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Key Takeaways

* Markets: U.S. stocks kept their momentum going in the third quarter, with the S&P 500 Index and tech-heavy Nasdaq
Composite setting fresh records. Confidence improved as tariffs landed better than feared, Congress passed the One
Big Beautiful Bill Act in July, and the Federal Reserve delivered a 25 bps cut in September while signaling more to come.

* Contributors: Stock selection in the IT, utilities and health care sectors along with a consumer staples underweight
supported outperformance.

* Detractors: Stock selection in the communication services, financials, real estate and industrials sectors detracted.

* Outlook: We remain cautiously optimistic about the market, focusing on high-quality companies with resilient, durable
business models that can compound returns over time, regardless of short-term macro or geopolitical noise.

Performance Review

* The Portfolios outperformed (gross of fees, equal net of fees) during the period, helped by both stock selection and sector
allocation. IT led the way, especially semiconductor holdings Broadcom, Intel and Taiwan Semiconductor. The massive surge
in spending on artificial intelligence (Al) continues to bolster chip providers like Broadcom, whose custom-designed chips
are gaining broader adoption with hyperscalers as a complement to Nvidia’s dominant graphics processing units in Al
buildouts.

* Wealso initiated a position in the quarter in Taiwan Semiconductor, a leader in advanced semiconductor manufacturing, with
dominant market share in leading-edge nodes such as 3nm and 2nm, which are being adopted by nearly all major Al
companies.

* While Intel is not as directly exposed to this Al spending wave, it benefited from a slew of investments and partnerships that
were announced in the quarter, which shored up the company’s balance sheet and provided confidence that Intel will be
able to capitalize on the growing need for domestically manufactured leading edge semiconductors.

« Utilities also helped. Sempra, one of our larger positions and a significant active weight versus the benchmark, saw double-
digit gains in the quarter as it continued to regain investors’ confidence after resetting its 2025 earnings guidance earlier in
the year. In addition, its recently announced sale of a 45% stake in Sempra Infrastructure Partners at an attractive valuation
eliminates a need for equity raises to fund the company’s ambitious capital program in Texas. This announcement further
advances Sempra’s strategy to focus on its regulated U.S. utilities and strengthens its overall financial position.

» Communication services was a headwind to performance, meanwhile, as a positive resolution to Alphabet’s ongoing antitrust
trial combined with enthusiasm for its Al offerings led to strong performance. While Alphabet has been a portfolio holding
since 2020, its weighting in the Russell 1000 Value benchmark increased significantly in July, leading us to become relatively
underweight.

= Comcast was also a detractor, as it continues to lose share of the broadband market to fiber and fixed wireless companies.
We continue to hold the name, as it generates substantial free cash flow, and trades at a very attractive 16% free cash flow
yield.

* Industrials holding Deere performed well in the first half of the year, but tariff headwinds began to take their toll in the farm
and construction equipment maker’s second-quarter earnings. In addition, persistently high rates and low grain prices
continued to weigh on farmer profitability.

* In materials, Air Products and Chemicals was lower on demand softness in China and Europe and some continued overhang
on the timing of its large hydrogen projects in Saudi Arabia and Louisiana.

Outlook

* We remain cautiously optimistic about the market, focusing on high-quality companies with resilient, durable business
models that can compound returns over time, regardless of short-term macro or geopolitical noise. We also see the
investment landscape shifting: inflation and interest rates are structurally higher and market dynamism is increasing,
especially with the rise of Al. Rather than trying to predict macro events, however, we build portfolios that can withstand
volatility. We believe the current market regime offers significant value opportunities, especially as overall market breadth
improves and capital flows shift away from high-flying growth stocks toward overlooked, high-quality businesses.

