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FRANKLIN CONVERTIBLE SECURITIES FUND
FUND SUMMARIES

Franklin Convertible Securities Fund

Effective on August 29, 2018, the Fund was closed to new investors. Existing
investors who had an open and funded account on August 29, 2018 can continue
to invest through exchanges and additional purchases. The following categories of
investors can continue to open new accounts in the Fund: (1) clients of
discretionary investment allocation programs, upon approval of the Fund’s
investment manager; (2) employer sponsored retirement plans or benefit plans and
their participants where the Fund was available to participants in such plans prior to
the close of market on August 29, 2018; (3) employer sponsored retirement plans
or benefit plans that approved the Fund as an investment option prior to the close
of market on August 29, 2018, but that have not opened an account as of that date,
provided that the initial account had been opened with the Fund on or prior to
February 28, 2019; (4) other Franklin Templeton Funds and Funds for which
Franklin Templeton investment managers provide advisory or sub-advisory
services upon prior approval by the Fund’s investment manager; (5) trustees and
officers of the Trust; and (6) members of the Fund’s portfolio management team.
The Fund reserves the right to make additional exceptions that, in the investment
manager’s judgement, do not adversely affect the portfolio managers’ ability to
manage the portfolio. The Fund may restrict, reject or cancel any purchase order,
including an exchange request, and reserves the right to modify this policy at any
time.

Investment Goal

To maximize total return, consistent with reasonable risk, by seeking to optimize
capital appreciation and high current income under varying market conditions.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may pay other fees (including on Class R6 and
Advisor Class shares), such as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the tables and examples below. You may
qualify for sales charge discounts in Class A if you and your family invest, or agree
to invest in the future, at least $50,000 in Franklin Templeton funds and certain
other funds distributed through Franklin Distributors, LLC, the Fund’s distributor.
More information about these and other discounts is available from your financial
professional and under “Your Account” on page 89 in the Fund’s Prospectus and
under “Buying and Selling Shares” on page 84 of the Fund’s Statement of
Additional Information. In addition, more information about sales charge discounts
and waivers for purchases of shares through specific financial intermediaries is set
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forth in Appendix A — “Intermediary Sales Charge Discounts and Waivers” to the
Fund’s prospectus.

Shareholder Fees
(fees paid directly from your investment)

Advisor
Class A Class C Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of offering price) 5.50% None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original purchase price
or sale proceeds) None' 1.00% None None

1 There is a 1% contingent deferred sales charge that applies to investments of $1 Million or more (see "Investment of $1 Million or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor

Class A Class C Class R6 Class

Management fees 0.46% 0.46% 0.46% 0.46%

Distribution and service (12b-1) fees 0.25% 1.00% None None

Other expenses 0.11% 0.11% 0.05% 0.11%

Acquired fund fees and expenses 0.01% 0.01% 0.01% 0.01%

Total annual Fund operating expenses' 0.83% 1.58% 0.52% 0.58%

Fee waiver and/or expense reimbursement? -0.01% -0.01% -0.02% -0.01%
Total annual Fund operating expenses after

fee waiver and/or expense reimbursement 0.82% 1.57% 0.50% 0.57%

' Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

2 The investment manager has agreed to reduce its fees to reflect reduced services resulting from the Fund's investments in
Franklin Templeton affiliated funds. In addition, the transfer agency fees on Class R6 shares of the Fund have been capped so that
transfer agency fees for that class do not exceed 0.03%. These arrangements are expected to continue until February 28, 2025.
During the terms, the fee waiver and expense reimbursement agreements may not be terminated or amended without approval of
the board of trustees except to add series or classes, to reflect the extension of termination dates or to lower the waiver and
expense limitation (which would result in lower fees for shareholders).

Example

This Example is intended to help you compare the cost of investing in the Fund
with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,
based on these assumptions your costs would be:
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1 Year 3 Years 5 Years 10 Years
Class A $629 $799 $984 $1,518
Class C $260 $498 $860 $1,677
Class R6 $51 $165 $289 $651
Advisor Class $58 $185 $323 $726
If you do not sell your shares:
Class C $160 $498 $860 $1,677

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes when Fund shares are held
in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 22.92% of the average value of its
portfolio.

Principal Investment Strategies

Under normal market conditions, the Fund invests at least 80% of its net assets in
convertible securities (and common stock received upon conversion of convertible
securities). A convertible security is generally a debt security or preferred stock that
may be converted within a specified period of time into common stock of the same
or a different issuer. By investing in convertible securities, the Fund seeks the
opportunity to participate in the capital appreciation of underlying stocks, while at
the same time relying on the fixed income aspect of the convertible securities to
provide current income and reduced price volatility, which can limit the risk of loss
in a down equity market.

A convertible security shares features of both equity and debt securities. Like an
equity security, the value of a convertible security tends to increase as the price of
the underlying stock goes up, and to decrease as the price of the underlying stock
goes down. Like a debt security, a convertible security provides a fixed income
stream and also tends to increase in value when interest rates fall and decrease in
value when interest rates rise.

When choosing convertible securities for this Fund, the investment manager
attempts to maintain a balance in the portfolio between the equity and debt
characteristics of convertible securities with an emphasis on the equity features.
The investment manager also considers the company’s long-term earnings, asset
value and cash flow potential. Some of the convertible securities in which the Fund
may invest have been structured to provide enhanced yield, increased equity
exposure, or enhanced downside protection. These securities, generally referred to
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as enhanced convertible securities, typically provide a benefit to the issuer in
exchange for the enhanced features, such as a conversion premium that is paid by
the Fund. The Fund may invest in convertible securities of companies of any
capitalization size, but generally seeks to make its portfolio representative of the
entire convertible securities market.

Convertible securities generally fall within the lower-rated categories as determined
by securities rating agencies. Therefore, the Fund may invest up to 100% of its
assets in securities that are rated below investment grade. The Fund may invest up
to 20% of its net assets in other securities, such as common or preferred stocks.
The Fund currently intends to limit its investments in foreign securities to 25% or
less of its total assets.

While the Fund does not concentrate in any one industry, from time to time, based
on economic conditions, it may make significant investments in certain sectors such
as technology and healthcare.

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.

Convertible Securities: Convertible securities are subject to the risks of stocks
when the underlying stock price is high relative to the conversion price (because
more of the security's value resides in the conversion feature) and debt securities
when the underlying stock price is low relative to the conversion price (because the
conversion feature is less valuable). A convertible security is not as sensitive to
interest rate changes as a similar non-convertible debt security, and generally has
less potential for gain or loss than the underlying stock.

Market: The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

Stock prices tend to go up and down more dramatically than those of debt
securities. A slower-growth or recessionary economic environment could have an
adverse effect on the prices of the various stocks held by the Fund.

Credit: An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.
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High-Yield Debt Securities: Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt instruments. High-yield debt instruments are generally
considered predominantly speculative by the applicable rating agencies as their
issuers are more likely to encounter financial difficulties because they may be more
highly leveraged, or because of other considerations. In addition, high yield debt
instruments generally are more vulnerable to changes in the relevant economy,
such as a recession or a sustained period of rising interest rates, that could affect
their ability to make interest and principal payments when due. The prices of high-
yield debt instruments generally fluctuate more than those of higher credit quality.
High-yield debt instruments are generally more illiquid (harder to sell) and harder to
value.

Liquidity: The trading market for a particular security or type of security or other
investments in which the Fund invests may become less liquid or even illiquid.
Reduced liquidity will have an adverse impact on the Fund’s ability to sell such
securities or other investments when necessary to meet the Fund’s liquidity needs,
which may arise or increase in response to a specific economic event or because
the investment manager wishes to purchase particular investments or believes that
a higher level of liquidity would be advantageous. Reduced liquidity will also
generally lower the value of such securities or other investments. Market prices for
such securities or other investments may be relatively volatile.

Income: The Fund's distributions to shareholders may decline when prevailing
interest rates fall, when the Fund experiences defaults on debt securities it holds or
when the Fund realizes a loss upon the sale of a debt security.

Focus: To the extent that the Fund focuses on particular countries, regions,
industries, sectors or types of investments from time to time, the Fund may be
subject to greater risks of adverse developments in such areas of focus than a fund
that invests in a wider variety of countries, regions, industries, sectors or
investments.

Technology companies: Companies in the technology sector have historically been
volatile due to the rapid pace of product change and development within the sector.
For example, their products and services may not prove commercially successful or
may become obsolete quickly. In addition, delays in or cancellation of the release
of anticipated products or services may also affect the price of a technology
company’s stock. Technology companies are subject to significant competitive
pressures, such as new market entrants, aggressive pricing and tight profit
margins. The activities of these companies may also be adversely affected by
changes in government regulations, worldwide technological developments or
investor perception of a company and/or its products or services. The stock prices
of companies operating within this sector may be subject to abrupt or erratic
movements.
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Healthcare companies: The activities of healthcare companies may be funded or
subsidized by federal and state governments. If government funding and subsidies
are reduced or discontinued, the profitability of these companies could be
adversely affected. Healthcare companies may also be affected by government
policies on healthcare reimbursements, regulatory approval for new drugs and
medical products, and similar matters. They are also subject to legislative risk, i.e.,
the risks associated with the reform of the healthcare system through legislation.

