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FUND CHARACTERISTICS
(AS OF 12/31/15)
CUSIP
355 150 228
Fund Inception Date
7/2/07
Investment Style
Asset Allocation
Benchmark
S&P 500 Index
Lipper Classification
Mixed-Asset Target
Alloc Growth Funds
Morningstar Category™
US Insurance Fund
Aggressive Allocation
Total Net Assets—All Share
1,033 million
Classes
Number of Holdings
4
Maximum Initial Sales Charge
None
THIRD-PARTY FUND DATA
Overall Morningstar Rating™

«««

As of December 31, 2015 the fund’s Class 2 shares
received a 3 star overall Morningstar Rating™,
measuring risk-adjusted returns against 382 and 318
U.S.-domiciled US Insurance Fund Aggressive
Allocation funds over the 3- and 5- year periods,
respectively. A fund’s overall rating is derived from a
weighted average of the performance figures
associated with its 3-, 5- and 10-year (if applicable)
rating metrics.
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FUND DESCRIPTION

The fund seeks capital appreciation, with income as a secondary goal. The fund normally invests equal
portions in Class 1 shares of Franklin Income VIP Fund; Templeton Growth VIP Fund; and Franklin Mutual
Shares VIP Fund.

PERFORMANCE DATA (Fund Only Performance and Expenses; No Contract Fees or Charges)
Average Annual Total Returns for Periods Ended December 31, 2015 (%)
3 Mths*
2.74
7.04
5.62

Fund Only Performance
S&P 500 Index
MSCI World Index

YTD*
-6.21
1.38
-0.32

1 Yr
-6.21
1.38
-0.32

3 Yrs
6.08
15.14
10.24

5 Yrs
6.28
12.57
8.20

Since Incept
(7/2/07)
1.79
5.82
3.03

Total Annual Operating Expenses—With Waiver:1.01% Without Waiver:1.02%
Performance data represents past performance, which does not guarantee future results. Current performance may
differ from figures shown. The fund's investment return and principal value will change with market conditions, and you
may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL
BEN/(800) 342-5236 or visit franklintempleton.com for the most recent month-end performance.
The fund has an expense reduction contractually guaranteed through at least April 30, 2016. Fund investment results reflect the
expense reduction and fee waiver, as applicable; without these reductions, the results would have been lower.

Performance reflects the fund's operating expenses, but does not include any contract fees, expenses or sales
charges. If they had been included, performance would be lower. Those contract charges and deductions, particularly
for variable life policies, can have a significant effect on contract values and insurance benefits. Please see a contract
prospectus for a more complete description of these expenses, including sales charges.
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A series of Franklin Templeton Variable Insurance Products Trust, shares of which are generally sold only to insurance
company separate accounts to serve as underlying investment options for variable insurance products. The Fund is distributed
by Franklin Templeton Distributors, Inc., One Franklin Parkway, San Mateo, CA 94403-1906.
Franklin Advisers, Inc. serves as the fund's investment manager.
*Cumulative Total Returns.
For information related to the “Fund Characteristics,” “Third-Party Fund Data,” and “Performance Data” sections, please see
Explanatory Notes.
DEALER USE ONLY/NOT FOR DISTRIBUTION TO THE PUBLIC
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION (AS OF 12/31/15)
Underlying Funds' Top Equity Holdings
Issuer Name

% of Total

IFT MONEY MARKET PORTFOLIO

Portfolio Allocation

2.53

MICROSOFT CORP

2.34

SAMSUNG ELECTRONICS CO LTD

1.56

MEDTRONIC PLC

1.52

JPMORGAN CHASE & CO

1.40

ELI LILLY & CO

1.36

AMERICAN INTERNATIONAL GROUP I

1.35

ROYAL DUTCH SHELL

1.29

MERCK & CO INC

1.26

CITIGROUP INC

1.24

%
Franklin Income VIP Fund
Franklin Mutual Shares VIP Fund
Templeton Growth VIP Fund
Cash & Cash Equivalents

33.09
33.03
32.93
0.94

PERFORMANCE RISK STATISTICS - Class 2
Modern Portfolio Theory (MPT) Statistics
(As of 12/31/15)
Performance Risk Statistics

