Maximum
Underlying Program Annual Total Annual Initial Deferred
Fund Management Sales Asset-Based Sales Sales
Investment Option Expenses Fee Fee Fees Charge! Charge?
Franklin Small-Mid Cap Growth 529 Portfolio 0.63% 0.25% 0.25% 1.13% 3.75% None
ClearBridge Large Cap Value 529 Portfolio 0.60% 0.25% 0.25% 1.10% 3.75% None
Franklin U.S. Large Cap Index 529 Portfolio 0.03% 0.25% 0.25% 0.53% 3.75% None
Ariel 529 Portfolio 0.68% 0.25% 0.25% 1.18% 3.75% None
Non-U.S. Equity
ClearBridge International Growth 529 Portfolio 0.72% 0.25% 0.25% 1.22% 3.75% None
Fixed Income
Western Asset Core Plus Bond 529 Portfolio 0.42% 0.25% 0.25% 0.92% 2.25% None
BrandywineGLOBAL — Global Opportunities
529 Portfolio 0.54% 0.25% 0.25% 1.04% 2.25% None
Western Asset Short-Term Bond 529 Portfolio 0.40% 0.25% 0.25% 0.90% 2.25% None
Balanced
Franklin Income 529 Portfolio 0.46% 0.25% 0.25% 0.96% 3.75% None
Money Market
Franklin U.S. Government Money 529 Portfolio® 0.35% 0.00% 0.00% 0.35% None None
ESG
ClearBridge Sustainability Leaders 529 Portfolio 0.75% 0.25% 0.25% 1.25% 3.75% None
Martin Currie International Sustainable Equity
529 Portfolio 0.73% 0.25% 0.25% 1.23% 3.75% None
CLASS C Additional Investor
Annual Asset-Based Fees Expenses
Maximum
Estimated Program Annual Total Annual Maximum  Deferred
Underlying Management Sales Asset-Based Initial Sales Sales
Investment Option Fund Expenses Fee Fee* Fees Charge! Charge?
OBJECTIVE-BASED ASSET ALLOCATIONS
Franklin Conservative Allocation 529 Portfolio 0.23% 0.25% 1.00% 1.48% None 1.00%
Franklin Conservative Growth Allocation 529
Portfolio 0.22% 0.25% 1.00% 1.47% None 1.00%
Franklin Moderate Allocation 529 Portfolio 0.22% 0.25% 1.00% 1.47% None 1.00%
Franklin Moderate Growth Allocation 529 Portfolio 0.21% 0.25% 1.00% 1.46% None 1.00%
Franklin Growth Allocation 529 Portfolio 0.21% 0.25% 1.00% 1.46% None 1.00%
Franklin Aggressive Growth Allocation 529
Portfolio 0.20% 0.25% 1.00% 1.45% None 1.00%

AGE-BASED ALLOCATIONS
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CLASS C Additional Investor

Annual Asset-Based Fees Expenses
Maximum

Estimated Program Annual Total Annual Maximum  Deferred

Underlying Management Sales Asset- Based Initial Sales Sales
Investment Option Fund Expenses Fee Fee* Fees Charge! Charge?
Franklin Growth Allocations Age-Based 529 Portfolios
Newborn-4 Years 0.20% 0.25% 1.00% 1.45% None 1.00%
Age 5-6 Years 0.20% 0.25% 1.00% 1.45% None 1.00%
Age 7-8 Years 0.20% 0.25% 1.00% 1.45% None 1.00%
Age 9-10 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 11-12 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 13-14 Years 0.22% 0.25% 1.00% 1.47% None 1.00%
Age 15-16 Years 0.22% 0.25% 1.00% 1.47% None 1.00%
Age 17 Years 0.23% 0.25% 1.00% 1.48% None 1.00%
Age 18 Years 0.23% 0.25% 1.00% 1.48% None 1.00%
Age 19+ Years 0.25% 0.25% 1.00% 1.50% None 1.00%
Franklin Moderate Allocations Age-Based 529 Portfolios
Newborn-4 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 5-6 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 7-8 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 9-10 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 11-12 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 13-14 Years 0.22% 0.25% 1.00% 1.47% None 1.00%
Age 15-16 Years 0.22% 0.25% 1.00% 1.47% None 1.00%
Age 17 Years 0.24% 0.25% 1.00% 1.49% None 1.00%
Age 18 Years 0.25% 0.25% 1.00% 1.50% None 1.00%
Age 19+ Years 0.26% 0.25% 1.00% 1.51% None 1.00%
Franklin Conservative Allocations Age-Based 529 Portfolios
Newborn—4 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 5-6 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 7-8 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 9-10 Years 0.21% 0.25% 1.00% 1.46% None 1.00%
Age 11-12 Years 0.22% 0.25% 1.00% 1.47% None 1.00%
Age 13-14 Years 0.22% 0.25% 1.00% 1.47% None 1.00%
Age 15-16 Years 0.23% 0.25% 1.00% 1.48% None 1.00%
Age 17 Years 0.25% 0.25% 1.00% 1.50% None 1.00%
Age 18 Years 0.25% 0.25% 1.00% 1.50% None 1.00%
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CLASS C

Additional Investor

Annual Asset-Based Fees Expenses
Maximum
Estimated Program Annual Total Annual Maximum  Deferred
Underlying Management Sales Asset- Based Initial Sales Sales
Investment Option Fund Expenses Fee Fee* Fees Charge! Charge?
Age 19+ Years 0.26% 0.25% 1.00% 1.51% None 1.00%
INDIVIDUAL FUND PORTFOLIOS
U.S. Equity
Franklin Growth 529 Portfolio 0.57% 0.25% 1.00% 1.82% None 1.00%
Franklin DynaTech 529 Portfolio 0.61% 0.25% 1.00% 1.86% None 1.00%
Franklin Small-Mid Cap Growth 529 Portfolio 0.63% 0.25% 1.00% 1.88% None 1.00%
ClearBridge Large Cap Value 529 Portfolio 0.60% 0.25% 1.00% 1.85% None 1.00%
Franklin U.S. Large Cap Index 529 Portfolio 0.03% 0.25% 1.00% 1.28% None 1.00%
Ariel 529 Portfolio 0.68% 0.25% 1.00% 1.93% None 1.00%
Non-U.S. Equity
ClearBridge International Growth 529 Portfolio 0.72% 0.25% 1.00% 1.97% None 1.00%
Fixed Income
Western Asset Core Plus Bond 529 Portfolio 0.42% 0.25% 1.00% 1.67% None 1.00%
BrandywineGLOBAL — Global Opportunities 529
Portfolio 0.54% 0.25% 1.00% 1.79% None 1.00%
Western Asset Short-Term Bond 529 Portfolio 0.40% 0.25% 1.00% 1.65% None 1.00%
Balanced
Franklin Income 529 Portfolio 0.46% 0.25% 1.00% 1.71% None 1.00%
Money Market
Franklin U.S. Government Money 529 Portfolio® 0.35% 0.00% 0.00% 0.35% None 1.00%
ESG
ClearBridge Sustainability Leaders 529 Portfolio 0.75% 0.25% 1.00% 2.00% None 1.00%
Martin Currie International Sustainable Equity
529 Portfolio 0.73% 0.25% 1.00% 1.98% None 1.00%
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ADVISOR CLASS Additional Investor

Annual Asset-Based Fees Expenses
Estimated Maximum
Underlying Program Annual Total Annual Maximum  Deferred
Fund Management Sales Asset- Based Initial Sales Sales

Investment Option Expenses Fee Fee Fees Charge? Charge?
OBJECTIVE-BASED ASSET ALLOCATIONS
Franklin Conservative Allocation 529 Portfolio 0.23% 0.25% 0.00% 0.48% None None
Franklin Conservative Growth Allocation 529
Portfolio 0.22% 0.25% 0.00% 0.47% None None
Franklin Moderate Allocation 529 Portfolio 0.22% 0.25% 0.00% 0.47% None None
Franklin Moderate Growth Allocation 529 Portfolio 0.21% 0.25% 0.00% 0.46% None None
Franklin Growth Allocation 529 Portfolio 0.21% 0.25% 0.00% 0.46% None None
Franklin Aggressive Growth Allocation 529
Portfolio 0.20% 0.25% 0.00% 0.45% None None
Age-Based Allocations
Franklin Growth Allocations Age-Based 529 Portfolios
Newborn—4 Years 0.20% 0.25% 0.00% 0.45% None None
Age 5-6 Years 0.20% 0.25% 0.00% 0.45% None None
Age 7-8 Years 0.20% 0.25% 0.00% 0.45% None None
Age 9-10 Years 0.21% 0.25% 0.00% 0.46% None None
Age 11-12 Years 0.21% 0.25% 0.00% 0.46% None None
Age 13-14 Years 0.22% 0.25% 0.00% 0.47% None None
Age 15-16 Years 0.22% 0.25% 0.00% 0.47% None None
Age 17 Years 0.23% 0.25% 0.00% 0.48% None None
Age 18 Years 0.23% 0.25% 0.00% 0.48% None None
Age 19+ Years 0.25% 0.25% 0.00% 0.50% None None
Franklin Moderate Allocations Age-Based 529 Portfolios
Newborn—4 Years 0.21% 0.25% 0.00% 0.46% None None
Age 5-6 Years 0.21% 0.25% 0.00% 0.46% None None
Age 7-8 Years 0.21% 0.25% 0.00% 0.46% None None
Age 9-10 Years 0.21% 0.25% 0.00% 0.46% None None
Age 11-12 Years 0.21% 0.25% 0.00% 0.46% None None
Age 13-14 Years 0.22% 0.25% 0.00% 0.47% None None
Age 15-16 Years 0.22% 0.25% 0.00% 0.47% None None
Age 17 Years 0.24% 0.25% 0.00% 0.49% None None
Age 18 Years 0.25% 0.25% 0.00% 0.50% None None
Age 19+ Years 0.26% 0.25% 0.00% 0.51% None None
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ADVISOR CLASS Additional Investor

Annual Asset-Based Fees Expenses
Estimated Maximum
Underlying Program Annual Total Annual Maximum  Deferred
Fund Management Sales Asset- Based Initial Sales Sales
Investment Option Expenses Fee Fee Fees Charge? Charge?
Franklin Conservative Allocations Age-Based 529 Portfolios
Newborn—4 Years 0.21% 0.25% 0.00% 0.46% None None
Age 5-6 Years 0.21% 0.25% 0.00% 0.46% None None
Age 7-8 Years 0.21% 0.25% 0.00% 0.46% None None
Age 9-10 Years 0.21% 0.25% 0.00% 0.46% None None
Age 11-12 Years 0.22% 0.25% 0.00% 0.47% None None
Age 13-14 Years 0.22% 0.25% 0.00% 0.47% None None
Age 15-16 Years 0.23% 0.25% 0.00% 0.48% None None
Age 17 Years 0.25% 0.25% 0.00% 0.50% None None
Age 18 Years 0.25% 0.25% 0.00% 0.50% None None
Age 19+ Years 0.26% 0.25% 0.00% 0.51% None None
INDIVIDUAL FUND PORTFOLIOS
U.S. Equity
Franklin Growth 529 Portfolio 0.57% 0.25% 0.00% 0.82% None None
Franklin DynaTech 529 Portfolio 0.61% 0.25% 0.00% 0.86% None None
Franklin Small-Mid Cap Growth 529 Portfolio 0.63% 0.25% 0.00% 0.88% None None
ClearBridge Large Cap Value 529 Portfolio 0.60% 0.25% 0.00% 0.85% None None
Franklin U.S. Large Cap Index 529 Portfolio 0.03% 0.25% 0.00% 0.28% None None
Ariel 529 Portfolio 0.68% 0.25% 0.00% 0.93% None None
Non-U.S. Equity
ClearBridge International Growth 529 Portfolio 0.72% 0.25% 0.00% 0.97% None None
Fixed Income
Western Asset Core Plus Bond 529 Portfolio 0.42% 0.25% 0.00% 0.67% None None
BrandywineGLOBAL — Global Opportunities
529 Portfolio 0.54% 0.25% 0.00% 0.79% None None
Western Asset Short-Term Bond 529 Portfolio 0.40% 0.25% 0.00% 0.65% None None
Balanced
Franklin Income 529 Portfolio 0.46% 0.25% 0.00% 0.71% None None
ESG
ClearBridge Sustainability Leaders 529 Portfolio 0.75% 0.25% 0.00% 1.00% None None
Martin Currie International Sustainable Equity
529 Portfolio 0.73% 0.25% 0.00% 0.98% None None

1.See table entitled “Contribution Impact on Initial Sales Charges under Class A” below.
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2. For Class A Trust Shares, there is a CDSC that applies to investments made without an initial sales load that are redeemed within 18 months of purchase. See
“Fees and Expenses.” The CDSC for Class C Trust Shares applies to Class C Trust Shares redeemed in connection with a withdrawal during the first 12 months
after the investment.

3.For the Franklin U.S. Government Money 529 Portfolio: (a) the Program Fee (which may be increased at any time, increasing future expenses) has been reduced
from 0.25% to 0.00% since the portfolio’s inception date of October 8, 2014; (b) "Total Annual Asset Based Fees” reflects the reduced Program Fee currently in
effect; and (c) although no deferred sales charge is generally payable with respect to Trust Shares originally purchased in the portfolio, a deferred sales charge
may be payable upon a redemption of Trust Shares in the portfolio acquired through an exchange from another Trust Portfolio, or upon a withdrawal of Trust
Shares that were acquired, directly or indirectly, in exchange for Trust Shares originally purchased with contributions to the portfolio.

4 After no later than 6 years from the applicable purchase, or sooner, these Trust Shares convert to Class A Trust Shares, and the Annual Sales Fee declines
accordingly.

Estimated Cost of a $10,000 Investment
In Dollars for Trust Share Classes and Periods Shown'

The following table compares the approximate cost of investing in the different classes within the Plan over different
periods of time. Your actual cost may be higher or lower. The table is based on the following assumptions:

e A $10,000 investment invested for the time periods shown.
¢ A 5% annually compounded rate of return on the net amount invested throughout the period.

e The proceeds of all Trust Shares that are assumed to be redeemed for the purpose of a distribution at the end of the
period shown are used for QHEE (the table does not consider the impact of any potential state or federal taxes on the
redemption).

e Total annual asset-based fees remain the same as those shown in the tables above.

e The investor pays the maximum applicable initial sales charge (without regard to possible breakpoints or waivers or
any CDSCs) in Class A, pays the annual sales fee in Class A (without regard to any waiver) and pays any CDSCs
applicable to Trust Shares invested for the applicable periods in Class C.

¢ In the case of the Franklin U.S. Government Money 529 Portfolio, the annual costs assume the continuation of the
reduced Program Fee described above; however, such Program Fee may be increased at any time, which would
increase the applicable annual costs.

One Year Three Years
Investment Option A C1 C2 Advisor A C1 C2 Advisor
OBJECTIVE-BASED ASSET ALLOCATIONS
Franklin Conservative Allocation 529 Portfolio 446 250 150 49 599 467 467 153
Franklin Conservative Growth Allocation 529 Portfolio 446 250 150 48 597 465 465 151
Franklin Moderate Allocation 529 Portfolio 445 249 149 48 596 464 464 150
Franklin Moderate Growth Allocation 529 Portfolio 445 249 149 47 594 462 462 148
Franklin Growth Allocation 529 Portfolio 444 248 148 47 592 460 460 146
Franklin Aggressive Growth Allocation 529 Portfolio 444 247 147 46 590 458 458 144
AGE-BASED ASSET ALLOCATIONS
Franklin Age-Based Growth Allocations
Newborn—4 Years 444 248 148 46 591 459 459 145
Age 5-6 Years 444 247 147 46 590 458 458 144
Age 7-8 Years 444 248 148 46 592 460 460 146
Age 9-10 Years 444 248 148 47 592 460 460 146
Age 11-12 Years 445 249 149 47 594 462 462 148
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One Year

Three Years

Investment Option A C1 C2 Advisor A C1 C2 Advisor
Age 13-14 Years 446 249 149 48 596 464 464 150
Age 15-16 Years 446 250 150 48 597 465 465 151
Age 17 Years 297 250 150 49 452 466 466 152
Age 18 Years 298 251 151 49 453 468 468 154
Age 19+ Years 300 252 152 51 458 473 473 159
Franklin Age-Based Moderate Allocations

Newborn—4 Years 445 248 148 47 593 461 461 147
Age 5-6 Years 444 248 148 47 592 460 460 146
Age 7-8 Years 444 248 148 47 592 460 460 146
Age 9-10 Years 445 249 149 47 594 462 462 148
Age 11-12 Years 445 249 149 47 594 462 462 148
Age 13-14 Years 446 250 150 48 597 465 465 151
Age 15-16 Years 446 250 150 48 597 466 466 152
Age 17 Years 298 251 151 50 455 470 470 156
Age 18 Years 299 252 152 51 458 473 473 159
Age 19+ Years 300 253 153 52 461 476 476 162
Franklin Age-Based Conservative Allocations

Newborn—4 Years 445 249 149 47 594 463 463 149
Age 5-6 Years 445 249 149 47 594 462 462 148
Age 7-8 Years 445 249 149 47 594 462 462 148
Age 9-10 Years 445 249 149 47 594 463 463 149
Age 11-12 Years 446 250 150 48 597 465 465 151
Age 13-14 Years 446 250 150 48 597 466 466 152
Age 15-16 Years 447 251 151 49 600 468 468 154
Age 17 Years 299 252 152 51 458 473 473 159
Age 18 Years 300 253 153 51 460 475 475 161
Age 19+ Years 301 254 154 52 463 478 478 164
INDIVIDUAL FUND PORTFOLIOS

U.S. Equity

Franklin Growth 529 Portfolio 480 285 185 84 703 573 573 262
Franklin DynaTech 529 Portfolio 484 289 189 88 715 585 585 274
Franklin Small-Mid Cap Growth 529 Portfolio 486 291 191 90 721 591 591 281
ClearBridge Large Cap Value 529 Portfolio 483 288 188 87 712 582 582 271
Franklin U.S. Large Cap Index 529 Portfolio 427 230 130 29 539 406 406 90
Avriel 529 Portfolio 491 296 196 95 736 606 606 296
Non-U.S. Equity

ClearBridge International Growth 529 Portfolio 495 300 200 99 748 618 618 309
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One Year

Three Years

Investment Option A C1 C2 Advisor A C1 C2 Advisor
Fixed Income
Western Asset Core Plus Bond 529 Portfolio 317 270 170 68 512 526 526 214
BrandywineGLOBAL — Global Opportunities Bond 529
Portfolio 329 282 182 81 549 563 563 252
Western Asset Short-Term Bond 529 Portfolio 315 268 168 66 506 520 520 208
Balanced
Franklin Income 529 Portfolio 469 274 174 73 669 539 539 227
Money Market
Franklin U.S. Government Money 529 Portfolio® 36 136 36 113 113 113
ESG
ClearBridge Sustainability Leaders 529 Portfolio 498 303 203 102 757 627 627 318
Martin Currie International Sustainable Equity 529 Portfolio 496 301 201 100 751 621 621 312
Five Years Ten Years
Investment Option A Ci C: Advisor A Ci C: Advisor
OBJECTIVE-BASED ASSET ALLOCATIONS
Franklin Conservative Allocation 529 Portfolio 764 806 806 267 1,244 1,765 1,765 600
Franklin Conservative Growth Allocation 529 Portfolio 761 803 803 264 1,237 1,758 1,758 593
Franklin Moderate Allocation 529 Portfolio 759 801 801 261 1,232 1,754 1,754 588
Franklin Moderate Growth Allocation 529 Portfolio 756 798 798 258 1,226 1,747 1,747 580
Franklin Growth Allocation 529 Portfolio 753 795 795 255 1,220 1,742 1,742 574
Franklin Aggressive Growth Allocation 529 Portfolio 749 791 791 251 1,211 1,733 1,733 564
AGE-BASED ASSET ALLOCATIONS
Franklin Age-Based Growth Allocations
Newborn—4 Years 751 793 793 253 1,215 1,737 1,737 569
Age 5-6 Years 749 792 792 251 1,212 1,734 1,734 566
Age 7-8 Years 752 794 794 254 1,218 1,740 1,740 572
Age 9-10 Years 753 795 795 255 1,220 1,742 1,742 574
Age 11-12 Years 755 797 797 258 1,224 1,746 1,746 579
Age 13-14 Years 759 802 802 262 1,234 1,755 1,755 589
Age 15-16 Years 762 804 804 264 1,238 1,760 1,760 594
Age 17 Years 619 805 805 266 1,105 1,763 1,763 598
Age 18 Years 622 808 808 269 1,112 1,770 1,770 605
Age 19+ Years 631 817 817 278 1,131 1,787 1,787 625
Franklin Age-Based Moderate Allocations
Newborn—4 Years 754 796 796 256 1,221 1,743 1,743 575
Age 5-6 Years 753 795 795 255 1,220 1,742 1,742 574
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Five Years Ten Years
Investment Option A Ci C: Advisor A Ci C: Advisor
Age 7-8 Years 753 795 795 255 1,220 1,742 1,742 574
Age 9-10 Years 756 798 798 258 1,226 1,747 1,747 580
Age 11-12 Years 756 798 798 259 1,227 1,749 1,749 582
Age 13-14 Years 761 803 803 264 1,237 1,758 1,758 593
Age 15-16 Years 762 804 804 265 1,239 1,761 1,761 595
Age 17 Years 625 811 811 272 1,118 1,775 1,775 611
Age 18 Years 630 816 816 277 1,130 1,786 1,786 623
Age 19+ Years 636 822 822 283 1,141 1,797 1,797 636
Franklin Age-Based Conservative Allocations
Newborn—4 Years 757 799 799 259 1,228 1,750 1,750 583
Age 5-6 Years 756 798 798 259 1,227 1,749 1,749 582
Age 7-8 Years 756 798 798 258 1,226 1,747 1,747 580
Age 9-10 Years 757 799 799 259 1,228 1,750 1,750 583
Age 11-12 Years 762 804 804 264 1,238 1,760 1,760 594
Age 13-14 Years 762 804 804 265 1,239 1,761 1,761 595
Age 15-16 Years 766 808 808 269 1,249 1,770 1,770 605
Age 17 Years 630 816 816 277 1,129 1,785 1,785 622
Age 18 Years 634 820 820 281 1,138 1,794 1,794 632
Age 19+ Years 639 825 825 286 1,148 1,804 1,804 643
INDIVIDUAL FUND PORTFOLIOS
U.S. Equity
Franklin Growth 529 Portfolio 943 985 985 455 1,632 2137 2,137 1,014
Franklin DynaTech 529 Portfolio 964 1,006 1,006 477 1,676 2,180 2,180 1,061
Franklin Small-Mid Cap Growth 529 Portfolio 974 1,016 1,016 488 1,698 2,201 2,201 1,084
ClearBridge Large Cap Value 529 Portfolio 958 1,001 1,001 471 1,665 2,169 2,169 1,049
Franklin U.S. Large Cap Index 529 Portfolio 660 702 702 157 1,015 1,545 1,545 356
Avriel 529 Portfolio 1,000 1,042 1,042 515 1,753 2,254 2,254 1,143
Non-U.S. Equity
ClearBridge International Growth 529 Portfolio 1,020 1,062 1,062 536 1,797 2,296 2,296 1,190
Fixed Income
Western Asset Core Plus Bond 529 Portfolio 723 907 907 373 1,331 1,976 1,976 835
BrandywineGLOBAL — Global Opportunities 529 Portfolio 786 970 970 439 1,467 2,105 2,105 978
Western Asset Short-Term Bond 529 Portfolio 712 897 897 362 1,308 1,955 1,955 810
Balanced
Franklin Income 529 Portfolio 886 928 928 395 1,509 2,019 2,019 883
Money Market
Franklin U.S. Government Money 529 Portfolio* 197 197 197 443 443 443
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Five Years Ten Years

Investment Option A Ci C: Advisor A Ci C: Advisor
ESG
ClearBridge Sustainability Leaders 529 Portfolio 1,036 1,078 1,078 552 1,830 2,327 2,327 1,225

Martin Currie International Sustainable Equity 529 Portfolio 1,025 1,068 1,068 542 1,808 2,306 2,306 1,201

1. Assumes redemption at the end of the period.

2.Assumes no redemption at the end of the period.

3.Cost estimates for the Franklin U.S. Government Money 529 Portfolio do not include a Program Fee, since that fee is not in effect for the Franklin U.S. Government
Money 529 Portfolio as of the date of this Program Description; the Program Fee may be imposed in whole or in part at any time in the future, which would

increase future expenses. The above expenses shown for the Franklin U.S. Government Money 529 Portfolio reflect expense and fee waivers or reimbursements
in effect as of the date of this Program Description that have reduced the Underlying Fund expenses and that may be reduced or eliminated at any time.
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Classes of Trust Shares

Class A

If you select Class A and you open your account through a Financial Professional, generally you will pay a sales charge at
the time of your contribution (the “initial sales charge”). Lower initial sales charges apply for larger purchases in the case
of all Investment Options under Class A, as shown in the table below. The initial sales charge is included in the price that
you pay for the Trust Shares you acquire when you make your contribution. The initial sales charge is paid to FD, which in
turn compensates Financial Intermediaries as described below under “Fees Payable by FD to Financial Intermediaries.”

The maximum amount of the initial sales charge is 3.75% for all of the Investment Options, except as follows:
¢ A maximum initial sales charge of 2.25 % applies to:

— Franklin Growth Allocation Age 17 Years 529 Portfolio,

— Franklin Growth Allocation Age 18 Years 529 Portfolio

— Franklin Growth Allocation Age 19+ Years 529 Portfolio,

— Franklin Moderate Allocation Age 17 Years 529 Portfolio,

— Franklin Moderate Allocation Age 18 Years 529 Portfolio

— Franklin Moderate Allocation Age 19+ Years 529 Portfolio,

— Franklin Conservative Allocation Age 17 Years 529 Portfolio,

— Franklin Conservative Allocation Age 18 Years 529 Portfolio

— Franklin Conservative Allocation Age 19+ Years 529 Portfolio, and

— Western Asset Core Plus Bond 529 Portfolio

— BrandywineGLOBAL - Global Opportunities 529 Portfolio

— Western Asset Short-Term Bond 529 Portfolio

In addition, the portion of the applicable Trust Portfolio attributable to Trust Shares purchased under Class A is subject to
an annual sales fee of 0.25% of the aggregate average daily NAV of such portion of the Trust Portfolio, except that no
such annual sales fee currently applies to the Franklin U.S. Government Money 529 Portfolio. The purpose of the annual
sales fee is to pay for the distribution of Trust Shares and servicing of Accounts. The annual sales fee is accrued daily and
is paid to the Program Manager. The Program Manager pays a portion of or the entire amount received to others, such as
the Financial Intermediary with which your Financial Professional is associated, that provides distribution and related
services. The annual sales fee is not deducted from your Account. Rather, it is an expense of the relevant Trust Portfolio
that correspondingly reduces the value of the applicable Trust Shares.

