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Key Takeaways 
Markets: The global fixed income market was choppy during the second quarter, but posted a modest gain. There was •
no shortage of factors that impacted investor sentiment, including the war in Iran and on-again/off-again signs of 
resolution, falling oil prices as the Strait of Hormuz partially opened, and expectations that elevated inflation may spur 
central banks to tighten monetary policy. In the U.S., yields moved higher over the quarter, despite falling in June. 
Contributors: Exposure to the Egyptian pound was the largest contributor as U.S. – Iran peace talks commenced, •
pushing oil prices down.  U.S. corporate credit and agency mortgage-backed security (MBS) exposure was beneficial as 
spreads narrowed. Select emerging market duration also contributed. 
Detractors: Performance was weighed down by an underweight to Chinese government bonds, as weak domestic •
demand and slowing credit growth pushed yields lower. Overall, detractors were limited over the quarter.  
Outlook: The global macro backdrop remains volatile but resilient, as lower energy prices have eased inflation and •
growth risks while steady demand, stabilizing labor markets, broadening corporate spending, and AI-related investment 
continue to support expansion, though cautious central banks and a potentially narrowing U.S. growth advantage may 
limit further bond and dollar strength. 

Performance Review 
Exposure to the Egyptian pound was the largest contributor to performance during the period. The currency benefited from •
an improved macro backdrop after U.S.-Iran peace talks began, which reduced the geopolitical risk premium embedded in oil 
prices and pushed crude lower 
U.S. corporate credit and agency mortgage-backed securities also contributed to performance as spreads narrowed over the •
period. Corporate credit benefited from resilient risk sentiment, stable fundamentals, and continued demand for yield. 
agency MBS also performed well as mortgage spreads tightened, supported by improved investor demand and a more 
favorable rate environment.  
Performance was weighed down by an underweight to Chinese government bonds, which rallied as yields declined over the •
quarter. Weak domestic demand, subdued inflation pressures, and slowing credit growth reinforced expectations for a more 
accommodative policy backdrop in China.  

Outlook 
The global macro backdrop remains volatile as energy prices have attempted to normalize, reducing the most acute •
downside risk to growth. Near-term inflation and activity data may remain uneven as the effects of the energy-price round 
trip pass through, but the broader expansion appears resilient, supported by steady consumer demand and the ongoing 
artificial intelligence investment cycle.  
Encouragingly, corporate spending is showing early signs of broadening beyond AI, while labor-market conditions are •
beginning to stabilize, suggesting growth may be becoming more self-sustaining.  
For bond markets, lower energy prices have helped temper inflation concerns and supported the recent decline in yields, •
although healthy underlying growth and still-cautious central banks may limit the scope for a much deeper rally. 
In currency markets, recent U.S. dollar strength has been supported by relative U.S. outperformance, equity inflows and a •
more hawkish Federal Reserve stance, but further upside may be harder to sustain if lower energy prices provide a larger 
growth benefit outside the United States and narrow the recent U.S. growth advantage. 
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*Cumulative total returns 

Benchmark(s) 
Benchmark =Bloomberg Global Aggregate 
Performance shown represents past performance and is no guarantee of future results. Current performance may be higher or lower than the performance shown. Investment return 
and principal value will fluctuate so shares, when sold, may be worth more or less than the original cost. Returns based on Market Price or NAV, and assume the reinvestment of all distributions 
at the Dividend Reinvestment Plan Price or NAV, respectively. All returns include the deduction of management fees, operating expenses and all other fund expenses, and do not reflect the 
deduction of brokerage commissions or taxes that investors may pay on distributions or the sale of shares. When applicable, performance would have been lower if fees had not been waived in 
various periods. An investor cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expense or sales charges. Returns for periods of less than one year are not 
annualized. Please visit franklintempleton.com for the most recent month-end performance. 
Gross expenses are the fund’s total annual operating expenses as of the fund’s annual report available at the time of publication. Actual expenses may be higher and may impact portfolio 
returns. Net expenses reflect voluntary fee waivers, expense caps and/or reimbursements. Voluntary waivers may be modified or discontinued at any time without notice. 
Distribution Rate is calculated by annualizing the most recent distribution amount paid, divided by the closing market price or NAV as of the date indicated. The Distribution Rate calculation 
includes income, may include return of capital and excludes special distributions. The Distribution Rate is subject to change and is not guaranteed nor a quotation of fund performance. 
The difference between total assets and net assets, if any, is due primarily to the fund’s use of borrowings and other liabilities; netassets do not include borrowings. The fund may employ 
leverage in the form of loans, preferred stock, reverse repurchase agreementsand/or other instruments. When the fund engages in transactions that have a leveraging effect on the fund’s 
portfolio, the value of thefund will be more volatile and all other risks will tend to be compounded. 