3 Years

5 Years

9.99

11.17

Alpha

-6.53

-4.65

Beta

0.89

0.91

Standard Deviation

Sharpe Ratio
Information Ratio
Tracking Error
R-Squared

0.61

0.56

-2.46

-1.70

3.68

3.71

87.67

89.82

Performance data represents past performance, which does not guarantee future
results. Current performance may differ from figures shown. The fund's investment
return and principal value will change with market conditions, and you may have a
gain or a loss when you sell your shares. Please call Franklin Templeton Investments
at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com for the most recent
month-end performance.
GLOSSARY
Alpha: Alpha measures the difference between a fund's actual returns and its expected returns given its risk level as measured by its beta. A positive alpha figure indicates the fund has performed
better than its beta would predict. In contrast, a negative alpha indicates a fund has underperformed, given the expectations established by the fund's beta. Some investors see alpha as a
measurement of the value added or subtracted by a fund's manager.
Beta: A measure of the magnitude of a portfolio's past share-price fluctuations in relation to the ups and downs of the overall market (or appropriate market index). The market (or index) is assigned a
beta of 1.00, so a portfolio with a beta of 1.20 would have seen its share price rise or fall by 12% when the overall market rose or fell by 10%.
Information Ratio: In investing terminology, the ratio of expected return to risk. Usually, this statistical technique is used to measure a manager's performance against a benchmark. This measure
explicitly relates the degree by which an investment has beaten the benchmark to the consistency by which the investment has beaten the benchmark.
R-Squared: A measure of how much of a portfolio's performance can be explained by the returns from the overall market (or a benchmark index). If a portfolio's total return precisely matched that of
the overall market or benchmark, its R-squared would be 100. If a portfolio's return bore no relationship to the market's returns, its R-squared would be 0.
Sharpe Ratio: To calculate a Sharpe ratio, an asset's excess returns (its return in excess of the return generated by risk-free assets such as Treasury bills) are divided by the asset's standard
deviation.
Standard Deviation: A measure of the degree to which a fund's return varies from its previous returns or from the average of all similar funds. The larger the standard deviation, the greater the
likelihood (and risk) that a security's performance will fluctuate from the average return.
Tracking Error: Measure of the deviation of the return of a fund compared to the return of a benchmark over a fixed period of time. Expressed as a percentage. The more passively the investment
fund is managed, the smaller the tracking error.

For information related to the “Portfolio Diversification” section, please see Explanatory Notes.
DEALER USE ONLY/NOT FOR DISTRIBUTION TO THE PUBLIC
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MARKET REVIEW

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE

Global equity markets rose in 2015's fourth
quarter, with developed-market equities
outperforming their emerging-market peers. By
region, stocks in the United States and Japan
advanced and outperformed global equities, while
European equity markets lagged global equities.
Uncertainty about the US Federal Reserve's
(Fed's) monetary policy faded over the quarter,
and hopes for additional stimulus measures from
key global central banks further supported
markets. US economic growth for 2015's third
quarter was revised downward slightly, although
US housing data and retail sales improved in the
fourth quarter. At its December meeting, the Fed
increased its federal funds target range, as
committee members noted a considerable
improvement in the US labor market and were
reasonably confident that inflation will strengthen.
During the same month, the European Central
Bank reduced its bank deposit rate but maintained
its key lending rate, and the announcement was
widely regarded as disappointing.

Performance Review

Japan's economy expanded in the third quarter as
capital expenditures improved. At its December
monetary policy meeting, the Bank of Japan
decided to increase its exposure to long-term
government bonds and add to its program of
exchange-traded fund purchases.
Among emerging markets, China's third-quarter
economic growth slowed from the previous
quarter, despite the central bank's stimulus
measures. The People's Bank of China reduced its
benchmark interest rate and the reserve
requirement ratio for banks to boost the country's
slowing economy. In Latin America, Brazil's
economy contracted in the third quarter, and the
country's central bank raised its inflation forecast
and projected a contraction in economic growth for
fiscal-year 2016.