The Franklin U.S. Government Money 529 Portfolio does not currently charge an initial sales charge, nor does it currently
assess an annual sales fee; the Program Fee is currently waived for the Trust Portfolio.

Accounts established under Class A are not subject to a CDSC. For Class A investors that invest over certain thresholds
at net asset value (NAV), a 1% contingent deferred sales charge (CDSC) may apply to shares redeemed within 18
months. The CDSC under Class A does not apply to distributions due to the death or permanent disability of the
Benéeficiary.

Contribution Impact on Initial Sales Charges under Class A

Franklin Growth Allocation Age 17 Years 529 Portfolio,

Franklin Growth Allocation Age 18 Years 529 Portfolio,

Franklin Growth Allocation Age 19+ Years 529 Portfolio,
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Franklin Moderate Allocation Age 17 Years 529 Portfolio,

Franklin Moderate Allocation Age 18 Years 529 Portfolio,

Franklin Moderate Allocation Age 19+ Years 529 Portfolio,

Franklin Conservative Allocation Portfolio Age 17 Years 529 Portfolio,
Franklin Conservative Allocation Portfolio Age 18 Years 529 Portfolio,
Franklin Conservative Allocation Portfolio Age 19+ Years 529 Portfolio, and
Western Asset Core Plus Bond 529 Portfolio

BrandywineGLOBAL — Global Opportunities 529 Portfolio

Western Asset Short-Term Bond 529 Portfolio

the sales charge makes up which equals this % of your net
when you invest this amount this % of the offering price’ investment'
Under $100,000 2.25 2.30
$100,000 but under $250,000 1.75 1.78
$250,000 but under $500,0002 1.25 1.27
$500,000 but under $1 million? 0.00 0.00
$1 million and above? 0.00 0.00

All Other Trust Portfolios, except for the Franklin U.S. Government Money 529 Portfolio:

the sales charge makes up which equals this % of your
when you invest this amount this % of the offering price’ net investment’
Under $100,000 3.75 3.90
$100,000 but under $250,000 3.25 3.36
$250,000 but under $500,0002 2.25 2.30
$500,000 but under $1 million? 0.00 0.00
$1 million and above? 0.00 0.00

1.The dollar amount of the sales charge is the difference between the offering price of the Trust Shares purchased (which factors in the applicable sales charge in
this table) and the NAV of those Trust Shares. Since the offering price is calculated to two decimal places using standard rounding criteria, the number of Trust
Shares purchased and the dollar amount of the sales charge as a percentage of the offering price and of your net investment may be higher or lower depending on
whether there was a downward or upward rounding.

2.Amounts in excess of Maximum Contribution Limit applicable only in connection with exercise of Rights of Accumulation. See Rights of Accumulation and Reduced
Initial Sales Charges for Trust Shares Purchased Under Class A.”

The reduced initial sales charges for aggregate contributions to one or more Accounts under Class A shall apply if the
Program Manager is notified at the time a contribution is made that the contribution qualifies for the reduced initial sales
charge on the basis of previous or current contributions to one or more Accounts. The reduced initial sales charge will be
granted upon confirmation of the aggregate contributions to the applicable Account or Accounts. Such reduced initial
sales charges generally are not retroactive to contributions made prior to the contribution that qualifies for the applicable
reduced initial sales charge. See “Rights of Accumulation and Reduced Initial Sales Charges for Trust Shares Purchased
under Class A” below for a description of when reduced initial sales charges may apply.

The Account Owner also may purchase Class A Trust Shares at a reduced initial sales charge by completing a letter of
intent (“LOI”). An LOI permits Account Owners to combine their aggregate contributions to Accounts under the Program
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as well as holdings of certain unrelated mutual fund shares described below and certain college savings plan shares or
units described below to reduce the initial sales charge under Class A. An LOI expresses the intent of the Account Owner
that a specified dollar amount of “rights of accumulation eligible shares” (as defined below) will be purchased in the
Account and other eligible investment accounts during a 13-month period. The intended amount of ROA eligible shares to
be purchased during such period as set forth in the LOI determines the applicable initial sales charge. If the stated amount
is purchased within the applicable period, the applicable initial sales charge will be the same as would be applicable if the
entire amount stated in the LOI were invested at the same time. See “Contribution Impact on Initial Sales Charges under
Class A” above. The value of your ROA eligible shares as of the day prior to the LOI start date may be counted toward
fulfillment of the LOI. The cost value of ROA eligible shares, however, may only be aggregated for share purchases that
took place within 18 months of the LOI start date. By requesting an LOI, the Account Owner acknowledges and agrees to
the following:

o If the Account Owner does not fulfill the terms of the LOI, the applicable waiver of the otherwise applicable initial sales
charges will be revoked and the unpaid balance of the fee assessed to the Account, unless otherwise paid by the
Account Owner within 20 days of written notice.

o |If the Account Owner directs a distribution from the Account before the terms of the LOI are fulfilled and, as a result of
such distribution, a balance that is less than 5% of the aggregate value of Trust Shares to which the LOI at any prior
time applied would remain in the Account, the applicable waiver of the otherwise applicable initial sales charges will be
revoked and the unpaid balance of the fee assessed to the Account and to the redeemed Trust Shares prior to
distribution, unless otherwise paid by the Account Owner within 20 days of written notice.

Upon execution of an LOI for an Account, Class A Trust Shares may be purchased for such Account at the reduced initial
sales charge applicable to the investment amount specified in the LOI. If the amount of total purchases of Class A Trust
Shares during the applicable period is less than the amount specified in the LOI, the initial sales charge will be adjusted
upward, depending on the actual net amount of such purchases during such period. In such event, the Account Owner will
be required to send the Program Manager an amount equal to the difference between (1) the aggregate amount of initial
sales charges that would have applied, without regard to the LOI, to the total net purchases under the applicable
Investment Option(s) to which the LOI applied if all transactions within the applicable period had been made at one time
and (2) the aggregate dollar amount of initial sales charges actually paid during such period. If within 20 days after written
request this difference in the amount of initial sales charges due is not paid, the Account and, as applicable, any withheld
distribution, will be assessed to pay the amount due, as described above.

Rights of Accumulation (“ROA”) eligible shares are: (1) Trust Shares; and (2) shares in U.S. registered Franklin
Templeton and Legg Mason mutual funds (not including ETFs and not including funds in the Franklin Templeton Variable
Insurance Products Trust, Legg Mason Partners Variable Equity Trust, or Legg Mason Partners Variable Income Trust)
that, in each instance, are registered to (or held by a financial intermediary for):

e You, individually;

¢ Your “family member,” defined as your spouse or domestic partner, as recognized by applicable state law, and your
children under the age of 21;

¢ You jointly with one or more family members;

¢ You jointly with another person(s) who is (are) not family members if that other person has not included the value of
the jointly-owned shares as ROA eligible shares for purposes of that person’s separate investments;

¢ A Coverdell Education Savings account for which you or a family member is the identified responsible person;

e A trustee/custodian of an IRA (which includes a Roth IRA and an employer sponsored IRA such as a SIMPLE IRA) or
your non-ERISA covered 403(b) plan account, if the shares are registered/recorded under your or a family member's
Social Security number;

o A 529 college savings plan account over which you or a family member has investment discretion and control;

¢ Any entity over which you or a family member has (have) individual or shared authority, as principal, has investment
discretion and control (for example, an UGMA/UTMA account for a child on which you or a family member is the
custodian, a trust on which you or a family member is the trustee, a business account other than for a retirement plan
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for your solely owned business or the solely owned business of a family member on which you or a family member is
the authorized signer);

e A trust established by you or a family member as grantor.

Franklin Templeton fund shares held through an administrator or trustee/custodian of an employer-sponsored retirement
plan such as a 401(k) plan do not qualify as ROA eligible shares.

The initial sales charge under Class A does not apply to:
1. contributions to an Account established with FD as the broker of record without use of a Financial Intermediary,

2. contributions resulting from a direct transfer of assets from a Franklin Templeton mutual fund/ETF if the assets
represent the proceeds of shares on which a sales charge was paid;

3. contributions resulting from a direct rollover of assets from another QTP if (a) the Financial Intermediary through which
the Trust Shares are purchased has informed FD of its election to participate in the offering of Class A Trust Shares
with a waiver of initial sale charge in such circumstances; or (b) the rollover is to an Account established with FD as the
broker of record without use of a Financial Intermediary;

4. contributions by current and former officers, trustees, directors and full-time employees of Franklin Templeton, and
their family members, consistent with then-current policies;

5. contributions by individuals or entities that have entered into an investment advisory agreement with Fiduciary Trust
Company International or one of its subsidiaries;

6. contributions by employees of a broker-dealer that has entered into a selling agreement with FD and their family
members;

7. contributions to an Account when the Financial Intermediary on the Account is a registered investment adviser and has
entered into an asset-based fee arrangement with the Account Owner;

8. buying Trust Shares using the redemption proceeds from the sale of Trust Shares, if that purchase occurs within 90
days of the sale and as described under “Temporary Waiver Privilege” below;

9. contributions made to an Account opened by an Account Owner through a Workplace 529 Program, or to an existing
Account through a Workplace 529 Program;

10.clients of financial intermediaries that have entered into an agreement with FD to offer Class A Trust Shares without an
initial sale charge and who are subject to the applicable financial intermediary’s brokerage commissions and/or any
other compensation for the purchase and holding of such Trust Shares (such clients can contact their financial
intermediary for details on the compensation that will paid to such financial intermediary by such client; please note
that annual sales charges will continue to be payable on such Trust Shares in addition to any compensation
arrangements agreed to by such clients with their financial intermediaries); and

11.contributions in an amount not exceeding the amount of a refund from an Eligible Educational Institution or from an
elementary or secondary public, private, or religious school to the Account Beneficiary of an amount previously
withdrawn from the Account for a Qualified Distribution, provided such recontribution is made within 60 days of the
Beneficiary’s receipt of the refund from the Eligible Educational Institution or the applicable school.

If an Account Owner changes the Financial Intermediary on an Account and the Class A Trust Shares purchased after
such change no longer qualify for an initial sales charge waiver, initial sales charges will resume on Class A Trust Shares
purchased after such change, unless and until the new Financial Intermediary has taken necessary steps to reinstate the
initial sales charge waiver.

Trust Shares purchased with the proceeds from a money market fund or from Class A shares of a Franklin Templeton
mutual fund/ETF without an initial sales charge may be subject to a sales charge.

Trust Shares acquired upon an exchange from the Franklin U.S. Government Money 529 Portfolio into another Trust
Portfolio will be subject to an initial sales charge, unless an initial sales charge was previously paid in connection with the
applicable invested amounts, and to an annual sales fee, as described above. Trust Shares redeemed from the Franklin
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U.S. Government Money 529 Portfolio that were invested in that portfolio through an exchange from another Trust
Portfolio that charged a sales charge are not assessed a sales charge if within 90 days they are reinvested in a Trust
Portfolio.

The Program Manager reserves the right to modify or terminate any of the above waivers of the initial sales charge on
Class A Trust Shares at any time.

Specific Financial Intermediaries may have different policies and procedures than the Program regarding the availability of
initial sales charge waivers, CDSC waivers and reductions in initial sales charges, including reductions under an LOI or
pursuant to ROA. The Program is not responsible for any such policies or procedures. In all instances, it is the
contributor’s responsibility to notify the contributor’s Financial Professional at the time of the contribution of funds and
purchase of Trust Shares of any relationship or other facts qualifying the purchase for sales charge waivers or reductions
under the applicable Financial Intermediary’s policies and procedures. For waivers and reductions not available through a
particular Financial Intermediary, contributors will have to purchase Trust Shares directly from the Program or through
another Financial Intermediary, and will have to notify the Program or such other Financial Intermediary, as applicable, at
the time of the contribution of funds and purchase of Trust Shares of any relationship or other facts qualifying the
purchase for sales charge waivers or reductions. See Appendix D for more information on certain Financial Intermediary-
specific policies regarding such waivers and reductions. Please consult with your Financial Professional if you have any
questions regarding a Financial Intermediary’s policies.

Class C

If you select Class C, you will not pay an initial sales charge. You will, however, pay a CDSC if you withdraw any
contribution within 12 months after you make it, except that no such CDSC applies to a distribution from the Franklin U.S.
Government Money 529 Portfolio involving a redemption of Trust Shares originally purchased with contributions to the
Franklin U.S. Government Money 529 Portfolio.

The CDSC is 1.00% of the lesser of the NAV at the time of purchase of the Trust Shares being redeemed or the NAV of
such Trust Shares at the time of redemption. As there is no initial sales charge, the entire amount of your contribution is
invested.

The CDSC is applicable to a distribution from the Franklin U.S. Government Money 529 Portfolio involving a redemption
of Trust Shares obtained by exchange into the Franklin U.S. Government Money 529 Portfolio from another Trust
Portfolio, if the distribution would have been subject to such CDSC had it been made from such other Trust Portfolio. The
CDSC also applies upon a distribution involving a redemption of Trust Shares in a Trust Portfolio other than the Franklin
U.S. Government Money 529 Portfolio that were acquired, directly or indirectly, in exchange for Trust Shares originally
purchased with contributions to the Franklin U.S. Government Money 529 Portfolio, if the redemption occurs within 12
months after the exchange from the Franklin U.S. Government Money 529 Portfolio.

In addition, the portion of the applicable Trust Portfolio attributable to Trust Shares purchased under Class C is subject to
an annual sales fee of 1.00% of the aggregate average daily NAV of such portion of the Trust Portfolio, except that no
such annual sales fee applies to the Franklin U.S. Government Money 529 Portfolio. The purpose of the annual sales fee
is to pay for the distribution of Trust Shares and servicing of Accounts. The sales fee is accrued daily and paid to the
Program Manager. The Program Manager pays a portion or all of the amount received to others, such as the Financial
Intermediary with which your Financial Professional is associated, that provide distribution and related services. The sales
fee is not deducted from your Account. Rather, it is an expense of the relevant Trust Portfolio that correspondingly
reduces the value of the applicable Trust Shares. After no later than six years, or sooner, Trust Shares purchased under
Class C will automatically convert into Class A Trust Shares, and will thereafter be subject to the lower annual sales fee
applicable to Class A. See “Class A.”

Specific Financial Intermediaries may have different policies and procedures than the Program regarding the timing of
automatic conversion of Trust Shares purchased under Class C to Class A Trust Shares. The Program is not responsible
for any such policies or procedures. See Appendix D for more information on certain Financial Professional-specific
policies regarding such conversions. Please consult with your Financial Professional if you have any questions regarding
Financial Intermediary’s policies.

The CDSC under Class C does not apply to distributions due to the death or permanent disability of the Beneficiary.
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In the case of a contribution in an amount not exceeding the amount of a refund from an Eligible Educational Institution or
from an elementary or secondary public, private, or religious school to the Account Beneficiary of an amount previously
withdrawn from the Account for a Qualified Distribution, if such recontribution is made within 60 days of the Beneficiary’s
receipt of the refund from the Eligible Educational Institution or the applicable school, the 12 month period during which a
CDSC is applicable under Class C will be deemed to have expired for the Trust Shares purchased with such
recontribution if such period had expired for the Trust Shares sold at the time the refunded amount was withdrawn from
the Account.

Specific Financial Intermediaries may have different policies and procedures than the Program regarding the availability of
CDSC waivers. The Program is not responsible for any such policies or procedures. In all instances, it is the Account
Owner’s responsibility to notify the contributor’s Financial Professional at the time of the distribution of funds and
redemption of Trust Shares of any facts qualifying the distribution and redemption for CDSC waivers under the applicable
Financial Intermediary’s policies and procedures. For waivers not available through a particular Financial Intermediary,
Account Owners will have to redeem Trust Shares directly from the Program or through another Financial Intermediary,
and will have to notify the Program or such other Financial Intermediary, as applicable, at the time of the distribution of
funds and redemption of Trust Shares of any facts qualifying the distribution and redemption for CDSC waivers. See
Appendix D for more information on certain Financial Intermediary-specific policies regarding such waivers. Please
consult with your Financial Professional if you have any questions regarding a Financial Intermediary’s policies.

Advisor Class

If you select Advisor Class, you will not pay any initial sales charge, deferred sales charge or ongoing annual sales fee.
You may pay an investment advisory or other fee to the Financial Intermediary with which your Financial Professional is
associated.

Advisor Class Trust Shares are available only to AC-Eligible Account Owners. An “AC-Eligible Account Owner” consists of
an Account Owner described below or purchasing Trust Shares described below:

o Advisory Fee Programs. Trust Shares acquired for an Account of an Account Owner who has a comprehensive fee or
other advisory fee arrangement with the applicable Financial Intermediary under which the Account Owner pays that
Financial Intermediary a fee for investment advisory services and the Financial Intermediary through which the Trust
Shares are acquired has an agreement with FD authorizing the sale of Trust Shares.

e Governments, municipalities, and tax-exempt entities that meet the requirements for qualification under section
501(c)(3) of the Internal Revenue Code when purchasing directly from FD.

e Current employees of securities dealers that have executed a selling agreement with FD and their affiliates and their
family members, as allowed by the internal policies of their employer.

e Current and former officers, trustees, directors, and full-time employees (and, in each case, their family members) of
Franklin Templeton or Franklin Templeton funds (including any foundation, trust or benefit plan maintained, owned,
controlled, or established by or for any such person), consistent with the then-current policies of Franklin Templeton.

e Trust Shares held in accounts managed by a subsidiary of Franklin Resources, Inc.: (1) under an advisory agreement
(including sub-advisory agreements); and/or (2) as trustee of an inter vivos or testamentary trust.

e Trust Shares purchases by a bank, trust company or thrift institution that is acting as a fiduciary exercising investment
discretion.

e An individual or entity associated with a current customer of Franklin Templeton Institutional, LLC (FTI, LLC) if
approved by FTI, LLC in consultation with its customers.

e Trust Shares held in accounts under the recommendation of an investment consultant provided that: (1) such Trust
Shares are held with a firm unaffiliated with the investment consultant’s firm; (2) the investment consultant is under a
retainer or other similar fee arrangement with its clients; (3) the client is not an individual; and (4) a subsidiary of
Franklin Resources, Inc. approves the investment.
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o Clients of financial intermediaries that have entered into an agreement with FD to offer Advisor Class Trust Shares and
have been approved by FD to offer Advisor Class Trust Shares. (Such clients are subject to the applicable financial
intermediary’s brokerage commissions and/or any other compensation for the purchase and holding of such Trust
Shares. Clients can contact their financial intermediary for details on the compensation that will be paid to such
financial intermediary by such client.)

Rights of Accumulation (ROA) and Reduced Initial Sales Charges for Trust Shares Purchased under
Class A

ROA permit certain Account Owners to combine their aggregate contributions to Accounts under the Program as well as
holdings of certain unrelated mutual fund shares and certain college savings plan shares or units to reduce the initial sales
charge under Class A.

Although ROA do not affect sales charges on contributions made under Class C, contributions to eligible Accounts
established under Class C and Advisor Class may be taken into account for purposes of reducing initial sales charges on
subsequent contributions under Class A.

ROA are applied through the aggregation of Trust Shares purchased with contributions to an Account with purchases of
other “ROA” eligible shares (as described above).

o If an Account Owner or another eligible person owns “ROA eligible shares”, the Account Owner can combine the value
of such shares with the value of Trust Shares that are eligible for purposes of the ROA applicable to Class A Trust
Shares for purposes of assessment of the Class A initial sales charge—potentially reducing that initial sales charge.

— The value of eligible Trust Shares and of QHEE eligible shares for purposes of the ROA equals the greater of cost
or current value of those shares.

o The cost value of shares is determined by aggregating the amount you invested in ROA eligible shares
(including reinvested dividends and capital gains, but excluding capital appreciation), less any distributions, as of
the date prior to your current purchase.

o The current value of Trust Shares or other ROA eligible shares is determined by multiplying the number of such
shares by their highest current public offering price.

You should retain any records necessary to substantiate historical share costs because your current Financial
Intermediary may not have or maintain this information. If there are ROA Discount Eligible Trust Shares or ROA eligible
shares that would qualify for combining with your current purchase and you do not tell your current Financial Professional
at the time of your current purchase or any future purchase, you may not receive the benefit of a reduced sales charge
that might otherwise be available.

FD reserves the right to waive the initial sales charge under Class A for certain categories of Account Owners and certain
categories of transactions.

Specific Financial Intermediaries may have different policies and procedures than the Program regarding the availability of
ROA. The Program is not responsible for any such policies or procedures. In all instances, it is the Account Owner’s
responsibility to notify the contributor’s Financial Professional at the time of the contribution of funds and purchase of
Trust Shares of any relationship or other facts qualifying the purchase for ROA discounts under the applicable Financial
Intermediary’s policies and procedures. For ROA discounts not available through a particular Financial Intermediary,
contributors will have to purchase Trust Shares directly from the Program or through another Financial Intermediary, and
will have to notify the Program or such other Financial Intermediary, as applicable, at the time of the contribution of funds
and purchase of Trust Shares of any relationship or other facts qualifying the purchase for ROA. See Appendix D for more
information on certain Financial Intermediary-specific policies regarding such discounts. Please consult with your
Financial Professional if you have any questions regarding a Financial Intermediary’s policies.

Temporary Waiver Privilege

If you sell Trust Shares, you may use all or a portion of the proceeds from that sale to buy Trust Shares within 90 days of
the sale without an initial sales charge. This privilege (the “Temporary Waiver Privilege”) does not apply to a purchase of
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Trust Shares made through a regularly scheduled automatic investment plan such as a purchase by a regularly scheduled
payroll deduction or transfer from a bank account.

To take advantage of this Temporary Waiver Privilege, you must inform your Financial Professional or the recordkeeper of
your eligibility to exercise this privilege at the time of your investment. The Trust Share Class purchased with the proceeds
from previously sold Trust Shares must match the Trust Share class of the previously sold Trust Shares, provided that you
have appointed a Financial Intermediary of record at the time of the new purchase. If you have not appointed a Financial
Intermediary of record at the time of the new purchase, the proceeds from the previously sold Trust Shares may only be
used to purchase Class A Trust Shares.

If you paid a CDSC when you sold Class C Trust Shares and you have a Financial Intermediary of record at the time of
investment for the Account(s) in which the purchased Trust Shares will be held, we will credit back to you the CDSC paid
on the amount you are buying within 90 days of the sale by adding it to the amount of your purchase (for example, if you
are investing $10,000 within 90 days of an earlier $10,000 sale on which you paid a $100 CDSC, the amount of your
investment will equal $10,100). The new Trust Shares issued with your investment will be subject to any otherwise
applicable CDSC.

If a CDSC was paid at the time of sale of Class C Trust Shares and you do not have a Financial Intermediary of record at
the time of investment for the Account(s) in which the purchased Trust Shares will be held, the proceeds may be invested
in Class A Trust Shares without an initial sales charge within 90 days of the sale. In such event, you will not be credited
with any CDSC paid at the time of sale.

Please note that the Temporary Waiver Privilege does not change the tax treatment of a distribution from your Account,
which may be treated as a Non-Qualified Distribution unless the withdrawn amount is reinvested within 60 days in Trust
Shares in a different Program Account in compliance with the requirements applicable to Rollover Distributions. Please
see “Contributing to Your Account,” “Making Changes to Your Account,” and “Tax Information.”

Class of Trust Shares Sold A Shares C Shares

Period in Which Waiver Applies  Within 90 days of sale Within 90 days of sale.

Class That May Be Purchased If there is no Financial Intermediary on the If there is a Financial Intermediary on the Account
Under the Temporary Waiver Account at the time of purchase of the at the time of purchase of the new Trust Shares.
Privilege new Trust Shares

Benefit of Temporary Waiver No initial sales charge (no CDSC credit) Your Account will be credited for the amount of any
Privilege CDSC paid and a new CDSC period will begin.

Specific Financial Intermediaries may have different policies and procedures than the Program regarding the availability of
Temporary Waiver Privileges. The Program is not responsible for any such policies or procedures. In all instances, it is the
Account Owner’s responsibility to notify the contributor’s Financial Professional at the time of the contribution of funds and
purchase of Trust Shares of any facts qualifying the purchase for Temporary Waiver Privileges under the applicable
Financial Intermediary’s policies and procedures. For Temporary Waiver Privileges not available through a particular
Financial Intermediary, contributors will have to purchase Trust Shares directly from the Program or through another
Financial Intermediary, and will have to notify the Program or such other Financial Intermediary, as applicable, at the time
of the contribution of funds and purchase of Trust Shares of any facts qualifying the purchase for Temporary Waiver
Privileges. See Appendix D for more information on certain Financial Professional-specific policies regarding such
discounts. Please consult with your Financial Professional if you have any questions regarding a Financial Intermediary’s
policies.

Other Compensation to Program Manager

In connection with the sale by an Underlying Fund of its shares to the Trust, the Program Manager and/or its affiliates may
be compensated by the Underlying Fund for administrative and other services provided to such fund.
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Financial Intermediary Compensation

Fees Payable by FD to Financial Intermediaries

FD will compensate Financial Intermediaries through which contributions are received under Classes A and C except with
respect to Franklin 529 Money Portfolio for which no compensation will be paid. No compensation is paid to a Financial
Intermediary for contributions transferred to the Franklin U.S. Government Money 529 Portfolio from other Trust Portfolios.
With respect to transfers of contributions from the Franklin U.S. Government Money 529 Portfolio to other Trust Portfolios,
the Annual Sales Fee is paid to a Financial Intermediary with respect to such other Trust Portfolio as provided with
respect to that Trust Portfolio. Payment of compensation to Financial Intermediaries will not affect the charges paid by the
Account Owners or Third-Party Contributors. No compensation is paid by FD to Financial Intermediaries for contributions
invested in Advisor Class Trust Shares.

