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Key Takeaways
) ) ) Holding Portfolio
» Markets: After the roller coaster performance of markets during the second quarter, the third quarter was a steadier
grind higher, with the benchmark Russell 2000 Growth Index closing the quarter up 12.2%, performing similarly to its Bloom Energy Corp 3.62
value counterpart and outperforming the 10.5% return of the Russell 1000 Growth Index. Waning policy uncertainty, a Casey’s General Stores Inc 300
Fed rate cut and animal spirits fueled by retail enthusiasm for high-growth-potential markets (Al, quantum computing )
and nuclear energy) drove another quarter of double-digit gains. RBC Bearings Inc 219
* Contributors: Holdings in Bloom Energy, Lattice Semiconductor and Insmed. Stock selection in industrials, consumer Varonis Systems Inc 270
staples and health care. Lattice Semiconductor Corp 264
* Detractors: Holdings in Wingstop, Shift4 Payments and Dutch Bros. Stock selection in information technology (IT) and Construction Partners Inc 244
consumer discretionary sectors and an overweight to consumer staples. p bral 240
* Outlook: We take some comfort that the elevated uncertainty of the first half of the year has improved with the passage gnum fainc ’
of the OBBB and various trade deals coming to fruition over the summer. While policy and tariff dynamics remain fluid Wix.com Ltd 239
and prone to unexpected announcements, this improved stability should allow businesses, investors and consumers to XPO Inc 236
plan with greater confidence. This is partially reflected in the third quarter’s M&A activity, which was up nicely with IPOs X
tracking upward of 80% year over year. BWXTechnologies Inc 233

Performance Review

* With the benchmark up over 12% during the quarter, the ClearBridge Small Cap Growth Portfolios were unable to keep pace
and underperformed. Strong stock selection in industrials and health care was overwhelmed by weakness in information
technology (IT) and consumer discretionary holdings, along with underexposure to metals and mining, which benefited from
torrid gains in the underlying commodities.

Within the consumer discretionary sector (and impacting holdings that serve those end market, like Shift4 Payments), weak
traffic data — particularly at restaurants — and general concerns around the health of the low-income consumer weighed on
avariety of holdings. Throughout the quarter, real-time sales data suggesting weaker same store sales at two of our larger
restaurant holdings, Dutch Bros and Wingstop, presented headwinds to performance.

Within IT, performance remains acutely divergent between perceived Al winners/losers, as well as extreme performance in
pockets of more early stage/retail sector growth stocks. Most of our software stocks saw weak performance, even those with
strong beats (such as Klaviyo) amid renewed concerns around potential Al disintermediation.

Performance was positive across almost every industrial subsector, with strength in several of our aerospace and defense
holdings (FTAI Aviation, Karman and BWX Technologies for example), as those end markets remain healthy and our holdings
are executing against a variety of new business opportunities. Longstanding holding Bloom Energy, held since its July 2018
IPO, saw exceptionally strong performance as its alternative power solutions are increasingly viewed as a time-to-market
advantage for electricity-starved data centers, including an initial data center deal with Oracle.

Health care was another positive callout with positive relative performance in biotech. This occurred during a period where
the index’s biotech industry gained approximately 22%, largely due to positive trial results, M&A and improving investor
sentiment. Biotech contributions came from Insmed, Mirum Pharmaceuticals and Rhythm Pharmaceuticals, which delivered
on positive data and commercial catalysts. Rebounding performance was also seen in previously beaten-down picks and
shovels providers like Medpace and ICON.

We continued to deliver strong new idea generation, adding eight new investments in the quarter: Caris Life Sciences,
Karman Holdings, Kratos Defense & Security Systems, Avidity Biosciences, CG Oncology, Credo Technology Group, Rigetti
Computing, and Cellebrite DI.

Outlook

* We remain committed to identifying strong companies with growth opportunities and attractive returns irrespective of the
macro backdrop. The guiding principles that have informed our investment process and philosophy remain at the core of our
process: to exercise “judgment and patience” to ensure that we have 1) the right balance of opportunity and risk in the Fund
and 2) appropriately capitalized investments with substantial intermediate to long-term growth opportunities.

We take some comfort that the elevated uncertainty of the first half of the year has improved with the passage of the OBBB
and various trade deals coming to fruition over the summer. While policy and tariff dynamics remain fluid and prone to
unexpected announcements, this improved stability should allow businesses, investors and consumers to plan with greater
confidence. This is partially reflected in the third quarter's M8A activity, which was up nicely with [POs tracking upward of
80% year over year.

