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Product Profile

FUND CHARACTERISTICS
(AS OF 3/31/15)
CUSIP
355 150 228
Fund Inception Date
7/2/07
Investment Style
Asset Allocation
Benchmark
S&P 500 Index
Lipper Classification
Mixed-Asset Target
Alloc Growth Funds
Morningstar Category™
US Insurance Fund
Aggressive Allocation
Total Net Assets—All Share
1,228 million
Classes
Number of Holdings
4
Maximum Initial Sales Charge
None
THIRD-PARTY FUND DATA
Overall Morningstar Rating™

«««

As of March 31, 2015 the fund’s Class 2 shares
received a 3 star overall Morningstar Rating™,
measuring risk-adjusted returns against 349 and 310
U.S.-domiciled US Insurance Fund Aggressive
Allocation funds over the 3- and 5- year periods,
respectively. A fund’s overall rating is derived from a
weighted average of the performance figures
associated with its 3-, 5- and 10-year (if applicable)
rating metrics.

First Quarter 2015

FUND DESCRIPTION
The fund seeks capital appreciation, with income as a secondary goal. The fund normally invests equal
portions in Class 1 shares of Franklin Income VIP Fund; Templeton Growth VIP Fund; and Franklin Mutual
Shares VIP Fund.

PERFORMANCE DATA (Fund Only Performance and Expenses; No Contract Fees or Charges)
Average Annual Total Returns for Periods Ended March 31, 2015 (%)
3 Mths*

YTD*

1 Yr

3 Yrs

5 Yrs

Since Incept
(7/2/07)

1.35
0.95
2.45

1.35
0.95
2.45

0.97
12.73
6.60

11.26
16.13
12.83

9.40
14.47
10.62

2.99
6.34
3.70

Fund Only Performance
S&P 500 Index
MSCI World Index

Total Annual Operating Expenses—With Waiver:1.01% Without Waiver:1.02%
Performance data represents past performance, which does not guarantee future results. Current performance may
differ from figures shown. The fund's investment return and principal value will change with market conditions, and you
may have a gain or a loss when you sell your shares. Please call Franklin Templeton Investments at (800) DIAL
BEN/(800) 342-5236 or visit franklintempleton.com for the most recent month-end performance.
The fund has an expense reduction contractually guaranteed through at least April 30, 2015. The fund may also have a fee waiver
associated with any investments it makes in a Franklin Templeton money fund, an arrangement that is contractually guaranteed
through at least its current fiscal year-end. Fund investment results reflect the expense reduction and fee waiver, as applicable;
without these reductions, the results would have been lower.

Performance reflects the fund's operating expenses, but does not include any contract fees, expenses or sales
charges. If they had been included, performance would be lower. Those contract charges and deductions, particularly
for variable life policies, can have a significant effect on contract values and insurance benefits. Please see a contract
prospectus for a more complete description of these expenses, including sales charges.
Average Annual Total Returns for Periods Ended March 31, 2015 (%)
(Fund Only Performance and Expenses; No Contract Fees or Charges)
20
16.13
14.47

Effective May 1, 2014, Franklin Templeton VIP
Founding Funds Allocation Fund was renamed
Franklin Founding Funds Allocation VIP Fund.
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MSCI World Index

5 Yrs

Since Incept

S&P 500 Index

Calendar Year Returns As of March 31, 2015 (%)
(Fund Only Performance and Expenses; No Contract Fees or Charges)
32.39
34

15.33 16.00 16.54

13.69
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2.45

30.25

27.37

23.77

15.06
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MSCI World Index
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A series of Franklin Templeton Variable Insurance Products Trust, shares of which are generally sold only to insurance
company separate accounts to serve as underlying investment options for variable insurance products. The Fund is distributed
by Franklin Templeton Distributors, Inc., One Franklin Parkway, San Mateo, CA 94403-1906.
Franklin Advisers, Inc. serves as the fund's investment manager.
*Cumulative Total Returns.
For information related to the “Fund Characteristics,” “Third-Party Fund Data,” and “Performance Data” sections, please see
Explanatory Notes.
DEALER USE ONLY/NOT FOR DISTRIBUTION TO THE PUBLIC
Not FDIC Insured | May Lose Value | No Bank Guarantee
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PORTFOLIO DIVERSIFICATION (AS OF 3/31/15)
Underlying Funds' Top Equity Holdings
Issuer Name

