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The U.S. Securities and Exchange Commission (SEC) has not approved or disapproved
these securities or passed upon the adequacy of this prospectus. Any representation to
the contrary is a criminal offense.
Internet Delivery of Fund Reports Unless You Request Paper
Copies: Effective January 1, 2021, as permitted by the SEC, paper copies of the
Fund’s shareholder reports will no longer be sent by mail, unless you specifically request
them from the Fund. Instead, the reports will be made available on a website, and you
will be notified by mail each time a report is posted and provided with a website link to
access the report.
If you already elected to receive shareholder reports electronically, you will not be
affected by this change and you need not take any action. If you have not signed up for
electronic delivery, we would encourage you to join fellow shareholders who have. You
may elect to receive shareholder reports and other communications electronically from
the Fund by calling (800) 632‑2301.
You may elect to continue to receive paper copies of all your future shareholder reports
free of charge by calling (800) 632‑2301 to let the Fund know of your request. Your
election to receive reports in paper will apply to all funds held in your account.
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SUPPLEMENT DATED AUGUST 31, 2020
TO THE PROSPECTUS DATED JULY 10, 2020
FOR FRANKLIN ETF TRUST
Franklin Equity Portfolio Fund
Franklin Fixed Income Portfolio Fund
I. The “Your Account – Account Policies – Calculating Share Price - Security Valuation – Foreign Securities – Potential Impact of
Time Zones and Market Holidays” section of the prospectus is replaced with the following:
Security Valuation – Foreign Securities – Potential Impact of Time Zones and Market Holidays
Trading in securities on foreign securities stock exchanges and over-the-counter markets, such as those in Europe and Asia,
may be completed before 1 p.m. Pacific time on each day that the Fund is open. Occasionally, events occur between the time
at which trading in a foreign security is completed and 1 p.m. Pacific time that might call into question the availability (including
the reliability) of the value of a foreign portfolio security held by the Fund. As a result, the Fund may be susceptible to what is
referred to as “time-zone arbitrage.” Certain investors in the Fund may seek to take advantage of discrepancies in the value of
the Fund’s portfolio securities as determined by the foreign market at its close and the latest indications of value attributable to
the portfolio securities at the time the Fund’s NAV is computed. Trading by these investors, often referred to as “arbitrage
market timers,” may dilute the value of the Fund’s shares, if such discrepancies in security values actually exist. To attempt to
minimize the possibilities for time-zone arbitrage, and in accordance with procedures established and approved by the Fund’s
board of trustees, the investment manager monitors price movements by using a fair value pricing service offered through an
independent pricing vendor.
The fair value pricing service is used to estimate the price of a security in a liquid market at the time of the NAV calculation (1
p.m. Pacific Time). If certain criteria are met, the foreign securities may be valued using the price from the fair value pricing
service. The intended effect of applying fair value pricing is to compute an NAV that accurately reflects the value of the Fund’s
portfolio at the time that the NAV is calculated, to discourage potential arbitrage market timing in Fund shares, to mitigate the
dilutive impact of such attempted arbitrage market timing and to be fair to purchasing, redeeming and existing shareholders.
However, the application of fair value pricing procedures may, on occasion, worsen rather than mitigate the potential dilutive
impact of shareholder trading.
In addition, trading in foreign portfolio securities generally, or in securities markets in a particular country or countries, may not
take place on every Fund’s business day. Furthermore, trading takes place in various foreign markets on days that are not
business days for the Funds, and on which the Fund’s NAV is not calculated (in which case, the NAV of the Fund’s shares
may change on days when shareholders will not be able to purchase or redeem Fund shares). Thus, the calculation of the
Fund’s NAV does not take place contemporaneously with the determination of the prices of many of the foreign portfolio
securities used in the calculation. If events affecting the last determined values of these foreign securities occur , the
securities will be valued at fair value determined in good faith in accordance with the Fund’s fair value procedures established
and approved by the board of trustees (as described above).
II. The second paragraph under “Your Account – Account Policies – Statements, Reports and Prospectuses” section of the
prospectus is replaced with the following:
You also will receive, or receive notice of the availability of, the Fund's financial reports every six months as well as an annual
updated prospectus. MyFi investors will be automatically enrolled in Franklin Templeton’s electronic delivery program for their
shareholder documents. See www.myfirobo.com for more information about terms and services of the MyFi platform. If you
are enrolled in electronic delivery and wish to receive paper copies, please call us at (800) 632-2301. At any time you may
view current prospectuses and financial reports on franklintempleton.com.
Please keep this supplement with your prospectus for future reference.
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FUND SUMMARIES

Franklin Equity Portfolio Fund

Portfolio Turnover
A mutual fund generally pays transaction costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when mutual fund
shares are held in a taxable account.

