FRANKLIN PELAGOS
COMMODITIES STRATEGY FUND
AS OF 1/31/14

FUND DESCRIPTION
The fund seeks long-term total return by investing in
commodity-linked derivative instruments. By investing in
these derivative instruments, the fund seeks to gain
exposure to the returns of real assets that trade in the
commodities markets without direct investment in
physical commodities. Real assets include industrial
and precious metals, gas, oil, livestock, agricultural or
meat products and other items.
FUND DATA

ALTERNATIVE

REASONS TO INVEST
Diversification. With its focus on commodities, the fund can help further diversify portfolios heavily weighted in
stocks and bonds.
Inflation Protection Potential. An allocation to the fund may help a portfolio preserve purchasing power when
inflation rises. Commodities, particularly food and energy, historically have represented a significant portion of the
Consumer Price Index (CPI), one of the leading indicators for the U.S. inflation rate.2
Growth Potential. The fund provides access to a market with attractive growth potential. As populations grow and
economies expand, notably in Asia and Africa, demand for commodities will likely follow.
Experienced Management. The fund’s portfolio managers have over 60 years of combined industry experience,
with extensive backgrounds in commodities and asset allocation.

Total Net Assets-All Share Classes: $63.9 million

AVERAGE ANNUAL TOTAL RETURNS3,4 (As of January 31, 2014)
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COMMODITIES ALLOCATION5 (Net Notional Value)

MAXIMUM SALES CHARGES
Class A: 5.75% initial sales charge
Class C: 1% contingent deferred sales charge
(CDSC) in the first year only

Energy ........................................................................... 33.28%
Agriculture ...................................................................... 33.03%
Industrial Metals ............................................................. 17.16%
Precious Metals ............................................................. 10.68%
Livestock .......................................................................... 5.84%

TOTAL ANNUAL OPERATING EXPENSES
Without Waiver1: Class A: 1.80%; Class C: 2.50%
With Waiver: Class A: 1.26%; Class C: 1.96%
Performance data represents past performance, which
does not guarantee future results. Current performance
may differ from figures shown. The fund’s investment
return and principal value will change with market
conditions, and you may have a gain or a loss when
you sell your shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent
month-end performance.
1. The fund has an expense reduction contractually guaranteed
through at least 12/31/14. The fund may also have a fee waiver
associated with any investments it makes in a Franklin
Templeton money fund, an arrangement that is contractually
guaranteed through at least its current fiscal year end. Fund
investment results reflect the expense reduction and fee
waiver, as applicable; without these reductions, the results
would have been lower.
2. Source: U.S. Bureau of Labor Statistics. CPI data is based
on the All Items Consumer Price Index for All Urban
Consumers for the U.S. City Average. Indexes are unmanaged,
and one cannot invest directly in an index.

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE

Net Notional Value: Reflects commodity exposure gained through the use of derivatives. The fund tactically
adjusts its exposure to areas of the commodities market using primarily swaps and forwards. The resulting “net
notional” exposure generally illustrates the fund’s risk exposure to each asset category. Notional exposure may
differ significantly from amounts included in the fund’s net asset value calculation, which are based on market
value. The use of derivative instruments may allow tactical adjustments to be made quickly and efficiently, and the
historical data provided may differ significantly from the fund’s current allocations.
FIXED INCOME ALLOCATION5 (Market Value)

U.S. Treasuries .............................................................. 67.56%
U.S. Agency ................................................................... 27.93%
Cash & Cash Equivalents ................................................ 4.51%

3. The fund offers other share classes subject to different fees
and expenses, which will affect their performance. Please see
the prospectus for details.
4. Prior to 1/10/14, the fund offered only a single class of
shares, without a sales charge and Rule 12b-1 fees, Advisor
Class shares. Performance figures reflect a restatement of the
Advisor Class performance to include both the Rule 12b-1 fees
and sales charges applicable to each share class as though in

effect from the fund’s inception. For periods after 1/10/14,
actual performance is used, reflecting all charges and fees
applicable to that class.
5. As of 1/31/14. Holdings are subject to change. For updated
information, please call Franklin Templeton Investments at
(800) DIAL BEN/342-5236 or visit franklintempleton.com.
Percentage may not equal 100% due to rounding.

FRANKLIN PELAGOS COMMODITIES STRATEGY FUND
PORTFOLIO MANAGERS6
Stephen Burke
Since 2011; joined Franklin Templeton in 2005
John Pickart, CFA
Since 2011; joined Franklin Templeton in 2005
Wayne Ryan
Since 2011; joined Franklin Templeton in 2006
WHAT ARE THE RISKS?
All investments involve risks, including possible loss of
principal. Investing in physical commodities, either
directly or through complex instruments such as
commodity-linked total return swaps, commodity
futures, commodity index futures and options on
commodities and commodities index futures, presents
unique risks, is speculative and can be extremely
volatile. Market prices of commodities may fluctuate
rapidly based on numerous factors, including: changes
in supply and demand relationships; weather;
agriculture; trade; domestic and foreign political and
economic events and policies; diseases; pestilence;
technological developments; and monetary and other
governmental policies, action and inaction. Derivatives
involve costs and can create leverage in the fund’s
portfolio, which may result in significant volatility and
cause the fund to participate in losses (as well as gains)
in an amount that exceeds the fund’s initial investment.
The fund may not achieve the anticipated benefits; and
may realize losses when a counterparty fails to perform
as promised. Bond prices generally move in the
opposite direction of interest rates. Thus, as the prices
of bonds in the fund adjust to a rise in interest rates, the
fund’s share price may decline. Foreign investing
carries additional risks such as currency and market
volatility and political or social instability, risks which are
heightened in developing countries. These and other
risks are described more fully in the fund’s prospectus.

ALTERNATIVE

MANAGER’S PERSPECTIVE
“We believe the commodity markets are supported by population increases, economic expansion, urbanization
trends and supply-side dynamics.”
—Stephen Burke, Portfolio Manager
GAIN FROM OUR PERSPECTIVE®
Franklin Templeton’s distinct multi-manager structure combines the specialized expertise of three world-class
investment management groups—Franklin, Templeton and Mutual Series.
Specialized Expertise
Each of our portfolio management groups operates autonomously, relying on its own research and staying true to
the unique investment disciplines that underlie its success.
• Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and also brings expertise in
growth- and value-style U.S. equity investing.
• Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954, launched what has
become the industry’s oldest global fund. Today, with offices in over 25 countries, Templeton offers investors a
truly global perspective.
• Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value investing, searching
aggressively for opportunity among what it believes are undervalued stocks, as well as arbitrage situations and
distressed securities.
6. CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

Investors should carefully consider a fund’s investment
goals, risks, charges and expenses before investing. To
obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial
advisor, call us at (800) DIAL BEN/342-5236 or visit
franklintempleton.com. Please carefully read a
prospectus before you invest or send money.
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