% of Total

MICROSOFT CORP

1.98

MEDTRONIC PLC

1.63

TEVA PHARMACEUTICAL INDUSTRIES

1.61

SAMSUNG ELECTRONICS CO LTD

1.35

MERCK & CO INC

1.23

PFIZER INC

1.19

ROYAL DUTCH SHELL

1.18

JPMORGAN CHASE & CO

1.15

AMERICAN INTERNATIONAL GROUP I

1.15

CITIGROUP INC

1.10

Portfolio Allocation

%
Mutual Shares Securities Fund
Franklin Income Securities Fund
Templeton Growth Securities Fund
Cash & Cash Equivalents

33.23
33.02
33.00
0.75

PERFORMANCE RISK STATISTICS - Class 2
Modern Portfolio Theory (MPT) Statistics
(As of 3/31/15)
Performance Risk Statistics
Standard Deviation

3 Years

5 Years

9.14

11.66

Alpha

-2.53

-2.69

Beta

0.88

0.86

Sharpe Ratio

1.23

0.80

-1.26

-1.24

Information Ratio
Tracking Error
R-Squared

3.86

4.07

83.58

90.15

Performance data represents past performance, which does not guarantee future
results. Current performance may differ from figures shown. The fund's investment
return and principal value will change with market conditions, and you may have a
gain or a loss when you sell your shares. Please call Franklin Templeton Investments
at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com for the most recent
month-end performance.
GLOSSARY
Alpha: Alpha measures the difference between a fund's actual returns and its expected returns given its risk level as measured by its beta. A positive alpha figure indicates the fund has performed
better than its beta would predict. In contrast, a negative alpha indicates a fund has underperformed, given the expectations established by the fund's beta. Some investors see alpha as a
measurement of the value added or subtracted by a fund's manager.
Beta: A measure of the magnitude of a portfolio's past share-price fluctuations in relation to the ups and downs of the overall market (or appropriate market index). The market (or index) is assigned a
beta of 1.00, so a portfolio with a beta of 1.20 would have seen its share price rise or fall by 12% when the overall market rose or fell by 10%.
Information Ratio: In investing terminology, the ratio of expected return to risk. Usually, this statistical technique is used to measure a manager's performance against a benchmark. This measure
explicitly relates the degree by which an investment has beaten the benchmark to the consistency by which the investment has beaten the benchmark.
R-Squared: A measure of how much of a portfolio's performance can be explained by the returns from the overall market (or a benchmark index). If a portfolio's total return precisely matched that of
the overall market or benchmark, its R-squared would be 100. If a portfolio's return bore no relationship to the market's returns, its R-squared would be 0.
Sharpe Ratio: To calculate a Sharpe ratio, an asset's excess returns (its return in excess of the return generated by risk-free assets such as Treasury bills) are divided by the asset's standard
deviation.
Standard Deviation: A measure of the degree to which a fund's return varies from its previous returns or from the average of all similar funds. The larger the standard deviation, the greater the
likelihood (and risk) that a security's performance will fluctuate from the average return.
Tracking Error: Measure of the deviation of the return of a fund compared to the return of a benchmark over a fixed period of time. Expressed as a percentage. The more passively the investment
fund is managed, the smaller the tracking error.

