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While future tax policy remains unclear due to the pending expiration of the Tax Cuts and
Jobs Act (TCJA) at the end of 2025, we do have clarity on tax rates, brackets and key
figures for this year.

Other than new retirement plan catch-up contributions, there are no major changes from
2024 other than annual inflation adjustments. As a result of SECURE 2.0, beginning in
2025, retirement plan participants between the ages of 60 to 63 have the opportunity

to make a higher catch-up contribution. For example, the catch-up contribution for 401(k)
plans increases from $7,500 to $11,250.

Sound tax planning relies on knowing the key figures related to taxes on ordinary income,
capital gains, dividends, gifts and estates. See our updated piece “2025 tax rates,
schedules and contribution rates.” (See https.//franklintempletonprod.widen.net/s/
c/wxx5zvd6/2025-tax-rates-schedules-and-contribution-limits-flyer-taxr-fi25).

Changes to Key Tax Figures for 2025

2024 2025

Standard deduction 314,000 for individuals 315,000 for individuals
and $29,200 for couples and $30,000 for couples
filing a joint return filing a joint return

Maximum elective deferral to retirement plans $23,000 $23,500

Limit on annual additions to DC plans $69,000 $70,000

HSA contribution limit $4,150 for individuals $4,300 for individuals
and $8,300 for family and $8,550 for family

Annual gift limit $18,000 $19,000

Unified gift/estate tax exclusion $13,610,000 $13990,000

Maximum compensation subject to Social $168,600 $176,00

Security payroll taxes
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Action steps to consider

¢ Review retirement savings accounts to adjust contributions since limits have increased
for 2025, especially for those who are ages 60 to 63 who can benefit from the new,
higher catch-up contribution limits.

» The annual gift limit increases to $19,000, which can allow higher contributions into 529
college savings plans.

e Adjust contributions to health savings accounts (HSAs) to take advantage of the higher
contribution limit for 2025. It's important to remember that funds contributed to HSAs,
and eventually distributed from HSAs for qualified expenses, are never taxed.

» Be aware that the Social Security wage base has increased (from $168,600 to $176,100),
so those affected will pay an additional $465 in payroll taxes.

To view last year's tax rates as a reference, see “2024 tax rates, schedules and
contribution limits.” (See https://franklintempletonprod.widen.net/s/87kqctbp8q/2024-tax-
rates-schedules-and-contribution-limits-flyer-taxr-fl).

Key tax figures for 2025



WHAT ARE THE RISKS?
All investments involve risks, including possible loss of principal.

Any information, statement or opinion set forth herein is general in nature, is not directed to or based on the financial situation or needs of any
particular investor, and does not constitute, and should not be construed as, investment advice, forecast of future events, a guarantee of future
results or a recommendation with respect to any particular security or investment strategy or type of retirement account. Investors seeking
financial advice regarding the appropriateness of investing in any securities or investment strategies should consult their financial professional.

Franklin Templeton, its affiliated companies and its employees are not in the business of providing tax or legal advice to taxpayers. These materials
and any tax-related statements are not intended or written to be used, and cannot be used or relied upon, by any such taxpayer for the purpose
of avoiding tax penalties or complying with any applicable tax laws or regulations. Tax-related statements, if any, may have been written in
connection with the “promotion or marketing” of the transaction(s) or matter(s) addressed by these materials, to the extent allowed by applicable
law. Any such taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.

IMPORTANT LEGAL INFORMATION

This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation or
solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute legal or tax advice. This material may not be
reproduced, distributed or published without prior written permission from Franklin Templeton.

The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication date and may
change without notice. The underlying assumptions and these views are subject to change based on market and other conditions and may differ
from other portfolio managers or of the firm as a whole. The information provided in this material is not intended as a complete analysis of every
material fact regarding any country, region or market. There is no assurance that any prediction, projection or forecast on the economy, stock
market, bond market or the economic trends of the markets will be realized. The value of investments and the income from them can go down as
well as up and you may not get back the full amount that you invested. Past performance is not necessarily indicative nor a guarantee of future
performance. All investments involve risks, including possible loss of principal.

Any research and analysis contained in this material has been procured by Franklin Templeton for its own purposes and may be acted upon in
that connection and, as such, is provided to you incidentally. Data from third-party sources may have been used in the preparation of this material
and Franklin Templeton (“FT”) has not independently verified, validated or audited such data. Alithough information has been obtained from
sources that Franklin Templeton believes to be reliable, no guarantee can be given as to its accuracy and such information may be incomplete

or condensed and may be subject to change at any time without notice. The mention of any individual securities should neither constitute nor be
construed as a recommendation to purchase, hold or sell any securities, and the information provided regarding such individual securities (if any)
is not a sufficient basis upon which to make an investment decision. FT accepts no liability whatsoever for any loss arising from use of this
information and reliance upon the comments, opinions and analyses in the material is at the sole discretion of the user.

Products, services and information may not be available in all jurisdictions and are offered outside the US by other FT affiliates and/or their
distributors as local laws and regulation permits. Please consult your own financial professional or Franklin Templeton institutional contact for
further information on availability of products and services in your jurisdiction.

Issued in the US by Franklin Distributors, LLC, One Franklin Parkway, San Mateo, California 94403-1906, (800) DIAL BEN/342-5236,
franklintempleton.com. Investments are not FDIC insured; may lose value; and are not bank guaranteed.
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