Selling Commission Group 1, for table below:
Franklin Growth Allocation Age 17 Years 529 Portfolio,
Franklin Growth Allocation Age 18 Years 529 Portfolio
Franklin Growth Allocation Age 19+ Years 529 Portfolio
Franklin Moderate Allocation Age 17 Years 529 Portfolio,
Franklin Moderate Allocation Age 18 Years 529 Portfolio

Franklin Moderate Allocation Age 19+ Years 529 Portfolio
Franklin Conservative Allocation Age 17 Years 529 Portfolio
Franklin Conservative Allocation Age 18 Years 529 Portfolio
Franklin Conservative Allocation Age 19+ Years 529 Portfolio
Western Asset Core Plus Bond Portfolio
BrandywineGLOBAL — Global Opportunities 529 Portfolio
Western Asset Short-Term Bond 529 Portfolio

Selling Commission Group 2, for table below:
All Other Trust Portfolios (except Franklin U.S. Government Money 529 Portfolio)

Financial Intermediary Compensation = Class A

Selling Commission™5 Annual Sales Fee?
All Trust Portfolios
GROUP 1 GROUP 2 (except Franklin U.S. Government
Amount Contributed (See list above) (See list above) Money 529 Portfolio)
Less than $50,000 2.00% 3.50% 0.25%
$50,000 but under $100,000 2.00% 3.50% 0.25%
$100,000 but under $250,000 1.75% 3.00% 0.25%
$250,000 but under $500,0003 1.25% 2.25% 0.25%
$500,000 but under $1 million® up to 1.00% Up to 1.00% 0.25%
$1 million and above3 up to 1.00%* up to 1.00%* 0.25%*

1.Based upon the amount contributed (does not apply to Franklin U.S. Government Money 529 Portfolio).
2.Based on the average daily net assets in the Account (does not apply to Franklin U.S. Government Money 529 Portfolio).
3.Amounts in excess of Maximum Contribution Limit applicable only in connection with exercise of ROA to Accounts with different Beneficiaries.
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4.For purchases above $1,000,000 additional breakpoints may apply and or net asset value (NAV) purchases, a 1% CDSC may apply if shares are redeemed within
18 months. For a full schedule, please call (866) 362-1597.

5. Certain Financial Intermediaries may receive a lower selling commission depending on their policies in respect of the applicable breakpoints. See Appendix D for
more information on certain Financial Intermediary-specific policies regarding selling commissions. Please consult with your Financial Professional if you have any
questions regarding a Financial Intermediary’s policies.

Notwithstanding the above, if no initial sales charge is assessed in connection with the sale of such Trust Shares, FD will
not pay a Selling Commission to any Financial Intermediary with respect to such Trust Shares, but will pay an Annual
Sales Fee as described in the above chart to the Financial Intermediary for the Account that purchases such Trust
Shares.

Financial Intermediary Compensation — Class C

No compensation is paid by FD to a Financial Intermediary with respect to contributions invested in the Franklin U.S.
Government Money 529 Portfolio. If contributions originally invested in the Franklin U.S. Government Money 529 Portfolio
are exchanged for Trust Shares of another Trust Portfolio, an annual Sales Fee compensation is paid by FD to the
Financial Intermediary as though the Trust Shares in such other Trust Portfolio had been purchased on the exchange
date.

FD reserves the right to revise these fee arrangements at its discretion. FD and/or its affiliates also may provide additional
compensation to Financial Intermediaries that sell Trust Shares. This compensation may be based on the amount of sales
of Trust Shares and/or total assets with the Trust. Such compensation to Financial Intermediaries may be made by
payments from FD's portion of the Program fee or any sales charges or from FD's own resources.

FD also may compensate Financial Intermediaries that enable FD to participate in and/or present at college savings plan
conferences or seminars, sales or training programs for registered representatives and other employees, client and
investor education programs, and other Financial Intermediary-sponsored educational events relating to college savings
plans. These payments may vary depending on the nature of the event. Other compensation may be offered to the extent
not prohibited by federal or state laws and regulations or rules of self-regulatory organizations. FD makes payments for
events it deems appropriate, subject to FD guidelines and applicable law.

Please contact your Financial Professional for information about any payments the Financial Intermediary with which such
Financial Professional is associated receives from FD and any services provided.

Transition Provisions under Services Agreement

If the Services Agreement expires or is terminated, FD may have the option to continue to serve as Program Manager
with respect to Program Accounts established prior to the expiration or termination of the Services Agreement (the
“Grandfathered Accounts”). In such event, Franklin Mutual Advisers may continue to serve as the Investment Manager for
the Grandfathered Accounts, and Account Owners and Third-Party Contributors, as applicable, may continue to make
contributions to such Accounts. The sales fees and any CDSC applicable to each Trust Share acquired under Class C
with contributions to an Account shall continue to be applicable to such Trust Shares in accordance with the terms
described above whether or not Franklin Mutual Advisers continues to serve as Investment Manager for the applicable
Account at the time the sales fee or CDSC becomes due. See “Risk Factors — Change in Investment Policy, Program
Manager or Investment Manager” and “Fees and Expenses.”
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NJBEST Scholarship and Matching Grant

NJBEST Scholarship

The New Jersey Higher Education Student Assistance Authority provides a tax-free scholarship to Beneficiaries who
attend college in New Jersey and who have a Program Account in either the Plan or the NJBEST Plan. To qualify for the
scholarship:

e the Program Account must have been open for at least four years prior to the scholarship award, during which time
total contributions must equal at least $1,200;

e the Account Owner must submit a certification to HESAA demonstrating the Beneficiary’s attendance at an Eligible
New Jersey Higher Educational Institution; and

e the Account Owner must take a qualified distribution from the Program Account; and the Account Owner (if an
individual) or Beneficiary must be a resident of New Jersey at the time the Beneficiary attends college.

In addition, the availability of the scholarship is subject to the appropriation of sufficient funds by the State legislature for
such purpose. The scholarship may be awarded only once to an eligible Beneficiary, but may be awarded for any
semester of attendance by the Beneficiary at any institution of post-secondary education. The student (not the contributor)
must log into NJFAMS to apply. Please visit www.hesaa.org for additional information. The NJBEST Scholarship
application must be completed by December 1 for the Fall semester and May 1 for the Spring semester.

Beginning with scholarships disbursed on or after June 7, 2021, pursuant to N.J.A.C. 9A:10-7.15, the scholarship amount
is at least $1,000. The amount of the scholarship increases by $500 for every two years, in excess of four years, for which
the Program Account has been open, up to a maximum amount of $3,000, depending on the number of years and the
level of contributions at the time the Beneficiary first enrolls at least half-time in an Eligible New Jersey Higher Educational
Institution. However, the scholarship fund may not exceed the Beneficiary’s actual cost of attendance. The table below
indicates the possible scholarship amounts.

Contribution (not less than) Full Years Account Open Scholarship Amount
$1,200 4 $1,000
$1,800 6 $1,500
$2,400 8 $2,000
$3,000 10 $2,500
$3,600 12 $3,000

The Beneficiary must be enrolled at least half-time in an Eligible New Jersey Higher Educational Institution to be eligible
for the scholarship. Scholarships are not awarded for study at out-of-state institutions or for elementary or secondary
school attendance.

NJBEST Matching Grant

For Accounts opened by a New Jersey resident on or after June 29, 2021, the New Jersey Higher Education Student
Assistance Authority provides a one-time grant of up to $750 in a dollar-for-dollar match of the Account Owner’s initial
deposit into the Account, provided that:

1. The Account Owner’s household adjusted gross income is between $0 and $75,000;

2. The Account remains open and the Account Owner does not withdraw the shares purchased with the initial matched
contribution (which may have increased or decreased in value) for a minimum of three years following the initial
contribution into the Account;

3. Sufficient funds are available to finance the matching grants from direct State appropriations to HESAA or from
Program administrative fees, the availability of which shall be determined annually by the Authority’s Board; and
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4. HESAA has not provided a matching grant to another Account established for the same Beneficiary.

To receive a matching grant from HESAA, an Account Owner must apply online on HESAA’s website within one year of
opening the Account and must submit their federal tax return transcript for the year prior to the application year to verify
income.

o If no tax returns were filed for the year requested, an Account Owner may provide HESAA with documented proof,
received through a federal or New Jersey state agency, of taxable and/or untaxed income, including, but not limited to,
an IRS tax and wage transcript, receipt of unemployment insurance benefit payments, child support, alimony, welfare
payments, Social Security benefits, Supplemental Security Income (SSI), or a benefit from any of the following federal
programs: Supplemental Nutrition Assistance Program (SNAP), Temporary Assistance for Needy Families (TANF),
Special Supplemental Nutrition Program for Women, Infants, and Children (WIC) or housing assistance.

If there are insufficient funds available to match the contributions of all applicants, HESAA will select participants for the
matching grant program by order of when the application was received.

Within 60 days of approving an Account Owner’s application, HESAA will provide the Investment Manager with the
matching grant. The Investment Manager will deposit those funds into an escrow account, where it will be invested in the
same Investment Option(s), proportionately, as the applicable Account.

After three years from such deposit, if the Account Owner meets the requirement that the Account Owner has not
withdrawn the shares purchased with the initial contribution (which may have increased or decreased in value) from the
Account for a minimum of three years following the initial contribution into the Account, the matching grant plus any
investment earnings will be transferred from the escrow account to the Account.

If the escrow account incurs an investment loss such that the amount available for transfer from the escrow account to the
Account is less than the matching grant provided by HESAA to the escrow account, HESAA will provide, upon or promptly
after the transfer of the escrow account balance to the Account, an additional amount for deposit to the Account such that
the aggregate amount so transferred to the Account equals the matching grant amount, subject to the availability to
HESAA of such additional amount from direct State appropriations or from Program administrative fees.

If any portion of the shares purchased with the initial contribution for which a matching grant was provided (up to $750) is
withdrawn by the Account Owner during such three-year period for any reason (including in connection with a Qualified
Distribution), the entire matching grant is forfeited.

The NJBEST matching grant is subject in all respects to the terms and conditions for such matching grant program, as
amended from time to time. Such terms and conditions may be accessed at
https://www.hesaa.org/Pages/NJBESTMatchingProgram.aspx.
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Program Management

The New Jersey Higher Education Student Assistance Authority

HESAA administers the Program for the State of New Jersey. HESAA's Board is composed of public members and
members representing various sectors of higher education appointed by the Governor of New Jersey, the State Treasurer,
the Executive Director of the Authority, students, and representatives of other public boards with a mission in higher
education. Originally founded in 1959, and expanded in 1999, HESAA's mission is to provide students and families with
the financial and informational resources for students to pursue their education beyond high school. In addition to the
Program, HESAA administers a variety of state grant and scholarship programs, serves as a guarantor and lender for
federal student loans and offers a state supplemental student loan program.

Under the Act, HESAA acts as trustee for the Trust, selects Investment Managers for the Program, adopts regulations and
carries out other functions necessary for the operation of the Program.

New Jersey Division of Investment and State Investment Council

The Division of Investment is among the 50 largest public or private money managers in the United States. The State
Investment Council oversees the administration of the Division of Investment. It is composed of public members appointed
by the Governor of New Jersey and representatives of pension funds' boards. State law requires that no State Investment
Council member shall hold any office, position or employment with any political party, and that no one can benefit from the
transactions of the Division of Investment. The State Investment Council is required to approve the Investment Policy.

Franklin Templeton

Franklin Templeton refers to a group of affiliated companies owned directly or indirectly by Franklin Resources, Inc.
Franklin Templeton is a global organization with headquarters in San Mateo, California and a recognized leader in
international and domestic stock investments as well as innovative fixed income investments.

FD, a subsidiary of Franklin Resources, Inc., has been retained by HESAA under a contract subject to a specific term to
provide certain distribution, administrative and recordkeeping services for the NJBEST Program and investment
management services for the Investment Options. FD is not responsible for the investment management of the Division
Investment Options.

FD has retained its affiliate Franklin Mutual Advisers to serve as the Investment Manager for the Investment Options.
Franklin Mutual Advisers manages, either directly or through sub-advisers approved by HESAA, the contributions
received by the Trust for a particular Investment Option. Investment Options may be invested in mutual funds or ETFs for
which Franklin Mutual Advisers or its affiliates serve as investment manager, or they may be invested in mutual funds,
ETFs, or other investments that are unaffiliated with Franklin Mutual Advisers.

FTIS has been retained by FD to provide the administrative and recordkeeping services for which FD is responsible under
the Services Agreement. In some cases, Trust Shares may be held by a broker in an “omnibus account” on behalf of
Account Owners, and FTIS may enter into agreements with such brokers under which such brokers maintain and share
the applicable Account records and provide Account statements to the applicable Account Owners. FTIS may
compensate such brokers for such services.
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Tax Information

The discussion below is based on the Program's current understanding of Section 529. This discussion is not
exhaustive and is not intended as individual tax advice. In addition, there can be no assurance that the IRS or a
state tax regulator will agree with the Program's understanding, or that it would be sustained in court if
challenged. You should consult a qualified tax advisor regarding the application of federal, state and local tax law
to your circumstances. See “Risk Factors — Tax Risks” for additional information.

Federal Tax Treatment

The following discussion summarizes certain aspects of federal income, gift, estate and generation-skipping transfer tax
consequences relating to the Program and contributions to, earnings on and distributions from Accounts and reflects
guidance provided in certain IRS notices regarding the content of final regulations that to date have not been
promulgated.

The Program has been designed to meet the requirements of a QTP under Section 529. Accordingly, Account Owners
and Beneficiaries are expected to be exempt from federal income tax on undistributed earnings allocated to Accounts
established under the Program. To be eligible for such tax treatment and for Account Owners, Third-Party Contributors
and Beneficiaries to receive the favorable federal income, gift, estate, and generation-skipping transfer tax treatment
described below, the Program is required to implement certain restrictions and procedures applicable to the operation of
the Program. Certain of these restrictions and procedures are described below.

¢ Contributions. Contributions to an Account by an Account Owner or a Third-Party Contributor do not result in taxable
income to the Beneficiary. Neither the Account Owner nor a Third-Party Contributor may deduct the contribution from
income for purposes of determining federal income taxes (i.e., contributions to an Account are made on an after-tax
basis).

Contributions to an Account for a specific Beneficiary must be rejected (or, if accepted, returned) to the extent that the
amount of the contribution would cause the aggregate amount held in Program Accounts for that Beneficiary to exceed
the Maximum Contribution Limit established by HESAA. This limitation on contributions is intended to comply with the
federal tax law requirement that the Program have adequate safeguards to prevent contributions to a Program Account
in excess of those necessary to provide for the reasonably anticipated QHEE of the Beneficiary. For purposes of this
limit, amounts on deposit in all Program Accounts for the same Beneficiary are taken into account, regardless of the
Account Owner. While not now expected, it is possible that federal law might impose a lower limit on aggregate
contributions to Program Accounts for the same Beneficiary than the current Maximum Contribution Limit.

An Account Owner may generally transfer into a Program Account, without adverse federal income tax consequences,
all or part of the funds held in another Program Account, the Beneficiary of which is a Member of the Family of the
Beneficiary of the receiving Account, if the funds are deposited to the receiving Program Account within 60 days of the
distribution from the distributing Program Account. In addition, all or part of the funds held in a Coverdell ESA may be
transferred without adverse tax consequences into a Program Account with a Beneficiary who is the same as the
Coverdell ESA beneficiary. A person (whether the Account Owner or a Third-Party Contributor) who meets certain age
and income limitations and who makes contributions to an Account, the Beneficiary of which is such person or such
person's spouse or eligible dependent, may be allowed to exclude all or a portion of income from certain United States
savings bonds issued after 1989 in computing such person's federal taxable income for the year in which a contribution
to the Account is made. In those circumstances, some or all of the excluded savings bond income may be recognized
at the time of a subsequent distribution from the Account. See “Opening an Account,” “Making Changes to Your
Account,” and “Tax Information.”

e Taxation of Account Earnings. Earnings from the investment of contributions to an Account will not be included in
computing the federal taxable income of the Account Owner or Beneficiary until funds are distributed, in whole or in
part, from the Account. Qualified Distributions, Rollover Distributions and Qualified Refund Distributions are tax-exempt
for federal income tax purposes. Except in the case of tax-exempt Qualified Distributions, Rollover Distributions and
Qualified Refund Distributions, the earnings portion of any other distribution from an Account will be includable in
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computing the taxable income, for the year in which the distribution is paid, of the person receiving, or treated as
receiving, the distribution, as described below. Any income which is not tax-exempt will be taxed at ordinary income
tax rates.

e Taxation of Distributions.

Qualified Distributions

Qualified Distributions are not subject to federal income taxes.

To establish, if required, that a distribution qualifies as a Qualified Distribution for tax purposes, it is advisable that you or
the Beneficiary maintain records of the Eligible Educational Institution attended by the Beneficiary, the dates of
attendance and the amount and type of QHEE (including, if applicable, Qualified Elementary or Secondary Education
Expenses) paid (including bills, receipts or other documentation of the expenses paid).

A “Qualified Distribution” is a distribution that:

¢ does not (together with other Qualified Distributions in the applicable tax year) exceed the amount of QHEE paid in the
applicable tax year (exceed the amount of QHEE paid in the applicable tax year, including;

Costs of tuition, fees, books, supplies and equipment required for the enrollment or attendance of a Beneficiary at
an Eligible Educational Institution.

o “Eligible Educational Institutions” are defined under Section 529 generally as accredited post-secondary

educational institutions located in the United States offering credit toward a bachelor's degree, an associate's
degree, a graduate level or professional degree, or another recognized post-secondary credential; however,
certain proprietary institutions and post-secondary vocational institutions and certain institutions located in
foreign countries may be Eligible Educational Institutions.

To be an Eligible Educational Institution for purposes of Section 529, the institution must be eligible to participate
in U.S. Department of Education student financial aid and student loan programs under Title 1V of the Higher
Education Act of 1965, as amended.

Reasonable expenses for room and board of a Beneficiary incurred during an academic period while enrolled or
accepted for enrollment in a degree, certificate, or other program (including a program of study abroad approved for
credit by the Eligible Educational Institution) at an Eligible Educational Institution at least half-time.

o A student will be considered to be enrolled at least half-time if the student is enrolled for at least half the full-time

academic workload for the course of study the student is pursuing as determined under the standards of the
institution where the student is enrolled. The institution's standard for a full-time workload must equal or exceed
a standard established by the U.S. Department of Education under the Higher Education Act of 1965, as
amended.

The amount of room and board treated as a QHEE cannot exceed the room and board allowance (applicable to
the Beneficiary) included, for the period to which the distribution relates, in calculating the “cost of attendance”
(as defined under the Higher Education Act of 1965, as in effect on the date of enactment of the 2001
amendments to that act, for purposes of federal financial aid programs) at the applicable Eligible Educational
Institution, or, in the case of students living in housing owned or operated by the Eligible Educational Institution,
the actual invoice amount, if higher than the “cost of attendance” figure.

Expenses for special needs services incurred by a Beneficiary who is a special needs beneficiary in connection with
enrollment or attendance at the Eligible Educational Institution;

o This includes expenses for the purchase of computer equipment or peripheral equipment controlled by a

computer (excluding in either case equipment of a kind used primarily for amusement or entertainment of the
user), computer software, or Internet access and related services, if such equipment, software, or services are to
be used primarily by the Beneficiary during any of the years the Beneficiary is enrolled at an Eligible Educational
Institution.
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— Expenses for fees, books, supplies, and equipment required for the participation of the Beneficiary in an
apprenticeship program registered and certified with the United States Secretary of Labor;

o Principal or interest on any Qualified Education Loan of the Beneficiary or of a sibling of the beneficiary to the
extent the amount of such distributions in a tax year does not exceed the lesser of the amount of such QHEE of
the Beneficiary or such sibling, as applicable, paid in the applicable tax year or $10,000, reduced by the amount
of such distributions treated as QHEE of the Beneficiary or such sibling, as applicable, for all prior taxable years.

— Qualified Elementary or Secondary Expenses of the Beneficiary, to the extent the amount of such distributions in a
tax year, together with the amount of all other distributions made in the same tax year to pay Qualified Elementary
or Secondary Education Expenses of the Beneficiary from any other account in any Savings-Type QTP
(irrespective of whether such account is owned by the Account Owner or by another person), does not exceed the
lesser of $10,000 or the amount of Qualified Elementary or Secondary Education Expenses of the Beneficiary paid
in the applicable tax year.

o The IRS has not yet provided guidance on the allocation of payments of Qualified Elementary or Secondary
Education Expenses to Qualified Distributions in the event different taxpayers make payments aggregating more
than $10,000 for the Qualified Elementary or Secondary Education Expenses of the same Beneficiary in the
same tax year.

Rollover Distributions

A Rollover Distribution is not subject to federal income taxes. A Rollover Distribution from your Program Account includes
any of the following:

1.

within 60 days of a distribution you transfer the funds withdrawn from your Program Account to another Program
Account with a Beneficiary who is a Member of the Family of the Beneficiary of the Program Account from which the
distribution was made;

within 60 days of your distribution of funds from your Program Account you transfer such funds to an account
established in another QTP;

for distributions made prior to January 1, 2026, within 60 days of your distribution of funds from your Program Account
you transfer such funds to an account established in a Qualified ABLE Program, provided that the amount of the
Rollover Distribution cannot, together with amounts previously contributed to the recipient account in the same year,
exceed the annual limit on contributions to an account in a Qualified ABLE Program (currently $16,000) without
consideration of certain provisions applicable to additional contributions by working beneficiaries of such accounts; or

you direct the Program to transfer funds directly from your Program Account to such other Program Account described
in clause (1) above or other QTP account or, subject to the limitations described in clause (3) above, Qualified ABLE
Program account.

In the case of a Rollover Distribution from a Program Account to another QTP account or vice versa, the Beneficiary
can remain unchanged if at the time of such transfer, at least 12 months have elapsed since the last Rollover
Distribution to any QTP for the benefit of the same Beneficiary. Otherwise, the Beneficiary of the account in the QTP
receiving the Rollover Distribution must be a different individual from the Beneficiary of the Program Account from
which the Rollover Distribution is made, and must be a Member of the Family of the Beneficiary of the Program
Account from which the Rollover Distribution is made.

In the case of a Rollover Distribution from a Program Account to a Qualified ABLE Program account, the Beneficiary
can remain unchanged or be a Member of the Family of the Beneficiary of the Program Account from which the
Rollover Distribution is made.

HESAA regulations currently permit HESAA to charge a fee of up to $75 with respect to Rollover Distributions from
Program Accounts to other QTPs. HESAA has not, as of this date, charged such a fee, but reserves the right to do so
without prior notice at any time.
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Limited Tax-Free Distributions of Certain Unspent Account Balances to Roth IRAs

For distributions made after December 31, 2023, no federal income taxes are payable on a distribution to the extent you
transfer the distributed funds directly from your Program Account to a Roth IRA established for the benefit of the
beneficiary of your Program Account, provided that (i) the Program Account has been maintained for at least 15 years
prior to the date of the applicable distribution, (ii) the amount of the distribution does not exceed the aggregate amount
contributed to the Program Account (and attributable earnings) before the 5-year period ending on the date of the
distribution, (iii) the amount of the distribution does not, together with amounts previously transferred in the same or a
prior taxable year from such Program Account or from any other QTP account established for the same beneficiary to any
Roth Account for such beneficiary, exceed $35,000, and (iv) the amount of the distribution does not exceed the maximum
amount permitted to be contributed to a Roth IRA in such tax year under the rules applicable to Roth IRAs, as adjusted
with respect to rollover contributions from QTP accounts. A distribution that meets these conditions is referred to as a
Roth IRA Distribution.

Non-Qualified Distributions

Non-Qualified Distributions include any use of money in your Account for any purpose other than a Qualified Distribution.
Generally, the earnings portion of a Non-Qualified Distribution (other than a Rollover Distribution, a Roth IRA Distribution
or a Qualified Refund Distribution) is subject to federal income taxes and to a 10% additional federal income tax. The
earnings portion of distributions in the circumstances below are subject to federal income taxes, but not to the 10%
additional federal income tax. For this purpose, calculations of the earnings portions of a distribution generally will be
made as of the date of distribution. The taxable portion, if any, is based on the relative proportions of earnings and
contributions in the Account (and in any other account established by the applicable Account Owner for the same
Beneficiary in any college savings plan sponsored by HESAA that, if so required by federal tax law under any guidance
issued by the Treasury Department determined to be in effect for the year of such distribution, is consolidated with such
Account for such purpose). Apportionments of distributions between a return of contributions and earnings will be made in
accordance with Section 529.:

e Death of Beneficiary. Under current federal tax law, a distribution on account of the Beneficiary's death is included in
the estate of the Beneficiary and the income tax treatment depends on whether the distribution is actually received by
the estate or is received by the Account Owner. If the distribution is actually received by the estate, the portion of such
distribution deemed to constitute earnings will be subject to federal income tax, but not to the 10% additional federal
income tax. If the distribution is actually received by the Account Owner, the portion of such distribution deemed to
constitute earnings will be subject to federal income tax and to the 10% additional federal income tax. An Account
Owner may be able to change the Beneficiary to another Member of the Family of the Beneficiary and thereby avoid a
distribution for federal income tax purposes. To establish, if required, that a distribution qualifies as a distribution on
account of the death of the Beneficiary, it is advisable that the Account Owner maintain a certified death certificate
containing the name and Social Security number or Taxpayer Identification Number (“TIN”) of the Beneficiary or other
appropriate proof of death.

e Permanent disability of beneficiary. A distribution qualifies as a distribution on account of the permanent disability of
the Beneficiary if at the time it is made the Beneficiary is unable to engage in any substantial gainful activity by reason
of a medically determinable physical or mental impairment which can be expected to result in death or to be of long-
continued and indefinite duration. To be able to establish, if required, that a distribution so qualifies, it is advisable that
the Account Owner obtains and maintains a certification to such effect from a Doctor of Medicine or osteopathy who is
legally authorized to practice in a state of the United States.

* Receipt of a qualified scholarship by the Beneficiary. The amount of the distribution from an Account treated as a
distribution on account of a qualified scholarship cannot exceed the amount of the qualified scholarship received by the
Beneficiary. For this purpose, a qualified scholarship also includes certain educational assistance allowances under
federal law and certain payments for education expenses or attributable to attendance at certain educational
institutions that are exempt from federal income tax. Account Owners and Beneficiaries should contact their tax
advisors for more information. To be able to establish, if required, that a distribution should be treated as a distribution
because of a qualified scholarship, it is advisable that the Account Owner obtain and maintain a letter from the grantor
of the scholarship or from the institution receiving or administering the scholarship that:
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(1) identifies the Beneficiary by name and Social Security Number or IRS TIN as the recipient.
(2) states the amount of the qualified scholarship;

(3) indicates the period of time or number of credits or units to which the scholarship applies or the date of the grant;
and

(4) if applicable, identifies the institution to which the qualified scholarship is to be applied.

e Attendance by the Beneficiary at a U.S. military academy. The amount of the distribution from an Account treated
as a distribution on account of attendance at a U.S. military academy cannot exceed the costs of advanced education
(as defined by United States Code title 10, section 2005 (e) (3)) attributable to such attendance.

o Distributions Corresponding to Expenses Taken into Account in Claiming Certain Tax Credits. Qualified higher
education expenses taken into account in the applicable tax year in claiming the Hope Scholarship/American
Opportunity tax credit or the Lifetime Learning Credit may not also be taken into account for purposes of determining
the amount of Qualified Distributions in such tax year. To the extent a Non-Qualified Distribution would have been a
Qualified Distribution if not for the use of QHEE for purposes of obtaining a Hope Scholarship/American Opportunity or
Lifetime Learning credit in the applicable tax year, the portion of such distribution deemed to constitute earnings will be
subject to federal income tax but not to the 10% additional federal income tax.