For information related to the “Portfolio Diversification” section, please see Explanatory Notes.
DEALER USE ONLY/NOT FOR DISTRIBUTION TO THE PUBLIC
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MARKET REVIEW

PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE

Global equity markets rose overall during 2015's
first quarter, with developed-market equities
slightly outperforming their emerging-market
counterparts. By region, US stocks
underperformed global equities, while European
stocks outperformed. US economic reports
released during the three-month period were
generally weaker than in prior months. Key gauges
of manufacturing and services sector sentiment
continued to indicate economic expansion, though
the manufacturing reading decreased. Additionally,
the average monthly employment gains for the
quarter were the least since the first quarter of
2014. At its March meeting, the US Federal
Reserve removed the word “patient” from its
monetary policy guidance, but committee
members reduced their economic growth outlook
and suggested that any future interest-rate hikes
could be gradual. Also in March, the European
Central Bank began monthly asset purchases to
boost the region's economy. Despite easing
somewhat during the quarter, deflation persisted in
the eurozone. Japan's economy expanded in
2014's fourth quarter, driven by an increase in
private consumption and a rise in exports due to
the weaker Japanese yen. However, inflation
cooled during January and February, and the Bank
of Japan maintained its stimulus program at its
policy meeting in March.

Performance Review

Among emerging markets, Asian stocks gained
overall for the first quarter while Latin American
equity markets fell. China's economic growth
exceeded consensus estimates in the fourth
quarter of 2014 but was lower than a year earlier
and slightly below the government's target for
calendar-year 2014. The People's Bank of China
further cut benchmark interest rates to augment
growth as deflation risks increased. Brazil's
economy expanded in the fourth quarter of 2014.
However, the country's central bank raised its key
interest rate twice in three months to restrain
inflation. Meanwhile, the Central Bank of Russia
cut its benchmark rate twice during the quarter due
to concerns of a cooling economy.

The energy sector was nonetheless a significant overall detractor for the period. Notable sector detractors
included global energy firms Royal Dutch Shell and Chevron, followed by smaller negative effects from
holdings in several E&P and oilfield services companies. During the prolonged energy sector rout that began
in late 2014, our analysis began to indicate the market went through a wave of indiscriminate selling and
was not appropriately differentiating between one energy company and the next. This differentiation finally
began to show up in the first quarter of 2015, and we think it should continue throughout the year. As such,
we have become more discerning about specific holdings that the market has lately broken out into the
sector's “haves” and “have-nots.” In this respect, we are looking for companies we believe have solid asset
bases and the potential to reduce costs and generate cash. We also prefer companies we think can be
profitable in the lower commodity-price environment, and can gain access to capital, raise equity, or
otherwise improve their liquidity.

Franklin Income VIP Fund
Equity Analysis
In general, consumer discretionary and health care were the market's best-performing equity sectors for the
quarter, and they were also the fund's top contributors to absolute returns. Most of our consumer
discretionary holdings aided results, led by discount retailer Target, which has continued to rebound since
early 2014 as sales improved, issues relating to customer data security were addressed and the company
elected to exit its troubled Canadian business. Investments in US and European vehicle manufacturers also
helped performance, led by General Motors, the shares of which rallied as recall-related setbacks were
resolved. Most health care holdings also advanced, including key contributors Pfizer, Sanofi and other “big
pharma” multinationals. In particular, French pharmaceutical firm Sanofi's latest quarterly results surpassed
consensus forecasts for both sales and earnings, and it continued to deliver solid dividends. We continue to
believe Sanofi retains an excellent business model underscored by strong product and geographic
diversification. Sanofi also named a new chief executive officer during the quarter, who we think is a good fit
for the company.
The fund's results in the materials sector, though positive overall, had divergent performances at the
individual security level based on sub-industry profiles. Chemical conglomerates LyondellBasell Industries,
Dow Chemical and BASF had strong three-month returns, as did fertilizer and agricultural chemicals
producers such as Agrium. Gains among these holdings and a handful of rebounding gold focused mining
companies helped offset widespread declines for our positions in producers of base metals and coal. Within
industrials, aerospace and defense contractors such as Boeing aided returns the most, with further support
stemming from select positions in waste management companies and heavy machinery manufacturers.
Finally, several of the fund's previously depressed energy sector holdings bounced back from low levels
during the quarter, including some US oil and gas exploration and production (E&P) and oilfield services
firms, though our top contributor in the sector was UK-based energy conglomerate BP.

