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Key Takeaways 
Precious Metals Markets: Gold’s spot price fell 14.1% in the second quarter of 2026 (to $4,008 per troy ounce) and •
posted its worst quarterly performance since 2Q 2013. Gold initially moved above $4,800 per ounce by mid-April but 
declined steadily from there—ending the period down about 26% from the January record high of $5,417 as investors 
priced in the US Federal Reserve’s (Fed’s) hawkish pivot amid inflation concerns and a firmer US dollar (+1.2% versus 
other major currencies, as measured by the Fed’s US Dollar Index). Despite the bearish tone and gold’s 7.1% year-to-date 
decline, prices remained well above the 2025 average amid structural support from central bank buying, reserve 
diversification and portfolio demand for stagflation and fiscal-risk hedges. Silver and platinum group metals broadly 
tracked gold’s path, with investors balancing safe-haven narratives against the drag from higher policy rate 
expectations. Silver spot prices, which had previously surged to record highs above $110 per ounce in January, fell 22.0% 
in 2Q26 (to $58.60). Platinum prices were down 20.5% in 2Q26 (to $1,553 an ounce) and roughly 41% from their all-time 
high on January 23. After reaching four-year highs earlier in the year, palladium prices declined 18.1% over the April–June 
span (to $1,212) and ended the period near nine-month lows. Industrial metals remained one of the more resilient 
commodity segments in 2Q26, as structural demand themes tied to electrification, artificial intelligence (AI) 
infrastructure and defense spending continued to offset cyclical growth concerns. After trading sideways in June, 
materials companies were left with a 2.0% 2Q26 return in the United States (according to the S&P 500 Index) and a 
scant 0.2% advance globally (per the MSCI All Country World Index in US dollar terms), relegating them to the back half 
of the sector rankings. Mining companies sold off broadly and anchored the low end of the sector’s industry-level 
results, with price-sensitive gold-focused miners faring worst of all. 

Contributors: Off-benchmark portfolio exposures to the diversified metals and mining, silver, and precious metals and •
minerals industries as these holdings generally fared better than gold-focused mining companies.  
Detractors: Widespread declines for the fund’s core gold industry stocks, including several overweight and off-•
benchmark positions that fared poorly versus the index.  
Outlook: For gold-mining companies, we believe 2Q26 corporate earnings results are likely to weaken compared to •
1Q26 given the step down in physical gold prices but should still deliver strong profit margins and cash generation. 

Performance Review 
Following a strong start to the year, the fund (Advisor Class without sales charges) posted broad-based 2Q26 declines but •
fared better than its benchmark due to effective portfolio allocation across several industries. Aside from the direct impact of 
gold’s descent from lofty all-time highs, the quarter underscored idiosyncratic operational risks—including seismic events, 
labor disputes, and host-country regulatory pressures—that drove dispersion within the gold mining universe. 
On the upside, several overweight or off-benchmark holdings bucked the industry’s downtrend, including key contributors •
Greatland Resources, Omai Gold Mines, Liberty Gold, Minerals 260, Troilus Mining and Banyan Gold. Their gains were driven 
more by company-specific operational and corporate catalysts (quarterly production updates, mergers and acquisitions, 
financings, project news) than by plain-vanilla “beat and raise” first quarter (1Q26) earnings prints. 
From an allocation standpoint, maintaining lighter-than-index exposures to the world’s biggest gold miners had mixed results •
versus the index. Underweight positions in poor-performers like Agnico Eagle Mines and Gold Fields were helpful as they 
declined more than 20%, as was the fund’s lack of exposure to Kinross Gold, which fell about 22% on the benchmark. On the 
other end of the relative-return spectrum, portfolio underweightings in Barrick Mining, Newmont, Northern Star Resources 
and AngloGold Ashanti worked against the fund as they held up better than the index.  
Elsewhere in the portfolio, in the silver industry, solid rallies for key off-index contributors GoGold Resources and Aya Gold & •
Silver boosted the fund’s results even as most other holdings sold off. Traders framed silver as consolidating after a powerful 
multi-month rally, with quarter-end levels still above most miners’ estimates of production costs. GoGold’s stock surged as 
investors gained confidence that it would receive final permits for the construction of the Los Ricos underground mine in 
Mexico, which the company eventually received in June. 
Many overweighted or off-benchmark gold holdings fell much further than the index, including key detractors Equinox Gold, •
Orla Mining, Alamos Gold, Cambria Gold Mines and Meeka Metals. 
As it pertains to Cambria, Meeka and other junior gold exploration and development names, the fund’s holdings in early-•
stage, pre-production companies are typically more sensitive to gold prices, financing conditions, liquidity and 
project-specific news than the established gold producers. The fund once again maintained its higher exposure to small- 
and micro-cap companies relative to the FTSE Gold Mines Index. This positioning can contribute to greater short-term return 
variability, but we believe select companies in this part of the market still offer attractive longer-term value creation potential 
that should deliver value over time—even in weaker gold price environments. 