Distributions for Refunded Payments of QHEE Recontributed to a QTP.

The amount of a distribution (or portion thereof) used to pay the QHEE of the Beneficiary at an Eligible Educational
Institution but refunded to the Beneficiary by the Eligible Educational Institution will not be treated as a Non-Qualified
Distribution to the extent the such distribution is recontributed to the Account of such Beneficiary or to an account for the
Beneficiary in another QTP within 60 days of the Beneficiary’s receipt of the refund from the Eligible Educational
Institution.

o Other Higher Education Expense Benefit Programs. The tax benefits afforded to QTPs must be coordinated with
other programs designed for meeting higher education expenses to avoid the duplication of such benefits. The
coordinated programs include Coverdell ESAs under Section 530 of the Code and the Hope Scholarship and Lifetime
Learning Credits under Section 25A of the Code.

Under Section 529 as currently in effect, the amount of a Beneficiary's QHEE in any tax year will be reduced by the
aggregate of (1) the amount of the Beneficiary's expenses used for such tax year to qualify for the Hope Scholarship
Credit and/or Lifetime Learning Credit; and (2) the amount received by the Beneficiary from certain qualified
scholarships, allowances or payments.

A taxpayer may contribute to or direct the distribution from both a Program Account and a Coverdell ESA in the same
year. However, if distributions for the benefit of a Beneficiary from the Program, any other QTP and/or one or more
Coverdell ESAs in any tax year exceed the Beneficiary’s QHEE for the year (after the reduction described in the
previous paragraph), then the taxpayer will be required to allocate the expenses among such distributions. The same
expenses cannot count both for Coverdell ESA purposes and as QHEE for purposes of the Program.

¢ Record Retention. You should retain records, invoices or other documents and information adequate to substantiate:
(1) particular expenses which you claim to be QHEE; (2) distributions due to death or permanent disability of, or
receipt of a qualified scholarship or attendance at a U.S. military academy by, a Beneficiary; (3) the earnings
component of and compliance with the timing requirements applicable to Rollover Distributions; and (4) the earnings
component of contributions funded from qualified savings bonds or Coverdell ESAs, because it is your responsibility
to substantiate contributions to, and transfers from, any QTP account if the IRS or any state taxing authority requires
you to do so. You should consult with your tax advisor as to what documentation may be required.

o Federal Gift, Estate and Generation-Skipping Transfer Taxes. Contributions to the Program, including certain
Rollover Distributions, are generally considered completed gifts to the Beneficiary for federal gift, estate and
generation-skipping transfer tax purposes and are, therefore, potentially subject to federal gift tax and generation-
skipping transfer tax.
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— Under current tax law, if contributions made by an Account Owner or Third-Party Contributor to Accounts of a
Beneficiary, together with all other gifts by the Account Owner or Third-Party Contributor who makes the
contribution to the Beneficiary, including contributions to all QTP accounts, do not exceed $18,000 during a year
($36,000 for married filers electing gift splitting on their federal tax return), no federal gift tax or generation-skipping
transfer tax will be imposed on the Account Owner or Third-Party Contributor, as applicable, for gifts to the
Beneficiary during that year. (These annual exclusion amounts are as of 2024 and are periodically adjusted for
inflation.)

— In cases where contributions to a QTP account exceed the applicable annual exclusion amount for a single
Beneficiary, the contributions may be subject to federal gift tax and possibly generation-skipping transfer tax in the
year of contribution. However, an individual currently can make a gift to an Account for a Beneficiary of up to five
times the annual exclusion amount. For example, for 2024, the maximum contribution that may be made using this
rule would be $90,000 in one year (or married filers electing gift splitting can make a joint gift of up to $180,000 in
one year) without triggering the tax. To do this, the person making the contribution must elect to treat the entire gift
as a series of five equal annual gifts. The five-year prorating is elected by filing a gift tax return for the year in which
the gift is made. Once this election is made, any additional gifts by the person making the contribution to the same
Beneficiary during the applicable five years that will, when combined with the gift spread over five years under
Section 529, result in a gift in any year of more than the annual exclusion amount may be subject to gift tax or
generation-skipping transfer tax and will require a separate federal gift tax return.

— Amounts in an Account that were considered completed gifts by the Account Owner or Third-Party Contributor who
makes the contribution will not be included in such person's gross estate for federal estate tax purposes. However,
if such person elects to treat the gifts as having been made over a five-year period and dies before the end of the
five-year period, the portion of the contribution allocable to the remaining years in the five-year period (not including
the year of death) would be includable in computing such person's gross estate for federal estate tax purposes.

— Each individual has a $13,610,000 (as of 2024, and indexed for inflation) lifetime exemption equivalent that may be
applied to gifts in excess of the gift tax annual exclusion amounts referred to above made after December 31, 2017
and before January 1, 2026, and a $5,600,000 (as of 2018, and indexed for inflation) lifetime exemption equivalent
that may be applied to gifts made before January 1, 2018 or after December 31, 2025. For this reason, this tax is
unlikely to apply to many individuals contributing to Program Accounts or Beneficiaries. The maximum gift tax rate
imposed on gifts not sheltered by the annual exclusion or lifetime exemption is 40%. A person making or
contemplating a contribution to a Program Account should consult with his or her own tax advisor regarding the
applicability of gift, estate and generation-skipping transfer tax to their Program Account transactions, the current
lifetime exemptions and the gift tax filing requirements.

— Under Section 529, amounts distributed on account of the death of a Beneficiary will be included in the
Beneficiary's gross estate for federal estate tax purposes. Each individual has a $13,610,000 exemption (as of
2023, subject to annual upwards adjustment for inflation), reduced by the amount of lifetime gifts made by such
individual in excess of the annual gift tax exclusion amounts, for deaths occurring after December 31, 2017 and
before January 1, 2026, and a $5,600,000 (as of 2018, and indexed for inflation) estate tax exemption, reduced by
the amount of lifetime gifts made by such individual in excess of the annual gift tax exclusion amounts, for deaths
occurring before January 1, 2018 or after December 31, 2025.

— The proposed U.S. Treasury regulations provide, however, that all amounts in an Account at the death of a
Beneficiary will be included in the Beneficiary's gross estate for federal estate tax purposes without regard to
whether any distribution results from the Beneficiary's death. A change of the Beneficiary of an Account or a
transfer to an Account for another Beneficiary will potentially be subject to gift tax if the new Beneficiary is of a
younger generation than the Beneficiary being replaced. In addition, if the new Beneficiary is two or more
generations below the Beneficiary being replaced, the transfer may be subject to the generation-skipping transfer
tax (discussed below). Under the proposed U.S. Treasury regulations, these taxes are imposed on the prior
Beneficiary. Account Owners should consult their own tax advisors for guidance when considering a change of
Beneficiary or a transfer to another QTP account and should evaluate the potential gift tax implications to an
existing Beneficiary when considering such a change. Furthermore, Account Owners who transfer Account assets
to the QTP account of another Account Owner, as well as the recipient Account Owner, should consult their tax
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advisors regarding the potential applicability of gift tax or generation-skipping transfer tax as a result of such
transfer.

— Because contributions to an Account are treated as completed gifts for federal transfer tax purposes, an Account
Owner or Third-Party Contributor contributing to an Account may also need to evaluate the effect of the generation-
skipping transfer tax. This tax may apply to contributions in excess of the amount that may be elected to be ratably
spread over the above-referenced five-year period where the Beneficiary is deemed to be a member of a
generation that is two or more generations younger than the generation of the individual making the contribution.
Each individual has a $13,610,000 generation-skipping transfer tax exemption (as of 2024, subject to annual
upwards adjustment for inflation) for transfers made after December 31, 2017 and before January 1, 2026, and a
$5,600,000 (as of 2018, and indexed for inflation) generation-skipping transfer tax exemption for transfers made
before January 1, 2018 or after December 31, 2025 that will be allocated to transfers that are subject to generation-
skipping transfer tax unless certain elections are made. For this reason, this tax is unlikely to apply to many
individuals contributing to Program Accounts or Beneficiaries. However, where it does apply, it is imposed at a 40%
rate. A person making or contemplating a contribution to a Program Account who is concerned about application of
the generation-skipping transfer tax should consult with his or her own tax advisor.

Accounts Established by Business Entities

Corporations, limited liability companies, partnerships, trusts and other entities that wish to contribute to or own Accounts
should seek counsel on how tax rules will apply to their transfer of funds and to Accounts that they own. Business entities
should be aware that their contributions to an Account or distributions from the Account to pay QHEE may constitute
employment compensation (if the Beneficiary is or was an employee or a family member of an employee) or constructive
dividends or distributions (if the Beneficiary is an owner or a family member of an owner of the entity).

Unrelated Business Taxable Income

Under Section 529, the Program is generally exempt from taxation, but is subject to taxation on unrelated business
taxable income of charitable organizations under Section 511 of the Code (“UBTI”). UBTI includes, among other items,
debt-financed investment income and certain income from interest rate swap and other types of investment transactions.
The Investment Managers generally are not expected to engage in transactions that would generate UBTI. If any UBTI is
generated with respect to any investment or other income of the Program, any tax payable in connection therewith will be
treated as an expense of the Program and will be allocated among the applicable Investment Options in accordance with
the income allocated thereto from the applicable transaction.

State Income Tax Treatment

¢ In General. The tax benefits described in this Program Description are federal tax benefits. State and local tax
treatment may differ based on the state or states in which you pay taxes. If you pay state taxes in states other than
New Jersey, you should evaluate whether any state in which you or your Beneficiary pays taxes will tax any
earnings withdrawn from your Account. You should also consider whether any state in which you, a Third-
Party Contributor or your Beneficiary resides or pays taxes offers special tax incentives or other benefits in
connection with any QTP sponsored by such state that may not be available to you, a Third-Party Contributor
or your Beneficiary under the Program. You should consider this state tax treatment and other benefits, if any,
before making an investment decision. You should also consult with your tax advisor about any state or local taxes,
including income, gift, estate and generation-skipping transfer taxes.

o State of New Jersey. Contributions to an Account by an Account Owner or a Third-Party Contributor do not result in
income to the Beneficiary for purposes of New Jersey personal income tax.

Effective for taxable years beginning January 1, 2022, an Account Owner or Third Party Contributor with gross income
of $200,000 or less may deduct from his or her gross income for the taxable year for purposes of determining New
Jersey personal income tax an amount equal to the lesser of such taxpayer’s contribution(s) for the applicable year to
one or more Accounts or $10,000.
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— Such deduction is not available for transfers or rollover contributions into the Account from another Account or from
another QTP account.

- The amount of any such deductions deemed withdrawn from an Account as part of a distribution
that is not (i) a Qualified Distribution or (ii) a Rollover Distribution to another QTP account or to a Qualified
ABLE Program account shall be included as gross income for purposes of determining New Jersey
personal income tax in the year of the applicable distribution; no guidance is currently available on the
allocation methodology for allocating deductions to distributions. The amount of any such deductions
deemed withdrawn from an Account as part of a Roth IRA Distribution will be considered gross income for
purposes of determining New Jersey personal income tax in the year of the applicable distribution.

Except as provided above, neither an Account Owner nor a Third-Party Contributor may deduct a contribution to an
Account from gross income for purposes of determining New Jersey personal income tax.

Account Owners and Beneficiaries are exempt from New Jersey personal income tax on undistributed earnings
allocated to Accounts established under the Program.

Upon distribution from an Account the earnings portion of the amount distributed will be recognized as taxable income
of the distributee unless such distribution: (1) is a Qualified Distribution used to pay for QHEE relating to attendance at
an Eligible Educational Institution (for other types of Qualified Distributions, see discussion below); (2) is a Rollover
Distribution, or (3) involves a change in the Beneficiary of an Account to a Member of the Family of the prior
Beneficiary of the Account. The earnings portion of a Roth IRA Distribution will be included as gross income for
purposes of determining New Jersey personal income tax in the year of the applicable distribution.

— The portion of a distribution that is attributable to earnings is determined in accordance with the principles applied in
determining the amount of a distribution attributable to earnings under Section 529.

—  Upon distribution from an Account, the earnings portion of the amount distributed will be recognized as taxable
income of the distributee unless such distribution: (1) is a Qualified Distribution; (2) is a Rollover Distribution; or (3)
involves a change in the Beneficiary of an Account to a Member of the Family of the prior Beneficiary of the
Account. The earnings portion of a Roth IRA Distribution will be included as gross income for purposes of
determining New Jersey personal income tax in the year of the applicable distribution.

New Jersey currently has both an estate tax and an inheritance tax. New Jersey’s estate tax, which is imposed upon
the estates of New Jersey resident decedents, generally follows the federal estate tax rules in determining the taxable
estate, and therefore generally excludes an Account from the Account Owner’s estate to the same extent that it is
excluded for federal estate tax purposes. For New Jersey inheritance tax purposes, the New Jersey Division of
Taxation takes the position that Accounts are included in the gross estate of an Account Owner who is a New Jersey
resident decedent. Accordingly, the transfer of an Account to a new Account Owner upon the death of an Account
Owner may be subject to New Jersey inheritance tax if the new Account Owner is someone other than a lineal
descendant of the decedent. Transfers made to an Account by a Third Party Contributor who was a New Jersey
resident within three years of such Third Party Contributor’s death may be subject to New Jersey inheritance tax if they
were made to a non-lineal descendant and if the contribution is determined both to constitute a material part of the
decedent’s estate, or to be in the nature of a final disposition or distribution of the estate, and to have been made in
contemplation of death. Account Owners and Third-Party Contributors should consult their own tax advisors about the
potential applicability of New Jersey estate and inheritance taxes, and the liability for the payment of such taxes when
due.

e Other States. Potential Account Owners and Third-Party Contributors should consider the potential impact of taxes
which may be imposed by jurisdictions other than the State. It is possible that an Account Owner or recipient of money
distributed from Program Accounts may be subject to income tax on Account earnings or distributions by a state other
than New Jersey, where he or she lives or pays taxes. It is also possible that Rollover Distributions to Program
Accounts from another QTP may be subject to a tax imposed on the Rollover Distributions by another state. Other
state or local taxes may also apply.
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Account Owners, Third-Party Contributors and Beneficiaries should consult their own tax advisors about the applicability,
if any, of state or local taxes in other jurisdictions and the applicability of the New Jersey personal income tax on Account
Owners and Beneficiaries who are not New Jersey residents.

Tax Reporting

Currently, you are not required to submit proof to the Program of the type of distribution you are making, and the Program
is not required to report the type of distribution to tax authorities. The Program will report distributions and other matters to
the IRS, distributees and other persons, if any, to the extent required pursuant to applicable federal, state or local law,
regulation or ruling or requested by a taxing authority entitled to such information.

Under federal law, the Program is required to report on Form 1099-Q the amount of earnings and return of contribution
distributed from a Program Account in each calendar year to each distributee. By January 31 of the following year, the
distributee (which in the case of Qualified Distributions, other than Qualified Distributions to a sibling of the Beneficiary, is
deemed to be the Beneficiary whose QHEE are paid thereby) will receive a copy of such information return or a
corresponding statement. It will be the Account Owner's or Beneficiary's responsibility, as applicable, to substantiate upon
request by the IRS or state tax authorities a distribution that has been treated on a tax return as a Qualified Distribution, a
distribution on account of death or permanent disability of the Beneficiary, a distribution on account of a qualified
scholarship awarded to the Beneficiary, attendance by the Beneficiary at a U.S. military academy, or a Rollover
Distribution. Accordingly, the Account Owner and, if applicable, the Beneficiary should maintain records and
documentation substantiating the type of distribution(s) received in each tax year.

For purposes of such tax reporting and subject to tax methodology guidance provided by the IRS from time to time, all
Program Accounts with the same Account Owner for the same Beneficiary may be treated as a single Program Account
upon any distribution, and the earnings component of any distribution from any such Program Account, and from any
Investment Option under such Program Account, may be reported to the IRS, in accordance with the tax methodology
required by the Code, on the basis of all earnings in all such Program Accounts, irrespective of which Program Account or
Investment Option you select for the particular distribution.
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Reporting and Other Matters

Account Statements

Quarterly Account statements will be sent to Account Owners.

Audited Financial Statements

An annual audit report will be prepared for the Program by an independent accountant in accordance with generally
accepted accounting principles.

Tax Withholding

Under the proposed U.S. Treasury regulations, distributions from Accounts are not subject to backup withholding.

Continuing Disclosure

HESAA has executed a Continuing Disclosure Agreement for the benefit of Account Owners in accordance with Rule
15¢2-12(b)(5) under the Securities Exchange Act of 1934, as amended. Under the Continuing Disclosure Agreement,
HESAA is required to provide certain updated financial information and operating data relating to the Program (“Annual
Information”) within 200 days of each June 30, and notices of the occurrence of certain enumerated events set forth in the
Continuing Disclosure Agreement. The Annual Information is required to be filed by or on behalf of HESAA with the
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access (EMMA) website.

Securities Investor Protection Corporation (SIPC)

Account Owners may obtain information about the Securities Investor Protection Corporation (“SIPC”), including the SIPC
brochure, by contacting SIPC at its website, www.sipc.org, or its phone number, (202) 371-8300. The inclusion of this
information is not intended to suggest that Accounts are subject to SIPC protection or that any losses sustained in an
Account would be covered by SIPC.
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Obtaining Additional Information; Program Contacts

Other documents and reports, including prospectuses for any mutual fund/ETF which is referenced in this Program
Description, are available upon request. The toll free phone number for the Program is (866) 362-1597. The website for
the Plan is https://www.franklintempleton.com/529.
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Glossary of Terms

Account

Account Owner/You

Act

Age-Based Trust
Portfolios

Beneficiary

cDsC

Code

Coverdell ESA

Direct Transfer
Division of Investment

Division Investment
Options

Eligible Educational
Institution

Eligible New Jersey
Higher Educational
Institution

FD
Financial Intermediary
Financial Professional

Franklin Mutual
Advisers

Franklin Templeton
Investment Options

Franklin Templeton

FTIS

HESAA

Individual Fund
Portfolio

An account within the Plan.

The current owner of an account within the Plan, who may be either the person who established the
Account or a successor Account Owner.

N.J.S.A. 18A:71B-35 through 46, as amended.

The Trust Portfolios that customize their investments in combinations of Underlying Funds based in part
on the age of the Beneficiary.

The current individual whom the Account Owner has designated as the beneficiary of the Account. A
Provisional Beneficiary is not a Beneficiary as defined in this Program Description.

Contingent deferred sales charge.

Internal Revenue Code of 1986, as amended.

Coverdell Education Savings Account established under Section 530 of the Code.

Means a direct transfer of funds from an account in one QTP to an account in another QTP.
New Jersey Department of the Treasury, Division of Investment.

Investment options for which the New Jersey Department of the Treasury, Division of Investment serves
as investment manager.

An accredited post-secondary educational institution located in the United States offering credit toward a
bachelor's degree, an associate's degree, a graduate level or professional degree, or another recognized
post-secondary credential; however, certain proprietary institutions and post-secondary vocational
institutions and certain institutions located in foreign countries may be Eligible Educational Institutions.
To be an Eligible Educational Institution for purposes of Section 529, the institution must be eligible to
participate in U.S. Department of Education student financial aid and student loan programs under Title
IV of the Higher Education Act of 1965, as amended.

Defined generally as an accredited post-secondary educational institution located in New Jersey offering
credit toward a bachelor’s degree or an associate’s degree. With respect to proprietary institutions,
undergraduate attendance or enroliment must be in a degree-granting program licensed or approved by
the New Jersey Commission on Higher Education.

Franklin Distributors, LLC, the Program Manager.
A broker-dealer or other financial intermediary acting pursuant to an agreement with FD.
A licensed broker or other representative associated with a Financial Intermediary.

Franklin Mutual Advisers, LLC, an affiliate of FD, serving as the Investment Manager for the Investment
Options.

Investment Options for which Franklin Mutual Advisers currently serves as Investment Manager,
including the Investment Options described in this Program Description.

A group of affiliated companies owned directly or indirectly by Franklin Resources, Inc.

Franklin Templeton Investor Services, LLC, an affiliate of FD which provides certain administrative and
recordkeeping services for the Program.

The New Jersey Higher Education Student Assistance Authority.

A Trust Portfolio that is invested in a single mutual fund or ETF.
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Investment Manager

Investment Option

Investment Policy

LOI

Maximum Contribution
Limit

Member of the Family

NAV

Non-Qualified
Distribution

NJBEST
NJBEST Account

NJBEST Plan

Objective-Based Trust
Portfolios

Plan

Program

Program Accounts

An investment manager selected by HESAA for the Plan, including Franklin Mutual Advisers or any
successor as the Investment Manager.

The designation of a contribution received by the Trust to a particular investment portfolio of the Trust
that is managed by the Investment Manager.

The applicable requirements of the investment policy established by HESAA with the approval of the
State Investment Council.

A Letter of Intent, which is a commitment by the Account Owner that a specified dollar amount will be
invested in the Account during a 13-month period. The amount the Account Owner agrees to invest
determines the applicable initial sales charge.

The aggregate balance in all Program Accounts established on behalf of a particular Beneficiary which
may not be exceeded through additional contributions (currently $305,000).

A person related to the Beneficiary as follows:

(1) ason or daughter, or a descendant of either;

(2) a stepson or stepdaughter;

(3) a brother, sister, stepbrother or stepsister;

(4) the father or mother, or an ancestor of either;

(5) a stepfather or stepmother;

(6) a son or daughter of a brother or sister;

(7) a brother or sister of the father or mother;

(8) a son-in-law, daughter-in-law, father-in-law, mother-in-law, brother-in-law, or sister-in-law;

(9) the spouse of the Beneficiary or of any of the other foregoing individuals; or

(10) a first cousin. For purposes of the “Member of the Family” definition, a child includes a legally
adopted child and a brother or sister includes a brother or sister by half-blood.

Net asset value.

A distribution of money from an Account for any purpose other than to pay Qualified Higher Educational
Expenses.

The New Jersey Better Educational Savings Trust.
An account set up under the NJBEST Plan.

The NJBEST 529 College Savings Plan, which is made available to:

(1) individuals who are, or whose Beneficiaries are, New Jersey residents and who invest without the
assistance of a Financial Professional; and

(2) employees of any Franklin Templeton company (or their immediate family members) who do not
reside in New Jersey and who invest without the assistance of a Financial Professional. Trust Units are
available through the NJBEST Plan without sales charges or sales fees.

An NJBEST Plan program description is available through from us.

The Trust Portfolios that customize their investments in combinations of Underlying Funds based on an
objective of exposure to one or more investment asset classes within a specified percentage range and
irrespective of the age of the Beneficiary.

The Franklin Templeton 529 College Savings Plan.

The New Jersey Better Educational Savings Trust (NJBEST) Program, which includes both the Franklin
Templeton 529 College Savings Plan and the NJBEST 529 College Savings Plan.

Accounts within the Program.
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Program Description

Program Manager
Program Recordkeeper

Provisional Beneficiary

Qualified ABLE
Program

Qualified Distribution

Qualified Education
Loan

Qualified Elementary or
Secondary Education
Expenses

Qualified Higher-
Education Expenses or
QHEE

Qualified Refund
Distribution

This document, including appendices and any future supplements to it (previously known as the “Investor
Handbook”), which contain information you should know before you participate in the Plan, such as
certain risks, limitations, performance history and fees.

FD or any successor as the Program Manager.
FTIS or any successor as the Program Recordkeeper.

An individual designated by a state or local governmental organization, or an organization described in
section 501(c)(3) of the Code, subject to terms and conditions established by such organization and
which may be changed by such organization at any time, as a potential recipient of certain contributions
to the Plan made by such organization to an Account owned by such organization as part of a
scholarship program operated by such organization.

A Provisional Beneficiary is not a Beneficiary as defined in this Program Description prior to such time, if
any, that such Provisional Beneficiary receives a distribution from such Account or such Account, or any
portion thereof, is converted or transferred to an Account not owned by such organization of which the
Provisional Beneficiary is the Beneficiary.

A program established and maintained by a state or a state agency or instrumentality under which a
person may make contributions for eligible individuals to an account established for the purpose of
meeting the qualified disability expenses of such eligible individual, all in accordance with Section 529A
of the Code.

A distribution from an Account to pay Qualified Higher-Education Expenses.

Any qualified education loan, as defined in section 221(d) of the Code.

Expenses for tuition in connection with enrollment or attendance at an elementary or secondary public,
private, or religious school.

(1) the costs of tuition, fees, books, supplies and equipment required for the enroliment or attendance of
a Beneficiary at an Eligible Educational Institution;

(2) expenses for room and board, within certain limits, for a Beneficiary attending an Eligible Educational
Institution on at least a half-time basis;

(3) certain expenses for special needs services for a Beneficiary who is a special needs beneficiary
incurred in connection with such enrollment or attendance;

(4) expenses for the purchase of computer equipment or peripheral equipment controlled by a computer
(excluding in either case equipment of a kind used primarily for amusement or entertainment of the
user), computer software, or Internet access and related services, if such equipment, software, or
services are to be used primarily by the Beneficiary during any of the years the Beneficiary is
enrolled at an Eligible Educational Institution;

(5) expenses for fees, books, supplies, and equipment required for the participation of the Beneficiary in
an apprenticeship program registered and certified with the United States Secretary of Labor under
section 1 of the National Apprenticeship Act;

(6) amounts paid as principal or interest on any Qualified Education Loan of the Beneficiary or a sibling
(as defined in section 152(d)(2)(B) of the Code) of the Beneficiary, provided that the amount of
distributions treated as QHEE with respect to the loans of any individual shall not exceed $10,000
(reduced by the amount of distributions so treated for all prior taxable years); and

(7) Qualified Elementary or Secondary Education Expenses in an amount which, together with all other
Qualified Elementary or Secondary Education Expenses paid for the person that is the Beneficiary by
any person from other accounts in any QTP, does not exceed $10,000 per calendar year.

Any portion of a distribution made from an Account received by the Beneficiary from an Eligible
Educational Institution as a refund of QHEE and recontributed within 60 days of the refund date to any
account under any QTP, provided that the refund recipient is the beneficiary of the account to which the
recontribution is made.
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Qualified Tuition
Program or QTP

Rights of Accumulation
or ROA

Rollover Distribution

Roth IRA Distribution

Savings-Type QTP

Scholarship Accounts

Section 529

Services Agreement

Spryng

State

Temporary Waiver
Privilege

Third-Party Contributor
Trust

Trust Shares

Trust Portfolio
UGMA/UTMA
Underlying Fund

Workplace 529 Program

A “qualified tuition program” established and maintained in accordance with Section 529.

Allows for you to combine certain existing holdings of Trust Shares, and in some cases your holdings of
certain unrelated mutual fund shares, with your current purchase of Class A Trust Shares, to determine if
you qualify for a sales charge breakpoint.