Similar to the energy sector, the utilities sector hindered absolute results for the quarter. Investors tended to
shun interest rate-sensitive utilities stocks as government bond yields initially climbed during the quarter, a
trend many market observers expected to continue as the Fed prepares to normalize its interest-rate policy
later in 2015. The fund's absolute performance was pressured by declines for most utility equities in the
fund's portfolio. Within the group, the largest detractors from results included Exelon, Southern Company
and Duke Energy. The utilities sector was the fund's largest allocation during the quarter, though the
weighting was at the low end of its historical range. Although we initially were fairly active in selling utilities
stocks in early 2015, more recently we have been tilted toward buying some of these names back, as our
research has led us to invest in a number of regulated public utility franchises that we believe offer modest
growth, predictable earnings and cash flows, and dividend income streams. Moreover, we believe many
companies in the group have gone from being richly valued to fairly valued over the first quarter.
Fixed Income Analysis
Bond yields typically rise in anticipation of a Fed rate hike, but US Treasury yields declined overall in the first
quarter as investors' expectations of a near-term increase faded. Higher-yielding, below-investment-grade
bonds benefited from this scenario and had a decent start to 2015 as persistently low interest rates kept the
market relatively stable. Additionally, a selloff in energy-company debt provided ample opportunity for
bargain hunters following previous investor concerns about several energy-related industries that were
impacted by depressed crude oil and natural gas prices amid soaring global oil supplies and comparatively
tepid demand growth. Contrary to many observers' expectations at the outset of 2015, these conditions did
not dissipate the refinancing trade by borrowers, and they fed a surge in new issuance of high-yield bonds in
the United States while generally helping the asset class rebound from the previous quarter.
In terms of credit quality, most of the bond portion's positive returns were derived from the upper tier of the
below-investment-grade credit spectrum--B+, B- and BB rated credits in particular. In terms of
sector/industry performance, communications was the top contributor by a wide margin, with most holdings
posting gains, including contributors such as iHeart Communications, Wind Acquisition Finance, Sprint and
Charter Communications. All banking-related holdings increased in value, with JPMorgan Chase and