Investment Goal
Long-term capital appreciation.

Fees and Expenses of the Fund
These tables describe the fees and expenses that you may pay if you buy and hold
shares of the Fund.
Annual Fund Operating Expenses

(expenses that you pay each year as a percentage of the value of your investment)
Management fees

0.25%

Distribution and service (12b‑1) fees

None

Other expenses1

2.92%

Acquired fund fees and expenses1

0.04%

Total annual Fund operating expenses

3.21%

Fee waiver and/or expense reimbursement2

-2.71%

Total annual Fund operating expenses after fee waiver and/or expense reimbursement2

0.50%

1. Other expenses and acquired fund fees and expenses are based on estimated amounts for the current fiscal year.
2. The investment manager has contractually agreed to waive or assume certain expenses so that total expenses (including acquired
fund fees and expenses, but excluding Rule 12b‑1 fees and certain non-routine expenses) of the Fund do not exceed 0.50%, until
July 31, 2021. During its term, this fee waiver and expense reimbursement agreement may not be terminated or amended without
approval of the Board of Trustees except to add series and classes to reflect the extension of termination dates or to lower the fee
waiver and expense limitation.

Example

This Example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and then redeem all of your
shares at the end of the period. The Example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the
same. The Example reflects adjustments made to the Fund’s operating expenses
due to the fee waivers and/or expense reimbursements by management for the 1
Year numbers only. Although your actual costs may be higher or lower, based on
these assumptions your costs would be:

2
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1 Year

3 Years

$51

$734

franklintempleton.com

Principal Investment Strategies
The Fund seeks to achieve its investment goal by investing primarily in other
Franklin Templeton mutual funds and Franklin Templeton and third-party exchangetraded funds (ETFs) (together, the “underlying funds”). Through the Fund’s
investments in the underlying funds, under normal market conditions the Fund
invests at least 80% of its net assets in equity securities and other instruments that
have economic characteristics similar to equity securities.
The Fund primarily invests in underlying funds that provide exposure to U.S. and
international equity securities, including emerging markets securities, of any market
capitalization. In choosing underlying funds, the investment manager considers the
underlying funds’ foreign and domestic exposure and market capitalization ranges.
In addition, the investment manager evaluates the risk level of each underlying
fund by analyzing factors such as: (a) the underlying fund’s performance, including
comparative performance against its benchmark indices and its Morningstar peer
group, (b) the correlation of the underlying fund’s performance with other underlying
funds and their corresponding benchmark indices, and (c) volatility.

Principal Risks
You could lose money by investing in the Fund. Mutual fund shares are not deposits
or obligations of, or guaranteed or endorsed by, any bank, and are not insured by
the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any
other agency of the U.S. government.
Investing in Underlying Funds Because the Fund invests in underlying funds,
and the Fund’s performance is directly related to the performance of the underlying
funds held by it, the ability of the Fund to achieve its investment goal is directly
related to the ability of the underlying funds to meet their investment goals. In
addition, shareholders of the Fund indirectly bear the fees and expenses of the
underlying funds.
Investing in ETFs The Fund’s investments in ETFs may subject the Fund to
additional risks than if the Fund would have invested directly in the ETFs’ underlying
securities. These risks include the possibility that an ETF may experience a lack of
liquidity that can result in greater volatility than its underlying securities or an ETF

