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Key Takeaways 
Markets: International equities delivered mixed results in the third quarter as the unbridled optimism that lifted •
European markets earlier in the year began to fade. The benchmark MSCI EAFE Index rose a respectable 4.8%, led by 
Asian markets, while Europe Ex U.K. underperformed. The MSCI EAFE Small Cap Index increased 6.2%, while the MSCI 
Emerging Markets Index advanced 10.6%, boosted by a 20.7% rally in China. 
Contributors: Holdings in Argenx, UCB, Tencent and Prysmian. Stock selection in the health care and communication •
services sectors. 
Detractors: Holdings in SAP, Tokyo Electron, London Stock Exchange Group, and Novo Nordisk. Stock selection in the •
financials and materials sectors. 
Outlook: Broader macro trends, like a weakening U.S. dollar, are shifting in favor of overseas companies.  •

Performance Review 
During a period of rising bond yields, international value stocks retook leadership from growth. The MSCI EAFE Value Index •
rose 7.4% in the quarter, outperforming the MSCI EAFE Growth (+2.2%) Index by over 500 basis points.  
The Portfolios mostly kept pace with their core MSCI EAFE benchmark in the third quarter, with our sector positioning in •
financials, which reflects our orientation as growth managers, creating headwinds. The Portfolios outperformed their 
secondary benchmark, the MSCI EAFE Growth Index.  
In financials, London Stock Exchange fell sharply due to concerns of AI threatening its desktop and data business. Dutch •
payments firm Adyen was also down after quarterly revenue missed expectations on declining transaction volumes and 
management lowered its full-year revenue guidance. 
Danish GLP-1 maker Novo Nordisk declined following management’s lowering of full-year guidance due to weaker U.S. sales •
driven by increased competition and continued availability of compounded Wegovy, despite the end of the official supply 
shortage.  
Offsetting these losses, the Portfolios saw solid contributions from other European biotechs Argenx and UCB. Argenx was •
lifted by robust sales of its Vyvgart autoimmune treatment and renewed confidence in its long-term pipeline. UCB rose on 
robust first-half results, strong uptake of recently launched treatments Bimzelx for psoriasis and Rystiggo for an autoimmune 
condition, and positive phase 3 clinical trials for a seizure disorder.  
China’s Tencent rose strongly as its core gaming business performed well on new game launches while sentiment improved •
over its content and data ecosystem using AI solutions to accelerate growth. 
Prysmian, an Italian manufacturer of electric power transmission and telecommunications cables and systems, rose as •
demand for its high-voltage cables is seeing a step-change due to a secular electrification push. 
We sharpened our AI exposure with the purchase of Canadian cloud provider Celestica and Japanese investment holding •
company SoftBank, which offers exposure to privately held OpenAI.  
Other meaningful additions included Banco Santander, which replaced fellow Spanish bank BBVA, and Novonesis, a Danish •
chemicals company that is a leader in enzymes and microbial cultures, which are benefiting from a renaissance of bio-
ingredients in food, household products, health care and industrial applications. 

Outlook 
On the ESG front, recent engagements with ClearBridge portfolio companies like Linde have touched on ways they are •
developing carbon capture and sequestration and how in most cases advanced carbon-capturing capabilities are driving 
share gains and improving cash flows. 
Broader macro trends, like a weakening U.S. dollar, are shifting in favor of overseas companies. Emerging markets are taking •
the baton on the weak dollar and running with it, as evidenced by their outperformance versus developed markets in the 
third quarter. While our MSCI EAFE benchmark does not include emerging markets, we have maintained steady exposure to 
the asset class and have recently been expanding our EM weighting with a return to China.  
We believe China is poised for growth due to its push to develop not only a standalone AI and technology universe but also a •
self-sufficient health care system. The latter priority has led to a burgeoning homegrown biotechnology industry. Meanwhile, 
its bellwether tech and Internet names have been gaining share in domestic consumer markets.  

Top Equity Issuers (% of Total) 
Holding Portfolio
Sony Group Corp 3.60
SAP SE 3.33
Sea Ltd 3.28
Siemens Energy AG 2.82
Argenx SE 2.75
Unilever PLC 2.67
AstraZeneca PLC 2.56
Tesco PLC 2.55
Danone SA 2.51
Tencent Holdings Ltd 2.44
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Average annual total returns (%) - as of September 30, 2025-PRELIMINARY 

 