A distribution from an Account to another Program Account or to, or that is reinvested in, an account in
another QTP or, for distributions prior to January 1, 2026, subject to limitations described in this Program
Description, an account in a Qualified ABLE Program, in a manner that meets the Code’s requirements
for a federally tax-free rollover distribution, as further described in this Program Description.

A distribution made after December 31, 2023 directly from an Account to a Roth IRA established for the
benefit of the Beneficiary of the Account, provided that (i) the Account has been maintained for at least
15 years prior to the date of the applicable distribution, (ii) the amount of the distribution does not exceed
the aggregate amount contributed to the Account (and attributable earnings) before the 5-year period
ending on the date of the distribution, (iii) the amount of the distribution does not, together with amounts
previously transferred in the same or a prior taxable year from such Account or from any other QTP
account established for the same beneficiary to any Roth Account for such beneficiary, exceed $35,000,
and (iv) the amount of the distribution does not exceed the maximum amount permitted to be contributed
to a Roth IRA in such tax year under the rules applicable to Roth IRAs, as adjusted with respect to
rollover contributions from QTP accounts.

Any QTP under which contributions may be made to an account established for the purpose of meeting
the Qualified Higher Education Expenses of the designated beneficiary of the account.

Scholarship accounts established by governmental entities and corporations that are described in
Section 501(c)(3) of the Code.

Section 529 of the Code.

The College Savings Services Agreement, dated April 1, 2014, between HESAA and FD, as amended or
restated from time to time.

Please see “Gifting/Crowd-Funding an Account through Spryng” above in “Key Features” and
franklinspryng.com.

The State of New Jersey.

A privilege that allows you to use all or a portion of the proceeds from the sale of Trust Shares to buy
Trust Shares within 90 days of the sale without an initial sales charge under certain circumstances (see
“Fees and Expenses — Temporary Waiver Privilege”).

Any person, other than the Account Owner, who makes contributions to an Account.

The New Jersey Better Educational Savings Trust (NJBEST).

Municipal fund securities representing interests in the Trust.

An investment portfolio of the Trust.

Uniform Gifts to Minors Act / Uniform Transfers to Minors Act.

A mutual fund or ETF in which a Trust Portfolio invests all or a portion of the Trust Portfolio’s assets.

An employer-facilitated program for investment by employees in the Plan.
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Appendix A — Participation Agreement

ARTICLE | — General Provisions

By signing and submitting the application for an Account, you (the original “Account Owner”) agree, on behalf of yourself,
each Beneficiary of your Account, any Third-Party Contributors to your Account and any successor Account Owner, to the
terms and conditions set forth in this Participation Agreement and in the Program Description, subject to the requirements
of the Act and of regulations adopted by HESAA under the Act. Copies of the Act, and of such regulations, may be
obtained from HESAA or the Program Recordkeeper upon request. As used in this Participation Agreement, “Program
Description” refers to the Program Description to which this Participation Agreement is attached, and any revised,
supplemented or replacement version applicable to Class A, B, C or Advisor Class Trust Shares from time to time, and
“Class A, C or Advisor Class Trust Shares” means interests in the Trust purchased for an Account under Class A, C or
Advisor Class, as described in the Program Description.

The Act authorizes and directs HESAA to establish and administer the Program in a manner that qualifies the Program as
a qualified tuition program as defined in Section 529 of the Internal Revenue Code, as amended. The Program is
established and maintained so that the Account Owners and Third-Party Contributors may make contributions to the
Account for the purpose of meeting the “qualified higher education expenses” of the Beneficiary of such Account.

HESAA has retained the Program Manager to provide, directly or through affiliates and sub-contractors, certain
investment management, administrative and marketing services for the Program pursuant to a contract between HESAA
and FD.

The Program has been structured so as to provide several Investment Options under which amounts contributed to an
Account are invested by the Trust in one or more of the investment portfolios established within the Trust.

The terms and conditions under which Accounts are established and contributions to Accounts are invested are set forth
in the Program Description.

ARTICLE Il - Opening an Account

1. General.

In order to open an Account, the prospective Account Owner must sign and submit by mail, electronic or other acceptable
means to the Program Manager the appropriate completed application for the Program, and make an initial contribution.

2. Account Designations.

A. Beneficiary Designation. The Account Owner must designate the Beneficiary in the application at the time an
Account is established, unless the Account Owner is eligible to open a scholarship Account under the Program and
Section 529 without designating a Beneficiary. The Program Recordkeeper, on behalf of HESAA, shall establish a
separate Account for each separate Beneficiary designated by the Account Owner. The Beneficiary of the Account may
be changed as described in the Program Description.

B. Investment Option Designation. The Account Owner must designate on the application or other authorized form the
Investment Option(s) under which the initial and each subsequent contribution will be invested by the Trust.

C. Successor Account Owner. The Account Owner may transfer ownership of the Account to a successor Account
Owner upon completion of the appropriate form, which includes submission of a notarized signature or signature
guarantee from a banking institution. In addition, the Account Owner may designate any person as the successor Account
Owner in the event of his or her death. If such designation is not made on the application form, the Account Owner may
make such designation at a later time through written notification to the Program Recordkeeper. The Account Owner
should consult a probate lawyer as to the effect of the designation of a successor owner in the Account Owner's state of
residence. If a successor Account Owner has not been properly designated, or if the successor Account Owner does not
survive the Account Owner, ownership of the Account shall be transferred as described in the Program Description,
subject to the requirements of applicable law.
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3. Accounts Established by Fiduciaries.

Accounts may be established as fiduciary accounts. An Account may be opened for a minor under UTMA or UGMA. The
Account Owner should review the Program Description about special restrictions applicable to Accounts established for a
minor under UTMA or UGMA, and should review the Program Description and consult a tax advisor and probate lawyer
about the advisability of transferring UTMA/UGMA funds to an Account.

4. Accounts Established by Business Entities.

Certain types of legal entities, including corporations, partnerships, limited liability companies, limited liability partnerships,
limited and general partnerships, and nonprofit corporations, may establish Accounts.

ARTICLE lll - Contributions and Distributions

Contributions to, and distributions from, an Account may be made as described in the Program Description.
ARTICLE IV - Fees and Charges

1. General.

HESAA and/or the Program Manager shall charge such fees in such amounts as HESAA and the Program Manager may
determine are necessary. HESAA may change the services and functions for which it or the Program Manager charges
fees as well as the amount of such fees. Fees charged by HESAA or the Program Manager may be payable by the
Account Owner or a Third-Party Contributor or may be payable out of the assets of the applicable portfolio of the Trust.
HESAA and/or the Program Manager reserves the right to waive any fee upon finding that such waiver would be
appropriate due to extenuating circumstances.

2. Specific Fees and Expenses.

A. Fees. The fees, which are subject to change, that are currently charged or imposed by HESAA or the Program
Manager are: a Program fee; initial sales charges; contingent deferred sales charges; and the annual sales fees. The
initial sales charges, contingent deferred charges and the annual sales fees, if any, vary depending on whether you select
Class A, Class C or Advisor Class (available only to AC-Eligible Account Owners (as defined under “Fees and Expenses-
Advisor Class” in the Program Description)) and the particular Investment Option(s) you select for your Account
contributions. The initial sales charge may be reduced or waived under the circumstances described in the Program
Description. All of the fees and charges, including the methods by which such fees are paid or payable, are described in
detail in the Program Description. In addition, HESAA or the Program Manager may, at its option, charge a “Rollover Fee”
of $75 for a distribution from the Account that is transferred to an account in a “QTP” other than the Program in
accordance with the requirements applicable to a “rollover distribution” under Section 529.

B. Expenses. Each of the Underlying Funds in which assets are invested under each Investment Option also has
investment management fees and other expenses, and, in the case of certain Investment Options, additional charges
described in the Program Description, which fees, expenses and charges will be deducted by the applicable Underlying
Fund and result in a reduction of the net asset value of such investments, thereby correspondingly decreasing the net
asset value of the applicable Trust Shares.

ARTICLE V - Representations, Warranties and Acknowledgments

The original Account Owner, by execution of an Account application, each successor Account Owner, by succession to
ownership of the Account, and each Third-Party Contributor, by contributing to the Account, represents and warrants to,
acknowledges for the benefit of and agrees with HESAA and the Program Manager as follows:

A. The Account Owner or Third-Party Contributor, as applicable, has received, read and understands the Program
Description and this Participation Agreement, including the appropriate application form. In deciding to establish or
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contribute to an Account, such person has not relied on any representations or other information about the Program,
whether oral or written, other than as set forth in the Program Description and this Participation Agreement. Each such
person will be deemed to certify, at the time of each contribution, that such contribution, together with the earnings
thereon, is intended to be applied to pay for the “qualified higher education expenses” of the Beneficiary. All information
provided by an Account Owner in the application form and in any form or other notice requesting a distribution from an
Account or other form submitted in connection with the Account is and will be true and correct. The Account Owner will
promptly notify the Program Recordkeeper of any changes to any such information.

B. Each Account Owner and Third-Party Contributor understands that the Trust will invest contributions made to the
Account under each of the Investment Options selected by the Account Owner pursuant to the Program's then applicable
Investment Policy adopted by HESAA, and that HESAA may change such Investment Policy at any time without the
consent of Account Owners, Third-Party Contributors or Beneficiaries. Each Account Owner and Third-Party Contributor
agrees that such person has no authority to direct the investment of any contributions made to the Account, or any
earnings thereon, either directly or indirectly; provided that the Account Owner is permitted to select among Investment
Options and reallocate assets among Investment Options to the extent permitted under the Code, the Program
Description and this Participation Agreement. Each Account Owner and Third-Party Contributor understands and
acknowledges that HESAA will retain the right to change the investment instruments in which each Trust Portfolio
corresponding to an Investment Option is invested and to consolidate Trust Portfolios or close Trust Portfolios and
substitute replacement Trust Portfolios, and that, in accordance with the requirements of Section 529, none of the Account
Owner, any Third-Party Contributor or any Beneficiary shall have any right to consent or object to such changes or own or
have any voting rights as to any investment made by the Trust with contributions received under this Participation
Agreement.

C. The original Account Owner is opening, each successor Account Owner is succeeding to ownership of and each
Account Owner or Third-Party Contributor making a contribution is contributing to, the Account for the sole purpose of
providing funds for “qualified higher education expenses” of the Beneficiary of the Account, and no such person will make
any contributions in excess of the limitations described in the Program Description. Contributions to an Account that cause
the balance in all Accounts established on behalf of a Beneficiary under the Program to exceed the amount described in
the Program Description will be returned to the person making the applicable contribution, subject to any investment
losses or applicable liabilities and tax penalties.

D. Each Account Owner and Third-Party Contributor understands that participation in the Program does not guarantee,
and that none of the State of New Jersey, HESAA, the Trust, the Plan, the Division of Investment, the Program Manager
or any other person makes any promise, that: (1) contributions and the investment return on contributions, if any, will be
adequate to cover future tuition and other Qualified Higher Education Expenses of a Beneficiary; (2) the Beneficiary of the
Account will be admitted to any institution (including any Eligible Educational Institution); (3) upon admission to an
institution, the Beneficiary will be permitted to continue to attend; (4) the Beneficiary will receive a degree from any
institution; or (5) New Jersey residency will be created for tax, financial aid eligibility or any other purpose for the
Beneficiary solely because the individual is a Beneficiary of an Account under the Program. Each Account Owner and
Third-Party Contributor acknowledges that the Beneficiary of the Account has not been given any rights or legal interest
with respect to the Account unless the Beneficiary is the Account Owner.

E. NONE OF: 1) THE STATE OF NEW JERSEY; 2) HESAA; 3) FRANKLIN TEMPLETON OR ANY ENTITY AFFILIATED
THEREWITH; 4) ANY CONSULTANT OR ADVISER RETAINED BY ANY SUCH PARTY; OR 5) ANY OTHER PERSON
GUARANTEES OR INSURES ANY ACCOUNTS ESTABLISHED UNDER THE PLAN, THE PRINCIPAL DEPOSITED OR
THE INVESTMENT RETURN. EACH ACCOUNT OWNER AND THIRD-PARTY CONTRIBUTOR UNDERSTANDS THAT
THE VALUE OF ANY ACCOUNT AT ANY TIME MAY BE MORE OR LESS THAN THE AMOUNT INVESTED IN THE
ACCOUNT. Each Account Owner and Third-Party Contributor understands that returns on contributions or investments in
the Program are not guaranteed by the State of New Jersey, HESAA, the Trust, the Program Manager or any other
contractor, consultant or adviser retained by any such party, that none of such parties assumes any risk or liability for
funds contributed to or invested in the Program and that the Account Owner assumes all investment risk of an investment
in or contribution to the Program, including the potential loss of principal and liability for income tax surcharges or
penalties that are assessable in connection with a distribution of amounts invested under the Program. Neither the
Account, nor any amount contributed thereto or on deposit therein, is a bank deposit or is insured by the Federal Deposit
Insurance Corporation. Each Account Owner and Third-Party Contributor recognizes that the investment of contributions
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to the Account and of Account balances involves certain risks, and has taken into consideration and understands the risk
factors relating to investments of contributions to the Account and Account balances, including, but not limited to, those
set forth in the Program Description under the caption “Risk Factors.”

F. Each Account Owner and Third-Party Contributor recognizes that none of the Account Owner, any Third-Party
Contributor or the Beneficiary is or will be permitted to have any role in the selection or retention of the Program Manager
or to direct the investment of contributions to the Account and of Account balances, either directly or indirectly, other than
the Account Owner's selection, and potential later revision, of the Investment Option(s) for the contributions to the
Account. Each Account Owner and Third-Party Contributor understands and acknowledges that once invested under a
particular Investment Option, contributions and earnings thereon may only be transferred by the Account Owner to
another Investment Option twice per calendar year, or otherwise when the Account Owner changes the Beneficiary of the
Account as provided in the Program Description. All reallocations of assets among the Investment Options in all Program
Accounts established by the Account Owner for a particular Beneficiary must occur on the same two days of the
applicable calendar year, except for reallocations in connection with a change of the Beneficiary of the applicable Program
Account.

G. Each Account Owner and Third-Party Contributor acknowledges and agrees that no Account can be used by the
Account Owner, Third-Party Contributor or the Beneficiary as collateral for any loan. Any attempted use of an Account as
collateral for a loan shall be void.

H. Each Account Owner and Third-Party Contributor acknowledges and agrees that no Account Owner, Third-Party
Contributor or Beneficiary may assign or transfer any interest in any Account except, to the extent described in the
Program Description, to any person designated by the Account Owner to assume ownership of the Account in accordance
with the Program Description and this Participation Agreement or as required by law (including transfers of record
ownership from a custodian of an Account established for a minor under UTMA or UGMA when the minor for whom such
Account was established reaches the age specified by applicable law). Any other attempted assignment or transfer of
such interest shall be void.

I. Each Account Owner and Third-Party Contributor acknowledges and agrees that the Program shall not loan any assets
on deposit in any Account established under the Program to any Account Owner, Third-Party Contributor or Beneficiary.

J. Each Account Owner and Third-Party Contributor acknowledges and agrees that the Program is established and
maintained by the State of New Jersey and HESAA pursuant to applicable state laws and is intended to qualify for certain
federal income tax consequences under Section 529. Each Account Owner and Third-Party Contributor further
acknowledges that such federal and state laws are subject to change, sometimes with retroactive effect, and that none of
the State of New Jersey, HESAA, the Trust, the Program Manager or any contractor, adviser or consultant retained by
any such party makes any representation that such state or federal laws will not be changed or repealed or that the terms
and conditions of the Program will remain as currently described in the Program Description and this Participation
Agreement.

K. The Account Owner acknowledges and agrees that he or she will, or will cause the Beneficiary to, provide, if required
by HESAA or Program Manager in order to comply with Section 529, a signed statement identifying the amount of
distributions, if any, received from an institution at the end of each calendar year in which distributions for Qualified Higher
Education Expenses are made and at the end of the subsequent calendar year, and/or any other information that may be
required in order to comply with Section 529.

L. If the Account Owner is establishing an Account as a custodian for a minor under UTMA or UGMA, the Account Owner
acknowledges and agrees that he or she has reviewed the portion of the Program Description entitled “Opening,
Maintaining and Contributing to an Account — Accounts Established under UTMA or UGMA,” and acknowledges and
agrees that such Account Owner assumes responsibility for any adverse consequences resulting from the establishment
of an Account under UTMA or UGMA.

M. If a person is executing this Agreement in a representative or fiduciary capacity, such person represents that such
person has full power and authority to enter into and perform this Participation Agreement on behalf of the entity or
individual named as the Account Owner.
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N. Each Account Owner and Third-Party Contributor understands that FD will not necessarily continue as Program
Manager for the entire period the Account is open, that, even if it does, there is no assurance that the terms and
conditions of the current Services Agreement between HESAA and FD would continue without material change, and that
there are, accordingly, various potential consequences Account Owners and Third-Party Contributors should take into
consideration as discussed in the Program Description under the caption “Risk Factors — Change in Investment Policy,
Program Manager or Investment Manager,” including: (1) changes in the Investment Manager of the Investment Options;
and (2) changes in the current Program fee or other fees.

O. Each Account Owner and Third-Party Contributor acknowledges that no such person has been advised by the State of
New Jersey, HESAA, the Trust, the Program Manager or any of their affiliates, officers or employees to invest, or to
refrain from investing, in a particular Investment Option or in a particular Class of Trust Shares. Each Account Owner and
Third-Party Contributor acknowledges that such person is not relying on the State of New Jersey, HESAA, the Trust, the
Program Manager or any of their affiliates, officers or employees as such person's tax consultant or financial planner.

ARTICLE VI — Miscellaneous Provisions

1. Limitation of Liability. The original Account Owner, by execution of an Account application, each successor Account
Owner, by succession to ownership of the Account, and each Third-Party Contributor, by contributing to the Account,
acknowledges that the payment of obligations under this Participation Agreement will be made only from the applicable
investment portfolio(s) of the Trust. Any claim against the Program or HESAA pursuant to a Participation Agreement may
be made solely against the assets of the applicable investment portfolio(s) of the Trust and not against any other funds or
sources of funds of HESAA or the State of New Jersey. Each Account Owner and Third-Party Contributor further
acknowledges that neither HESAA nor the Trust may pledge the credit or taxing power of the State of New Jersey.

2. Contract Modifications. HESAA reserves the right to modify this Participation Agreement, as deemed necessary by
HESAA in its sole discretion, for such reasons as, but not limited to, assuring compliance with state or federal laws and
regulations or preserving the fiscal integrity of the Program. To the extent, if any, that this Participation Agreement
references procedures, HESAA reserves the right to change those procedures.

3. Necessity of Qualification. The Program is established with the intent that it shall qualify for favorable federal tax
treatment under Section 529. Each Account Owner and Third-Party Contributor agrees and acknowledges that
qualification under Section 529 is vital, and agrees that this Participation Agreement may be amended by HESAA at any
time without the Account Owner's or Third-Party Contributor's consent or prior notice if HESAA determines that such an
amendment is required to maintain qualification of the Program under Section 529 or to comply with other applicable laws.

4. Reporting. HESAA shall provide, or cause to be provided, quarterly statements to Account Owners with respect to
each Account, and tax reporting with respect to each Account as required by federal tax law.

5. Account Owner's Indemnity. The Account Owner recognizes that the establishment of any Account will be based
upon the statements, agreements, representations, warranties and covenants set forth in this Participation Agreement,
and the Account Owner agrees to indemnify and to hold harmless the State of New Jersey, HESAA, the Trust, the
Program Manager and any representatives or contractors of any such party from and against any and all loss, damage,
liability or expense, including costs of reasonable attorney's fees, to which they may be put or which they may incur by
reason of, or in connection with, any misstatement or misrepresentation made by the Account Owner, any Third-Party
Contributor or any Beneficiary, any breach by any such person of the acknowledgments, representations or warranties
contained herein, any failure of any such person to fulfill any covenants or agreements set forth herein or any action taken
by such person other than in accordance with the terms of this Participation Agreement. All statements, representations,
warranties or covenants of any such person, and this paragraph, shall survive the termination of this Participation
Agreement.

6. Finality of Decisions and Interpretations. All decisions and interpretations by HESAA and the Program Manager in
connection with the operation of the Program shall be final and binding on each Account Owner, Third-Party Contributor,
Beneficiary and other person affected thereby.

7. Binding Nature; Third-Party Beneficiaries. This Participation Agreement shall survive the Account Owner's death
and shall be binding upon the Account Owner's personal representatives, heirs, successors and assigns. Each of the
Program Manager and HESAA is a Third-Party beneficiary of, and can rely upon and enforce, any agreements,
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representations and warranties in this Participation Agreement. Neither a Third-Party Contributor nor any Beneficiary is an
intended beneficiary of or may enforce the provisions of this Participation Agreement.

8. Amendment and Termination. HESAA may at any time, and from time to time, amend this Participation Agreement,
or suspend or terminate the Program, by giving written notice of such action to the Account Owner (including, without
limitation, through the inclusion of an amended form of Participation Agreement in a revised Program Description
distributed to the Account Owner or the separate distribution of an amended form of Participation Agreement to the
Account Owner) but, except as otherwise expressly provided herein or permissible under applicable law, the Account
Owner's Account may not be diverted from the Account Owner's or the Beneficiary's exclusive benefit. Nothing contained
in this Participation Agreement shall constitute an agreement or representation by HESAA or any other party that HESAA
will continue to maintain the Program indefinitely. HESAA and the Program Manager reserve the right to close any
Account or to limit contributions to, or distributions from, any Account, if either of them, in its sole discretion, suspects or
determines that the Account is being used for purposes that may be in contravention or circumvention of applicable laws
or for purposes other than savings for the Qualified Higher Education Expenses of the Beneficiary of the Account.

9. Effective Date. The Participation Agreement shall become effective between HESAA and an original Account Owner
upon the Account Owner's execution of an appropriate application form for the establishment of an Account, the
acceptance of such application form by the Program Recordkeeper on behalf of HESAA and the receipt of an initial
contribution to the Account established for such Account Owner. The Participation Agreement shall become effective as
between HESAA and any successor Account Owner upon the successor Account Owner's succession to ownership of the
Account, without the need for other action. The Participation Agreement shall become effective with respect to the
representations, warranties, and acknowledgments of any Third-Party Contributor immediately upon receipt by or on
behalf of HESAA of any contribution from such Third-Party Contributor, without the need for other action.

10. Factual Determinations. All factual determinations regarding residency, whether a false statement by an Account
Owner, Third-Party Contributor or Beneficiary relating to a substantial fact regarding the Program was made with the
intention to deceive and any other factual determinations regarding this Participation Agreement will be at the sole
discretion of HESAA.

11. Governing Law. The Participation Agreement will be construed in accordance with the laws of the State of New
Jersey.

12. Construction. In the event that any clause or portion of this Participation Agreement is found to be invalid or
unenforceable by a court of competent jurisdiction, at the option of HESAA, this Participation Agreement may be deemed
void or that clause or portion found to be invalid will be severed from this Participation Agreement and the remainder of
this Participation Agreement will continue in full force and effect as if such clause or portion had never been included.

13. Exclusivity. Subject to all applicable state and federal laws, rules, and regulations, the Program Description, including
the most recent Participation Agreement included therein, and the related application form, constitute the complete and
exclusive statement of the agreement between HESAA and the Account Owner, and supersede any prior agreement, oral
or written, and any other communications between HESAA (through any means and by any individuals) relating to the
subject matter of this Participation Agreement. If however, there is a conflict between any such documentation and this
Participation Agreement, the terms described in the then current Program Description shall take precedence.

14. Actions by Program Manager and Program Recordkeeper. The Program Manager and Program Recordkeeper
may act, as stated in the Program Description or otherwise authorized from time to time by HESAA, as HESAA's, the
Trust's or the Program's agents for purposes of effecting actions, instructions or determinations by HESAA, the Trust or
the Program under this Participation Agreement.

15. Arbitration. The original Account Owner, by execution of an Account application, each successor Account Owner, by
succession to ownership of the Account, and each Third-Party Contributor, by contributing to the Account, agrees (on
behalf of themselves and the Beneficiary of the Account) that all controversies which may arise between any Account
Owner, Third-Party Contributor or Beneficiary and HESAA or the Program Manager involving any transaction in the
Account, or the construction, performance or breach of this Participation Agreement, shall be determined by arbitration.
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This agreement to arbitrate all controversies does not constitute an agreement to arbitrate the arbitrability of any
controversy, unless otherwise clearly and unmistakably required by the arbitration rules of the forum elected, as set forth
below.

In connection with this agreement to arbitrate, the Account Owner and each Third-Party Contributor acknowledge that:
o Arbitration is final and binding on the parties.

e Each Account Owner, Third-Party Contributor and Beneficiary of the Account, HESAA and the Program Manager are
waiving their right to seek remedies in court, including the right to a jury trial.

e Pre-arbitration discovery is generally more limited than and different from court proceedings.

e The arbitrators' award is not required to include factual findings or legal reasoning and any party's right to appeal or to
seek modification of rulings by the arbitrators is strictly limited.

e The panel of arbitrators will typically include a minority of arbitrators who are affiliated with the securities industry.

Any arbitration under this Participation Agreement shall be conducted only before the New York Stock Exchange, Inc., an
arbitration facility provided by any other exchange of which the Program Manager is a member, or the Financial Industry
Regulatory Authority, and in accordance with its arbitration rules then in force. An Account Owner, Third-Party Contributor
or Beneficiary may elect in the first instance whether arbitration shall be conducted before the New York Stock Exchange,
Inc., or the Financial Industry Regulatory Authority, but if the Account Owner, Third-Party Contributor or Beneficiary fails to
make such election, by registered letter or telegram addressed to the office of HESAA or the Program Manager, as
applicable, or such other address that HESAA or the Program Manager may advise such person of from time to time,
before the expiration of five days after receipt of a written request from HESAA or the Program Manager to make such
election, then HESAA or the Program Manager may make such election. Judgment upon the award of the arbitrators may
be entered in any court, state or federal, having jurisdiction.

Nothing contained herein shall limit the ability of the arbitrators to make an award under the rules of the arbitration forum
and applicable law. Nothing contained herein is intended: (1) to cause any Third-Party Contributor or Beneficiary to have,
or to imply that any such person may have, any contractual rights under this Participation Agreement; or (2) to cause any
such person to be, or to imply that any such person may be intended third-party beneficiaries of this Participation
Agreement.

No person who is a member of a putative class who has not opted out of the class with respect to any claims
encompassed by the putative class action shall bring a putative or certified class action to arbitration, or seek to enforce
any pre-dispute arbitration, or seek to enforce any pre-dispute arbitration agreement against any person who has initiated
in court a putative class action until:

1. the class certification is denied;
2. the class is decertified; or
3. such person is excluded from the class by the court.

Such forbearance to enforce an agreement to arbitrate shall not constitute a waiver of any rights under this Participation
Agreement except to the extent stated herein.
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Appendix B — Historical Performance of the Trust Portfolios

For more recent performance information, please call (866) 362-1597 or visit franklintempleton.com.