Smaller and Mid Capitalization Companies: Securities issued by small and mid
capitalization companies may be more volatile in price than those of larger
companies and may involve substantial risks. Such risks may include greater
sensitivity to economic conditions, less certain growth prospects, lack of depth of
management and funds for growth and development, and limited or less developed
product lines and markets. In addition, small and mid capitalization companies may
be particularly affected by interest rate increases, as they may find it more difficult
to borrow money to continue or expand operations, or may have difficulty in
repaying any loans.

Foreign Securities (non-U.S.): Investing in foreign securities typically involves
more risks than investing in U.S. securities, including risks related to currency
exchange rates and policies, country or government specific issues, less favorable
trading practices or regulation and greater price volatility. Certain of these risks also
may apply to securities of U.S. companies with significant foreign operations. The
risks of investing in foreign securities are typically greater in less developed or
emerging market countries.

Interest Rate: When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.

Management: The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.

Cybersecurity: Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing redeeming or
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exchanging or receiving distributions. The investment manager has limited ability to
prevent or mitigate cybersecurity incidents affecting third party service providers,
and such third party service providers may have limited indemnification obligations
to the Fund or the investment manager. Cybersecurity incidents may result in
financial losses to the Fund and its shareholders, and substantial costs may be
incurred in an effort to prevent or mitigate future cybersecurity incidents. Issuers of
securities in which the Fund invests are also subject to cybersecurity risks, and the
value of these securities could decline if the issuers experience cybersecurity
incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
and after taxes) is not necessarily an indication of how the Fund will perform in the
future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.
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Class A Annual Total Returns

46.22%

23.88%

17.94%

-15.85%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Year
Best Quarter: 2020, Q2 33.01%
Worst Quarter: 2022, Q2 -14.03%
Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2023
Since
1Year 5 Years 10 Years  Inception
Franklin Convertible Securities Fund - Class A
Return before taxes 3.93% 11.21% 9.01% —
Return after taxes on distributions 3.28% 8.42% 6.62% —
Return after taxes on distributions and sale of Fund 261% 8.54% 6.60% i
shares
Franklin Convertible Securities Fund - Class C 8.16% 11.64% 8.81% —
Franklin Convertible Securities Fund - Class R6 10.33% 12.86% — 9.60%

Franklin Convertible Securities Fund - Advisor Class 10.25% 12.75% 9.90% —

ICE BofA Convertibles Total Return Alternatives Index

0, 0, 0, J—
(index reflects no deduction for fees, expenses or taxes) 6.93% 9.56% T.74%

1-Since inception March 4, 2014.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 5.50%. Prior to September 10, 2018,
Class A shares were subject to a maximum front-end sales charge of 5.75%. If the
prior maximum front-end sales charge of 5.75% was reflected, performance for
Class A shares in the average annual total returns table would be lower.

The after-tax returns presented in the table are calculated using the historical
highest individual federal marginal income tax rates and do not reflect the impact of
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state and local taxes. Actual after-tax returns depend on an investor's tax situation
and may differ from those shown. After-tax returns are not relevant to investors who
hold their Fund shares through tax-advantaged arrangements, such as 401(k)
plans or individual retirement accounts. After-tax returns are shown only for Class A
and after-tax returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers or investment manager)

Portfolio Managers

Alan E. Muschott, CFA
Senior Vice President of Advisers and portfolio manager of the Fund since 2002.

Eric Webster, CFA
Portfolio Manager of Advisers and portfolio manager of the Fund since 2016.

Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 997152, Sacramento, CA 95899-7152), or by telephone at
(800) 632-2301. For Class A and C, the minimum initial purchase for most accounts
is $1,000 (or $25 under an automatic investment plan). Class R6 and Advisor Class
are only available to certain qualified investors and the minimum initial investment
will vary depending on the type of qualified investor, as described under "Your
Account — Choosing a Share Class — Qualified Investors — Class R6" and "—
Advisor Class" in the Fund's prospectus. There is no minimum investment for
subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
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investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Franklin Equity Income Fund

Investment Goal

To maximize total return by emphasizing high current income and long-term capital
appreciation, consistent with reasonable risk.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may pay other fees (including on Class R6 and
Advisor Class shares), such as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the tables and examples below. You may
qualify for sales charge discounts in Class A if you and your family invest, or agree
to invest in the future, at least $50,000 in Franklin Templeton funds and certain
other funds distributed through Franklin Distributors, LLC, the Fund’s distributor.
More information about these and other discounts is available from your financial
professional and under “Your Account” on page 89 in the Fund’s Prospectus and
under “Buying and Selling Shares” on page 84 of the Fund’s Statement of
Additional Information. In addition, more information about sales charge discounts
and waivers for purchases of shares through specific financial intermediaries is set
forth in Appendix A — “Intermediary Sales Charge Discounts and Waivers” to the
Fund’s prospectus.

Shareholder Fees

(fees paid directly from your investment)

Advisor
Class A Class C Class R Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of
offering price) 5.50% None None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original
purchase price or sale proceeds) None' 1.00% None None None

1 There is a 1% contingent deferred sales charge that applies to investments of $1 Million or more (see "Investment of $1 Million or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.

12 | Prospectus franklintempleton.com



FRANKLIN EQUITY INCOME FUND
FUND SUMMARIES

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor

Class A Class C Class R Class R6 Class

Management fees 0.46% 0.46% 0.46% 0.46% 0.46%
Distribution and service (12b-1) fees 0.25% 1.00% 0.50% None None
Other expenses 0.12% 0.12% 0.12% 0.05% 0.12%
Acquired fund fees and expenses 0.01% 0.01% 0.01% 0.01% 0.01%
Total annual Fund operating expenses’ 0.84% 1.59% 1.09% 0.52% 0.59%
iyl 001%  001%  -001%  002%  -001%

Total annual Fund operating expenses
after fee waiver and/or expense
reimbursement 0.83% 1.58% 1.08% 0.50% 0.58%

" Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

2 The investment manager has agreed to reduce its fees to reflect reduced services resulting from the Fund’s investments in
Franklin Templeton affiliated funds. In addition, the transfer agency fees on Class R6 shares of the Fund have been capped so that
transfer agency fees for that class do not exceed 0.03%. These arrangements are expected to continue until February 28, 2025.
During the terms, the fee waiver and expense reimbursement agreements may not be terminated or amended without approval of
the board of trustees except to add series or classes, to reflect the extension of termination dates or to lower the waiver and
expense limitation (which would result in lower fees for shareholders).

Example

This Example is intended to help you compare the cost of investing in the Fund
with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,

based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
Class A $630 $802 $989 $1,528
Class C $261 $501 $865 $1,688
ClassR $110 $345 $600 $1,328
Class R6 $51 $165 $289 $651
Advisor Class $59 $188 $329 $738
If you do not sell your shares:
Class C $161 $501 $865 $1,688

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
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higher transaction costs and may result in higher taxes when Fund shares are held
in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 29.01% of the average value of its
portfolio.

Principal Investment Strategies

The Fund normally invests at least 80% of its net assets in equity securities,
including securities convertible into common stocks. The Fund generally invests
predominantly in common stocks, and the remainder of its assets in other equity-
related instruments such as convertible securities and equity-linked notes (ELNSs).

While the Fund does not concentrate in any one industry, from time to time, based
on economic conditions, it may make significant investments in certain sectors.

The Fund may invest in foreign securities, but does not currently anticipate
investing more than 15% of its total assets in securities of issuers domiciled outside
the United States.

The Fund’s strategy is to invest in a broadly diversified portfolio of equity securities
that the Fund’s investment manager considers to be financially strong, with a focus
on "blue chip" companies. The investment manager applies a "bottom-up"
approach to investing in individual securities. The investment manager will assess
the market price of a company's securities relative to the investment manager's
evaluation of the company's long-term earnings, cash flow potential and balance
sheet strength. The investment manager also considers various financial metrics
including, but not limited to, a company's price/earnings ratio, return on capital,
profit margins and asset value. The Fund’s investment manager considers dividend
yield and the opportunity for dividend growth in selecting stocks for the Fund
because the investment manager believes that, over time, dividend income can
contribute significantly to total return and can be a more consistent source of
investment return than capital appreciation.

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.

Market: The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a

security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
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investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

Stock prices tend to go up and down more dramatically than those of debt
securities. A slower-growth or recessionary economic environment could have an
adverse effect on the prices of the various stocks held by the Fund.

Focus: To the extent that the Fund focuses on particular countries, regions,
industries, sectors or types of investments from time to time, the Fund may be
subject to greater risks of adverse developments in such areas of focus than a fund
that invests in a wider variety of countries, regions, industries, sectors or
investments.

Blend Style Investing: A “blend” strategy results in investments in both value and
growth stocks, or in stocks with characteristics of both. If other investors fail to
recognize the company's value, or favor investing in faster-growing companies,
value stocks may not increase in value as anticipated by the Fund's investment
manager or may decline even further. With respect to growth stocks, stock prices
reflect projections of future earnings or revenues and can fall dramatically if the
company fails to meet those projections.

Income: The Fund’s distributions to shareholders may decline when prevailing
interest rates fall or when dividend income from investments in stocks decline.