What are the Risks? 
All investments involve risks, including possible loss of principal. Fixed income securities involve interest rate, credit, inflation and reinvestment risks, and possible loss of principal. As 
interest rates rise, the value of fixed income securities falls. Low-rated, high-yield bonds are subject to greater price volatility, illiquidity and possibility of default. International investments 
are subject to special risks, including currency fluctuations and social, economic and political uncertainties, which could increase volatility. These risks are magnified in emerging markets. 
Asset-backed, mortgage-backed or mortgage-related securities are subject to prepayment and extension risks. Liquidity risk exists when securities or other investments become more 
difficult to sell, or are unable to be sold, at the price at which they have been valued. Leverage increases the volatility of investment returns and subjects investments to magnified losses and a 
decline in value. Derivative instruments can be illiquid, may disproportionately increase losses, and have a potentially large impact on performance. The manager may consider 
environmental, social and governance (ESG) criteria in the research or investment process; however, ESG considerations may not be a determinative factor in security selection. In 
addition, the manager may not assess every investment for ESG criteria, and not every ESG factor may be identified or evaluated.  

Glossary 
Duration is a measure of the sensitivity of a bond’s price to changes in interest rates. 

Important Information 
The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or fund. Because market and economic conditions are subject to 
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or 
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide 
insight into the fund’s portfolio selection process. Holdings are subject to change. 
Distributions are not guaranteed and are subject to change. The Closed-End Funds are not sold or distributed by Franklin Distributors, LLC, or any affiliate of Franklin 
Resources, Inc. Unlike open-end funds, shares are not continually offered. Like other public companies, closed-end funds have a one-time initial public offering, and once their shares are first 
issued, are generally bought and sold through non-affiliated broker/dealers and trade on nationally recognized stock exchanges. Share prices will fluctuate with market conditions and, at the 
time of sale, may be worth more or less than your original investment. Shares of exchange-traded closed-end funds may trade at a discount or premium to their original offering price, and often 
trade at a discount to their net asset value. Investment return, market price and net asset value will fluctuate with changes in market conditions. The Funds are subject to investment risks, 
including the possible loss of principal invested. 
The Bloomberg Global Aggregate Index is a global investment-grade debt index including treasury, government-related, corporate and securitized fixed-rate bonds. 
Source: Bloomberg Indices. 
Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.  
Franklin Distributors, LLC. Member FINRA/SIPC. 
© Franklin Templeton. All rights reserved.

Product Ticker Listed Exchange 3-Mo* 6-Mo* YTD* 1-Yr 3-Yr 5-Yr 10-Yr Inception Inception Date
Market Price Return BWG NYSE - XNYS 6.66 0.65 0.65 7.24 11.80 2.12 4.62 3.12 3/28/2012
NAV Returns — — 3.72 1.23 1.23 5.74 7.94 1.05 2.65 3.01 3/28/2012
Benchmark — — 0.87 -0.21 -0.21 0.62 3.41 -1.55 0.38 0.75 —

Before investing, carefully consider a fund’s investment objectives, risks, charges and expenses. You can find this and other information in each prospectus, or summary 
prospectus, if available, at www.franklintempleton.com. Please read it carefully.
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