Fourth Quarter 2015

Franklin Income VIP Fund
Equity Analysis
The fund continued to offer a substantial yield during the quarter, while total return was aided foremost by
strong gains in the industrials and information technology (IT) sectors, followed by more modest
contributions from materials and health care holdings. Many industrials holdings bounced back solidly from
summer lows; internal business restructurings have been helping select industrial bellwethers such as
General Electric, which was the fund's leading overall contributor for the quarter. Increased new orders and
an uptick in geopolitical conflicts supported gains for several positions in major aerospace and defense
contractors, led by Raytheon. IT-related contributors were concentrated among large US technology
bellwethers such as Microsoft and Intel, both of which enjoyed sizable three-month returns. Johnson &
Johnson was among the health care-related contributors, as was global pharmaceuticals manufacturer
Merck. In the materials sector, leading chemical conglomerates were the primary supporters, and industry
titans Dow Chemical and Du Pont were among the contributors that had significant three-month gains. The
two companies agreed to combine in a merger of equals pegged at $120 billion. Plans outlined in the deal
showed how they will seek to spin off into three separate, publicly traded companies focused on agriculture,
materials and specialty products, all without paying capital gains taxes. Other notable equity contributors
were spread across disparate sectors, including General Motors and other vehicle manufacturers in the
consumer discretionary space, leading American multinational food and beverage companies in the
consumer staples sector, and several major integrated oil and gas firms in the energy sector, led by a solid
advance for Chevron's common stock.
Overall returns in the energy sector would have been much better if not for steep declines across virtually all
commodity-linked equity holdings in the oil and gas exploration and production (E&P) industry, including
Devon Energy. Our materials sector exposures to large, diversified metals and mining companies such as
BHP Billiton and Rio Tinto also proved detrimental. Commodities prices, in general, fell broadly and deeper
into bear market territory as a global supply glut sent crude oil prices tumbling to multi-year lows, tepid
global inflation dimmed the allure of precious metals, and weak Chinese demand impacted a wide range of
raw-materials prices, base metals in particular. Energy and raw materials producers were pressured broadly
by imbalances in the market as excess supply continued to outpace consumer/industrial demand.
Energy-related commodities had the steepest selloff in 2015, and all precious and industrial metals traded
broadly lower as well. Losses in commodity markets were compounded by the value of the trade-weighted
US dollar, which soared to a 13-year high.
Elsewhere, utilities were among the fund's largest sector allocations, and most related positions advanced.
Nonetheless, this allocation occasionally worked against returns over the fourth quarter, and included a few
modest detractors.
Fixed Income Analysis
During the fourth quarter, the high-yield bond market featured a sharp selloff in those industries with poor
pricing power and mounting defaults for the most financially stressed issuers. Defaults crept higher after
several years near historically low levels as new bond sales stalled and companies with
below-investment-grade credit ratings struggled to refinance their debts. High-yield spreads versus
benchmark US Treasuries rose to levels that have historically been consistent with a recession due primarily
to the rout in commodities (focused on oil and natural gas), soft top-line growth, and concerns over both
liquidity and overseas growth. In this environment, the high-yield corporate debt segment of the market had
its first annual decline since 2008 as investors feared borrowing costs might cause a spike in defaults. The
energy sector was the primary driver of high-yield weakness.
Within the portfolio, the steepest declines in value were in bonds rated CCC or below, though retreats were
fairly widespread across the entire credit spectrum. The fund's fixed income portfolio emphasizes
lower-quality bonds, which helped to boost the overall yield but also caused the fund to struggle in terms of
total return throughout the fourth quarter, due in part to our positions in the hard-hit energy sector.
Detractors from the group were focused on the debt of E&P firms, including HalÄï¿½on Resources,
Chesapeake Energy, SandRidge Energy, California Resources, Stone Energy and Denbury Resources.
Several of these companies were looking to restructure some of their debt so they could maintain the ability
to borrow money at reasonable terms in order to raise cash to retire debt and pay for new infrastructure.
Several communications sector bonds sold off (including key detractor iHeart Communications), as did
nearly all electric utility industry bonds. There were few significant bond contributors during the period,
though most of our holdings in banking and certain other industries had a relatively strong quarter.
Franklin Mutual Shares VIP Fund
During the quarter, three of the fund's largest contributors to absolute performance were Microsoft,
Medtronic and ACE. In October, global software firm Microsoft reported quarterly results that topped
consensus estimates, due to a combination of better-than-expected revenues and a year-over-year decline
in operating expenses. The results indicated strength in the adoption of its new Windows 10 operating
system. In addition, Microsoft's focus on server products and cloud computing services appears to be
gaining momentum as the company reported solid revenue growth from its Azure and Windows Server
businesses. We believe Microsoft's server products and cloud computing business has substantial room to
grow at attractive margins.
Medical device maker Medtronic reported better-than-expected quarterly results in early December, with