The table on the following pages shows total returns for Class A, Class C and Advisor Class Trust Shares. The
investment return and principal value will fluctuate so that an investor’s Trust Shares, when redeemed, may be worth
more or less than the original cost. See “Risk Factors—General Risks” and “Risk Factors—General Investment Risks.”
Performance shown is past performance and includes periods with unusually favorable conditions in some markets. No
assurances can be given that such performance or market conditions will be repeated in the future. Ongoing market
volatility can dramatically impact short-term returns. Current performance may differ from figures shown.

The returns shown under “All Sales Charges” are net of applicable fees, expenses and sales charges of the Plan,
including:

e Program fee of 40 basis points per annum prior to April 1, 2014 and of 25 basis points thereafter assessed against the
assets of the applicable Trust Portfolio (except for the Franklin U.S. Government Money 529 Portfolio, which is not
currently being assessed a Program fee);

e current annual sales fees of 25 basis points per annum for Class A Trust Shares and 100 basis points per annum for
Class C Trust Shares, assessed in each case against the allocable assets of the applicable Trust Portfolio (except for
the Franklin U.S. Government Money 529 Portfolio, which is not currently being assessed sales charges);

e expenses applicable to the share classes of the Underlying Funds in which the applicable Trust Portfolio invests, and
o sales loads or sales charges as described below.
Such returns reflect:

1. in the case of Class A Trust Shares, a maximum front-end sales load of 5.50% or 4.25%, as applicable, of the amount
invested, except that, effective January 1, 2020 the maximum front-end sales load for Class A Trust Shares of the
Franklin Conservative Growth Allocation 529 Portfolio and the Franklin Income 529 Portfolio was reduced to 3.75%
and effective February 3, 2020 the maximum front-end sales load for Class A Trust Shares of certain Age-Based
Allocation Trust Portfolios was reduced to 3.75% or 2.25%, as applicable. Effective August 15, 2022 the maximum
front-end sales load for Class A Trust Shares for all remaining Trust Portfolios was reduced to 3.75% or 2.25%, as
applicable; because such reductions were not in effect during the historic periods shown in the tables, the historic
returns with sales charges do not reflect such reduced maximum front-end sales loads;

2. in the case of Class C Trust Shares, a maximum CDSC of 1% of the NAV of the Trust Shares at the beginning of the
applicable investment period that is assessed at the end of the applicable investment period (unless the applicable
investment period exceeds one year, in which case no CDSC is assessed); and

3. inthe case of Class C Trust Shares, conversion of such Trust Shares to Class A Trust Shares following the period in
effect during the relevant periods.

A CDSC is applicable to all Class A Trust Shares purchased without an initial sales charge and redeemed within 18
months of purchase.

The returns shown under “No Sales Charges” are the same as those shown under “All Sales Charges” except that such
returns are not net of one-time sales loads or sales charges described above, which would lower returns.

Plan fees, expenses and sales charges are subject to change. Underlying Fund expenses will vary and in some cases
have been, and may from time to time be, reduced by fee and expense waivers or reimbursements, which may be ended
at any time. The implementation and termination of any such waiver or reimbursement would affect future performance.
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Trust Portfolio Performance’
WITH SALES CHARGES

Year-to-Date
Total Return

Average Annual Total Return as of September 30, 2023

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
OBJECTIVE-BASED ASSET ALLOCATIONS
Franklin Aggressive Growth Allocation 529 Portfolio
Class A 5.08% 16.02% — — — 7.23% 06/16/22
Class C 7.58% 18.66% — — — 9.63% 06/16/22
Advisor Class 9.40% 20.87% — — — 10.76%  06/16/22
Franklin Conservative Allocation 529 Portfolio
Class A -6.23% -4.31% — — — -591%  06/16/22
Class C -2.31% -0.59% — — — -2.49%  06/16/22
Advisor Class -0.61% 1.34% — — — -1.55% 06/16/22
Franklin Conservative Growth Allocation 529 Portfolio
Class A -4.75% -1.57% — — — -4.05%  06/16/22
Class C -0.70% 2.43% — — — -0.47%  06/16/22
Advisor Class 1.00% 4.36% — — — 0.46% 06/16/22
Franklin Growth Allocation 529 Portfolio
Class A 2.84% 11.48% 2.29% 4.44% 6.60% — 03/25/03
Class C 5.24% 13.95% 2.82% 4.45% 6.21% — 03/28/03
Advisor Class 7.05% 16.11% 3.86% 5.51% 7.19% — 03/25/03
Franklin Moderate Allocation 529 Portfolio
Class A -0.96% 3.92% — — — -0.37%  06/16/22
Class C 1.30% 6.11% — — — 1.85% 06/16/22
Advisor Class 3.18% 8.24% — — — 2.93% 06/16/22
Franklin Moderate Growth Allocation 529 Portfolio
Class A 0.85% 7.55% — — — 2.16% 06/16/22
Class C 3.24% 9.90% — — — 4.47% 06/16/22
Advisor Class 5.00% 12.02% — — — 5.54% 06/16/22
AGE-BASED ALLOCATIONS
Franklin Age-Based Growth Allocations?
Newborn—4 Years Portfolio
Class A 4.94% 15.77% 3.54% 5.20% 7.02% — 03/26/03
Class C 7.44% 18.44% 4.10% 5.25% 6.65% — 03/31/03
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WITH SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Advisor Class 9.22% 20.59% 5.13% 6.28% 7.61% — 03/26/03
Age 5-6 Years
Class A 4.26% 14.36% 2.91% — — 5.82% 03/05/19
Class C 6.69% 16.93% 3.48% — — 5.94% 03/05/19
Advisor Class 8.53% 19.06% 4.52% — — 6.99% 03/05/19
Age 7-8 Years
Class A 3.23% 12.34% — — — 5.99% 06/16/22
Class C 5.63% 14.76% — — — 8.35% 06/16/22
Advisor Class 7.56% 17.08% — — — 9.48% 06/16/22
Age 9-10 Years
Class A 2.28% 10.41% 1.15% 3.61% 5.23% — 03/26/03
Class C 4.71% 12.87% 1.67% 3.62% 4.85% — 03/31/03
Advisor Class 6.48% 15.03% 2.72% 4.68% 5.81% — 03/26/03
Age 11-12 Years
Class A 1.35% 8.46% 0.22% — — 3.29% 03/05/19
Class C 3.67% 10.91% 0.76% — — 3.40% 03/05/19
Advisor Class 5.54% 12.97% 1.76% — — 4.43% 03/05/19
Age 13-14 Years
Class A 0.59% 6.77% -0.67% 2.13% 3.51% — 03/31/03
Class C 2.91% 9.09% -0.14% 2.14% 3.13% — 04/09/03
Advisor Class 4.67% 11.22% 0.87% 3.17% 4.07% — 03/31/03
Age 15-16 Years
Class A -0.36% 4.93% -1.63% — — 1.40% 03/05/19
Class C 1.89% 7.09% -1.13% — — 1.47% 03/05/19
Advisor Class 3.71% 9.28% -0.15% — — 2.49% 03/05/19
Age 17 Years
Class A 0.24% 4.72% -2.11% 0.90% 1.90% — 05/05/03
Class C 0.98% 5.26% -211% 0.58% 1.36% — 04/09/03
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WITH SALES CHARGES

Year-to-Date
Total Return

Average Annual Total Return as of September 30, 2023

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Advisor Class 2.74% 7.38% -1.11% 1.61% 2.29% — 05/05/03
Age 18 Years
Class A -0.59% 3.03% — — — -0.30%  06/16/22
Class C 0.10% 3.56% — — — 0.70% 06/16/22
Advisor Class 1.79% 5.48% — — — 1.62% 06/16/22
Age 19+ Years
Class A -1.19% 1.42% -3.42% — — -0.50%  03/05/19
Class C -0.48% 1.99% -3.41% — — -0.75%  03/05/19
Advisor Class 1.40% 4.11% -2.41% — — 0.28% 03/05/19
Franklin Age-Based Moderate Allocations?
Newborn—4 Years Portfolio
Class A 2.74% 11.31% 1.40% 3.77% 5.34% — 04/23/10
Class C 5.17% 13.79% 1.95% 3.80% 4.96% — 04/23/10
Advisor Class 6.94% 15.93% 2.96% 4.83% 5.91% — 04/23/10
Age 5-6 Years
Class A 2.25% 10.34% 0.86% — — 3.70% 03/05/19
Class C 4.71% 12.83% 1.36% — — 3.78% 03/05/19
Advisor Class 6.43% 14.89% 2.39% — — 4.85% 03/05/19
Age 7-8 Years
Class A 2.32% 10.42% — — — 4.67% 06/16/22
Class C 4.71% 12.87% — — — 7.06% 06/16/22
Advisor Class 6.55% 14.97% — — — 8.12% 06/16/22
Age 9-10 Years
Class A 1.36% 8.50% -0.24% 2.41% 3.66% — 04/23/10
Class C 3.71% 10.85% 0.29% 2.42% 3.27% — 04/23/10
Advisor Class 5.46% 12.96% 1.28% 3.45% 4.21% — 04/23/10
Age 11-12 Years
Class A 0.80% 7.40% -0.95% — — 1.89% 03/05/19
Class C 3.19% 9.84% -0.39% — — 1.98% 03/05/19
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WITH SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Advisor Class 5.04% 12.02% 0.62% — — 3.03% 03/05/19
Age 13-14 Years
Class A 0.13% 5.82% -1.77% 1.10% 1.97% — 04/23/10
Class C 2.41% 8.15% -1.28% 1.10% 1.59% — 04/23/10
Advisor Class 4.25% 10.25% -0.25% 2.14% 2.54% — 04/23/10
Age 15-16 Years
Class A -0.86% 4.02% -2.80% — — -0.08%  03/05/19
Class C 1.46% 6.30% -2.29% — — 0.00% 03/05/19
Advisor Class 3.15% 8.27% -1.30% — — 1.01% 03/05/19
Age 17 Years
Class A 0.08% 4.01% -3.25% -0.35% 0.28% — 04/23/10
Class C 0.89% 4.78% -3.18% -0.64% -0.24% — 04/23/10
Advisor Class 2.63% 6.79% -2.24% 0.35% 0.67% — 04/23/10
Age 18 Years
Class A -0.68% 2.42% — — — -0.45%  06/16/22
Class C 0.10% 3.02% — — — 0.62% 06/16/22
Advisor Class 1.80% 4.94% — — — 1.55% 06/16/22
Age 19+ Years
Class A -1.42% 0.62% -3.37% — — -1.18%  03/05/19
Class C -0.68% 1.30% -3.39% — — -1.44%  03/05/19
Advisor Class 1.03% 3.27% -2.40% — — -0.44%  03/05/19

Franklin Age-Based Conservative Allocations?®

Newborn—4 Years Portfolio

Class A 0.83% 7.50% -0.52% 2.26% 3.56% — 04/23/10
Class C 3.19% 9.87% 0.00% 2.32% 3.19% — 04/23/10
Advisor Class 4.98% 11.98% 1.01% 3.31% 4.12% — 04/23/10

Age 5-6 Years

Class A 0.36% 6.45% -1.16% — — 1.71% 03/05/19
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WITH SALES CHARGES

Year-to-Date
Total Return

Average Annual Total Return as of September 30, 2023

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years Inception Date?
Class C 2.64% 8.73% -0.64% 1.76% 03/05/19
Advisor Class 4.42% 10.95% 0.35% 2.81% 03/05/19
Age 7-8 Years
Class A 0.28% 6.61% — 1.93% 06/16/22
Class C 2.74% 8.90% — 4.24% 06/16/22
Advisor Class 4.59% 11.23% — 5.38% 06/16/22
Age 9-10 Years
Class A -0.19% 5.69% -1.93% — 04/23/10
Class C 2.22% 7.97% -1.43% — 04/23/10
Advisor Class 4.00% 10.07% -0.42% — 04/23/10
Age 11-12 Years
Class A -0.29% 5.04% -2.49% 0.06% 03/05/19
Class C 1.97% 7.28% -2.00% 0.15% 03/05/19
Advisor Class 3.64% 9.22% -1.02% 1.16% 03/05/19
Age 13-14 Years
Class A -0.74% 4.08% -3.39% — 04/23/10
Class C 1.46% 6.22% -2.93% — 04/23/10
Advisor Class 3.21% 8.35% -1.89% — 04/23/10
Age 15-16 Year
Class A -1.19% 3.20% -2.80% -0.83%  03/05/19
Class C 1.11% 5.38% -2.27% -0.73%  03/05/19
Advisor Class 2.95% 7.54% -1.28% 0.28% 03/05/19
Age 17 Years
Class A -0.19% 3.33% -1.79% — 04/23/10
Class C 0.64% 3.86% -1.77% — 04/23/10
Advisor Class 2.36% 5.89% -0.82% — 04/23/10
Age 18 Years
Class A -4.26% -1.84% — -3.39%  06/16/22
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WITH SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Class C -0.20% 2.09% — — — 0.15% 06/16/22
Advisor Class 1.50% 4.21% — — — 1.16% 06/16/22
Age 19+ Years
Class A -1.70% 0.00% -2.01% — — -0.82%  03/05/19
Class C -1.10% 0.39% -2.02% — — -1.09%  03/05/19
Advisor Class 0.71% 2.47% -1.02% — — -0.09%  03/05/19
INDIVIDUAL FUND TRUST PORTFOLIOS
U.S. EQUITY
Ariel 529 Portfolio
Class A -1.76% 10.08% — — — 5.55% 06/16/22
Class C 0.47% 12.36% — — — 7.89% 06/16/22
Advisor Class 2.29% 14.55% — — — 9.03% 06/16/22
ClearBridge Large Cap Value 529 Portfolio
Class A -0.17% 13.92% — — — 8.48% 06/16/22
Class C 2.16% 16.49% — — — 10.84%  06/16/22
Advisor Class 3.95% 18.77% — — — 12.04%  06/16/22
Franklin DynaTech 529 Portfolio
Class A 20.78% 20.31% — — — 14.98%  06/16/22
Class C 23.80% 23.17% — — — 17.62%  06/16/22
Advisor Class 25.78% 25.40% — — — 18.80%  06/16/22
Franklin Growth 529 Portfolio
Class A 8.21% 15.63% 3.49% 7.45% 11.05% — 04/22/03
Class C 10.84% 18.30% 4.05% 7.48% 10.65% — 04/01/03
Advisor Class 12.63% 20.44% 5.08% 8.55% 11.66% — 04/22/03
Franklin Small-Mid Cap Growth 529 Portfolio
Class A 5.21% 9.92% -3.54% 5.54% 7.90% — 03/28/03
Class C 7.70% 12.37% -3.03% 5.55% 7.50% — 03/28/03
Advisor Class 9.50% 14.49% -2.06% 6.62% 8.48% — 03/28/03
Franklin U.S. Large Cap Index 529 Portfolio (formerly S&P 500 Index 529 Portfolio)
Class A 8.96% 16.47% 8.22% 8.50% 10.87% — 04/08/03
Class C 11.57% 19.11% 8.79% 8.52% 10.46% — 04/01/03
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WITH SALES CHARGES

Year-to-Date
Total Return

Average Annual Total Return as of September 30, 2023

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Advisor Class 13.42% 21.33% 9.90% 9.62% 11.47% — 04/08/03
NON-U.S. EQUITY
ClearBridge International Growth 529 Portfolio
Class A -1.15% 13.79% — — — 5.55% 06/16/22
Class C 1.13% 16.45% — — — 7.97% 06/16/22
Advisor Class 2.85% 18.68% — — — 9.03% 06/16/22
FIXED INCOME
BrandywineGLOBAL—GIlobal Opportunities 529 Portfolio
Class A -7.04% -0.32% — — — -7.58%  06/16/22
Class C -6.42% 0.10% — — — -6.65%  06/16/22
Advisor Class -4.73% 2.21% — — — -5.71%  06/16/22
Western Asset Core Plus Bond 529 Portfolio
Class A -4.79% -1.75% — — — -5.27%  06/16/22
Class C -4.05% -1.21% — — — -4.29%  06/16/22
Advisor Class -2.35% 0.74% — — — -3.35%  06/16/22
Western Asset Short-Term Bond 529 Portfolio
Class A -0.49% 0.79% — — — -0.30%  06/16/22
Class C 0.30% 1.43% — — — 0.77% 06/16/22
Advisor Class 2.00% 3.34% — — — 1.70% 06/16/22
BALANCED
Franklin Income 529 Portfolio
Class A -3.01% 4.51% 6.19% 3.58% 4.23% — 04/07/03
Class C -0.77% 6.82% 6.74% 3.59% 3.85% — 03/28/03
Advisor Class 0.93% 8.87% 7.82% 4.64% 4.80% — 04/07/03
MONEY MARKET
Franklin U.S. Government Money 529 Portfolio*
Class A 2.83% 3.81% 1.58% 1.34% — 0.96% 10/08/14
Class C 2.83% 3.81% 1.58% 1.34% — 0.96% 10/08/14
ESG
ClearBridge Sustainability Leaders 529 Portfolio
Class A -0.63% 5.98% — — — 4.37% 06/16/22
Class C 1.64% 8.35% — — — 6.75% 06/16/22
Advisor Class 3.47% 10.53% — — — 7.82% 06/16/22
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WITH SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Martin Currie International Sustainable Equity 529 Portfolio
Class A -6.94% 6.43% — — — -3.45%  06/16/22
Class C -4.87% 8.70% — — — -1.24%  06/16/22
Advisor Class -3.11% 10.78% — — — -0.23%  06/16/22
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WITHOUT SALES CHARGES

Year-to-Date
Total Return

Average Annual Total Return as of September 30, 2023

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
OBJECTIVE-BASED ASSET ALLOCATIONS
Franklin Aggressive Growth Allocation 529 Portfolio
Class A 9.22% 20.57% — — — 10.46%  06/16/22
Class C 8.58% 19.66% — — — 9.63% 06/16/22
Advisor Class 9.40% 20.87% — — — 10.76%  06/16/22
Franklin Conservative Allocation 529 Portfolio
Class A -0.81% 1.24% — — — -1.71%  06/16/22
Class C -1.33% 0.41% — — — -2.49%  06/16/22
Advisor Class -0.61% 1.34% — — — -1.55%  06/16/22
Franklin Conservative Growth Allocation 529 Portfolio
Class A 0.80% 4.15% — — — 0.23% 06/16/22
Class C 0.30% 3.43% — — — -0.47%  06/16/22
Advisor Class 1.00% 4.36% — — — 0.46% 06/16/22
Franklin Growth Allocation 529 Portfolio
Class A 6.85% 15.82% 3.60% 5.24% 7.01% — 03/25/03
Class C 6.24% 14.95% 2.82% 4.45% 6.21% — 03/28/03
Advisor Class 7.05% 16.11% 3.86% 5.51% 7.19% — 03/25/03
Franklin Moderate Allocation 529 Portfolio
Class A 2.89% 7.93% — — — 2.62% 06/16/22
Class C 2.30% 7.11% — — — 1.85% 06/16/22
Advisor Class 3.18% 8.24% — — — 2.93% 06/16/22
Franklin Moderate Growth Allocation 529 Portfolio
Class A 4.81% 11.72% — — — 5.23% 06/16/22
Class C 4.24% 10.90% — — — 4.47% 06/16/22
Advisor Class 5.00% 12.02% — — — 5.54% 06/16/22
AGE-BASED ALLOCATIONS
Franklin Age-Based Growth Allocations?®
Newborn—4 Years Portfolio
Class A 9.02% 20.27% 4.86% 6.00% 7.43% — 03/26/03
Class C 8.44% 19.44% 4.10% 5.25% 6.65% — 03/31/03
Advisor Class 9.22% 20.59% 5.13% 6.28% 7.61% — 03/26/03
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WITHOUT SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Age 5-6 Years
Class A 8.29% 18.80% 4.22% — — 6.71% 03/05/19
Class C 7.69% 17.93% 3.48% — — 5.94% 03/05/19
Advisor Class 8.53% 19.06% 4.52% — — 6.99% 03/05/19
Age 7-8 Years
Class A 7.28% 16.67% — — — 9.18% 06/16/22
Class C 6.63% 15.76% — — — 8.35% 06/16/22
Advisor Class 7.56% 17.08% — — — 9.48% 06/16/22
Age 9-10 Years
Class A 6.28% 14.71% 2.45% 4.41% 5.64% — 03/26/03
Class C 5.71% 13.87% 1.67% 3.62% 4.85% — 03/31/03
Advisor Class 6.48% 15.03% 2.72% 4.68% 5.81% — 03/26/03
Age 11-12 Years
Class A 5.33% 12.72% 1.51% — — 4.16% 03/05/19
Class C 4.67% 11.91% 0.76% — — 3.40% 03/05/19
Advisor Class 5.54% 12.97% 1.76% — — 4.43% 03/05/19
Age 13-14 Years
Class A 4.50% 10.93% 0.60% 2.91% 3.91% — 03/31/03
Class C 3.91% 10.09% -0.14% 2.14% 3.13% — 04/09/03
Advisor Class 4.67% 11.22% 0.87% 3.17% 4.07% — 03/31/03
Age 15-16 Years
Class A 3.55% 9.06% -0.36% — — 2.25% 03/05/19
Class C 2.89% 8.09% -1.13% — — 1.47% 03/05/19
Advisor Class 3.71% 9.28% -0.15% — — 2.49% 03/05/19
Age 17 Years
Class A 2.53% 7.12% -1.36% 1.35% 2.13% — 05/05/03
Class C 1.98% 6.26% -211% 0.58% 1.36% — 04/09/03
Advisor Class 2.74% 7.38% -1.11% 1.61% 2.29% — 05/05/03
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WITHOUT SALES CHARGES

Trust Portfolio

Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return
as of Since Inception
09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?

Age 18 Years
Class A
Class C

Advisor Class
Age 19+ Years
Class A

Class C

Advisor Class

Franklin Age-Based Moderate Allocations?®

Newborn—4 Years Portfolio
Class A
Class C

Advisor Class
Age 5-6 Years
Class A

Class C
Advisor Class
Age 7-8 Years
Class A

Class C
Advisor Class
Age 9-10 Years
Class A

Class C

Advisor Class
Age 11-12 Years
Class A

Class C

Advisor Class

1.70% 5.38% — — — 1.47% 06/16/22
1.10% 4.56% — — — 0.70% 06/16/22
1.79% 5.48% — — — 1.62% 06/16/22
1.11% 3.73% -2.68% — — 0.00% 03/05/19
0.52% 2.99% -3.41% — — -0.75%  03/05/19
1.40% 4.11% -2.41% — — 0.28% 03/05/19
6.73% 15.63% 2.71% 4.56% 5.74% — 04/23/10
6.17% 14.79% 1.95% 3.80% 4.96% — 04/23/10
6.94% 15.93% 2.96% 4.83% 5.91% — 04/23/10
6.23% 14.67% 2.15% — — 4.58% 03/05/19
5.71% 13.83% 1.36% — — 3.78% 03/05/19
6.43% 14.89% 2.39% — — 4.85% 03/05/19
6.27% 14.67% — — — 7.82% 06/16/22
5.71% 13.87% — — — 7.06% 06/16/22
6.55% 14.97% — — — 8.12% 06/16/22
5.32% 12.72% 1.03% 3.20% 4.06% — 04/23/10
4.71% 11.85% 0.29% 2.42% 3.27% — 04/23/10
5.46% 12.96% 1.28% 3.45% 4.21% — 04/23/10
4.72% 11.64% 0.33% — — 2.75% 03/05/19
4.19% 10.84% -0.39% — — 1.98% 03/05/19
5.04% 12.02% 0.62% — — 3.03% 03/05/19
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WITHOUT SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Age 13-14 Years
Class A 4.04% 9.96% -0.51% 1.87% 2.36% — 04/23/10
Class C 3.41% 9.15% -1.28% 1.10% 1.59% — 04/23/10
Advisor Class 4.25% 10.25% -0.25% 2.14% 2.54% — 04/23/10
Age 15-16 Years
Class A 2.99% 8.04% -1.56% — — 0.76% 03/05/19
Class C 2.46% 7.30% -2.29% — — 0.00% 03/05/19
Advisor Class 3.15% 8.27% -1.30% — — 1.01% 03/05/19
Age 17 Years
Class A 2.41% 6.43% -2.50% 0.10% 0.51% — 04/23/10
Class C 1.89% 5.78% -3.18% -0.64% -0.24% — 04/23/10
Advisor Class 2.63% 6.79% -2.24% 0.35% 0.67% — 04/23/10
Age 18 Years
Class A 1.60% 4.74% — — — 1.31% 06/16/22
Class C 1.10% 4.02% — — — 0.62% 06/16/22
Advisor Class 1.80% 4.94% — — — 1.55% 06/16/22
Age 19+ Years
Class A 0.83% 2.98% -2.64% — — -0.69%  03/05/19
Class C 0.32% 2.30% -3.39% — — -1.44%  03/05/19
Advisor Class 1.03% 3.27% -2.40% — — -0.44%  03/05/19

Franklin Age-Based Conservative Allocations?®

Newborn—4 Years Portfolio

Class A 4.78% 11.68% 0.75% 3.04% 3.96% — 04/23/10
Class C 4.19% 10.87% 0.00% 2.32% 3.19% — 04/23/10
Advisor Class 4.98% 11.98% 1.01% 3.31% 4.12% — 04/23/10

Age 5-6 Years
Class A 4.27% 10.64% 0.12% — — 2.57% 03/05/19

Class C 3.64% 9.73% -0.64% — — 1.76% 03/05/19
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WITHOUT SALES CHARGES