Equity-Linked Notes (ELNs): ELNs may not perform as expected and could
cause the Fund to realize significant losses including its entire principal investment.
Other risks include counterparty risk, liquidity risk and imperfect correlation
between ELNs and the underlying securities.

Convertible Securities: Convertible securities are subject to the risks of stocks
when the underlying stock price is high relative to the conversion price (because
more of the security's value resides in the conversion feature) and debt securities
when the underlying stock price is low relative to the conversion price (because the
conversion feature is less valuable). A convertible security is not as sensitive to
interest rate changes as a similar non-convertible debt security, and generally has
less potential for gain or loss than the underlying stock.

Foreign Securities (non-U.S.): Investing in foreign securities typically involves
more risks than investing in U.S. securities, including risks related to currency
exchange rates and policies, country or government specific issues, less favorable
trading practices or regulation and greater price volatility. Certain of these risks also
may apply to securities of U.S. companies with significant foreign operations. The
risks of investing in foreign securities are typically greater in less developed or
emerging market countries.

Interest Rate: Common stocks with higher dividend yields can be sensitive to
interest rate movements: when interest rates rise, the prices of these stocks may
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tend to fall. The opposite can also be true: the prices of higher yielding stocks may
tend to rise when interest rates fall. Interest rate changes can be sudden and
unpredictable and are influenced by a number of factors including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply and
demand of bonds. Increases in interest rates may also have a negative effect on
the types of companies in which the Fund normally invests because these
companies may find it more difficult to obtain credit to expand, may have more
difficulty meeting interest payments or may pay lower dividends due to the higher
costs of borrowing.

Credit: An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.

Management: The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.

Cybersecurity: Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing redeeming or
exchanging or receiving distributions. The investment manager has limited ability to
prevent or mitigate cybersecurity incidents affecting third party service providers,
and such third party service providers may have limited indemnification obligations
to the Fund or the investment manager. Cybersecurity incidents may result in
financial losses to the Fund and its shareholders, and substantial costs may be
incurred in an effort to prevent or mitigate future cybersecurity incidents. Issuers of
securities in which the Fund invests are also subject to cybersecurity risks, and the
value of these securities could decline if the issuers experience cybersecurity
incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.
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Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
and after taxes) is not necessarily an indication of how the Fund will perform in the
future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

The secondary index in the table below shows how the Fund's performance
compares to a group of securities that reflects the broader equity markets universe.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.
Class A Annual Total Returns

25.48% 25.23%

15.96%
11.75%

-4.67%

-6.84%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Year
Best Quarter: 2020, Q2 14.19%
Worst Quarter: 2020, Q1 -22.73%
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Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2023

1 Year 5 Years 10 Years

Franklin Equity Income Fund - Class A
Return before taxes 3.06% 9.76% 7.84%
Return after taxes on distributions 1.99% 8.44% 6.42%
Return after taxes on distributions and sale of Fund shares 2.46% 7.58% 6.01%
Franklin Equity Income Fund - Class C 7.23% 10.17% 7.64%
Franklin Equity Income Fund - Class R 8.78% 10.74% 8.20%
Franklin Equity Income Fund - Class R6 9.38% 11.38% 8.84%
Franklin Equity Income Fund - Advisor Class 9.30% 11.29% 8.73%

Russell 1000 Value Index (index reflects no deduction for fees,
expenses or taxes)

S&P 500 Index (index reflects no deduction for fees, expenses or taxes) 26.29% 15.69% 12.03%

11.46% 10.91% 8.40%

No one index is representative of the Fund's portfolio.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 5.50%. Prior to September 10, 2018,
Class A shares were subject to a maximum front-end sales charge of 5.75%. If the
prior maximum front-end sales charge of 5.75% was reflected, performance for
Class A shares in the average annual total returns table would be lower.

The after-tax returns presented in the table are calculated using the historical
highest individual federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor's tax situation
and may differ from those shown. After-tax returns are not relevant to investors who
hold their Fund shares through tax-advantaged arrangements, such as 401(k)
plans or individual retirement accounts. After-tax returns are shown only for Class A
and after-tax returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers or investment manager)

Portfolio Managers

Matthew D. Quinlan
Senior Vice President of Advisers and portfolio manager of the Fund since 2011.

Alan E. Muschott, CFA
Senior Vice President of Advisers and portfolio manager of the Fund since 2005.
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Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 997152, Sacramento, CA 95899-7152), or by telephone at
(800) 632-2301. For Class A, C and R, the minimum initial purchase for most
accounts is $1,000 (or $25 under an automatic investment plan). Class R6 and
Advisor Class are only available to certain qualified investors and the minimum
initial investment will vary depending on the type of qualified investor, as described
under "Your Account — Choosing a Share Class — Qualified Investors — Class
R6" and "— Advisor Class" in the Fund's prospectus. There is no minimum
investment for subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Franklin Managed Income Fund

Investment Goal

To maximize income to support monthly distributions, while maintaining the
prospects for capital appreciation.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may pay other fees (including on Class R6 and
Advisor Class shares), such as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the tables and examples below. You may
qualify for sales charge discounts in Class A if you and your family invest, or agree
to invest in the future, at least $50,000 in Franklin Templeton funds and certain
other funds distributed through Franklin Distributors, LLC, the Fund’s distributor.
More information about these and other discounts is available from your financial
professional and under “Your Account” on page 89 in the Fund’s Prospectus and
under “Buying and Selling Shares” on page 84 of the Fund’s Statement of
Additional Information. In addition, more information about sales charge discounts
and waivers for purchases of shares through specific financial intermediaries is set
forth in Appendix A — “Intermediary Sales Charge Discounts and Waivers” to the
Fund’s prospectus.

Shareholder Fees

(fees paid directly from your investment)

Advisor
Class A Class C Class R Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of
offering price) 5.50% None None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original
purchase price or sale proceeds) None' 1.00% None None None

1 There is a 1% contingent deferred sales charge that applies to investments of $1 Million or more (see "Investment of $1 Million or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.
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Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor

Class A Class C Class R Class R6 Class

Management fees 0.55% 0.55% 0.55% 0.55% 0.55%
Distribution and service (12b-1) fees 0.25% 1.00% 0.50% None None
Other expenses 0.10% 0.10% 0.10% 0.04% 0.10%
Acquired fund fees and expenses 0.01% 0.01% 0.01% 0.01% 0.01%
Total annual Fund operating expenses’ 0.91% 1.66% 1.16% 0.60% 0.66%
iyl 001%  001%  -001%  001%  -001%

Total annual Fund operating expenses
after fee waiver and/or expense
reimbursement 0.90% 1.65% 1.15% 0.59% 0.65%

' Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

2 The investment manager has agreed to waive fees and/or reimburse operating expenses (excluding the Rule 12b-1 fees and
certain non-routine expenses or costs, such as those relating to litigation, indemnification, reorganizations and liquidations) for the
Fund so that the ratio of total annual fund operating expenses will not exceed 0.68% for each share class. The investment
manager has also agreed to reduce its fees to reflect reduced services resulting from the Fund’s investments in Franklin
Templeton affiliated funds. In addition, transfer agency fees on Class R6 shares of the Fund have been capped so that transfer
agency fees for that class do not exceed 0.03%. These arrangements are expected to continue until February 28, 2025. During the
terms, the fee waiver and expense reimbursement agreements may not be terminated or amended without approval of the board of
trustees except to add series or classes, to reflect the extension of termination dates or to lower the waiver and expense limitation
(which would result in lower fees for shareholders).

Example

This Example is intended to help you compare the cost of investing in the Fund

with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,

based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
Class A $637 $823 $1,025 $1,607
Class C $268 $522 $900 $1,764
Class R $117 $367 $636 $1,407
Class R6 $60 $191 $334 $749
Advisor Class $66 $209 $366 $821
If you do not sell your shares:
Class C $168 $522 $900 $1,764
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Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes when Fund shares are held
in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 92.40% of the average value of its
portfolio.

Principal Investment Strategies

Under normal market conditions, the Fund invests in a diversified portfolio of stocks
(substantially dividend paying) and debt securities. The Fund normally invests at
least 25% of its total assets in debt securities, including bonds, notes, debentures
and money market securities. In addition, the Fund normally invests at least 25% of
its total assets in equity securities, primarily common and preferred stock. To the
extent that the value of convertible and preferred securities can be attributed to
their debt characteristics, they will be treated as debt securities for purposes of this
investment policy.

The Fund seeks income by investing in a combination of fixed or floating rate
corporate, agency and government bonds issued in the United States and other
countries, as well as common stocks of companies in any market capitalization
range and convertible securities. The Fund seeks capital appreciation by investing
in equity securities and convertible securities of companies from a variety of
industries.

The Fund generally invests in investment grade debt securities, but may invest up
to 10% of its total assets in non-convertible bonds rated below investment grade.
The Fund may invest in debt securities of any duration. The Fund does not
currently anticipate investing more than 25% of its total assets in securities of
issuers domiciled outside the United States.

The Fund also invests in equity-linked notes, which are hybrid derivative-type
instruments that are specially designed to combine the characteristics of one or
more reference securities (usually a single stock, a stock index or a basket of
stocks (underlying securities)) and a related equity derivative, such as a put or call
option, in a single note form.

