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Fund Description

Performance

The fund seeks long-term total return by investing in
commodity-linked derivative instruments, U.S.
government / agency securities and other fixed income
securities. By investing in commodity-linked derivative
instruments, the fund seeks to gain exposure to the
returns of real assets trading in the markets without
direct investment in physical commodities. Real assets
include metals, gas, oil, livestock, agricultural or meat
products and other items.

Growth of a $10,000 Investment - Without Sales Charge (from 12/07/2011-06/30/2015)
$11,000
$9,500

$57 million
12/7/2011

$7,167

$8,000

CUSIP
352 41W 609
352 41W 708
352 41W 807
352 41W 880
352 41W 872

Share Class
A
With Sales Charge
Without Sales Charge
C
With Sales Charge
Without Sales Charge
Advisor

YTD
-8.27
-2.70
-3.96
-2.99
-2.52

06/15

AVERAGE ANNUAL

1 Yr
-28.54
-24.19
-25.46
-24.71
-23.94

3 YrsSince Inception
-11.12
-10.41
-9.35
-8.92
-10.03
-9.56
-10.03
-9.56
-8.69
-8.31

Inception
Date
12/7/2011
12/7/2011
12/7/2011
12/7/2011
12/7/2011

Calendar Year Total Returns % – Without Sales Charge

Years with
Years of
Firm Experience
9
32
9
32
6
21

Maximum Sales Charge

Class A: 5.75% initial sales charge
Class C: 1.00% contingent deferred sales charge
(CDSC) in the first year only
Advisor Class: None
Total Annual Operating Expenses

Share Class
A
C
Advisor

06/14

CUMULATIVE

NASDAQ
Symbol
FLSQX
FLSVX
FLSWX
FPELX
FSLPX

Fund Management

Stephen P. Burke
John C. Pickart, CFA
Wayne D. Ryan

08/13

Total Returns % (as of 6/30/2015)

Share Class Information

Share Class
A
C
R
R6
Advisor

10/12

$5,000

12/11

$6,500

Fund Overview

Total Net Assets [All Share Classes]
Fund Inception Date

Franklin Pelagos
Commodities Strategy
Fund - Class A:

$12,500

With Waiver
1.25%
1.95%
0.95%

Without
Waiver
3.58%
4.28%
3.28%

Share Class
A
C
Advisor

2014
-18.30
-19.05
-16.98

2013
-9.84
-10.37
-9.57

2012
1.72
1.10
2.03

Performance data represents past performance, which does not guarantee future results. Current performance may
differ from figures shown. The fund’s investment returns and principal values will change with market conditions, and
you may have a gain or a loss when you sell your shares. Please call Franklin Templeton at (800) DIAL BEN/(800)
342-5236 or visit franklintempleton.com for the most recent month-end performance.
If the sales charge had been included, the return would have been lower.
The fund has an expense reduction contractually guaranteed through at least September 30, 2015. The fund may
also have a fee waiver associated with any investments it makes in a Franklin Templeton money fund, an
arrangement that is contractually guaranteed through at least its current fiscal year end. Fund investment results
reflect the expense reduction and fee waiver, as applicable; without these reductions, the results would have been
lower.

Franklin Templeton Distributors, Inc. One Franklin Parkway, San Mateo, CA 94403
tel: (800) DIAL BEN/342-5236 franklintempleton.com

Fund Measures

Average Duration
Average Weighted
Maturity

0.80 Years
1.08 Years

Not FDIC Insured | May Lose Value | No Bank Guarantee

Franklin Pelagos Commodities Strategy Fund

June 30, 2015

Composition of Fund

Franklin Pelagos Commodities Strategy Fund
Sector—Commodities (Notional Value)
Energy
Agriculture
Precious Metals
Industrial Metals
Livestock

Bloomberg Commodity Index
% of Commodity
36.61 / 35.71
27.64 / 29.51
22.95 / 15.14
7.12 / 14.97
5.68 / 4.66

Sector—Fixed Income (Market Value)
U.S. Treasury
U.S. Agency
Cash & Cash Equivalents

% of Fixed Income
62.00
32.58
5.42

What Are the Risks

All investments involve risks, including possible loss of principal. Investing in physical commodities, either directly or through complex instruments such as commodity-linked
total return swaps, commodity futures, commodity index futures and options on commodities and commodities index futures, presents unique risks, is speculative and can be
extremely volatile. Market prices of commodities may fluctuate rapidly based on numerous factors, including: changes in supply and demand relationships; weather; agriculture;
trade; domestic and foreign political and economic events and policies; diseases; pestilence; technological developments; and monetary and other governmental policies,
action and inaction. Derivative instruments involve costs and can create economic leverage in the fund’s portfolio, which may result in significant volatility and cause the fund to
participate in losses (as well as gains) in an amount that significantly exceeds the fund’s initial investment. The fund may not achieve the anticipated benefits and may realize
losses when a counterparty fails to perform as promised. Bond prices generally move in the opposite direction of interest rates. Thus, as the prices of bonds in the fund adjust
to a rise in interest rates, the fund’s share price may decline. Foreign investing carries additional risks such as currency and market volatility and political, social and economic
instability, risks which are heightened in less developed or emerging market countries. These and other risks are described more fully in the fund’s prospectus.
Glossary
Average Duration: A measure of the sensitivity of the price (the value of principal) of a fixed-income investment to a change in interest rates. Duration is expressed as a number of years.
Average Weighted Maturity: An estimate of the number of terms of maturity, taking the possibility of early payments into account, for the underlying holdings.

Important Information

Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which
contains this and other information, talk to your financial advisor, call us at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read a prospectus before
you invest or send money.
Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject to change.
Source for Index: FactSet. Indexes are unmanaged and one cannot invest directly in an index.
Fund Management: CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
Performance: The fund offers other share classes subject to different fees and expenses, which will affect their performance. Advisor shares do not have sales charges or 12b-1 fees and are offered
only to certain eligible investors as stated in the prospectus.
Class A and Class C: Prior to 1/10/14, the fund offered only a single class of shares without a sales charge and Rule 12b-1 expenses, Advisor Class shares. Figures reflect a restatement of the original
share class to include both the Rule 12b-1 fees and maximum initial sales charges (when quoting figures with sales charges) applicable to each share class as though in effect from the fund's
inception. For periods after 1/10/14, actual performance is used, reflecting all charges and fees applicable to that class.
Fund Measures: Average duration and average weighted maturity data pertains to the fixed income component of the fund.
Composition of Fund: Percentage may not total 100% due to rounding.
Prior to July 1, 2014 the Bloomberg Commodity Index was known as the Dow-Jones UBS Commodity Index.
Sector-Commodities: The table represents the fund's economic exposure to commodities sectors as a percentage of the fund's total commodities exposure and reflects both long and short exposures
gained through the fund's use of derivatives (primarily swaps and forwards). The figures shown are on a notional basis and may differ significantly from figures included in the fund's net asset value
calculation, which are based on market value.
Sector-Fixed Income: Weightings as percent of fixed income.
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