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
strength across all business segments. Sales and operating profits were solid, but partially offset by a
negative currency impact. Medtronic also stated that its integration of Covidien--an acquisition completed in
January 2015--was proceeding well and realized synergies were in line with its prior expectations. We
believe the company is on track to meet its target of $850 million of synergy-related savings within three
years. In late September, Medtronic stated that it would repatriate more than $9 billion in cash for use in the
United States. The company suggested the funds will go toward paying down debt and accelerated share
buybacks, which was received positively by the market.
ACE is a global insurance and reinsurance company operating in more than 170 countries. The stock price
rallied in October after ACE announced a deal to acquire US-based insurer Chubb (not a fund holding). The
combination will create one of the largest property-casualty insurers in the world. We believe the deal could
also enable the company to identify and capture a substantial level of synergies.
In contrast, the fund's largest detractors were Macy's, Marathon Oil and Baker Hughes. The stock price of
Macy's plunged in November after the company announced that it will continue to explore real estate
transactions on a one-off basis rather than place its property assets into a real estate investment trust,
following several months of review by the company's board. In November, the company reported quarterly
sales that fell short of consensus estimates, due in part to unseasonably warm weather and a slowdown in
international visitors, causing the company to trim its 2015 full-year guidance.
Marathon Oil is an oil and gas E&P company. The company's stock price closely followed the decline in the
price of crude oil. In October, Marathon Oil announced a dividend cut--a move that preserves capital and
puts the company's capital allocation policies more in line with its E&P peer group. We believe the dividend
cut may allow for a smaller reduction in capital spending and a corresponding improvement in its production
profile, which we welcome given the returns we believe are available from the company's resource base.
The company also announced a significant reduction in its deepwater exploration program, another action
that we welcomed given the program's lackluster returns in recent years. We continue to believe that
Marathon Oil's relatively low-cost assets will enable it to weather the current downturn and to potentially
generate favorable returns when the environment improves.
Shares of US-based energy services company Baker Hughes dropped in December due to antitrust
concerns related to the proposed merger with Halliburton (also a fund holding). A timing agreement between
the companies and the Antitrust Division of the US Department of Justice (DOJ) expired on December 15
without a settlement agreement or the DOJ commencing litigation to block the pending merger. The two
companies agreed to extend the deadline to April 30, 2016, in order to reach an agreement with the DOJ.
Uncertainty regarding the merger increased in December when Halliburton stated that the probe by
European Union antitrust regulators could extend past April 30.
Templeton Growth Fund
The fund delivered solid absolute gains for the quarter but trailed the return of its benchmark, the MSCI
World Index. The fourth-quarter rebound in market performance was broad-based and included most major
regions and sectors, though emerging markets continued to underperform developed markets and resource
sectors posted only limited gains as commodities remained under pressure.
Though investments in most sectors delivered absolute gains, some portfolio positions failed to keep up with
the benchmark as Templeton's value orientation remained out of favor in a market we believe consolidated
around an increasingly narrow range of growth and momentum stocks.
From the financials sector, shares of Italian lender UniCredit declined after an announced reorganization
intended to boost capital and returns failed to live up to investor expectations. However, we view the
restructuring initiatives as positive in the context of our long-term investment horizon. While the environment
remains challenging and near-term expectations have been reset lower, we note that UniCredit has made
encouraging progress toward cutting costs, improving capital levels and bringing down provisions, which we
believe is positioning the firm well for potential profitability gains in the future. The value case for UniCredit
exemplifies our investment rationale for the broader European financials sector, where lowly valued firms
have restructured, cut costs and provisions, and should benefit from a turn in the business or interest-rate
cycle and any potential easing of crisis-era regulations. Switzerland-based global capital markets firm Credit
Suisse also traded lower and hurt relative performance.
In the consumer discretionary sector, South Korean auto manufacturer Hyundai Motor declined on soft
quarterly results as weakness in China and South Korea led to declining sales volumes. The company looks
to be at a low point in its profit cycle, with upcoming new model rollouts representing a potential catalyst for
high-margin sales growth. In our view, the stock has remained excessively cheap, and we are encouraged
to see management becoming more responsive to shareholder concerns, having backed away from a
questionable land deal and committing to tripling the dividend over the next few years. Also in the sector,
UK-based home improvement retailer Kingfisher slumped as weaker-than-expected sales in France offset
domestic gains and contributed to earnings that fell short of analyst expectations. Despite ongoing
macroeconomic and company-specific execution risks, Kingfisher's new management is embracing a
shareholder-friendly restructuring strategy, and we believe the stock offers additional upside potential from
current valuation levels over the intermediate term. More generally within the sector, we believe consumer
stocks have become broadly expensive following a strong cycle, and we have reduced exposure in recent
quarters, though we think select bargains among car-makers, retailers and media firms still exist.
A position in a few of the world's largest technology companies, including South Korean semiconductor and
consumer electronics manufacturer Samsung Electronics, finished among the fund's top contributors in the
The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
fourth quarter. The semiconductor industry has been negatively impacted by the slowdown in hardware