The Fund may, from time to time, use (i) equity-related derivatives, which may
include call and put options on equity securities and equity security indices, futures
on equity securities and equity indexes and options on equity index futures, (ii)
interest rate derivatives, including interest rate swaps and interest rate/bond futures
contracts, (iii) currency derivatives, including forward foreign currency exchange
contracts, currency futures contracts, currency swaps and currency options and (iv)
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credit-related derivatives, such as credit default swaps and options on credit default
swaps for various purposes, including enhancing Fund returns, increasing liquidity,
gaining exposure to particular instruments or markets in more efficient or less
expensive ways and/or hedging risks. The use of such derivative transactions may
allow the Fund to obtain net long or net short exposures to selected securities,
markets, interest rates, countries, currencies, credits or durations.

The investment manager applies a “bottom-up” approach to investing in individual
securities. The investment manager will assess the market price of a company’s
securities relative to the investment manager’s evaluation of the company’s long-
term earnings, asset value and cash flow potential. The investment manager also
considers a company’s price/earnings ratio, profit margins and liquidation value. In
determining an optimal mix of equity and fixed-income investments for the Fund,
the investment manager assesses changing economic, market and industry
conditions.

Under normal market conditions, the Fund employs a managed distribution policy
that is designed to provide shareholders with regular distributions from their
investment. Under this policy, the Fund distributes twelve level monthly payments
throughout each calendar year to enable shareholders to estimate the distributions
they will receive from the Fund; however, the twelfth monthly payment may be
greater than the initially anticipated amount if additional income or capital gains are
required to be distributed. The targeted annual payout rate for all share classes is
between approximately 2.75% and 6.25% per share based on the last net asset
value of the Fund of the prior calendar year in which the distribution is being made
(e.g., for distributions made in 2024, the targeted annual payout rate for all share
classes will be based on the Fund’s net asset value on December 31, 2023). The
distribution rate will vary by class based on the expenses of each class. Every year,
the investment manager will undertake to determine if an adjustment should be
made to the monthly rate.

It is possible to lose money by investing in the Fund notwithstanding the managed
distribution policy. There can be no assurance or guarantee that the Fund will
provide a fixed stable level of distributions at any time or over any period of time.
An investment in the Fund could lose money over short, intermediate, or even long
periods of time.

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.
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Market: The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

Stock prices tend to go up and down more dramatically than those of debt
securities. A slower-growth or recessionary economic environment could have an
adverse effect on the prices of the various stocks held by the Fund.

Credit: An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.

Interest Rate: When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.

Managed Distribution Policy: The Fund's monthly payments under the managed
distribution policy may reduce the amount of assets available for investment by the
Fund, even if the Fund's assets grow over time. In addition, the Fund may return
capital to shareholders (i.e., a return of all or part of a shareholder's original
investment). Fund shareholders are expected to receive a monthly distribution that
is equal to a set percentage per share, which will be different per class based on
differences in class expenses, multiplied by the number of shares owned on the
record date; therefore, redemptions from a shareholder’s account will reduce future
distributions. The managed distribution policy is not designed to generate, and is
not expected to result in, distributions that equal a fixed percentage of the Fund's
current net asset value per share or a fixed percentage of a shareholder’s current
account value.

Equity-Linked Notes (ELNs): ELNs may not perform as expected and could
cause the Fund to realize significant losses including its entire principal investment.
Other risks include counterparty risk, liquidity risk and imperfect correlation
between ELNs and the underlying securities.

Convertible Securities: Convertible securities are subject to the risks of stocks
when the underlying stock price is high relative to the conversion price (because
more of the security's value resides in the conversion feature) and debt securities
when the underlying stock price is low relative to the conversion price (because the
conversion feature is less valuable). A convertible security is not as sensitive to
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interest rate changes as a similar non-convertible debt security, and generally has
less potential for gain or loss than the underlying stock.

High-Yield Debt Securities: Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt instruments. High-yield debt instruments are generally
considered predominantly speculative by the applicable rating agencies as their
issuers are more likely to encounter financial difficulties because they may be more
highly leveraged, or because of other considerations. In addition, high yield debt
instruments generally are more vulnerable to changes in the relevant economy,
such as a recession or a sustained period of rising interest rates, that could affect
their ability to make interest and principal payments when due. The prices of high-
yield debt instruments generally fluctuate more than those of higher credit quality.
High-yield debt instruments are generally more illiquid (harder to sell) and harder to
value.

Derivative Instruments: The performance of derivative instruments depends
largely on the performance of an underlying instrument, such as a currency,
security, interest rate or index, and such instruments often have risks similar to their
underlying instrument, in addition to other risks. Derivative instruments involve
costs and can create economic leverage in the Fund's portfolio which may result in
significant volatility and cause the Fund to participate in losses (as well as gains) in
an amount that exceeds the Fund's initial investment. Other risks include illiquidity,
mispricing or improper valuation of the derivative instrument, and imperfect
correlation between the value of the derivative and the underlying instrument so
that the Fund may not realize the intended benefits. When a derivative is used for
hedging, the change in value of the derivative may also not correlate specifically
with the currency, security, interest rate index or other risk being hedged. With
over-the-counter derivatives, there is the risk that the other party to the transaction
will fail to perform.

Foreign Securities (non-U.S.): Investing in foreign securities typically involves
more risks than investing in U.S. securities, including risks related to currency
exchange rates and policies, country or government specific issues, less favorable
trading practices or regulation and greater price volatility. Certain of these risks also
may apply to securities of U.S. companies with significant foreign operations. The
risks of investing in foreign securities are typically greater in less developed or
emerging market countries.

Management: The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.
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Cybersecurity: Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing redeeming or
exchanging or receiving distributions. The investment manager has limited ability to
prevent or mitigate cybersecurity incidents affecting third party service providers,
and such third party service providers may have limited indemnification obligations
to the Fund or the investment manager. Cybersecurity incidents may result in
financial losses to the Fund and its shareholders, and substantial costs may be
incurred in an effort to prevent or mitigate future cybersecurity incidents. Issuers of
securities in which the Fund invests are also subject to cybersecurity risks, and the
value of these securities could decline if the issuers experience cybersecurity
incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
and after taxes) is not necessarily an indication of how the Fund will perform in the
future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

The indices in the table below show how the Fund's performance compares to: (1)
a blended benchmark of equity and fixed income indices that is proportionate to the
Fund's approximate allocation to equity and fixed income investments; (2) the
equity securities market as a whole; and (3) the fixed income market as a whole.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.
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Class A Annual Total Returns

17.89%
15.15%

11.98%

-1.16%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Year
Best Quarter: 2020, Q2 9.74%
Worst Quarter: 2020, Q1 -13.37%
Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2023
1 Year 5 Years 10 Years

Franklin Managed Income Fund - Class A

Return before taxes 1.74% 6.20% 5.30%

Return after taxes on distributions 0.03% 4.35% 3.74%

Return after taxes on distributions and sale of Fund shares 1.14% 4.25% 3.67%
Franklin Managed Income Fund - Class C 5.86% 6.62% 5.12%
Franklin Managed Income Fund - Class R 7.36% 7.15% 5.63%
Franklin Managed Income Fund - Class R6 7.98% 7.78% 6.27%
Franklin Managed Income Fund - Advisor Class 7.89% 7.69% 6.17%
Blended 50% MSCI USA High Dividend Yield Index + 25% ICE BofA
U.S. Corporate & High Yield Index + 25% Bloomberg U.S. Aggregate 7.16% 5.90% 6.09%

Index (index reflects no deduction for fees, expenses or taxes)

Bloomberg US Aggregate Index (index reflects no deduction for fees,
expenses or taxes)

S&P 500 Index (index reflects no deduction for fees, expenses or taxes) 26.29% 15.69% 12.03%

5.53% 1.10% 1.81%

No one index is representative of the Fund's portfolio.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 5.50%. Prior to September 10, 2018,
Class A shares were subject to a maximum front-end sales charge of 5.75%. If the
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prior maximum front-end sales charge of 5.75% was reflected, performance for
Class A shares in the average annual total returns table would be lower.

The after-tax returns presented in the table are calculated using the historical
highest individual federal marginal income tax rates and do not reflect the impact of
state and local taxes. Actual after-tax returns depend on an investor's tax situation
and may differ from those shown. After-tax returns are not relevant to investors who
hold their Fund shares through tax-advantaged arrangements, such as 401(k)
plans or individual retirement accounts. After-tax returns are shown only for Class A
and after-tax returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers or investment manager)

Portfolio Managers

Edward D. Perks, CFA
President and Director of Advisers and portfolio manager of the Fund since
inception (2006).

Brendan Circle, CFA
Senior Vice President of Advisers and portfolio manager of the Fund since 2019.

Todd Brighton, CFA
Senior Vice President of Advisers and portfolio manager of the Fund since 2017.

Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 997152, Sacramento, CA 95899-7152), or by telephone at
(800) 632-2301. For Class A, C and R, the minimum initial purchase for most
accounts is $1,000 (or $25 under an automatic investment plan). Class R6 and
Advisor Class are only available to certain qualified investors and the minimum
initial investment will vary depending on the type of qualified investor, as described
under "Your Account — Choosing a Share Class — Qualified Investors — Class
R6" and "— Advisor Class" in the Fund's prospectus. There is no minimum
investment for subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.