Top Equity Issuers (% of Total)

Holding Portfolio
JPMorgan Chase & Co 514
Sempra 4.04
Air Products and Chemicals Inc 271
O'Reilly Automotive Inc 2.54
Williams Cos Inc/The 248
Parker-Hannifin Corp 245
Charles Schwab Corp/The 244
Bank of America Corp 2.39
Broadcom Inc 229
Berkshire Hathaway Inc 221
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Average annual total returns (%) - as of September 30, 2025-PRELIMINARY

Composite 3-Mo* 6-Mo* YTD* 1-Yr 3-Yr 5-Yr 10-Yr 15-Yr 20-Yr 25-Yr Inception Inception Date
Net of Fees 533 695 131 633 14.34 10.83 876 942 6.64 - 6.69 6/30/2002
Pure Gross of Fees 5.85 8.02 898 847 16.63 13.05 1095 11.62 878 - 8.84 6/30/2002
Benchmark 533 9.32 65 944 1696 13.88 10.72 124 819 - 8.63 -

*Cumulative total returns

Benchmark(s)
Benchmark =Russell 1000 Value Index

The strategy returns shown are preliminary composite returns, subject to future revision (downward or upward).
Past performance is not a guarantee of future results. An investment in this strategy can lose value. Please visit www.franklintempleton.com for the latest performance figures.
Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.

Fees: Returns for periods less than one year are not annualized. Pure gross of fee returns do not reflect the deduction of any expenses, including transaction costs. Net Composite Returns
referenced above represent Pure Gross Composite performance of the portfolio reduced by an annual fee of 2.02%, the maximum fee charged by Primerica Advisors to clients invested in the
strategy through the Primerica Advisors Lifetime Investment Program wrap fee program. The Net of fee composite returns presented in the attached strategy GIPS Report are calculated by
reducing each monthly composite pure gross rate of return by the highest “bundled” fee charged (3.00%) annually, prorated to a monthly ratio. Returns reflect the reinvestment of dividends and
other earnings. All performance is reported in US dollars. Management and performance of individual accounts may vary for reasons that include the existence of different implementation
practices and model requirements in different investment programs.

The composite is comprised of accounts that are separately managed accounts (SMAs) managed in accordance with the strategy.

For investors that access strategies through the Primerica Advisors Lifetime Investment Program, Primerica Advisors or its service providers, not Franklin Templeton Private Portfolio Group, LLC
(FTPPG), is responsible for implementing the strategy in your account. Gross performance of the strategy, as implemented by Primerica Advisors, will vary from FTPPG’s composite performance.
Net performance for individual investors will vary based on the fees charged by Primerica Advisors, as well as Primerica Advisors’ management of its program and each client’s account.

ClearBridge Investments, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute
does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales team at (800) DIAL
BEN/342-5236.

What are the Risks?

All investments involve risks, including possible loss of principal. Small- and mid-cap stocks involve greater risks and volatility than large-cap stocks. International investments are
subject to special risks, including currency fluctuations and social, economic and political uncertainties, which could increase volatility. These risks are magnified in emerging markets.

Glossary

Free cash flow (FCF) is a measure of financial performance calculated as operating cash flow minus capital expenditures.

The S&P 500 Index features 500 leading U.S. publicly traded companies, with a primary emphasis on market capitalization. Source: © S&P Dow Jones Indices LLC. All rights reserved.

Abasis point (bp, or bps) is one one-hundredth of one percent (1/100% or 0.01%).

Nasdaq Composite Index is a market-capitalization-weighted index that is designed to represent the performance of NASDAQ securities and includes over 3,000 stocks. Source: Nasdag OMX.

Important Information

The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or portfolio. Because market and economic conditions are subject to
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide
insight into the portfolio’s selection process. Holdings are subject to change.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from multiple sources that are believed to be
reliable. However, such information has not been verified, and may be different from the information included in documents and materials created by the sponsor firm in whose
investment program a client participates. Some sponsor firms may require that these materials be preceded or accompanied by investment profiles or other documents or
materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.
The Russell 1000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe. Source: FTSE.
Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.

Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally registered investment advisor. Client portfolios
are managed based on investment instructions or advice provided by one or more of the following Franklin Templeton affiliated sub-advisors: ClearBridge Investments, LLC. Management is
implemented by FTPPG, the designated sub-advisor or, in the case of certain programs, the program sponsor or its designee.

ClearBridge Investments, LLC is a Franklin Templeton affiliated company.
© Franklin Templeton. Al rights reserved.

This material is intended for informational purposes only, and it is not intended to be relied on to make any investment decision. Franklin Templeton, LLC, is not affiliated with Primerica or PFS
Investments, Inc.
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