Outlook 
Gold averaged $4,510 per ounce in 2Q26, or $363 below the 1Q26 average of $4,873—but was still well above the •
$3,445 per-ounce average for all of 2025. Although gold’s upward momentum has been under pressure since February, 
prices are still at levels that allow gold producers to generate significant free cash flow, leaving room for production growth, 
dividends and share buybacks for many producers, according to our analysis. 

 

As of 06/30/2026 the fund’s Advisor Class and Class A shares 
received a 4 star overall Morningstar rating™, measuring risk-
adjusted returns against 62, 62 and 56 Equity Precious 
Metals funds over the 3-, 5- and 10- year periods, 
respectively. A fund’s overall rating is derived from a 
weighted average of the performance figures associated with 
its 3-, 5- and 10-year (if applicable) rating metrics. The 
number of funds in the category for the Overall Rating are 
listed under the 3-year period. 

Top Equity Issuers (% of Total) 

Morningstar Rating™
Overall Rating as of June 30, 2026

★★★★ (4-Star) Advisor Class

★★★★ (4-Star) Class A

Holding Fund
NEWMONT CORP 5.55
BARRICK MINING CORP 5.34
G MINING VENTURES CORP 5.10
ALAMOS GOLD INC 4.52
EQUINOX GOLD CORP 4.19
ANGLOGOLD ASHANTI PLC 2.87
AGNICO EAGLE MINES LTD 2.37
GREATLAND RESOURCES LTD 2.17
TOREX GOLD RESOURCES INC 2.10
PERSEUS MINING LTD 2.09
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Franklin Gold and Precious Metals Fund as of June 30, 2026

Average annual total returns and fund expenses (%) - as of June 30, 2026 

 

Benchmark(s) 
Benchmark 1=FTSE Gold Mines Index 
Benchmark 2=S&P 500 Index 
Performance data quoted represents past performance, which does not guarantee future results. Current performance may be lower or higher than the figures shown. Principal value 
and investment returns will fluctuate, and investors’ shares, when redeemed, may be worth more or less than the original cost. Performance would have been lower if fees had not been waived 
in various periods. Total returns assume the reinvestment of all distributions and the deduction of all fund expenses. Returns with sales charge reflect a deduction of the stated maximum sales 
charge. An investor cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges. Returns for periods of less than one year are not 
annualized. All classes of shares may not be available to all investors or through all distribution channels. For current month-end performance, please visit franklintempleton.com. 
The fund began offering Advisor Class shares on 12/31/1996. Performance quotations have been calculated as follows: (a) for Advisor Class periods prior to 12/31/1996, a restated figure is used 
based on the fund’s Class A performance. The performance was adjusted to take into account differences in class-specific operating expenses and maximum sales charges. (b) For periods after 
share class offering, performance for the specific share class is used, reflecting the expenses and maximum sales charges applicable to that class. 
The total annual operating expenses are as of the fund’s prospectus available at the time of publication. Actual expenses may be higher and may impact portfolio returns. 

What are the Risks? 
All investments involve risks, including possible loss of principal. To the extent the portfolio invests in a concentration of certain securities, regions or industries, it is subject to 
increased volatility. International investments are subject to special risks, including currency fluctuations and social, economic and political uncertainties, which could increase volatility. 
These risks are magnified in emerging markets. Small- and mid-cap stocks involve greater risks and volatility than large-cap stocks. The portfolio is non-diversified and may invest in a 
relatively small number of issuers, which may negatively impact the fund’s performance and result in greater fluctuation in the value of the fund’s shares. The manager may consider 
environmental, social and governance (ESG) criteria in the research or investment process; however, ESG considerations may not be a determinative factor in security selection. In 
addition, the manager may not assess every investment for ESG criteria, and not every ESG factor may be identified or evaluated. These and other risks are discussed in the fund’s prospectus. 