28 | Prospectus franklintempleton.com



FRANKLIN MANAGED INCOME FUND
FUND SUMMARIES

Due to the Fund’s managed distribution policy, the Fund’'s monthly distributions
may consist of a return of capital, which will have the effect of reducing your cost
basis in the Fund's shares and thereby increasing the amount of capital gain, if any,
or decreasing the amount of capital loss, if any, that you will realize when selling or
exchanging Fund shares.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Franklin Convertible Securities Fund

Investment Goal

The Fund's investment goal is to maximize total return, consistent with reasonable
risk, by seeking to optimize capital appreciation and high current income under
varying market conditions.

Principal Investment Policies and Practices

Under normal market conditions, the Fund invests at least 80% of its net assets in
convertible securities (and common stock received upon conversion of convertible
securities). Shareholders will be given at least 60 days' advance notice of any
change to the 80% policy. A convertible security is generally a debt security or
preferred stock that may be converted within a specified period of time into
common stock of the same or a different issuer. By investing in convertible
securities, the Fund seeks the opportunity to participate in the capital appreciation
of underlying stocks, while at the same time relying on the fixed income aspect of
the convertible securities to provide current income and reduced price volatility,
which can limit the risk of loss in a down equity market.

A convertible security shares features of both equity and debt securities. An equity
security, or stock, represents a proportionate share of the ownership of a company;
its value is based on the success of the company's business, any income paid to
stockholders, the value of its assets, and general market conditions. Common
stocks and preferred stocks are examples of equity securities. Debt securities
represent the obligation of the issuer to repay a loan of money to it, and generally
pay interest to the holder. Bonds, notes and debentures are examples of debt
securities.

A convertible security generally provides for conversion into a specified amount of
common stock of the same (or a different) issuer within a stated period of time. Like
an equity security, a convertible security offers the potential for capital appreciation
resulting from an increase in the price of the underlying stock. The value of a
convertible security also tends to increase as the price of the underlying stock goes
up, and to decrease as the price of the underlying stock goes down. Like a debt
security, a convertible security provides a fixed income stream and also tends to
increase in value when interest rates fall and decrease in value when interest rates
rise. Because both stock market movements and interest rates can influence its
value, a convertible security is not as sensitive to interest rate changes as a non-
convertible debt security, nor is it as sensitive to changes in the share price of its
underlying stock.

When choosing convertible securities for this Fund, the investment manager
attempts to maintain a balance in the portfolio between the equity and debt
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characteristics of convertible securities with an emphasis on the equity features.
Typically, the investment manager sells securities whose equity sensitivity
becomes too high and no longer offers appropriate downside protection from
bonds. Likewise, as securities become too bond-like, reducing their ability to
appreciate with increases in the underlying common stock, the investment manager
attempts to redeploy those assets into more balanced convertible securities and
maintain the potential for the Fund's upside participation. The investment manager
searches for investment opportunities among all economic sectors and considers a
company's long-term earnings, asset value and cash flow potential.

Some of the convertible securities in which the Fund may invest have been
structured to provide enhanced yield, increased equity exposure, or enhanced
downside protection. These securities, generally referred to as enhanced
convertible securities, typically provide a benefit to the issuer in exchange for the
enhanced features, such as a conversion premium that is paid by the Fund.

The Fund has no limitation on the capitalization of the companies in which it may
invest, but generally seeks to make its portfolio representative of the entire
convertible securities market.

Securities rated in the top four ratings categories by at least one independent rating
agency such as S&P® Global Ratings (S&P®) (rated BBB or better) or Moody's
Investors Service (Moody's) (rated Baa or higher) are considered investment grade.
Securities rated Ba or lower by Moody's or BB or lower by S&P® are considered to
be below investment grade. Convertible securities generally fall within the lower-
rated categories as determined by securities rating agencies. Therefore, the Fund
may invest up to 100% of its assets in securities that are rated below investment
grade; however, the Fund will not invest more than 10% of its assets in non-
convertible debt securities rated below B by an independent rating agency such as
S&P or Moody's. Generally, lower-rated securities pay higher yields than more
highly rated securities to compensate investors for the higher risk.

While the Fund does not concentrate in any one industry, from time to time, based
on economic conditions, it may make significant investments in certain sectors,
such as technology and healthcare.

Alongside traditional financial and economic analyses, the investment manager
assesses the potential impacts of material environmental, social and governance
(ESG) factors on a company, which the investment manager believes provide a
measure of the company’s sustainability. In analyzing ESG factors, the investment
manager assesses whether a company’s practices pose a material financial risk or
opportunity. Consideration of ESG factors and risks is only one component of the
investment manager’s assessment of eligible investments and may not be a
determinative factor in the investment manager’s final decision on whether to invest
in a security. In addition, the weight given to ESG factors may vary across types of
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investments, industries, regions and issuers and ESG factors and weights
considered may change over time. In certain circumstances, there may be times
when not every investment is assessed for ESG factors and, when they are, not
every ESG factor may be identified or evaluated.

Other Investments

The Fund may invest up to 20% of its net assets in other securities, consistent with
its goal, such as common or preferred stocks. The Fund currently intends to limit its
investments in foreign securities to 25% or less of its total assets.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, the investment manager may invest up to 100% of the
Fund’s assets in a temporary defensive manner by holding all or a substantial
portion of its assets in cash, cash equivalents or other high quality short-term
investments. Temporary defensive investments generally may include short-term
U.S. government securities, high grade commercial paper, bank obligations,
repurchase agreements, money market fund shares (including shares of an
affiliated money market fund), and other money market instruments. The
investment manager also may invest in these types of securities or hold cash while
looking for suitable investment opportunities or to maintain liquidity. In these
circumstances, the Fund may be unable to achieve its investment goal.

Principal Risks

Convertible Securities: A convertible security is generally a debt obligation,
preferred stock or other security that pays interest or dividends and may be
converted by the holder within a specified period of time into common stock. The
value of convertible securities may rise and fall with the market value of the
underlying stock or, like a debt security, vary with changes in interest rates and the
credit quality of the issuer. A convertible security tends to perform more like a stock
when the underlying stock price is high relative to the conversion price (because
more of the security's value resides in the option to convert) and more like a debt
security when the underlying stock price is low relative to the conversion price
(because the option to convert is less valuable). Because its value can be
influenced by many different factors, a convertible security is not as sensitive to
interest rate changes as a similar non-convertible debt security, and generally has
less potential for gain or loss than the underlying stock.

An investment in an enhanced convertible security may involve additional risks,
including greater risk of reduced liquidity.

Market: The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The Fund’s investments
may decline in value due to factors affecting individual issuers (such as the results
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of supply and demand), or sectors within the securities markets. The value of a
security or other investment also may go up or down due to general market
conditions that are not specifically related to a particular issuer, such as real or
perceived adverse economic conditions, changes in interest rates or exchange
rates, or adverse investor sentiment generally. Furthermore, events involving
limited liquidity, defaults, non-performance or other adverse developments that
affect one industry, such as the financial services industry, or concerns or rumors
about any events of these kinds, have in the past and may in the future lead to
market-wide liquidity problems, may spread to other industries, and could
negatively affect the value and liquidity of the Fund’s investments. In addition,
unexpected events and their aftermaths, such as the spread of diseases; natural,
environmental or man-made disasters; financial, political or social disruptions;
terrorism and war; and other tragedies or catastrophes, can cause investor fear
and panic, which can adversely affect the economies of many companies, sectors,
nations, regions and the market in general, in ways that cannot necessarily be
foreseen. During a general downturn in the securities markets, multiple asset
classes may decline in value. When markets perform well, there can be no
assurance that securities or other investments held by the Fund will participate in or
otherwise benefit from the advance.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers is not known. Some sectors
of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time. The U.S.
government and the Federal Reserve, as well as certain foreign governments and
central banks, have taken extraordinary action to support local and global
economies and the financial markets in response to the COVID-19 pandemic. This
and other government interventions into the economy and financial markets may
not work as intended, and have resulted in a large expansion of government
deficits and debt, the long term consequences of which are not known. In addition,
the COVID-19 pandemic, and measures taken to mitigate its effects, could result in
disruptions to the services provided to the Fund by its service providers.

Stock prices tend to go up and down more dramatically than those of debt
securities. A slower-growth or recessionary economic environment could have an
adverse effect on the prices of the various stocks held by the Fund.

Credit: The Fund could lose money on a debt security if the issuer or borrower is
unable or fails to meet its obligations, including failing to make interest payments
and/or to repay principal when due. Changes in an issuer's financial strength, the
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market's perception of the issuer's financial strength or an issuer's or security's
credit rating, which reflects a third party's assessment of the credit risk presented
by a particular issuer or security, may affect debt securities' values. The Fund may
incur substantial losses on debt securities that are inaccurately perceived to
present a different amount of credit risk by the market, the investment manager or
the rating agencies than such securities actually do.