end-markets, as well as by intensifying pricing pressures. Looking forward, industry participants will have to
navigate a weak demand environment, elevated inventory levels, slowing merger-and-acquisition activity
and equity valuations we consider unattractive. Value remains limited, in our view.
Stock selection in the health care sector also supported relative performance, delivering contributors such
as US biotechnology giant Amgen, Israeli generic drug-maker Teva Pharmaceutical Industries and Swedish
medical supplies firm Getinge. Amgen was one of the sector's top stocks, rebounding from one-year lows
after improving sales drove earnings results that exceeded analyst expectations and contributed to
management's decision to upgrade full-year forecasts. The company is in the midst of a major
transformation; while Amgen still offers the cash flow generation and shareholder return propositions that
first attracted us to the stock, it appears to be engineering a new leg of outsized growth potential, led by
resilient mature products, savvy acquisitions and success in turning biosimilar threats into opportunities.
These factors are in addition to what we view as future revenue prospects embedded in the company's
industry-leading research and development pipeline. Amgen is an excellent example of the type of
biotechnology company we favor: a lowly valued firm with strong cash-generating ability and an innovative
pipeline offering products with limited competitive threats or demonstrable advantages over existing
therapies. Elsewhere in the sector, major pharmaceutical firms have re-rated, and the industry traded at a
slight premium to the broader market at quarter-end, in our assessment. Following long-term holding periods
originally initiated during periods of pessimism, we have begun selectively reducing exposure in some of the
fund's health care stocks that we consider fairly valued. A lack of exposure to the utilities sector also proved
beneficial to relative results.
Portfolio Positioning
Franklin Income VIP Fund: As we look across the capital structure for opportunity, we have begun to
purchase more fixed income securities lately, while selling and/or de-emphasizing equity investments for the
portfolio, even though equities remained the fund's largest asset allocation. This late-2015 shift was based
primarily on a premise of increased breadth of opportunity for attractive yield in the fixed income universe in
2016, particularly when compared to yields offered in equity markets. Overall, the fund's quarter-end equity
allocation was 62.8% of total holdings versus 24.9% for fixed income securities. For comparison, these
positions were 57.7% and 35.2%, respectively, at year-end 2014. The fund's largest equity sector allocations
were utilities, energy and industrials. Our largest exposures in fixed income were communications, energy
and banking. The equity weighting included 5.8% in convertible securities and equity-linked notes that we
believe are potentially well suited in terms of maximizing income while maintaining the ability to participate in
potential future upside in the underlying common stock. Corporate bonds have continued to dominate the
fixed income portion at 22.0%. Another area of interest for the fund has been the bank loan segment (at
2.9% of total net assets), where issuance comes from below-investment-grade companies seeking
short-term funding. By most measures, these securities generally offer higher yields than short-term debt
and are among the least sensitive to rising rates, and we think these assets may continue to benefit from
still-low default rates in select industries.
Franklin Mutual Shares VIP Fund: At the conclusion of the fourth quarter, the fund's investment in equities
was 79.7% while the level of cash and cash equivalents stood at 7.5%. In addition, 75.6% of foreign
securities exposure was hedged back to the US dollar at quarter-end. The fund had 6.9% of merger
arbitrage exposure and approximately 5.9% invested in distressed debt. Merger-and-acquisition deal
volumes reached new historic highs in 2015, aided by a fourth-quarter surge in announced deals.
Templeton Growth VIP Fund: During the quarter, the fund's largest overweight sectors included energy,
financials and health care, while its underweight sectors included consumer staples, industrials and IT. The
fund had no exposure to the utilities sector.
Outlook & Strategy
A critical lesson that we and the underlying investment managers have learned through decades of investing
in global equity markets is that returns generally tend to accrue to value strategies intermittently, with
long-term performance a journey of peaks and valleys, setbacks and breakthroughs. The value managers
for the fund buy on market pessimism, and the market can remain at odds with our portfolios for a
considerable stretch of time. But empirical evidence shows that historically when the value cycle has turned,
it has often done so swiftly and abruptly. We think being properly positioned for these turns is essential to
potentially capturing the long-term benefits of the value investment discipline. At the onset of 2016, we are
witnessing historic extremes in the discount afforded to value relative to growth, quality and safety. While
this environment has been (and may remain) painful to value investors like us for some time, we believe the
eventual normalization of these extremes represents the most compelling opportunity in equity markets
today, and our portfolios are positioned accordingly.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.
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Investment Philosophy And Process
Philosophy
Through an allocation to the following underlying funds—Franklin Income Securities Fund, Templeton Growth Securities
Fund and Franklin Mutual Shares Securities Fund—the Fund provides diversification and an automatic rebalancing feature
to help maintain equal exposure to three distinct investment strategies in any market environment.
Process
The Fund seeks to maintain equal investments in shares of the three underlying funds, providing a cost-effective
means of allocating assets across different investment advisors and types of investments.
• Franklin Income Securities Fund focuses on undervalued dividend paying stocks and bonds across a wide range
of industries.
• Templeton Growth Securities Fund searches worldwide for stocks selling at low prices relative to manager’s appraisal of
value.
• Franklin Mutual Shares Securities Fund seeks to invest primarily in undervalued stocks, and to a lesser extent,
distressed securities and merger arbitrage.