*Cumulative total returns 

Benchmark(s) 
Benchmark =MSCI EAFE Index-NR 
The strategy returns shown are preliminary composite returns, subject to future revision (downward or upward). 
Past performance is not a guarantee of future results. An investment in this strategy can lose value. Please visit www.franklintempleton.com for the latest performance figures. 
Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges. 
Fees: Periods less than one year are not annualized. Performance results are for the composite which includes all actual, fully discretionary accounts with substantially similar investment 
policies and objectives managed to the composite’s investment strategy. Composite returns are stated in U.S. dollars and assume reinvestment of any dividends, interest income, capital gains, 
or other earnings. The composite may include account(s) that are gross of fees and pure gross of fees. “Pure” gross-of-fee returns do not reflect the deduction of any expenses, including 
transaction costs. A traditional (or “true”) gross-of-fee return reflects performance after the reduction of transaction costs but before the reduction of the investment advisory fee. The gross-of-
fee return may include a blend of “true” gross-of-fee returns for non-wrap accounts and “pure” gross-of-fee returns for wrap accounts. Net-of-fee returns is reduced by a model “wrap fee” (3.0% 
is the maximum anticipated wrap fee for equity and balanced portfolios) which includes trading expenses as well as investment management, administrative and custodial fees. The model wrap 
fee used represents the highest anticipated wrap fee applicable to the strategy. Actual fees and account minimums may vary.  
For fee schedules, contact your financial professional, or if you enter into an agreement directly with Franklin Templeton Private Portfolio Group, LLC (“FTPPG”), refer to FTPPG’s Form ADV Part 2A 
disclosure document. Management and performance of individual accounts may vary for reasons that include the existence of different implementation practices and model requirements in 
different investment programs. 
ClearBridge Investments, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute 
does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. 
To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales team at (800) DIAL 
BEN/342-5236. 

What are the Risks? 
All investments involve risks, including possible loss of principal. International investments are subject to special risks, including currency fluctuations and social, economic and 
political uncertainties, which could increase volatility. These risks are magnified in emerging markets. Small- and mid-cap stocks involve greater risks and volatility than large-cap stocks. The 
managers’ environmental, social and governance (ESG) strategies may limit the types and number of investments available and, as a result, may forgo favorable market opportunities or 
underperform strategies that are not subject to such criteria. There is no guarantee that the strategy’s ESG directives will be successful or will result in better performance. 

Glossary 
A basis point (bp, or bps) is one one-hundredth of one percent (1/100% or 0.01%). 
MSCI EAFE Growth Index captures large- and mid-cap securities exhibiting overall growth style characteristics across Developed Markets countries around the world, excluding the U.S. and 
Canada. Source: MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared 
or endorsed by MSCI. 
The MSCI EAFE Small Cap Index is an unmanaged, free float-adjusted, market-weighted index of small capitalization companies in each industry group of each country represented by the 
MSCI EAFE Index, which is designed to measure the equity market performance of developed markets outside of the U.S. & Canada. Source: MSCI makes no warranties and shall have no liability 
with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI. 
The MSCI EAFE Value Index is designed to measure performance of stocks exhibiting overall value style characteristics in developed markets, excluding the U.S. and Canada. Source: MSCI 
makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI. 
The MSCI Emerging Markets Index is a market capitalization-weighted index that is designed to measure equity market performance in the global emerging markets. Source: MSCI makes no 
warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI. 

Important Information 
The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or portfolio. Because market and economic conditions are subject to 
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or 
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide 
insight into the portfolio’s selection process. Holdings are subject to change. 
These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from multiple sources that are believed to be 
reliable. However, such information has not been verified, and may be different from the information included in documents and materials created by the sponsor firm in whose 
investment program a client participates. Some sponsor firms may require that these materials be preceded or accompanied by investment profiles or other documents or 
materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial 
Professional or contact your sponsor firm. 
Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest. 
The MSCI EAFE Index is a free float-adjusted market capitalization-weighted index designed to measure developed market equity performance, excluding the U.S. and Canada. Source: MSCI 
makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI. 
Net Returns (NR) include income net of tax withholding when dividends are paid. 
Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.  
Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally registered investment advisor. Client portfolios 
are managed based on investment instructions or advice provided by one or more of the following Franklin Templeton affiliated sub-advisors: ClearBridge Investments, LLC. Management is 
implemented by FTPPG, the designated sub-advisor or, in the case of certain programs, the program sponsor or its designee. 
ClearBridge Investments, LLC is a Franklin Templeton affiliated company. 
© Franklin Templeton. All rights reserved.

Composite 3-Mo* 6-Mo* YTD* 1-Yr 3-Yr 5-Yr 10-Yr 15-Yr 20-Yr 25-Yr Inception Inception Date
Net of Fees 2.64 13.62 16.99 7.96 16.39 4.31 7.44 6.15 — — 6.04 8/31/2009
Pure Gross of Fees 3.40 15.28 19.57 11.18 19.84 7.43 10.64 9.32 — — 9.21 8/31/2009
Benchmark 4.77 17.10 25.14 14.99 21.70 11.15 8.17 6.75 — — 6.75 —
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