High-Yield Debt Securities: High-yield debt securities (including loans) and
unrated securities of similar credit quality (high-yield debt instruments or junk
bonds) involve greater risk of a complete loss of the Fund's investment, or delays of
interest and principal payments, than higher-quality debt securities or loans.
Issuers of high-yield debt instruments are not as strong financially as those issuing
securities of higher credit quality. High-yield debt instruments are generally
considered predominantly speculative by the applicable rating agencies as these
issuers are more likely to encounter financial difficulties because they may be more
highly leveraged, or because of other considerations. In addition, high yield debt
instruments generally are more vulnerable to changes in the relevant economy,
such as a recession or a sustained period of rising interest rates, that could affect
their ability to make interest and principal payments when due. If an issuer stops
making interest and/or principal payments, payments on the securities may never
resume. These instruments may be worthless and the Fund could lose its entire
investment.

The prices of high-yield debt instruments generally fluctuate more than higher-
quality securities. Prices are especially sensitive to developments affecting the
issuer's business or operations and to changes in the ratings assigned by rating
agencies. In addition, the entire high-yield debt market can experience sudden and
sharp price swings due to changes in economic conditions, stock market activity,
large sustained sales by major investors, a high-profile default, or other factors.
Prices of corporate high-yield debt instruments often are closely linked with the
company's stock prices and typically rise and fall in response to factors that affect
stock prices.

High-yield debt instruments are generally less liquid than higher-quality securities.
Many of these securities are not registered for sale under the federal securities
laws and/or do not trade frequently. When they do trade, their prices may be
significantly higher or lower than expected. At times, it may be difficult to sell these
securities promptly at an acceptable price, which may limit the Fund's ability to sell
securities in response to specific economic events or to meet redemption requests.
As a result, certain high-yield debt instruments generally pose greater illiquidity and
valuation risks.

Substantial declines in the prices of high-yield debt instruments can dramatically
increase the yield of such instruments. The decline in market prices generally
reflects an expectation that the issuer(s) may be at greater risk of defaulting on the
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obligation to pay interest and principal when due. Therefore, substantial increases
in yield may reflect a greater risk by the Fund of losing some or part of its
investment rather than reflecting any increase in income from the higher yield that
the debt instrument may pay to the Fund on its investment.

Liquidity: Liquidity risk exists when the markets for particular securities or types of
securities or other investments are or become relatively illiquid so that the Fund is
unable, or it becomes more difficult for the Fund, to sell the security or other
investment at the price at which the Fund has valued the security. llliquidity may
result from political, economic or issuer specific events; supply/demand
imbalances; changes in a specific market'’s size or structure, including the number
of participants; or overall market disruptions. Securities or other investments with
reduced liquidity or that become illiquid may involve greater risk than securities with
more liquid markets. Market prices or quotations for illiquid securities may be
volatile, and there may be large spreads between bid and ask prices. Reduced
liquidity may have an adverse impact on market price and the Fund's ability to sell
particular securities when necessary to meet the Fund's liquidity needs, which may
arise or increase in response to a specific economic event or because the
investment manager wishes to purchase particular investments or believes that a
higher level of liquidity would be advantageous. An investment may become illiquid
if the Fund and its affiliates receive material non-public information about the issuer
or the investment. To the extent that the Fund and its affiliates hold a significant
portion of an issuer's outstanding securities, the Fund may be subject to greater
liquidity risk than if the issuer's securities were more widely held.

Income: The Fund's distributions to shareholders may decline when prevailing
interest rates fall, when the Fund experiences defaults on debt securities it holds or
when the Fund realizes a loss upon the sale of a debt security. The Fund's income
generally declines during periods of falling benchmark interest rates because the
Fund must reinvest the proceeds it receives from existing investments (upon their
maturity, prepayment, amortization, sale call, or buy-back) at a lower rate of interest
or return.

Focus: To the extent that the Fund focuses on particular countries, regions,
industries, sectors or types of investments from time to time, the Fund may be
subject to greater risks of adverse developments in such areas of focus than a fund
that invests in a wider variety of countries, regions, industries, sectors or
investments.

Technology companies: Companies in the technology sector have historically been
volatile due to the rapid pace of product change and development within the sector.
For example, their products and services may not prove commercially successful or
may become obsolete quickly. In addition, delays in or cancellation of the release
of anticipated products or services may also affect the price of a technology
company’s stock. Technology companies are subject to significant competitive
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pressures, such as new market entrants, aggressive pricing and tight profit
margins. The activities of these companies may also be adversely affected by
changes in government regulations, worldwide technological developments or
investor perception of a company and/or its products or services. The stock prices
of companies operating within this sector may be subject to abrupt or erratic
movements.

Healthcare companies: The activities of healthcare companies may be funded or
subsidized by federal and state governments. If government funding and subsidies
are reduced or discontinued, the profitability of these companies could be
adversely affected. Healthcare companies may also be affected by government
policies on healthcare reimbursements, regulatory approval for new drugs and
medical products, and similar matters. They are also subject to legislative risk, i.e.,
the risks associated with the reform of the healthcare system through legislation.

Small and Mid Capitalization Companies: While small and mid capitalization
companies may offer substantial opportunities for capital growth, they also may
involve more risks than larger companies. Historically, securities issued by small
and mid capitalization companies have been more volatile in price than securities
that are issued by larger companies, especially over the short term. Among the
reasons for the greater price volatility are the less certain growth prospects of small
and mid capitalization companies, the lower degree of liquidity in the markets for
such securities, and the greater sensitivity of small and mid capitalization
companies to changing economic conditions.

In addition, small and mid capitalization companies may lack depth of
management, be unable to generate funds necessary for growth or development,
have limited product lines or be developing or marketing new products or services
for which markets are not yet established and may never become established.
Small and mid capitalization companies may be particularly affected by interest rate
increases, as they may find it more difficult to borrow money to continue or expand
operations, or may have difficulty in repaying loans, particularly those with floating
interest rates.

Foreign Securities (non-U.S.): Investing in foreign securities typically involves
more risks than investing in U.S. securities. Certain of these risks also may apply to
securities of U.S. companies with significant foreign operations. These risks can
increase the potential for investment loss in the Fund and may include, among
others, currency risks (such as fluctuations in currency exchange rates and
currency devaluations); country risks (such as political, diplomatic, or regional
conflicts, terrorism or war, social and economic instability, and internal or external
policies or economic sanctions limiting or restricting foreign investment, the
movement of assets or other economic activity); and risks associated with the state
of a country's financial markets and legal institutions. Other foreign securities risks
may include unfavorable trading, settlement or custodial practices, unfavorable tax
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policies, less government supervision, less publicly available information, less
stringent investor protection standards, limited legal redress for violations of law,
limited trading markets and greater illiquidity and greater price volatility.

Interest Rate: Interest rate changes can be sudden and unpredictable, and are
influenced by a number of factors, including government policy, monetary policy,
inflation expectations, perceptions of risk, and supply of and demand for bonds.
Changes in government or central bank policy, including changes in tax policy or
changes in a central bank’s implementation of specific policy goals, may have a
substantial impact on interest rates. There can be no guarantee that any particular
government or central bank policy will be continued, discontinued or changed, nor
that any such policy will have the desired effect on interest rates. Debt securities
generally tend to lose market value when interest rates rise and increase in value
when interest rates fall. A rise in interest rates also has the potential to cause
investors to rapidly sell fixed income securities. A substantial increase in interest
rates may also have an adverse impact on the liquidity of a debt security, especially
those with longer maturities or durations. Securities with longer maturities or
durations or lower coupons or that make little (or no) interest payments before
maturity tend to be more sensitive to interest rate changes.

Management: The Fund is actively managed and could experience losses
(realized and unrealized) if the investment manager’s judgment about markets,
interest rates or the attractiveness, relative values, liquidity, or potential
appreciation of particular investments made for the Fund's portfolio prove to be
incorrect. The Fund could also experience losses if there are imperfections, errors
or limitations in the models, tools, and data used by the investment manager or if
the investment manager’s techniques or investment decisions do not produce the
desired results. Additionally, legislative, regulatory, or tax developments may affect
the investment techniques available to the investment manager in connection with
managing the Fund and may also adversely affect the ability of the Fund to achieve
its investment goal.

ESG Considerations: ESG considerations are one of a number of factors that the
investment manager examines when considering investments for the Fund’s
portfolio. In light of this, the issuers in which the Fund invests may not be
considered ESG-focused issuers and may have lower or adverse ESG
assessments. Consideration of ESG factors may affect the Fund’s exposure to
certain issuers or industries and may not work as intended. In addition, ESG
considerations assessed as part of the Fund’s investment process may vary across
types of eligible investments and issuers. In certain circumstances, there may be
times when not every investment is assessed for ESG factors and, when they are,
not every ESG factor may be identified or evaluated. The investment manager’s
assessment of an issuer's ESG factors is subjective and will likely differ from that of
investors, third party service providers (e.g., ratings providers) and other funds. As
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a result, securities selected by the investment manager may not reflect the beliefs
and values of any particular investor. The investment manager also may be
dependent on the availability of timely, complete and accurate ESG data reported
by issuers and/or third-party research providers, the timeliness, completeness and
accuracy of which is out of the investment manager’s control. ESG factors are often
not uniformly measured or defined, which could impact the investment manager’s
ability to assess an issuer. While the investment manager views ESG
considerations as having the potential to contribute to the Fund’s long-term
performance, there is no guarantee that such results will be achieved.