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
Citigroup helping absolute results most. Multiple technology bonds advanced, and the largest contributor
from the group was First Data. Other important bond contributors from disparate sectors/industries included
HCA (consumer non-cyclical) and Dynegy (electric utility).
Franklin Mutual Shares VIP Fund
For the first quarter of 2015, three of the fund's largest contributors to absolute performance were Hospira,
Apple and Cigna. Hospira is a global pharmaceutical and medical device company specializing in injectable
generic drugs and biosimilars, which are highly similar to other licensed biological drugs. Hospira was the
fund's top individual contributor, driven by the early February announcement that Pfizer (not a fund holding)
reached an agreement to acquire Hospira. We believe Hospira offers Pfizer a strong leadership position in
injectables, an attractive high-growth market in the generic segment and places Pfizer as a top-tier
biosimilars company with a strong pipeline. In our view, the acquisition also provides substantial room for
cost synergies. These elements are supportive of our investment thesis and part of what attracted us to
making an investment in Hospira.
Apple reported fiscal first-quarter results that were ahead of consensus revenue and earnings estimates.
The company reported ongoing strength in iPhone 6 and 6 Plus sales that further improved the company's
product mix in terms of sales and the overall average selling price for the period. The company also
announced in February that sales of its new Apple Watch will begin shipping in April 2015. Apple's stock has
performed well in recent quarters, but we believe a new capital return plan incorporating further stock
buybacks and an increased dividend, as well as strong smartphone sales and the new watch, have the
potential to be positive catalysts.
Cigna, a global health insurance service company headquartered in the United States, reported
fourth-quarter earnings that modestly beat consensus expectations. The positive results were driven by
strong earnings from its Global Health Care operations and improved earnings from its Group Insurance
business unit. Cigna's stock also appeared to benefit from increased investor expectations of potential
merger activity within the managed care industry.
In contrast, three of the fund's main detractors were Microsoft, Twenty-First Century Fox and
Hewlett-Packard. Shares of Microsoft declined as decent fiscal second-quarter results were trumped by
signs of a slowdown in personal computer sales, along with mildly disappointing guidance for the second
half of fiscal-year 2015. Microsoft has experienced a broad slowdown in its higher profit margin transactional
business that has yet to be fully offset by the growth in software subscriptions.
Twenty-First Century Fox comprises the global television and entertainment assets that were part of News
Corporation prior to a mid-2013 split of the company. In February, the company lowered its outlook for 2015
earnings due to a number of reasons, including a stronger US dollar, as well as worse-than-expected ratings
at its broadcast network and box office performance for the 2014 winter holiday season. We continue to
believe that Fox can benefit from growth in subscriber fees for its broadcast and cable networks in the
United States and overseas. A meaningful component of our investment thesis is the potential for further
increase in its capital returns to shareholders. In February, Fox raised its dividend by 20%, and the company
said it will revisit the potential for another stock buyback plan at year-end.
Information technology company Hewlett-Packard weighed on fund performance as it reported a mixed set
of results for the first quarter and lowered its full-year guidance due to a stronger US dollar. Further, the
company lowered its earnings outlook for 2015, as well as its full-year free cash flow estimate--a result of
separation costs from its plan to break into two companies, higher working capital and lower earnings. While
the cost of splitting into two separate companies has been viewed as expensive, we believe it is a positive
move with the potential to unlock some value.
Templeton Growth Fund
At the sector level, stock selection in information technology hindered relative performance, pressured by
weak performances from US-based personal computer maker Hewlett-Packard and software developer
Microsoft. Shares of South Korean semiconductor and consumer electronics firm Samsung Electronics
rallied strongly after a leadership transition paved the way for shareholder-friendly restructuring initiatives.
The industrials sector detracted, pressured by weak performances from German airliner Deutsche
Lufthansa, US express delivery services United Parcel Service and US truck maker Navistar International.
Shares of Deutsche Lufthansa declined after charges tied to pension obligations, an asset disposal and a
wrong-way bet on fuel prices resulted in a full-year loss and cancellation of the firm's 2014 dividend. The
stock came under further pressure at the end of the quarter after the tragic crash in the French Alps of a
plane operated by one of the firm's subsidiaries. Lufthansa has been trading at deeply depressed levels, and
investor sentiment on the stock appears extremely bearish; against this backdrop, the firm's strong balance
sheet, diversified business portfolio and ongoing restructuring program create upside potential not
adequately reflected at current prices, in our assessment.
An overweight allocation in the energy sector detracted from relative performance. Brazilian oil firm
The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.
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PERFORMANCE REVIEW AND CONTRIBUTORS TO PERFORMANCE (CONTINUED)
Petrobras declined in value as the firm failed to report audited financials amid ongoing concerns about
potential penalties, writedowns and ratings changes associated with a corruption investigation. While
additional risks remain given ongoing uncertainty, Petrobras appears to us to be among the world's
cheapest major oil producers, with an attractive production portfolio and better-than-expected earnings
coming through its refinery business as weak oil prices result in lower import duties. The company also
recently announced welcomed asset divestitures to help cut debt; however, this remains a higher-risk
investment, and we continue to monitor the situation closely.
Conversely, in the materials sector, shares of Russian mining firm Norilsk Nickel gained on the back of a
weaker ruble and improving expectations for nickel prices. Norilsk owns one of the most unique, low-cost
ore deposits in the world, is exposed to attractive metals and boasts strong corporate fundamentals, in our
assessment. However, we think the feuding oligarchs who own the majority of the company are unlikely to
prioritize value creation for minority shareholders over the long term, and we continue to monitor closely the
status of Norilsk's ownership and governance structure. Irish construction materials firm CRH also
performed well and lifted relative sector results.
The consumer staples sector was a significant contributor for the quarter, buoyed by stock selection. Shares
of UK grocer Tesco performed strongly after the retailer announced better-than-expected holiday sales and
additional restructuring initiatives. After losing market share to lower-cost discounters and premium food
retailers, Tesco's new management has been proactive in closing underperforming stores and improving
capital discipline, in our view, and the stock seems to be tentatively finding support following a period of
immense unpopularity.
From a regional standpoint, despite the weak euro, our position in Europe delivered absolute gains in
excess of the fund's benchmark and finished as the leading regional contributor to relative performance. In
the period, a robust and sustainable economic recovery in Europe remained elusive; however, we have
become increasingly optimistic about fundamental prospects in the region given recent developments.
Conversely, relative underperformance (from a geographical perspective) was primarily attributable to
investments in Japan and the United States. Stock selection in the United States impaired relative fund
results. The fund's underweighting in Japan detracted as Japanese stocks benefited from a weaker yen,
lower energy prices and increasing investment flows in the region.
Portfolio Positioning
Franklin Income VIP Fund: In 2015's first quarter, we continued to have a heavier weighting in equity
securities even as we added fixed income positions, with a period-end equity allocation of 55.1% of total
holdings versus 36.9% for fixed income securities. For comparison, these positions were 57.7% and 35.2%,
respectively, at year-end 2014. In general, we sought to take advantage of wider spreads and dislocations in
certain pockets of the market, energy in particular.
Franklin Mutual Shares VIP Fund: At quarter-end, the fund's investment in equities was 82.8% while the
level of cash and cash equivalents stood at 8.9%. The fund was also 74.0% hedged back to the US dollar at
quarter-end. The fund had about 1.4% of merger arbitrage exposure and 7.5% invested in distressed debt.
Templeton Growth VIP Fund: During the quarter, the fund's largest overweight sectors included health
care, energy and financials, while its underweight sectors included consumer staples, industrials and
information technology. The fund had no exposure to the utilities sector.
Outlook & Strategy
Looking back on 2015's first quarter, we were encouraged to see some of our key contrarian positions begin
to stabilize and perform. Looking back even further at the prodigious global equity market rally of the last six
years, stocks have generally benefited from strong central bank support and what we regard as a distorted
cost of capital. We do not know how or when this bull market will come to an end, though we believe the
forthcoming attempt by the United States to begin normalizing interest rates will likely be a telling indicator of
just how challenging the process of stimulus withdrawal might be. While US equities look potentially
vulnerable to us, given their broadly high valuations and many companies' historically extended profit
margins, we would also keep an eye on emerging markets, where a nascent rise in US interest rates could
significantly impact capital flows and the serviceability of new US dollar-denominated debt. After what we
think has been a largely indiscriminate multi-year rally, in which performance has been driven more by a
stock's perceived risk profile than the fundamentals of the underlying business, we look forward to the
eventual return of market economics. We do not know how this process will unfold, but we do know that,
historically, stock prices have usually converged with fundamental business values over time. As investors
eventually become more selective and stock prices begin to more closely reflect the future cash flows of
underlying businesses, we believe the fund remains favorably positioned for long-term value recognition.