Year-to-Date
Total Return

Average Annual Total Return as of September 30, 2023

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years Inception Date?
Advisor Class 4.42% 10.95% 0.35% 2.81% 03/05/19
Age 7-8 Years
Class A 4.21% 10.71% — 5.00% 06/16/22
Class C 3.74% 9.90% — 4.24% 06/16/22
Advisor Class 4.59% 11.23% — 5.38% 06/16/22
Age 9-10 Years
Class A 3.72% 9.78% -0.67% — 04/23/10
Class C 3.22% 8.97% -1.43% — 04/23/10
Advisor Class 4.00% 10.07% -0.42% — 04/23/10
Age 11-12 Years
Class A 3.58% 9.11% -1.25% 0.90% 03/05/19
Class C 2.97% 8.28% -2.00% 0.15% 03/05/19
Advisor Class 3.64% 9.22% -1.02% 1.16% 03/05/19
Age 13-14 Years
Class A 3.09% 8.11% -2.15% — 04/23/10
Class C 2.46% 7.22% -2.93% — 04/23/10
Advisor Class 3.21% 8.35% -1.89% — 04/23/10
Age 15-16 Year
Class A 2.67% 7.18% -1.55% 0.00% 03/05/19
Class C 211% 6.38% -2.27% -0.73%  03/05/19
Advisor Class 2.95% 7.54% -1.28% 0.28% 03/05/19
Age 17 Years
Class A 2.09% 5.67% -1.05% — 04/23/10
Class C 1.64% 4.86% -1.77% — 04/23/10
Advisor Class 2.36% 5.89% -0.82% — 04/23/10
Age 18 Years
Class A 1.30% 3.90% — 0.93% 06/16/22
Class C 0.80% 3.09% — 0.15% 06/16/22
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WITHOUT SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Advisor Class 1.50% 4.21% — — — 1.16% 06/16/22
Age 19+ Years
Class A 0.61% 2.28% -1.25% — — -0.33%  03/05/19
Class C -0.11% 1.39% -2.02% — — -1.09%  03/05/19
Advisor Class 0.71% 2.47% -1.02% — — -0.09%  03/05/19
INDIVIDUAL FUND TRUST PORTFOLIOS
U.S. EQUITY
Ariel 529 Portfolio
Class A 2.11% 14.37% — — — 8.73% 06/16/22
Class C 1.47% 13.36% — — — 7.89% 06/16/22
Advisor Class 2.29% 14.55% — — — 9.03% 06/16/22
ClearBridge Large Cap Value 529 Portfolio
Class A 3.68% 18.36% — — — 11.74%  06/16/22
Class C 3.16% 17.49% — — — 10.84%  06/16/22
Advisor Class 3.95% 18.77% — — — 12.04%  06/16/22
Franklin DynaTech 529 Portfolio
Class A 25.53% 25.03% — — — 18.44%  06/16/22
Class C 24.80% 24.17% — — — 17.62%  06/16/22
Advisor Class 25.78% 25.40% — — — 18.80%  06/16/22
Franklin Growth 529 Portfolio
Class A 12.42% 20.14% 4.81% 8.28% 11.48% — 04/22/03
Class C 11.84% 19.30% 4.05% 7.48% 10.65% — 04/01/03
Advisor Class 12.63% 20.44% 5.08% 8.55% 11.66% — 04/22/03
Franklin Small-Mid Cap Growth 529 Portfolio
Class A 9.31% 14.22% -2.30% 6.35% 8.31% — 03/28/03
Class C 8.70% 13.37% -3.03% 5.55% 7.50% — 03/28/03
Advisor Class 9.50% 14.49% -2.06% 6.62% 8.48% — 03/28/03
Franklin U.S. Large Cap Index 529 Portfolio (formerly S&P 500 Index 529 Portfolio)
Class A 13.21% 21.02% 9.61% 9.33% 11.29% — 04/08/03
Class C 12.57% 20.11% 8.79% 8.52% 10.46% — 04/01/03
Advisor Class 13.42% 21.33% 9.90% 9.62% 11.47% — 04/08/03
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WITHOUT SALES CHARGES

Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
NON-U.S. EQUITY
ClearBridge International Growth 529 Portfolio
Class A 2.67% 18.26% — — — 8.73% 06/16/22
Class C 2.13% 17.45% — — — 7.97% 06/16/22
Advisor Class 2.85% 18.68% — — — 9.03% 06/16/22
FIXED INCOME
BrandywineGLOBAL—GIlobal Opportunities 529 Portfolio
Class A -4.94% 1.99% — — — -5.94%  06/16/22
Class C -5.48% 1.10% — — — -6.65%  06/16/22
Advisor Class -4.73% 2.21% — — — -5.71% 06/16/22
Western Asset Core Plus Bond 529 Portfolio
Class A -2.55% 0.53% — — — -3.58%  06/16/22
Class C -3.08% -0.21% — — — -4.29%  06/16/22
Advisor Class -2.35% 0.74% — — — -3.35%  06/16/22
Western Asset Short-Term Bond 529 Portfolio
Class A 1.80% 3.14% — — — 1.47% 06/16/22
Class C 1.30% 2.43% — — — 0.77% 06/16/22
Advisor Class 2.00% 3.34% — — — 1.70% 06/16/22
BALANCED
Franklin Income 529 Portfolio
Class A 0.78% 8.59% 7.55% 4.38% 4.63% — 04/07/03
Class C 0.23% 7.82% 6.74% 3.59% 3.85% — 03/28/03
Advisor Class 0.93% 8.87% 7.82% 4.64% 4.80% — 04/07/03
MONEY MARKET
Franklin U.S. Government Money 529 Portfolio*
Class A 2.83% 3.81% 1.58% 1.34% — 0.96% 10/08/14
Class C 2.83% 3.81% 1.58% 1.34% — 0.96% 10/08/14
ESG
ClearBridge Sustainability Leaders 529 Portfolio
Class A 3.20% 10.13% — — — 7.51% 06/16/22
Class C 2.64% 9.35% — — — 6.75% 06/16/22
Advisor Class 3.47% 10.53% — — — 7.82% 06/16/22
Martin Currie International Sustainable Equity 529 Portfolio
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WITHOUT SALES CHARGES Average Annual Total Return as of September 30, 2023

Year-to-Date
Total Return

as of Since Inception
Trust Portfolio 09/30/2023 1 Year 3 Years 5Years 10 Years Inception Date?
Class A -3.31% 10.58% — — — -0.54%  06/16/22
Class C -3.91% 9.70% — — — -1.24%  06/16/22
Advisor Class -3.11% 10.78% — — — -0.23% 06/16/22

1.Non-Qualified Distributions from the Program generally are subject to ordinary federal income taxes on earnings and a 10% additional federal tax on earnings, as
well as possible state taxes. Performance does not reflect any taxes payable in connection with Non-Qualified Distributions, or, if applicable, Qualified Distributions.
Expense or fee waivers and/or reimbursements applicable to Underlying Funds in which certain Trust Portfolios invest may have increased past performance for
such Trust Portfolios relative to their performance if such waivers or reimbursements had not been provided. For periods prior to April 1, 2014, the performance
(other than in the case of the Franklin U.S. Government Money 529 Portfolio) reflects a Program Fee of 0.40% per annum; such fee was reduced to 0.25% as of
April 1,2014. Historic performance does not reflect a $25 annual Account fee applicable to certain Accounts prior to April 1, 2014, when such Account fee was
discontinued.

2.The inception date of each Trust Portfolio for a particular Trust Unit class is the date on which units of such Trust Unit class were first issued.

3. Performance reflects investments for periods preceding July 31, 2022, when the Underlying Funds and allocation among asset classes differed from those effective
as of July 31, 2022.

4. For the Franklin U.S. Government Money 529 Portfolio: (a) the Program Fee (which may be increased at any time, increasing future expenses) has been reduced
from 0.25% to 0.00% since the portfolio’s inception date of October 8, 2014; and (b) although no deferred sales charge is generally payable with respect to Trust
Shares originally purchased in the portfolio, a deferred sales charge may be payable upon a redemption of Trust Shares in the portfolio acquired through an
exchange from another Trust Portfolio, or upon a withdrawal of Trust Shares that were acquired, directly or indirectly, in exchange for Trust Shares originally
purchased with contributions to the portfolio.
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Appendix C — Description of Certain Underlying Investments

Below is a summary of the investment goals and main strategies of the mutual funds and ETFs (each of which is referred
to as the “Fund” or “Underlying Fund”) in which the Individual Fund Trust Portfolios are invested. The information below
has been summarized for inclusion herein by the Program Manager from the most current prospectus available. Neither
HESAA nor the Program Manager has independently verified the information contained in any such mutual fund or ETF
prospectus and no representation is made by HESAA or the Program Manager as to its accuracy or completeness.

The Investment Policy permits the Investment Manager to allocate investments for each Age-Based Asset Allocation Trust
Portfolio and Objective-Based Asset Allocation Trust Portfolio to a specified percentage range of asset classes, and within
each asset class permits the Investment Manager to invest in one or more mutual funds and/or ETFs and to add or
discontinue investments or amounts of investments in particular mutual funds or ETFs from time to time. As a result,
descriptions of the Underlying Funds in such Trust Portfolios as of the date of this Program Description are not provided
below. Information regarding the particular Underlying Funds in which an Age-Based Asset Allocation Trust Portfolio or
Objective-Based Asset Allocation Trust Portfolio is invested will be available on https://www.franklintempleton.com/forms-
literature/download/529-FLALL.

Additional information regarding the Underlying Funds described below, and the risks associated with such Funds, is set
forth in each Fund'’s prospectus and statement of additional information (“SAI”). Copies of the Underlying Fund
prospectuses, SAls, annual and semiannual shareholder reports and performance information can be obtained from your
Financial Professional, online at FranklinTempleton.com, or by calling Franklin Templeton toll free at (866) 362-1597. No
offer is made in this document of shares of any of the Underlying Funds.

Ariel Fund (ARAIX)

Investment Goals and Main Strategies. The Fund’s fundamental objective is long-term capital appreciation. The Fund
invests in small- and mid-capitalization (“small/midcap”) undervalued companies that show strong potential for growth.
The Fund invests primarily in equity securities of U.S. companies that have market capitalizations within the range of the
companies in the Russell 2500 Index, measured at the time of initial purchase. The Fund may invest a portion of the
portfolio outside (above or below) this market capitalization range. Also, the market capitalizations for the Fund’s portfolio
companies may change over time, and the Fund is permitted to invest in (hold and purchase) a company even if its
market capitalization moves outside the stated range.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/ArielFunds/TADF/040337107/SP?site=ArielinvestmentTrust.

BrandywineGLOBAL - Global Opportunities Bond Fund (GOBSX)

Investment Goals and Main Strategies. The Fund’s investment objective is to maximize total return consisting of
income and capital appreciation. Under normal market conditions, the Fund will invest at least 80% of its net assets in
fixed income securities of issuers located in developed market countries and may also invest in emerging market
countries. The Fund will invest in both investment grade and below investment grade fixed income securities, and intends
to invest less than 35% of its net assets in below investment grade fixed income securities (commonly known as “high
yield debt” or “junk bonds”). The Fund’s portfolio managers intend to maintain an average weighted portfolio quality of A-
or better, whether composed of rated securities or unrated securities deemed by the portfolio managers to be of
comparable quality. The Fund’s investments may include securities of sovereign governments and supranational
organizations. The Fund may invest up to 25% of its net assets in convertible debt securities. The Fund may use
derivatives to enhance total return, to hedge against fluctuations in securities prices, interest rates or currency exchange
rates, to change the effective duration of its portfolio, to manage certain investment risks and/or as a substitute for the
purchase or sale of securities or currencies. These investments may be significant at times. The Fund may invest in
securities of any maturity. The weighted average effective duration of the Fund’s portfolio, including derivatives, is
expected to range from 1 to 10 years but for individual markets may be greater or lesser depending on the Fund’s portfolio
managers’ view of the prospects for lower interest rates and the potential for capital gains. The Fund is classified as “non-
diversified,” which means it may invest a larger percentage of its assets in a smaller number of issuers than a diversified
fund.
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Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/524686383/SP?site=Funds.

ClearBridge International Growth Fund (LMGPX)

Investment Goals and Main Strategies. The Fund’s investment objective is long-term capital growth. The Fund
normally invests primarily in common stocks of foreign companies that, in the Fund managers’ opinion, appear to offer
above average growth potential and trade at a significant discount to the Fund managers’ assessment of their intrinsic
value. Intrinsic value, according to the Fund managers, is the value of the company measured, to different extents
depending on the type of company, on factors such as, but not limited to, the discounted value of its projected future free
cash flows, the company’s ability to earn returns on capital in excess of its cost of capital, private market values of similar
companies and the costs to replicate the business. The Fund may invest in common stocks of foreign companies of any
size located throughout the world. The Fund managers consider foreign companies to include those organized,
headquartered or with substantial operations outside of the United States. However, the Fund is not precluded from
purchasing stocks of U.S. companies. These companies may be located, or have substantial operations, in emerging
markets, provided that the Fund will normally not invest more than 15% of its net assets, at the time of purchase, in
securities of companies domiciled in emerging markets. The Fund’s policy is to remain substantially invested in common
stocks or securities convertible into or exchangeable for common stock. Any income realized will be incidental to the
Fund’s objective.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/524686540/SP?site=Funds.

ClearBridge Large Cap Value Fund (LMLSX)

Investment Goals and Main Strategies. The Fund seeks long-term growth of capital as its primary investment objective.
Current income is a secondary objective. Under normal circumstances, the Fund invests at least 80% of its net assets,
plus borrowings for investment purposes, if any, in equity securities, or other investments with similar economic
characteristics, of companies with large market capitalizations. Large capitalization companies are those companies with
market capitalizations similar to companies in the Russell 1000 Index (the “Index”). The size of the companies in the Index
changes with market conditions and the composition of the Index. Securities of companies whose market capitalizations
no longer meet this definition after purchase by the Fund still will be considered securities of large capitalization
companies for purposes of the Fund’'s 80% investment policy.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/52470J100/SP?site=Funds.

ClearBridge Sustainability Leaders Fund (LCILX)

Investment Goals and Main Strategies. The Fund seeks to provide long-term capital growth. Under normal
circumstances, the Fund seeks to meet its investment objective by investing substantially all of its assets in common
stocks and other equity securities that meet its financial and sustainability/environmental, social and governance (“ESG”)
criteria. The Fund’s subadviser will seek to limit its investments to only those companies whose overall ESG profile it
judges to be very strong. The Fund will not invest in companies with significant direct involvement in extraction of fossil
fuels and mining, and instead will seek other attractive sustainable opportunities in the energy, industrials, and materials
sectors. Direct involvement in fossil-fuel extraction and mining would be inclusive of companies that derive revenues
primarily from: extraction and/or burning of coal; mining of metals or minerals; exploration and production of oil and gas;
and refining of fossil fuels. The Fund may invest in companies that provide equipment and services to the energy and
mining sectors. The Fund emphasizes investments in common stocks and other equity securities of U.S. companies;
however, it may invest in equity securities of foreign issuers. The Fund is classified as “non-diversified,” which means it
may invest a larger percentage of its assets in a smaller number of issuers than a diversified fund.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/52469C603/SP?site=Funds.
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Franklin DynaTech Fund (FDYZX)

Investment Goals and Main Strategies. The Fund'’s investment goal is capital appreciation. Under normal market
conditions, the Fund seeks investments primarily in equity securities of companies that the investment manager believes
are leaders in innovation, take advantage of new technologies, have superior management, and benefit from new industry
conditions in the dynamically changing global economy. In pursuing these objectives, the investment manager may invest
in companies in any economic sector or of any market capitalization and may invest in companies both inside and outside
of the United States. Although the Fund’s investment manager searches for investments across a large number of
sectors, it expects to have significant positions in particular sectors including, for example, technology and health care.

Main Risks. For a description of the Fund’s main types of investment risks, see www.franklintempleton.com/forms-
literature/download/108-PSUM.

Franklin Growth Fund (FCGAX)

Investment Goals and Main Strategies. The Fund's investment goal is capital appreciation. Under normal market
conditions, the Fund invests substantially in the equity securities of companies that are leaders in their industries. In
selecting securities, the investment manager considers many factors, including historical and potential growth in revenues
and earnings, assessment of strength and quality of management, and determination of a company’s strategic positioning
in its industry. Although the Fund normally invests substantially in the equity securities (principally common stocks) of
U.S.-based large and medium market capitalization companies, it may invest in companies in new and emerging
industries where growth is expected to be above average and may invest up to 25% of its assets in smaller companies.

Main Risks. For a description of the Fund’s main types of investment risks, see www.franklintempleton.com/forms-
literature/download/106-PSUM.

Franklin Income Fund (FRIAX)

Investment Goals and Main Strategies. The Fund’s investment goal is to maximize income while maintaining prospects
for capital appreciation. Under normal market conditions, the Fund invests in a diversified portfolio of debt and equity
securities. The Fund may shift its investments from one asset class to another based on the Fund'’s investment manager's
analysis of the best opportunities for the Fund’s portfolio in a given market. The equity securities in which the Fund invests
consist primarily of common stocks, including those with dividend yields the Fund’s investment manager believes are
attractive. Debt securities include all varieties of fixed, floating and variable rate instruments, including secured and
unsecured bonds, bonds convertible into common stock, senior floating rate and term loans, mortgage-backed securities
and other asset-backed securities, debentures, and shorter term instruments. Bond investments may include U.S. and
foreign corporate debt, U.S. Treasuries and foreign government bonds. The Fund may invest up to 100% of its total
assets in debt securities that are rated below investment grade (also known as “junk bonds”), including a portion in
defaulted securities. The Fund maintains the flexibility to invest in securities of companies from a variety of sectors, but
from time to time, based on economic conditions, the Fund may have significant investments in particular sectors. The
Fund may also invest up to 25% of its assets in foreign securities, either directly or through depositary receipts. The Fund
may, from time to time, use a variety of derivatives and complex securities for various purposes including enhancing Fund
returns, increasing liquidity, gaining exposure to particular instruments in more efficient or less expensive ways and/or
hedging risks relating to changes in certain equity markets.

Main Risks. For a description of the Fund’s main types of investment risks, see www.franklintempleton.com/forms-
literature/download/1109-PSUM.

Franklin Small-Mid Cap Growth Fund (FSGAX)

Investment Goals and Main Strategies. This Fund's investment goal is long-term capital growth. Under normal market
conditions, the Fund invests at least 80% of its net assets in the equity securities of small-capitalization (small-cap) and
mid-capitalization (mid-cap) companies. The Fund, from time to time, may have significant positions in particular sectors
such as information technology (including technology services and technology equipment and hardware), consumer
discretionary, healthcare and industrials. The Fund may make private investments in companies whose securities are not
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publicly traded (including companies that have not yet issued securities publicly in an initial public offering (“IPQ”)), often
in the form of private placements.

Main Risks. For a description of the Fund’s main types of investment risks, see www.franklintempleton.com/forms-
literature/download/198-PSUM.

Institutional Fiduciary Trust Money Market Portfolio (INFXX)

Investment Goals and Main Strategies. The Fund’s investment goal is to provide investors with as high a level of
current income as is consistent with the preservation of shareholders’ capital and liquidity. The Fund also tries to maintain
a stable $1.00 share price. The Fund is a “feeder fund” that invests, through the “Master Portfolio” (which has the same
investment goal and policies as the Fund), at least 99.5% of its total assets in fixed, floating and variable rate Government
securities, cash and repurchase agreements collateralized fully by Government securities or cash. The Fund intends to be
a “Government money market fund,” as such term is defined in or interpreted under Rule 2a-7 under the Investment
Company Act of 1940. The Fund maintains a dollar weighted average portfolio maturity of 60 calendar days or less,
maintains a dollar weighted average life for its portfolio of 120 calendar days or less, and only buys securities that mature
or are deemed to mature in 397 calendar days or less.

Main Risks. For a description of the Fund’'s main types of investment risks, see www.franklintempleton.com/forms-
literature/download/140-PSUM.

Franklin U.S. Equity Index ETF (USPX)

Investment Goals and Main Strategies. The ETF seeks to provide investment results that closely correspond, before
fees and expenses, to the performance of the Morningstar US Target Market Exposure Index (the “Underlying Index”).
Under normal market conditions, the Fund invests at least 80% of its assets in the component securities of the Underlying
Index, which is a free float-adjusted market capitalization weighted index that is maintained and calculated by
Morningstar, Inc. (“Float-adjusted” means that only shares that are estimated to be publicly available to investors are
included in the calculation of market capitalization.) The Underlying Index includes large- and mid-capitalization stocks
representing the top 85% of the investable universe (i.e. U.S. equity market) by float-adjusted market capitalization. The
Underlying Index is governed by published, objective rules for security selection, exclusion, rebalancing and adjustments
for corporate actions.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://www.franklintempleton.com/forms-literature/download/USPX-PSUM.

Martin Currie International Sustainable Equity ETF (MCSE)

Investment Goals and Main Strategies. The Fund'’s investment objective is long-term capital appreciation. Under
normal market conditions, the Fund pursues its objective by investing at least 80% of its net assets in equity and equity
related securities of foreign companies and other investments with similar economic characteristics that meet the Fund
subadviser’s environmental, social and governance (“ESG”) criteria for the Fund. Subject to the ESG criteria, the Fund is
generally unconstrained by any particular sector, geography or market capitalization. In addition, the Fund seeks to avoid
investing in companies that the Fund’s subadviser has determined, based on its exclusionary criteria, to be significantly
involved in certain business activities or industries, including the production of tobacco, production of weapons, the
extraction of fossil fuels, or the mining of metals and minerals. Further, the Fund will seek to avoid investing in any
company that, based upon information received by the Fund’s subadviser, is assigned to the Global Industry Classification
Standard (GICS) sub-industries Diversified Metals and Mining, Copper, Gold and Precious Metals and Minerals, or that is
involved in the production, sale or distribution of dedicated and key components of antipersonnel mines and cluster
munitions. The sub-advisor may modify this list of prohibited investments, including revenue thresholds or any particular
exclusion, at any time, without shareholder approval or notice. The Fund may invest without limit in securities of
companies located in any foreign country, including countries with developed or emerging markets. The Fund may invest
in companies of any size and market capitalization but will typically invest in those companies with market capitalizations
in excess of $3 billion. The Fund’s portfolio is expected to be highly concentrated, with approximately 20-40 holdings. The
Fund is a “non-diversified” fund.
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Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/52471E563/SP?site=Funds.

Western Asset Core Plus Bond Fund (WAPSX)

Investment Goals and Main Strategies. The Fund’s investment objective is to maximize total return, consistent with
prudent investment management and liquidity needs, by investing to obtain the average duration specified below. The
Fund invests in a portfolio of fixed income securities of various maturities and, under normal market conditions, will invest
at least 80% of its net assets, including the amount of borrowing for investment purposes, if any, in debt and fixed income
securities. Although the Fund may invest in debt and fixed income securities of any maturity, under normal market
conditions the target dollar-weighted average effective duration for the Fund is expected to range within 30% of the
average duration of the domestic bond market as a whole as estimated by the Fund’s subadviser. The fund may invest up
to 20% of its total assets in non-U.S. dollar denominated securities. Up to 20% of the fund’s net assets may be invested in
debt securities that are not rated in the Baa or BBB categories or above at the time of purchase by one or more Nationally
Recognized Statistical Rating Organizations (“NRSROs”) or, if unrated, securities of comparable quality at the time of
purchase (as determined by the Fund’s subadviser). The fund may invest up to 25% of its total assets in the securities of
non-U.S. issuers. The fund may invest a substantial portion of its assets in mortgage-backed and asset-backed
securities. The fund may also enter into various exchange-traded and over-the-counter derivative transactions for both
hedging and non-hedging purposes, including for purposes of enhancing returns. These derivative transactions include,
but are not limited to, futures, options, swaps, foreign currency futures and forwards.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/957663503/SP?site=Funds.

Western Asset Short-Term Bond Fund (LWSTX)
Investment Goals and Main Strategies. The Fund seeks current income, preservation of capital and liquidity.

Under normal market conditions, the Fund invests at least 80% of its assets in “investment grade” fixed income securities.
Securities in which the Fund invests include corporate debt securities, bank obligations, mortgage- and asset-backed
securities and securities issued by the U.S. government and its agencies and instrumentalities. The Fund may invest up to
25% of its assets in U.S. dollar denominated securities of non-U.S. issuers. The Fund may invest in securities of any
maturity. The Fund normally maintains an average effective maturity of not more than three years. The Fund may also
engage in a variety of transactions using derivatives in order to change the investment characteristics of its portfolio (such
as shortening or lengthening duration) and for other purposes.

Main Risks. For a description of the Fund’s main types of investment risks, see
https://connect.rightprospectus.com/LeggMason/TADF/52469E500/SP?site=Funds.
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Appendix D — Financial Intermediary Sales Charge Discounts and Waivers

Specific Financial Intermediaries may have different policies and procedures than the Program regarding the availability of
initial sales charge waivers or reductions or CDSC waivers; exchanges or conversions between classes of Trust Shares;
Account investment minimums; minimum Account balances and selling commissions. In all instances, it is the
contributor’s or Account Owner’s responsibility to notify the Program or the applicable Financial Intermediary at the time of
contribution to or distribution from an Account of any relationship or other facts qualifying the purchase or redemption of
Trust Shares for sales charge waivers or discounts. For waivers and discounts not available through a particular Financial
Intermediary, contributors or Account Owners will have to purchase Trust Shares directly from the Program or through
another Financial Intermediary to receive such waivers or discounts. Please see the section of the Program Description
entitled “Fees and Expenses” for more information on sales charges and waivers available for different classes of Trust
Shares.

The information in this Appendix is part of, and incorporated into, the Program Description.
Edward D. Jones & Co., L.P. (“Edward Jones”) Policies

Policies Regarding Transactions through Edward Jones

The following information has been provided by Edward Jones:

Effective on or after January 1%, 2024, the following information supersedes prior information with respect to
transactions and positions held in fund shares through an Edward Jones system. Clients of Edward Jones (also
referred to as "shareholders") purchasing fund shares on the Edward Jones commission and fee-based platforms
are eligible only for the following sales charge discounts (also referred to as "breakpoints") and waivers, which
can differ from discounts and waivers described elsewhere in the mutual fund prospectus or statement of
additional information ("SAI") or through another broker-dealer. In all instances, it is the shareholder's
responsibility to inform Edward Jones at the time of purchase of any relationship, holdings of Franklin Templeton
and Legg Mason mutual funds, or other facts qualifying the purchaser for discounts or waivers. Edward Jones can
ask for documentation of such circumstance. Shareholders should contact Edward Jones if they have questions
regarding their eligibility for these discounts and waivers.

Breakpoints
e Breakpoint pricing, otherwise known as volume pricing, at dollar thresholds as described in the prospectus.

Rights of Accumulation ("ROA")

e The applicable sales charge on a purchase of Class A shares is determined by taking into account all share classes
(except certain money market funds and any assets held in group retirement plans) of Franklin Templeton and Legg
Mason held by the shareholder or in an account grouped by Edward Jones with other accounts for the purpose of
providing certain pricing considerations ("pricing groups"). If grouping assets as a shareholder, this includes all
share classes held on the Edward Jones platform and/or held on another platform. The inclusion of eligible fund
family assets in the ROA calculation is dependent on the shareholder notifying Edward Jones of such assets at the
time of calculation. Money market funds are included only if such shares were sold with a sales charge at the time
of purchase or acquired in exchange for shares purchased with a sales charge.

e The employer maintaining a SEP IRA plan and/or SIMPLE IRA plan may elect to establish or change ROA for the
IRA accounts associated with the plan to a plan-level grouping as opposed to including all share classes at a
shareholder or pricing group level.

e ROA is determined by calculating the higher of cost minus redemptions or market value (current shares x NAV).