Unrated Debt Securities: Unrated debt securities determined by the investment
manager to be of comparable credit quality to rated securities which the Fund may
purchase may pay a higher interest rate than such rated debt securities and be
subject to a greater risk of illiquidity or price changes. Less public information and
independent credit analysis are typically available about unrated securities or
issuers, and therefore they may be subject to greater risk of default.

Cybersecurity: Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing redeeming or
exchanging or receiving distributions. The investment manager has limited ability to
prevent or mitigate cybersecurity incidents affecting third party service providers,
and such third party service providers may have limited indemnification obligations
to the Fund or the investment manager. Cybersecurity incidents may result in
financial losses to the Fund and its shareholders, and substantial costs may be
incurred in an effort to prevent or mitigate future cybersecurity incidents. Issuers of
securities in which the Fund invests are also subject to cybersecurity risks, and the
value of these securities could decline if the issuers experience cybersecurity
incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

More detailed information about the Fund and its policies and risks can be found in
the Fund's Statement of Additional Information (SAl).
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A description of the Fund's policies and procedures regarding the release of
portfolio holdings information is also available in the Fund's SAI. Portfolio holdings
information can be viewed online at franklintempleton.com.

Management

Franklin Advisers, Inc. (Advisers or investment manager), One Franklin Parkway,
San Mateo, CA 94403-1906, is the Fund’s investment manager. Advisers is a
wholly-owned subsidiary of Franklin Resources, Inc. (Resources). Together,
Advisers and its affiliates manage, as of January 31, 2024, approximately $1.60
trillion in assets, and have been in the investment management business since
1947.

The Fund is managed by a team of dedicated professionals focused on
investments in securities convertible into common stocks. The portfolio managers
of the team are as follows:

Alan E. Muschott, CFA Senior Vice President of Advisers

Mr. Muschott has been lead portfolio manager of the Fund since 2002. He has
primary responsibility for the investments of the Fund. He has final authority over all
aspects of the Fund's investment portfolio, including but not limited to, purchases
and sales of individual securities, portfolio risk assessment, and the management
of daily cash balances in accordance with anticipated investment management
requirements. The degree to which he may perform these functions, and the nature
of these functions, may change from time to time. He joined Franklin Templeton in
1998.

Eric Webster, CFA Portfolio Manager of Advisers

Mr. Webster has been a portfolio manager of the Fund since 2016 providing
research and advice on the purchases and sales of individual securities, and
portfolio risk assessment. He joined Franklin Templeton in 2012.

CFA? and Chartered Financial Analyst® are trademarks owned by CFA Institute.

The Fund’s SAI provides additional information about portfolio manager
compensation, other accounts that they manage and their ownership of Fund
shares.

The Fund pays Advisers a fee for managing the Fund’s assets.

Advisers has agreed to reduce its fees to reflect reduced services resulting from
the Fund’s investments in Franklin Templeton affiliated funds. In addition, transfer
agency fees on Class R6 shares of the Fund have been capped so that transfer
agency fees for that class do not exceed 0.03%. These arrangements are expected
to continue until February 28, 2025. During the terms, the fee waiver and expense
reimbursement agreements may not be terminated or amended without approval of
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the board of trustees except to add series or classes, to reflect the extension of
termination dates or to lower the waiver and expense limitation.

For the fiscal year ended October 31, 2023, the Fund paid Advisers an effective
management fee of 0.45% of the Fund’s average net assets for investment
management services.

A discussion regarding the basis for the board of trustees’ approval of the Fund’s
investment management agreement is available in the Fund’s shareholder report
for the period ended October 31, 2023.

Manager of Managers Structure

The investment manager and the Trust have received an exemptive order from the
SEC that allows the Fund to operate in a “manager of managers” structure whereby
the investment manager can appoint and replace both wholly-owned and
unaffiliated sub-advisors, and enter into, amend and terminate sub-advisory
agreements with such sub-advisors, each subject to board approval but without
obtaining prior shareholder approval (Manager of Managers Structure). The Fund
will, however, inform shareholders of the hiring of any new sub-advisor within 90
days after the hiring. The SEC exemptive order provides the Fund with greater
flexibility and efficiency and alleviates the need for the Fund to incur the expense
and delays associated with obtaining shareholder approval of such sub-advisory
agreements.

The use of the Manager of Managers Structure with respect to the Fund is subject
to certain conditions that are set forth in the SEC exemptive order. Under the
Manager of Managers Structure, the investment manager has the ultimate
responsibility, subject to oversight by the Fund's board of trustees, to oversee sub-
advisors and recommend their hiring, termination and replacement. The investment
manager will also, subject to the review and approval of the Fund's board of
trustees: set the Fund's overall investment strategy; evaluate, select and
recommend sub-advisors to manage all or a portion of the Fund's assets; and
implement procedures reasonably designed to ensure that each sub-advisor
complies with the Fund's investment goal, policies and restrictions. Subject to
review by the Fund's board of trustees, the investment manager will allocate and,
when appropriate, reallocate the Fund's assets among sub-advisors and monitor
and evaluate the sub-advisors’ performance.
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Financial Highlights

The Financial Highlights present the Fund's financial performance for the past five
years or since its inception. Certain information reflects financial results for a single
Fund share. The total returns represent the rate that an investor would have earned
or lost on an investment in the Fund assuming reinvestment of dividends and
capital gains. This information has been audited by PricewaterhouseCoopers LLP,
an independent registered public accounting firm, whose report, along with the
Fund's financial statements, are included in the annual report, which is available
upon request.
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Franklin Convertible Securities Fund - Class A

Year Ended October 31,
2023 2022 2021 2020 2019

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $20.43 $31.15 $27.11 $22.13 $20.65
Income from investment operations?:

Net investment income® 0.18 0.14 0.19 0.22 0.21

Net realized and unrealized gains (losses) (0.02) (5.47) 7.01 6.67 247
Total from investment operations 0.16 (5.33) 7.20 6.89 2.68
Less distributions from:

Net investment income (0.16) (0.15) (0.23) (0.30) (0.45)

Net realized gains (1.53) (5.24) (2.93) (1.61) (0.75)
Total distributions (1.69) (5.39) (3.16) (1.91) (1.20)
Net asset value, end of year $18.90 $20.43 $31.15 $27.11 $22.13
Total returnc 0.62% (19.94)%  27.98%  3349%  13.84%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 0.82% 0.83% 0.83% 0.83% 0.85%
Expenses net of waiver and payments by
affiliates? 0.81% 0.83%¢  0.82% 0.83%¢  0.83%
Net investment income 0.91% 0.61% 0.64% 0.96% 0.97%
Supplemental data
Net assets, end of year (000’s) $901,820 $1,067,202 $1,621,832 $1,385,821 $1,169,928
Portfolio turnover rate 22.92% 6.64%  3267%  3246%  26.83%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the
period due to the timing of sales and repurchases of the Fund's shares in relation to income earned and/or fluctuating fair value of
the investments of the Fund.

b. Based on average daily shares outstanding.

c. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.

d. Benefit of expense reduction rounds to less than 0.01%.

e. Benefit of waiver and payments by affiliates rounds to less than 0.01%.
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Franklin Convertible Securities Fund - Class C

Year Ended October 31,
2023 2022 2021 2020 2019

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $19.92 $30.53 $26.66 $21.77 $20.31
Income from investment operations?:

Net investment income (loss)° 0.03 (0.03) (0.03) 0.05 0.04

Net realized and unrealized gains (losses) (0.02) (5.34) 6.89 6.56 2.45
Total from investment operations 0.01 (5.37) 6.86 6.61 249
Less distributions from:

Net investment income (0.02) — (0.06) 0.11) (0.28)

Net realized gains (1.53) (5.24) (2.93) (1.61) (0.75)
Total distributions (1.55) (5.24) (2.99) (1.72) (1.03)
Net asset value, end of year $18.38 $19.92 $30.53 $26.66 $21.77
Total returnc (0.16)% (20.53)%  27.04%  32.48%  13.03%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 1.57% 1.58% 1.57% 1.59% 1.60%
Expenses net of waiver and payments by
affiliates? 1.56% 1.57% 1.57%¢ 1.58% 1.58%
Net investment income (loss) 0.15%  (0.15%  (0.10)% 0.21% 0.22%
Supplemental data
Net assets, end of year (000’s) $67,313  $100,936 $198,611 $233,295 $256,075
Portfolio turnover rate 22.92% 6.64%  3267%  3246%  26.83%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the
period due to the timing of sales and repurchases of the Fund's shares in relation to income earned and/or fluctuating fair value of

the investments of the Fund.
b. Based on average daily shares outstanding.

c. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.

d. Benefit of expense reduction rounds to less than 0.01%.
e. Benefit of waiver and payments by affiliates rounds to less than 0.01%.
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Franklin Convertible Securities Fund - Class R6

Year Ended October 31,
2023 2022 2021 2020 2019

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $20.62 $31.39 $27.29 $22.28 $20.78
Income from investment operations?:

Net investment income® 0.25 0.22 0.29 0.31 0.28

Net realized and unrealized gains (losses) (0.03) (5.52) 7.07 6.69 2.50
Total from investment operations 0.22 (5.30) 7.36 7.00 2.78
Less distributions from:

Net investment income (0.23) (0.23) (0.33) (0.38) (0.53)