INVESTMENT AND MANAGEMENT TEAM (AS OF 12/31/15)
Franklin Founding Funds Allocation VIP Fund Management Team
T. Anthony Coffey, CFA
Franklin Templeton Solutions
Portfolio Managers
Research Analysts
Additional Resources
Research Technology Group
Global Research Library

Years with Firm
26
Number of Members
17
62

Years Experience
26
Average Years Experience
21
11

Global Trading Platform
Performance Analysis and Investment Risk
Group

Global Portfolio Compliance Group

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. Because the Fund invests in underlying funds that may engage in a variety of investment
strategies involving certain risks, the Fund may be subject to these same risks. Stock prices fluctuate, sometimes rapidly and dramatically, due to factors affecting
individual companies, particular industries or sectors, or general market conditions. Bonds are affected by changes in interest rates and the creditworthiness of
their issuers. Bond prices generally move in the opposite direction of interest rates. Thus, as prices of bonds adjust to a rise in interest rates, the Fund’s share
price may decline. Higher yielding, lower rated corporate bonds entail a greater degree of credit risk compared to investment-grade securities. Foreign investing
carries additional risks such as currency and market volatility and political or social instability, risks that are heightened in developing countries. Value securities
may not increase in price as anticipated or may decline further in value. These and other risk considerations are discussed in the fund’s prospectus.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.
THIRD-PARTY FUND DATA
Morningstar Rating™: Source: Morningstar® 12/31/15. For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on how a fund ranks on a Morningstar
Risk-Adjusted Return measure against other funds in the same category. This measure takes into account variations in a fund’s monthly performance after adjusting for sales loads (except for
load-waived A shares), redemption fees, and the risk free rate, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. Class 2 shares of Franklin Founding Funds Allocation VIP
Fund received a traditional Morningstar Rating of 2 and 3 star(s) for the 3- and 5-year periods, respectively. The Morningstar Rating™ may differ among share classes of a mutual fund as a result of
different sales loads and/or expense structure. Past performance does not guarantee future results. ©2016 Morningstar, Inc. All rights reserved. The information contained herein is proprietary to
Morningstar and/or its content providers; may not be copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for
any damages or losses arising from any use of this information.
PERFORMANCE DATA
Expenses are based on the fund's most recent Class 2 prospectus. Please refer to the fund's Class 2 prospectus for more information.
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges.
STANDARD & POOR’S®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC. Standard & Poor’s does not sponsor, endorse, sell or promote any S&P
index-based product.
All MSCI data is provided “as is.” The fund described herein is not sponsored or endorsed by MSCI. In no event shall MSCI, its affiliates, or any MSCI data provider have any liability of any kind in
PORTFOLIO DIVERSIFICATION
Top Ten Holdings: Based on a combined investment consisting of equal allocations to the three underlying funds. Information is historical and may not reflect current or future portfolio characteristics.
All portfolio holdings are subject to change. The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included. For
updated information, call Franklin Templeton Investments at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com.

Please advise your clients to consider a fund's investment goals, risks, charges and expenses carefully before investing. This and other information is contained in the contract
prospectus and the underlying portfolio prospectuses. To obtain a contract prospectus and the underlying portfolio prospectuses, your clients should ask their financial advisor,
call us at (800) 530-2432 or visit us at www.franklintempleton.com. Please read the prospectus carefully before investing.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com

© 2016 Franklin Templeton Investments. All rights reserved.
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