The above commentary does not provide a complete analysis of every material fact regarding any market, region, industry, security, portfolio or pooled investment vehicle. Portfolio holdings
information, opinions and other market or economic information and data provided are as of the date of the commentary, unless another date is expressly indicated, and may change without notice.
Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their completeness or accuracy. The manager’s assessment of a
particular industry, region, security, sector or investment is intended solely to provide insight into the manager’s investment process and is not a recommendation to buy or sell any security, nor
investment advice. References to particular securities or sectors are only for the limited purpose of illustrating general market or economic conditions and are not recommendations to buy or sell a
security. Although historical data is no guarantee of future results, these insights may help you understand our investment management philosophy.
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Investment Philosophy And Process
Philosophy
Through an allocation to the following underlying funds—Franklin Income Securities Fund, Templeton Growth Securities
Fund and Franklin Mutual Shares Securities Fund—the Fund provides diversification and an automatic rebalancing feature
to help maintain equal exposure to three distinct investment strategies in any market environment.
Process
The Fund seeks to maintain equal investments in shares of the three underlying funds, providing a cost-effective
means of allocating assets across different investment advisors and types of investments.
• Franklin Income Securities Fund focuses on undervalued dividend paying stocks and bonds across a wide range
of industries.
• Templeton Growth Securities Fund searches worldwide for stocks selling at low prices relative to manager’s appraisal of
value.
• Franklin Mutual Shares Securities Fund seeks to invest primarily in undervalued stocks, and to a lesser extent,
distressed securities and merger arbitrage.