Net realized gains (1.53) (5.24) (2.93) (1.61) (0.75)
Total distributions (1.76) (5.47) (3.26) (1.99) (1.28)
Net asset value, end of year $19.08 $20.62 $31.39 $27.29 $22.28
Total return 0.89% (19.65)%  2843%  33.89%  14.26%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 0.51% 0.51% 0.53% 0.55% 0.54%
Expenses net of waiver and payments by
affiliates® 0.49% 0.48% 0.50% 0.50% 0.49%
Net investment income 1.23% 0.95% 0.97% 1.30% 1.31%
Supplemental data
Net assets, end of year (000’s) $89,591  $95418 $127,846 $113,642  $51,791
Portfolio turnover rate 22.92% 6.64%  3267%  3246%  26.83%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the
period due to the timing of sales and repurchases of the Fund's shares in relation to income earned and/or fluctuating fair value of
the investments of the Fund.

b. Based on average daily shares outstanding.

c. Benefit of expense reduction rounds to less than 0.01%.
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Year Ended October 31,
2023 2022 2021 2020 2019

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $20.43 $31.16 $27.11 $22.14 $20.65
Income from investment operations?:

Net investment income® 0.23 0.20 0.26 0.28 0.26

Net realized and unrealized gains (losses) (0.02) (5.48) 7.03 6.66 249
Total from investment operations 0.21 (5.28) 7.29 6.94 2.75
Less distributions from:

Net investment income (0.21) (0.21) (0.31) (0.36) (0.51)

Net realized gains (1.53) (5.24) (2.93) (1.61) (0.75)
Total distributions (1.74) (5.45) (3.24) (1.97) (1.26)
Net asset value, end of year $18.90 $20.43 $31.16 $27.11 $22.14
Total return 087% (19.75%  28.34%  33.80%  14.18%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 0.57% 0.58% 0.58% 0.58% 0.60%
Expenses net of waiver and payments by
affiliates® 0.56% 0.58%¢  0.57% 0.58%¢  0.58%
Net investment income 1.16% 0.85% 0.89% 1.20% 1.22%

Supplemental data
Net assets, end of year (000's)

Portfolio turnover rate

$1,474,802 $1,894,863 $3,355,546 $2,773,524 $2,379,435

22.92%

6.64%

32.67%

32.46%

26.83%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the
period due to the timing of sales and repurchases of the Fund's shares in relation to income earned and/or fluctuating fair value of

the investments of the Fund.
b. Based on average daily shares outstanding.

c. Benefit of expense reduction rounds to less than 0.01%.
d. Benefit of waiver and payments by affiliates rounds to less than 0.01%.
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Franklin Equity Income Fund

Investment Goal

The Fund's investment goal is to maximize total return by emphasizing high current
income and long-term capital appreciation, consistent with reasonable risk.

Principal Investment Policies and Practices

The Fund normally invests at least 80% of its net assets in equity securities,
including securities convertible into common stocks. Shareholders will be given at
least 60 days' advance notice of any change to the 80% policy regarding
investment in equity securities.

The Fund generally invests predominantly in common stocks, and the remainder of
its assets in other equity-related instruments such as convertible securities and
equity-linked notes (ELNs).

The Fund's strategy is to invest in a broadly diversified portfolio of equity securities
that the Fund's investment manager considers to be financially strong, with a focus
on "blue chip" companies.

The Fund may invest up to 10% of its net assets in equity-linked notes (ELNSs),
which are hybrid derivative-type instruments that are specially designed to combine
the characteristics of one or more reference securities (usually a single stock, a
stock index or a basket of stocks (underlying securities)) and a related equity
derivative, such as a put or call option, in a single note form. The Fund may engage
in all types of ELNs, including those that: (1) provide for protection of the Fund’s
principal in exchange for limited participation in the appreciation of the underlying
securities, and (2) do not provide for such protection and subject the Fund to the
risk of loss of the Fund’s principal investment. ELNs can provide the Fund with an
efficient investment tool that may be less expensive than investing directly in the
underlying securities and the related equity derivative.

An equity security represents a proportionate share, or the right to acquire a
proportionate share, of the ownership of a company; its value is based on the
success of the company's business, any income paid to stockholders, the value of
its assets, and general market conditions.

While the Fund does not concentrate in any one industry, from time to time, based
on economic conditions, it may make significant investments in the financial
services, healthcare and industrials sectors.

The Fund may invest in foreign securities, but does not currently anticipate
investing more than 15% of its total assets in securities of issuers domiciled outside
the United States.
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A convertible security is generally a debt security or preferred stock that may be
converted within a specified period of time into common stock of the same or a
different issuer. By investing in convertible securities, the Fund seeks the
opportunity to participate in the capital appreciation of underlying stocks, while at
the same time relying on the fixed income aspect of the convertible securities to
provide current income and reduced price volatility, which can limit the risk of loss
in a down equity market. The Fund may invest in convertible securities without
regard to the ratings assigned by ratings services.

Securities rated in the top four ratings categories by at least one independent rating
agency such as Standard & Poor's (S&P®) (rated BBB or better) and Moody's
Investors Service (Moody's) (rated Baa or higher) are considered investment grade.
Securities rated Ba or lower by Moody's or BB or lower by S&P are considered to
be below investment grade. Convertible securities may fall within the lower-rated
categories as determined by securities rating agencies.

The investment manager applies a "bottom-up" approach to investing in individual
securities. The investment manager will assess the market price of a company's
securities relative to the investment manager's evaluation of the company's long-
term earnings, cash flow potential and balance sheet strength. The investment
manager also considers various financial metrics including, but not limited to, a
company's price/earnings ratio, return on capital, profit margins and asset value.
The investment manager considers dividend yield and the opportunity for dividend
growth in selecting stocks for the Fund because the investment manager believes
that, over time, dividend income can contribute significantly to total return and can
be a more consistent source of investment return than capital appreciation. The
investment manager seeks to take advantage of price dislocations that result from
the market's short-term focus and chooses to invest in those companies that, in its
opinion, offer the best trade-off between growth opportunity, business and financial
risk, and valuation.

Alongside traditional financial and economic analyses, the investment manager
assesses the potential impacts of material environmental, social and governance
(ESG) factors on a company, which the investment manager believes provide a
measure of the company’s sustainability. In analyzing ESG factors, the investment
manager assesses whether a company’s practices pose a material financial risk or
opportunity. Consideration of ESG factors and risks is only one component of the
investment manager’s assessment of eligible investments and may not be a
determinative factor in the investment manager’s final decision on whether to invest
in a security. In addition, the weight given to ESG factors may vary across types of
investments, industries, regions and issuers and ESG factors and weights
considered may change over time. In certain circumstances, there may be times
when not every investment is assessed for ESG factors and, when they are, not
every ESG factor may be identified or evaluated.
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Exclusion of Investment Manager from Commodity Pool Operator
Definition

With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commaodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.

The terms of the CPO exclusion require the Fund, among other things, to adhere to
certain limits on its investments in commaodity futures, commodity options and
swaps, which in turn include non-deliverable currency forward contracts, as further
described in the Fund's Statement of Additional Information (SAIl). Because the
investment manager and the Fund intend to comply with the terms of the CPO
exclusion, the Fund may, in the future, need to adjust its investment strategies,
consistent with its investment goal, to limit its investments in these types of
instruments. The Fund is not intended as a vehicle for trading in the commodity
futures, commodity options, or swaps markets. The CFTC has neither reviewed nor
approved the investment manager’s reliance on these exclusions, or the Fund, its
investment strategies or this prospectus.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, the investment manager may invest up to 100% of the
Fund’s assets in a temporary defensive manner by holding all or a substantial
portion of its assets in cash, cash equivalents or other high quality short-term
investments. Temporary defensive investments generally may include short-term
U.S. government securities, high grade commercial paper, bank obligations,
repurchase agreements, money market fund shares (including shares of an
affiliated money market fund), and other money market instruments. The
investment manager also may invest in these types of securities or hold cash while
looking for suitable investment opportunities or to maintain liquidity. In these
circumstances, the Fund may be unable to achieve its investment goal.

Principal Risks

Market: The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The Fund’s investments
may decline in value due to factors affecting individual issuers (such as the results
of supply and demand), or sectors within the securities markets. The value of a
security or other investment also may go up or down due to general market
conditions that are not specifically related to a particular issuer, such as real or
perceived adverse economic conditions, changes in interest rates or exchange
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rates, or adverse investor sentiment generally. Furthermore, events involving
limited liquidity, defaults, non-performance or other adverse developments that
affect one industry, such as the financial services industry, or concerns or rumors
about any events of these kinds, have in the past and may in the future lead to
market-wide liquidity problems, may spread to other industries, and could
negatively affect the value and liquidity of the Fund’s investments. In addition,
unexpected events and their aftermaths, such as the spread of diseases; natural,
environmental or man-made disasters; financial, political or social disruptions;
terrorism and war; and other tragedies or catastrophes, can cause investor fear
and panic, which can adversely affect the economies of many companies, sectors,
nations, regions and the market in general, in ways that cannot necessarily be
foreseen. During a general downturn in the securities markets, multiple asset
classes may decline in value. When markets perform well, there can be no
assurance that securities or other investments held by the Fund will participate in or
otherwise benefit from