Glossary 
A buyback is the repurchase of outstanding shares (repurchase) by a company in order to reduce the number of shares on the market. 
Free cash flow (FCF) is a measure of financial performance calculated as operating cash flow minus capital expenditures. 
The MSCI All Country World Index is a market capitalization-weighted index that is designed to measure equity market performance of developed and emerging markets. Source: MSCI makes 
no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI. 
Stagflation is a seemingly contradictory condition described by slow economic growth and relatively high unemployment, or economic stagnation, which is at the same time accompanied by 
rising prices (i.e. inflation). 

Important Information 
The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or fund. Because market and economic conditions are subject to 
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or 
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide 
insight into the fund’s portfolio selection process. Holdings are subject to change. 
The FTSE Gold Mines Index is designed to reflect the performance of the worldwide market in the shares of companies whose principal activity is the mining of gold. The S&P 500 Index 
features 500 leading U.S. publicly traded companies, with a primary emphasis on market capitalization. 
Source: © 2026 S&P Dow Jones Indices LLC. All rights reserved. Source: FTSE. 
Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.  
Holdings are provided for informational purposes only and should not be construed as a recommendation to purchase or sell any security. 
Morningstar Rating™: Source: Morningstar®, 06/30/2026. For each mutual fund and ETF with at least a 3-year history, Morningstar calculates a Morningstar Rating™ based on how a fund ranks 
on a Morningstar Risk-Adjusted Return measure against other funds in the same category. This measure takes into account variations in a fund’s monthly performance, and does not take into 
account the effects of sales charges and loads, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive 5 stars, the 
next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. The weights are: 100% 3-year rating for 36-59 months of total returns, 
60% 5-year rating/40% 3-year rating for 60-119 months of total returns, and 50% 10-year rating/30% 5-year rating/20% 3-year rating for 120 or more months of total returns. While the 10-year 
overall star rating formula seems to give the most weight to the 10-year period, the most recent 3-year period actually has the greatest impact because it is included in all three rating periods. 
The fund’s Class A shares received a Morningstar Rating of 5, 3 and 4 and fund’s Advisor Class shares received a Morningstar Rating of 5, 4 and 4 star(s) for the 3-, 5- and 10-year periods, 
respectively. Franklin Templeton provides this fund’s Morningstar Rating™ for Class A and Advisor Class shares only. Other share classes may have different Morningstar ratings. The information 
contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Franklin Distributors, LLC. Member FINRA/SIPC. 
© Franklin Templeton. All rights reserved.

 Without Sales Charge With Maximum Sales Charge Expenses Sales Charges Inception
Class CUSIP Ticker 3-Mo YTD 1-Yr 3-Yr 5-Yr 10-Yr Inception 3-Mo YTD 1-Yr 3-Yr 5-Yr 10-Yr Inception Gross Net Initial Charge CDSC Date
Advisor Class 353535305 FGADX -14.87 -9.94 61.53 47.46 20.28 12.93 6.67 -14.87 -9.94 61.53 47.46 20.28 12.93 6.67 0.62 0.62 — — 5/19/1969
Class A 353535107 FKRCX -14.92 -10.06 61.09 47.09 19.97 12.65 6.47 -19.60 -15.01 52.21 44.34 18.62 12.02 6.36 0.87 0.87 5.50 — 5/19/1969
Benchmark 1 — — -16.70 -12.19 52.23 41.01 20.40 11.99 — -16.70 -12.19 52.23 41.01 20.40 11.99 — — — — — —
Benchmark 2 — — 15.20 10.21 22.32 20.61 13.41 15.51 — 15.20 10.21 22.32 20.61 13.41 15.51 — — — — — —

Before investing, carefully consider a fund’s investment objectives, risks, charges and expenses. You can find this and other information in each prospectus, or summary 
prospectus, if available, at www.franklintempleton.com. Please read it carefully.
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