Letter of Intent ("LOI")
e Through a LOI, shareholders can receive the sales charge and breakpoint discounts for purchases shareholders
intend to make over a 13-month period from the date Edward Jones receives the LOI. The LOI is determined by
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calculating the higher of cost or market value of qualifying holdings at LOI initiation in combination with the value
that the shareholder intends to buy over a 13-month period to calculate the front-end sales charge and any
breakpoint discounts. Each purchase the shareholder makes during that 13-month period will receive the sales
charge and breakpoint discount that applies to the total amount. The inclusion of eligible fund family assets in the
LOI calculation is dependent on the shareholder notifying Edward Jones of such assets at the time of calculation.
Purchases made before the LOI is received by Edward Jones are not adjusted under the LOI and will not reduce
the sales charge previously paid. Sales charges will be adjusted if LOI is not met.

If the employer maintaining a SEP IRA plan and/or SIMPLE IRA plan has elected to establish or change ROA for
the IRA accounts associated with the plan to a plan-level grouping, LOls will also be at the plan-level and may only
be established by the employer.

Sales Charge Waivers
Sales charges are waived for the following shareholders and in the following situations:

Associates of Edward Jones and its affiliates and other accounts in the same pricing group (as determined by
Edward Jones under its policies and procedures) as the associate. This waiver will continue for the remainder of
the associate's life if the associate retires from Edward Jones in good-standing and remains in good standing
pursuant to Edward Jones' policies and procedures.
Shares purchased in an Edward Jones fee-based program.
Shares purchased through reinvestment of capital gains distributions and dividend reinvestment.
Shares purchased from the proceeds of redeemed shares of the same fund family so long as the following
conditions are met: the proceeds are from the sale of shares within 60 days of the purchase, the sale and purchase
are made from a share class that charges a front load and one of the following:

o The redemption and repurchase occur in the same account.

o The redemption proceeds are used to process an: IRA contribution, excess contributions, conversion,

recharacterizing of contributions, or distribution, and the repurchase is done in an account within the same
Edward Jones grouping for ROA.

Shares exchanged into Class A shares from another share class so long as the exchange is into the same fund
and was initiated at the discretion of Edward Jones. Edward Jones is responsible for any remaining CDSC due to
the fund company, if applicable. Any future purchases are subject to the applicable sales charge as disclosed in the
prospectus.
Exchanges from Class C shares to Class A shares of the same fund, generally, in the 84" month following the
anniversary of the purchase date or earlier at the discretion of Edward Jones.
Purchases of Class 529-A shares through a rollover from either another education savings plan or a security used
for qualified distributions.
Purchases of Class 529 shares made for recontribution of refunded amounts.

Contingent Deferred Sales Charge ("CDSC") Waivers
If the shareholder purchases shares that are subject to a CDSC and those shares are redeemed before the CDSC is
expired, the shareholder is responsible to pay the CDSC except in the following conditions:

The death or disability of the shareholder.

Systematic withdrawals with up to 10% per year of the account value.

Return of excess contributions from an Individual Retirement Account (IRA).

Shares redeemed as part of a required minimum distribution for IRA and retirement accounts if the redemption is
taken in or after the year the shareholder reaches qualified age based on applicable IRS regulations.

Shares redeemed to pay Edward Jones fees or costs in such cases where the transaction is initiated by Edward
Jones.

Shares exchanged in an Edward Jones fee-based program.

Shares acquired through NAV reinstatement.

Shares redeemed at the discretion of Edward Jones for Minimums Balances, as described below.
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Other Important Information Regarding Transactions Through Edward Jones

Minimum Purchase Amounts

e Initial purchase minimum: $250

e Subsequent purchase minimum: none
Minimum Balances

e Edward Jones has the right to redeem at its discretion fund holdings with a balance of $250 or less. The following
are examples of accounts that are not included in this policy:
o Afee-based account held on an Edward Jones platform
o A 529 account held on an Edward Jones platform
o An account with an active systematic investment plan or LOI
Exchanging Share Classes

o Atany time it deems necessary, Edward Jones has the authority to exchange at NAV a shareholder's holdings in a
fund to Class A shares of the same fund.

Merrill Lynch, Pierce, Fenner & Smith Incorporated

Accounts Established through Merrill Lynch, Pierce, Fenner & Smith Incorporated (“Merrill”)

The following information has been furnished by Merrill. None of the State, HESAA, Franklin Distributors, LLC, or the
Program Manager has independently verified such information.

If you establish or hold your Plan account on the Merrill omnibus platform, the features and policies related to unit class
sales charges (including contingent deferred sales charges (CDSC), if any), unit class sales charge waivers or discounts,
letters of intent (LOI) and reinstatement privileges, and Class C unit conversion period will be different than referenced in
the Program Description and will be governed by the Merrill 529 Account Unit Class Disclosure and Terms and Conditions
(“T&Cs") provided to you by Merrill prior to establishing your account.

Except as described in this Merrill specific section of the Program Description and the T&Cs, Merrill does not offer any
initial sales charge discounts, CDSC waivers, LOI or reinstatement privileges (the “Discounts, Waivers and Privileges”) in
the 529 plans offered on the Merrill omnibus platform. To receive the Discounts, Waivers, and Privileges not offered by
Merrill, you will have to invest in the Plan directly or through another Financial Intermediary.

Before investing in the Plan through Merrill, you should consider the potential benefits and importance to you of such
Discounts, Waivers, and Privileges.

For additional information on the Discounts, Waivers, and Privileges and Merrill's policies, contact a Merrill advisor or refer
to the T&Cs.

If you establish or hold your Plan account on the Merrill omnibus platform, then the unit class your account will purchase
will generally be based on your eligible assets or meeting other eligibility criteria as set forth in the T&Cs. 529 plans
offered by Merrill on its omnibus platform typically will have two unit classes— Class A Unit and Class C Unit (or their
equivalents) —each with its own fee and expense structure. Each account will purchase a specific unit class when an
initial or subsequent contribution is credited to the account. The unit class will be automatically determined at the time of
the contribution based on the participant’s eligible assets and/or meeting other eligibility criteria. You will not be able to
select the unit class. Among other things, Class C units (or their equivalents) will be automatically converted to Class A
units (not subject to an initial sales charge) after four years from their respective dates of purchase. If the Program
Description permits Class C units’ (or their equivalents’) conversion sooner than four years, such earlier conversion date
will automatically apply. An investment of more than $250,000 will be put into Class A Trust Shares at net asset value and
Merrill will receive a reduced payment of 0.25% with respect to such investment. Please see the sections “Fees and
Expenses,” “Classes of Trust Shares,” and “Financial Intermediary Compensation” in the attached Program Description
for more information. Please contact your Merrill advisor with any questions or to request a copy of the T&Cs.
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Morgan Stanley
Accounts maintained through Morgan Stanley Smith Barney LLC are not eligible for the sales charge and CDSC waivers
for reinvestments as described under the “Temporary Waiver Privilege” section of the Program Description. Investors
wishing to utilize these privileges will need to do so through an account held directly with the Plan or a financial
intermediary that supports these features.

Raymond James
CDSC Waivers on Classes A and C shares available at Raymond James
e Death or disability of the shareholder.
e Shares sold as part of a systematic withdrawal plan as described in the 529 Plan’s Program Description or prospectus.
e Shares sold to pay Raymond James fees but only if the transaction is initiated by Raymond James.
e Shares acquired through a right of reinstatement.
Front-end load discounts available at Raymond James: breakpoints, rights of accumulation, and/or letters of intent.

e Breakpoints as described in this 529 Plan’s Program Description or prospectus.

¢ Rights of accumulation which entitle shareholders to breakpoint discounts will be automatically calculated based on the
aggregated holding of fund family assets held by accounts within the purchaser’s household at Raymond James.
Eligible 529 Plan assets not held at Raymond James may be included in the calculation of rights of accumulation only
if the shareholder notifies his or her financial intermediary about such assets.

e Letters of intent which allow for breakpoint discounts based on anticipated purchases within a 529 Plan, over a 13-
month time period. Eligible 529 Plan assets not held at Raymond James may be included in the calculation of letters of
intent only if the shareholder notifies his or her financial intermediary about such assets.
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Appendix E — Quick Reference Investment Guide to CUSIPs, Portfolio #s and
NASDAQ Symbols

IP Portfolio NASDAQ Portfolio NASDAQ CuUsIP NASDAQ
# Symbol # Symbols Symbols

Age-Based Conservative Allocation
Frankiin Conservative 645 768 698 00088 FTAJX 645 768 672 00566 FTDNX 645 770 744 05688 FABRX
Allocation Newborn—4
Frankiin Conservative 645 76A 107 05101 FTAKX 645 76A 206 05201 FTDOX 645 76A 305 05601 FAQJX
Allocation Age 5-6
Franklin Conservative
Alastion Age 7.8 645 798 102 05000 FAQGX | 645798 201 05020 FAQHX 645 798 300 05040 FAQKX
Franklin Conservative 645 768 656 00089 FTALX 645 768 631 00567 FTDPX 645 770 736 05689 FAJZX
Allocation Age 9-10
Franklin Conservative 645 76A 503 05102 FTAQX 645 76A 602 05202 FTDQX 645 76A 701 05602 FAKEX
Allocation Age 11-12
Frankiin Conservative 645 768 615 00090 FTAUX 645 768 581 00568 FTDRX 645 770 728 05690 FAKFX
Allocation Age 13—-14
Frankiin Conservative 645 76A 883 05103 FTAVX 645 76A 875 05203 FTDSX 645 76A 867 05603 FAKGX
Allocation Age 15-16
Frankiin Conservative 645 768 565 00091 FTAYX 645 768 540 00569 FTDTX 645 770 710 05691 FAKHX
Allocation Age 17
Franklin Conservative
Alastion Ao 16 645 798 508 05001 FAQMX 645 79B 607 05021 FAQNX 645 79B 706 05041 FAQOX
Franklin Conservative 645 76A 842 05104 FTBHX 645 76A 834 05204 FTDUX 645 76A 826 05604 FAKIX
Allocation Age 19+
Age-Based Moderate Allocation
Frankiin Moderate 645768870 00092 FTBIX 645 768 854 00590 FTDVX 645770785 05692 FAKJX
Allocation Newborn—4
Frankiin Moderate 64576A792 05105 FTBJX 645 76A 784 05205 FTDYX 645 76A 776 05605 FAKKX
Allocation Age 5-6
Franklin Moderate
Alastion Age 7-8 645798888 05002 FAQQX 645 79B 870 05022 FAQRX 645 79B 862 05042 FAQSX
Franklin Moderate 645768839 00093 FTBKX 645 768 813 00591 FTELX 645770777 05693 FAKLX
Allocation Age 9-10
Frankiin Moderate 64579A 104 05106 FTBLX 645 79A 203 05206 FTEOX  64579A302 05606 FAKMX
Allocation Age 11-12
Frankiin Moderate 645768789 00094 FTBQX 645 768 763 00592 FTEUX 645770769 05694 FAKNX
Allocation Age 13—-14
Frankiin Moderate 64579A 500 05107 FTBSX 645 79A 609 05207 FTEVX 645 79A 708 05607 FAKOX
Allocation Age 15-16
Frankiin Moderate 645768748 00095 FTBUX 645 768 722 00593 FTEWX 645770 751 05695 FAKPX
Allocation Age 17
Franklin Moderate
Alastion Age 18 645798847 05003 FAQVX 645 79B 839 05023 FAQWX 645 798 821 05043 FAQYX
Franklin Moderate
Aleation Age 16+ 64579A880 05108 FTBVX 645 79A 872 05208 FTEYX 645 79A 864 05608 FAKQX
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Age-Based Allocation portfolios — continued

. - -

Symbol Symbols Symbols

Age-Based Growth Allocation

Franklin Growth

y 645769696 00472 FTBYX 645769670 00537 FTFDX 645770835 05472 FAKRX
Allocation Newborn—4

Frankiin Growth 64579A849 05109 FTBZX  64579A831 05209 FTFHX  64579A823 05609 FAKUX
Allocation Age 5-6

Franklin Growth 645798797 05004 FARBX 645798789 05024 FARDX 645798 771 05044 FAREX
Allocation Age 7-8

Frankiin Growth 645769654 00473 FTCGX 645769639 00523 FTFJX 645770827 05473 FAKVX
Allocation Age 9-10

Franklin Growth B4579A799 05110 FTCJX  64579A 781 05210 FTFKX  64579A773 05610 FAKWX
Allocation Age 11-12

Franklin Growth 645 769 613 00491 FTCKX 645 769 589 00524 FTFLX 645 770 819 05491 FAKYX
Allocation Age 13-14

Frankiin Growth 64579A757 05111 FTCPX  64579A740 05211 FTFNX  64579A732 05611 FAKZX
Allocation Age 15-16

Franklin Growth 645769563 00492 FTCQX 645769548 00528 FTFOX 645770793 05492 FALJX
Allocation Age 17

Franklin Growth 645 798 755 05005 FARHX 645 798 748 05025 FARJX 645798 730 05045 FARKX
Allocation Age 18

Franklin Growth B457OATI6 05112 FTCSX  64579A690 05212 FTFPX  64579A682 05612 FALLX

Allocation Age 19+

Objective-Based Asset Allocation — choose between 6 portfolios with objectives ranging from conservative to more aggressive.

A Shares C Shares

folio NASDAQ cusiIP Portfolio NASDAQ cusiIP Portfolio NASDAQ

# Symbol # Symbol # Symbol
Objective-Based Allocation
Frankiin Conservative 645 798 714 05006 FARQX 645798 698 05026 FALTX 645 79B 680 05046 FARUX
Allocation 529 Portfolio
Franklin Conservative
Growth Allocation 529 645 79B 664 05007 FASZX 645798 656 05027 FAUOX 645798 649 05047 FAUPX
Portfolio
Franklin Moderate 645 79B 623 05008 FAUUX 645798 615 05028 FAUVX 645 79B 599 05048 FAUWX
Allocation 529 Portfolio
Franklin Moderate
Growth Allocation 529 645 798 573 05009 FAVEX 645 79B 565 05029 FAVGX 645 79B 557 05049 FAVHX
Portfolio
Franklin Growth 645 769 605 00452 FTDBX 645 769 803 00529 FTFVX 645 770 868 05452 FALUX
Allocation 529 Portfolio
Franklin Aggressive
Growth Allocation 529 645 798 532 05010 FAVKX 645798 524 05030 FAVMX 645798 516 05050 FAUAX

Portfolio
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Individual Fund Portfolios — create your own asset allocation based on the clients needs.

A Shares C Shares Advisor S

Symbol Symbol Symbol

Individual Fund Portfolios

US Equity

Franklin Growth 529

Portfolio 645 769 480 00493 FTDDX 645 769 464 00530 FTFYX 645 770 678 05493 FALYX

ClearBridge Large Cap
Value 529 Portfolio 645 79A 666 05012 CAAEX 645 79A 658 05032 CAAJX 645 79A 641 05052 CAAKX

Franklin U.S. Large Cap
Index 529 Portfolio 645 769 787 00468 FTDKX 645 769 761 00535 FTGJX 645 770 611 05468 FAMQX

Franklin Small-Mid Cap
Growth 529 Portfolio 645 769 423 00494 FTDIX 645 769 399 00534 FTGHX 645 770 660 05494 FAMOX

Ariel 529 Portfolio 645 79A 393 05018 AAFDX 645 79A 385 05038 AAFEX 645 79A 377 05058 AAFFX

Frankiin DynaTech 529
Peatiolia a1 ec 645798482 05011 FAUEX | 64579B474 05031 FAUHX | 64579B466 05051 FAUIX

Non-US Equity

ClearBridge International g5 79 o5 05013 CAAOX | 64579A617 05033 CAAQX | G4579A591 05053 CAATX
Growth 529 Portfolio

Balanced

Franklin Income 529 645 769 225 00498 FTDEX 645 769 191 00540 FTGDX 645 770 637 05498 FAMJX
Portfolio

Fixed Income

BrandywineGlobal — 645 79A 575 05014 LAADX 645 79A 567 05034 LAAEX 645 79A 559 05054 LAAHX
Global Opportunities 529

Portfolio

Western Asset Short-
Term Bond 529 Portfolio 645 79A 534 05015 SAADX 645 79A 526 05035 LAAKX 645 79A 518 05055 LAAMX

Western Asset Core Plus
Bond 529 Portfolio 645 79A 484 05016 SAAEX 645 79A 476 05036 LAAUX 645 79A 468 05056 LAARX

Money Market

Franklin U.S.
Government Money 529
Portfolio

645 770 108 00969 FTDJX 645 770 306 00596 FTGIX - - -

ESG

Martin Currie Sustainable 645 79A 443 05017 MABEX 645 79A 435 05037 MABGX 645 79A 427 05057 MABHX
International Equity 529
Portfolio

ClearBridge
Sustainability Leaders 645 79A 351 05019 CBSEX 645 79A 344 05039 CBSHX 645 79A 336 05059 CBSIX
529 Portfolio
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Other ltems:

Franklin Templeton Business Continuity Planning Information Notice

At Franklin Templeton, we recognize how heavily our clients rely on our services. We also recognize that the unexpected can
and does occur, from simple outages to major incidents affecting multiple sites. We have successfully supported critical business
activities during disruptions of normal business processes from both natural and man-made disasters, including hurricanes, fires,
Super Storm Sandy to September 11th and other events. We want you to know that we have plans in place to help safeguard
your assets and protect vital account information in the event of a business disruption.

Franklin Templeton and its affiliated companies, including Fiduciary Trust Company and Franklin Distributors, LLC, have Crisis
Management, Business Continuity and technology Disaster Recovery plans in place. In addition, Franklin Templeton has
dedicated business continuity planners on staff to assist in preparing and testing of plans.

Franklin Templeton contingency planning guidelines

Franklin Templeton plans are developed around specific corporate-wide guidelines. As such, has developed plans that include
the ability to recover from various situations including but not limited to unplanned evacuations, power outages, fire, severe
weather, intentional acts, and facilities failures that may cause interruptions to our business.

Our plans are constructed to recover critical functions according to their time criticality. In order to maintain secure and effective
plans, Franklin Templeton does not provide the specific details in this notice, but you should be aware that corporate disaster
recovery planning includes the following:

« |dentification and recovery of mission critical systems to include telecommunications.
 Replication, backup and recovery for critical information.

¢ Alternate & redundant communications between Franklin Templeton and its customers.
« Alternate communications with and alternate locations for employees.

» Regulatory reporting and communications with regulators.

» Review of financial and operational risks.

Franklin Templeton contingency planning and business recovery

Franklin Templeton actively identifies and seeks to mitigate risks to reduce potential issues and their impact. In the event of an
outage or other site specific problems, Franklin Templeton has plans in place to support recovery of its critical business
systems and functions. In addition to the guidelines stated above, Franklin Templeton’s recovery plans also include the
following:

* Designated Contingency sites and seamless client contact—there are pre-established and tested processes for rerouting
of critical telephone and computer systems. Customers should experience minimal downtime in their ability to contact
Franklin Templeton. Within a minimal period of time, customers would be able to re-attempt contact via published toll
free telephone numbers, or the website.

¢ Access to your funds—an outage affecting a given site should not impact your ability to access your funds, as
business continuity plans are designed to help ensure sustained service. However, factors outside Franklin
Templeton’s control, such as the market closure which occurred following the September 11th tragedy, may impact
our ability to service our customers.

Please note that Franklin Business Continuity Plans which are critical to our operations are reviewed, updated and tested
annually, to ensure they account for technology, business and regulatory changes. The plans are subject to change, and
material changes to our approach will be reflected in an updated “Business Continuity Planning Information Notice” that
will be posted on our website at franklintempleton.com.
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Franklin Templeton Privacy Notice

Your Privacy Is Our Priority

Franklin Templeton* is committed to safeguarding your personal information. This notice is designed to provide you with a
summary of the non-public personal information Franklin Templeton may collect and maintain about current or former
individual investors; our policy regarding the use of that information; and the measures we take to safeguard the
information. We do not sell individual investors’ non-public personal information to anyone and only share it as described
in this notice.

Information We Collect

When you invest with us, you provide us with your non-public personal information. We collect and use this information to
service your accounts and respond to your requests. The non-public personal information we may collect falls into the
following categories:

¢ Information we receive from you or your financial intermediary on applications or other forms, whether we receive
the form in writing or electronically. For example, this information may include your name, address, tax
identification number, birth date, investment selection, beneficiary information, and your personal bank account
information and/or email address if you have provided that information.

¢ Information about your transactions and account history with us, or with other companies that are part of Franklin
Templeton, including transactions you request on our website or in our app. This category also includes your
communications to us concerning your investments.

¢ Information we receive from third parties (for example, to update your address if you move, obtain or verify your
email address or obtain additional information to verify your identity).

e Information collected from you online, such as your IP address or device ID and data gathered from your
browsing activity and location. (For example, we may use cookies to collect device and browser information so
our website recognizes your online preferences and device information.) Our website contains more information
about cookies and similar technologies and ways you may limit them.

e Other general information that we may obtain about you such as demographic information.

Disclosure Policy

To better service your accounts and process transactions or services you requested, we may share non-public personal
information with other Franklin Templeton companies. From time to time we may also send you information about
products/services offered by other Franklin Templeton companies although we will not share your non-public personal
information with these companies without first offering you the opportunity to prevent that sharing.

We will only share non-public personal information with outside parties in the limited circumstances permitted by law. For
example, this includes situations where we need to share information with companies who work on our behalf to service
or maintain your account or process transactions you requested, when the disclosure is to companies assisting us with
our own marketing efforts, when the disclosure is to a party representing you, or when required by law (for example, in
response to legal process). Additionally, we will ensure that any outside companies working on our behalf, or with whom
we have joint marketing agreements, are under contractual obligations to protect the confidentiality of your information,
and to use it only to provide the services we asked them to perform.

Confidentiality and Security

Our employees are required to follow procedures with respect to maintaining the confidentiality of our investors’ non-
public personal information. Additionally, we maintain physical, electronic and procedural safeguards to protect the
information. This includes performing ongoing evaluations of our systems containing investor information and making
changes when appropriate.

At all times, you may view our current privacy notice on our website athttps://www.franklintempleton.com/help/privacy-
policy or contact us for a copy at (800) 632-2301.

*For purposes of this privacy notice Franklin Templeton shall refer to the following entities:

110 Franklin Templeton 529 College Savings Plan



Fiduciary Trust International of the South (FTIOS), as custodian for individual retirement plans
Franklin Advisers, Inc.

Franklin Distributors, LLC, including as program manager of the Franklin Templeton 529 College Savings Plan and the NJBEST 529 College Savings
Plan

Franklin Mutual Advisers, LLC

Franklin, Templeton and Mutual Series Funds

Franklin Templeton Institutional, LLC

Franklin Templeton Investments Corp., Canada

Franklin Templeton Investments Management, Limited UK

Legg Mason Funds

Templeton Asset Management, Limited

Templeton Global Advisors, Limited

Templeton Investment Counsel, LLC

If you are a customer of other Franklin Templeton affiliates and you receive notices from them, you will need to read those notices separately.

HESAA Notice Of Privacy Policy

HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY

The New Jersey Higher Education Student Assistance Authority’s (HESAA) mission includes, in part, providing New
Jersey students and families with financial resources such as loans, grants, scholarships and college savings programs to
assist students in achieving their educational goals.

Protecting the privacy of your personal information is important to us at HESAA. We respect your right to privacy and
recognize our obligation to keep information about you secure and confidential. We do not sell or share information about
you with outside marketers.

Federal legislation requires us to provide you with this notice about our privacy policy. This means personal Information
about you which identifies you, and that is not available from public sources.

HESAA'’s Privacy Policy

WHAT DOES: NJ Higher Education Student Assistance Authority (“HESAA”)

FACTS
DO WITH YOUR PERSONAL INFORMATION?

Financial companies choose how they share your personal information. Federal law gives consumers the right
Why? to limit some but not all sharing. Federal law also requires us to tell you how we collect, share, and protect your
personal information. Please read this notice carefully to understand what we do.

The types of personal information we collect and share depend on the product or service you have with us.
This information can include:
e Social Security number, income and assets
What? *  Account balances and payment history
e  Account transactions, credit scores and credit history
When you are no longer our customer, we continue to share your information as described in
this notice.
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All financial companies need to share customers’ personal information to run their everyday business. In the

How?

section below, we list the reasons financial companies can share their customers’ personal information; the

reasons HESAA chooses to share; and whether you can limit this sharing.

Reasons we can share your personal information

Does HESAA share? Can you limit this sharing?

For our everyday business purposes— YES No
such as to process your transactions, maintain your account(s), respond to
court orders and legal investigations, or report to credit bureaus
For our marketin —
g purposes: YES No
to offer our products and services to you
For joint marketing with other financial companies No We Don’t Share
For our affiliates’ everyday business purposes— YES No
information about your transactions and experiences
F ffiliates’ day busi —
' or our'a iliates’ every aY usm'ess purposes No We Don't Share
information about your creditworthiness
For nonaffiliates to market to you No We Don’t Share

Questions?

Who we are
Who is providing this notice?
What we do

How does HESAA
protect my personal information?

How does HESAA
collect my personal information?

Why can’t | limit all sharing?

Definitions
Affiliates

Call (609) 584-4480 or go to www.hesaa.org

This Privacy Notice is being provided by the State of New Jersey Higher Education Student
Assistance Authority “HESAA”.

To protect your personal information from unauthorized access and use, we use security
measures that comply with federal law. These measures include computer safeguards and
secured files and buildings.
We collect your personal information, for example, when you:

e Apply for a loan or give us your contact information

*  Open an account or pay your bills

*  Provide employment information
We also collect your personal information from others, such as credit bureaus, affiliates, or
other companies.

Federal law gives you the right to limit only:
*  Sharing for affiliates’ everyday business purposes—information about your
creditworthiness
* Affiliates from using your information to market to you
*  Sharing for nonaffiliates to market to you
State laws and individual companies may give you additional rights to limit sharing.

Companies related by common ownership or control. They can be financial and nonfinancial
companies.
*  Our affiliates include other State of New Jersey government agencies, authorities,
boards and commissions.
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Nonaffiliates Companies not related by common ownership or control. They can be financial and
nonfinancial companies.
¢ HESAA does not share with nonaffiliates so they can market to you.
Joint marketing A formal agreement between nonaffiliated financial companies that together market financial
products or services to you.
e HESAA doesn'’t jointly market.
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Notice from Franklin Distributors, LLC

Franklin Distributors, LLC is registered with the U.S. Securities and Exchange Commission and the Municipal Securities
Rulemaking Board (the “MSRB”). The website address for the MSRB is: www.msrb.org. A brochure is available to customers on
the MSRB'’s website that describes the protections that may be provided by MSRB rules as well as how to file a complaint with
an appropriate regulatory authority.

(1) FRANKLIN (800) 342-5236 C e = F ~
QQ@TEMPLETON franklintempleton.com [\#‘j@%A

HIGHER EDUCATION STUDENT ASSISTANCE AUTHORITY

© 2023 Franklin Distributors, LLC. Member FINRA/SIPC. All rights reserved. 529 HNDBK 12/23
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