INVESTMENT AND MANAGEMENT TEAM (AS OF 3/31/15)
Franklin Founding Funds Allocation VIP Fund Management Team
T. Anthony Coffey, CFA
Franklin Templeton Solutions
Portfolio Managers
Research Analysts
Additional Resources
Research Technology Group
Global Research Library

Years with Firm
25

Years Experience
25

Number of Members
19
61

Average Years Experience
21
10

Global Trading Platform
Performance Analysis and Investment Risk
Group

Global Portfolio Compliance Group

WHAT ARE THE RISKS
All investments involve risks, including possible loss of principal. Because the Fund invests in underlying funds that may engage in a variety of investment
strategies involving certain risks, the Fund may be subject to these same risks. Stock prices fluctuate, sometimes rapidly and dramatically, due to factors affecting
individual companies, particular industries or sectors, or general market conditions. Bonds are affected by changes in interest rates and the creditworthiness of
their issuers. Bond prices generally move in the opposite direction of interest rates. Thus, as prices of bonds adjust to a rise in interest rates, the Fund’s share
price may decline. Higher yielding, lower rated corporate bonds entail a greater degree of credit risk compared to investment-grade securities. Foreign investing
carries additional risks such as currency and market volatility and political or social instability, risks that are heightened in developing countries. Value securities
may not increase in price as anticipated or may decline further in value. These and other risk considerations are discussed in the fund’s prospectus.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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EXPLANATORY NOTES
FUND CHARACTERISTICS
Number of Holdings: All portfolio holdings are subject to change.
THIRD-PARTY FUND DATA
Morningstar Rating™: Source: Morningstar® 3/31/15. For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on how a fund ranks on a Morningstar
Risk-Adjusted Return measure against other funds in the same category. This measure takes into account variations in a fund’s monthly performance after adjusting for sales loads (except for
load-waived A shares), redemption fees, and the risk free rate, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in each category receive
5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. Class 2 shares of Franklin Founding Funds Allocation VIP
Fund received a traditional Morningstar Rating of 3 and 3 star(s) for the 3- and 5-year periods, respectively. The Morningstar Rating™ may differ among share classes of a mutual fund as a result of
different sales loads and/or expense structure. Past performance does not guarantee future results. ©2015 Morningstar, Inc. All rights reserved. The information contained herein is proprietary to
Morningstar and/or its content providers; may not be copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for
any damages or losses arising from any use of this information.
PERFORMANCE DATA
Expenses are based on the fund's most recent Class 2 prospectus. Please refer to the fund's Class 2 prospectus for more information.
The fund offers other share classes subject to different fees and expenses, which will affect their performance.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
STANDARD & POOR’S®, S&P® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC. Standard & Poor’s does not sponsor, endorse, sell or promote any S&P
index-based product.
All MSCI data is provided “as is.” The fund described herein is not sponsored or endorsed by MSCI. In no event shall MSCI, its affiliates, or any MSCI data provider have any liability of any kind in
PORTFOLIO DIVERSIFICATION
Top Ten Holdings: Based on a combined investment consisting of equal allocations to the three underlying funds. Information is historical and may not reflect current or future portfolio characteristics.
All portfolio holdings are subject to change. The portfolio manager for the fund reserves the right to withhold release of information with respect to holdings that would otherwise be included. For
updated information, call Franklin Templeton Investments at (800) DIAL BEN/(800) 342-5236 or visit franklintempleton.com.

Please advise your clients to consider a fund's investment goals, risks, charges and expenses carefully before investing. This and other information is contained in the contract
prospectus and the underlying portfolio prospectuses. To obtain a contract prospectus and the underlying portfolio prospectuses, your clients should ask their financial advisor,
call us at (800) 530-2432 or visit us at www.franklintempleton.com. Please read the prospectus carefully before investing.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, California 94403-1906
(800) DIAL BEN® (800) 342-5236
franklintempleton.com

© 2015 Franklin Templeton Investments. All rights reserved.
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