The economy and stock market continue to be more narrowly driven than headline results might suggest, with Al and other
early-stage growth markets getting the lion’s share of investment. Signs of green shoots in traditional industrials, consumer
and health care markets remain mixed, but we are cautiously optimistic that several factors are aligning for a broadening out
that would favor the types of higher-quality businesses the Strategy has greater exposure to. We continue to believe the
Fund’s focus on companies with idiosyncratic growth and profitability levers, self-funded balance sheets and a balanced
spectrum of growth across portfolio construction should position us well across a variety of market outcomes.
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ClearBridge Small Cap Growth Portfolios as of September 30, 2025

Average annual total returns (%) - as of September 30, 2025-PRELIMINARY

Composite 3-Mo* 6-Mo* YTD* 1-Yr 3-Yr 5-Yr 10-Yr 15-Yr 20-Yr 25-Yr Inception Inception Date
Net of Fees 9.35 20.54 10.70 1150 832 243 174 8.63 - - 973 10/31/2008
Pure Gross of Fees 1014 2228 1316 14.82 11.55 550 10.95 11.87 - - 13.00 10/31/2008
Benchmark 1219 25.62 11.65 1356 16.68 841 991 1.01 - - 178 -

*Cumulative total returns

Benchmark(s)
Benchmark =Russell 2000 Growth Index

The strategy returns shown are preliminary composite returns, subject to future revision (downward or upward).
Past performance is not a guarantee of future results. An investment in this strategy can lose value. Please visit www.franklintempleton.com for the latest performance figures.
Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.

Fees: Periods less than one year are not annualized. Performance results are for the composite which includes all actual, fully discretionary accounts with substantially similar investment
policies and objectives managed to the composite’s investment strategy. Composite returns are stated in U.S. dollars and assume reinvestment of any dividends, interest income, capital gains,
or other earnings. The composite may include account(s) that are gross of fees and pure gross of fees. “Pure” gross-of-fee returns do not reflect the deduction of any expenses, including
transaction costs. A traditional (or “true”) gross-of-fee return reflects performance after the reduction of transaction costs but before the reduction of the investment advisory fee. The gross-of-
fee return may include a blend of “true” gross-of-fee returns for non-wrap accounts and “pure” gross-of-fee returns for wrap accounts. Net-of-fee returns is reduced by a model “wrap fee” (3.0%
is the maximum anticipated wrap fee for equity and balanced portfolios) which includes trading expenses as well as investment management, administrative and custodial fees. The model wrap
fee used represents the highest anticipated wrap fee applicable to the strategy. Actual fees and account minimums may vary.

For fee schedules, contact your financial professional, or if you enter into an agreement directly with Franklin Templeton Private Portfolio Group, LLC (“FTPPG”), refer to FTPPG’s Form ADV Part 2A
disclosure document. Management and performance of individual accounts may vary for reasons that include the existence of different implementation practices and model requirements in
different investment programs.

ClearBridge Investments, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute
does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales team at (800) DIAL
BEN/342-5236.

What are the Risks?
All investments involve risks, including possible loss of principal. Small- and mid-cap stocks involve greater risks and volatility than large-cap stocks.

Glossary
The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity universe. Source: FTSE.

Important Information

The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or portfolio. Because market and economic conditions are subject to
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide
insight into the portfolio’s selection process. Holdings are subject to change.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from multiple sources that are believed to be
reliable. However, such information has not been verified, and may be different from the information included in documents and materials created by the sponsor firm in whose
investment program a client participates. Some sponsor firms may require that these materials be preceded or accompanied by investment profiles or other documents or
materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.
The Russell 2000 Growth Index measures the performance of the small-cap growth segment of the U.S. equity universe. Source: FTSE.
Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.

Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally registered investment advisor. Client portfolios
are managed based on investment instructions or advice provided by one or more of the following Franklin Templeton affiliated sub-advisors: ClearBridge Investments, LLC. Management is
implemented by FTPPG, the designated sub-advisor or, in the case of certain programs, the program sponsor or its designee.

ClearBridge Investments, LLC is a Franklin Templeton affiliated company.
© Franklin Templeton. Al rights reserved.
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