franklintempleton.com
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may trade at a premium or discount to its net asset value. In addition, investing in an
ETF may also be more costly than if the Fund had owned the underlying securities
directly. The Fund, and indirectly, shareholders of the Fund, bear a proportionate
share of the ETF’s expenses, which include management and advisory fees and
other expenses. In addition, the Fund pays brokerage commissions in connection
with the purchase and sale of shares of ETFs.
The risks described below are the applicable principal risks for the Fund based on
the principal risks of the underlying funds in which the Fund invests. For purposes of
the discussion below, “Fund” means the Fund and/or one or more of the underlying
funds in which the Fund invests.
Market The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.
Stock prices tend to go up and down more dramatically than those of debt
securities. A slower-growth or recessionary economic environment could have an
adverse effect on the prices of the various stocks held by the Fund.
Small and Mid Capitalization Companies Securities issued by small and
mid capitalization companies may be more volatile in price than those of larger
companies and may involve additional risks. Such risks may include greater
sensitivity to economic conditions, less certain growth prospects, lack of depth of
management and funds for growth and development, and limited or less developed
product lines and markets. In addition, small and mid capitalization companies may
be particularly affected by interest rate increases, as they may find it more difficult to
borrow money to continue or expand operations, or may have difficulty in repaying
any loans.
Large Capitalization Companies Large companies may underperform relative
to small and mid capitalization companies because they may be unable to respond
quickly to new competitive challenges, such as changes in technology and
consumer tastes, and may not be able to attain the high growth rate of successful
smaller companies, especially during extended periods of economic expansion.
U.S. Securities U.S. securities can be volatile in response to various forces
including political and economic events, federal and state budget deficits;
unpredictability of U.S. legislation on financial reform, healthcare, tax reform and
infrastructure; risks of “trade wars;” and persistently low interest rates.

4
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Foreign Securities (non-U.S.) Investing in foreign securities typically involves
more risks than investing in U.S. securities, and includes risks associated with:
(i) internal and external political and economic developments – e.g., the political,
economic and social policies and structures of some foreign countries may be
less stable and more volatile than those in the U.S. or some foreign countries
may be subject to trading restrictions or economic sanctions; (ii) trading practices
– e.g., government supervision and regulation of foreign securities and currency
markets, trading systems and brokers may be less than in the U.S.; (iii) availability
of information – e.g., foreign issuers may not be subject to the same disclosure,
accounting and financial reporting standards and practices as U.S. issuers; (iv)
limited markets – e.g., the securities of certain foreign issuers may be less liquid
(harder to sell) and more volatile; and (v) currency exchange rate fluctuations and
policies. The risks of foreign investments may be greater in developing or emerging
market countries.
Management The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund’s investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but there
can be no guarantee that these decisions will produce the desired results.
The investment manager of certain underlying funds may use modeling systems
to implement its investment strategies for the funds. There is no assurance that
the modeling systems are complete or accurate, or representative of future market
cycles, nor will they necessarily be beneficial to a fund even if they are accurate.
They may negatively affect fund performance and the ability of the fund to meet
its investment goal for various reasons including human judgment, inaccuracy
of historical data and non-quantitative factors (such as market or trading system
dysfunctions, investor fear or over-reaction).

Performance
Because the Fund is new, it has no performance history. Once the Fund has
commenced operations, you can obtain updated performance information by calling
(800) DIAL BEN/342-5236. The Fund’s past performance (before and after taxes) is
not necessarily an indication of how the Fund will perform in the future.

Investment Manager
Franklin Advisers, Inc. (Advisers)

franklintempleton.com
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Portfolio Managers

Franklin Fixed Income Portfolio Fund

Thomas A. Nelson, CFA
Portfolio Manager of Advisers and portfolio manager of the Fund since inception
(2020).

Investment Goal

May Tong, CFA
Portfolio Manager of Advisers and portfolio manager of the Fund since inception
(2020).

Fees and Expenses of the Fund

Purchase and Sale of Fund Shares
Shares of the Fund may be purchased or redeemed on any business day through
Franklin Templeton Investor Services, the Fund’s transfer agent (P.O. Box 997151,
Sacramento, CA 95899-7151), or by telephone at (800) 632‑2301. Requests to buy
and sell shares are processed at the NAV next calculated after the Fund receives
the request in proper form. The minimum initial purchase for most accounts
is $1,000 (or $25 under an automatic investment plan). There is no minimum
investment for subsequent purchases. Investors on the MyFi™ platform, which is
a digital investment advisory service (also known as a “robo-advisor”) managed
by Advisers, are not subject to these minimum investments, but may be subject to
minimum purchase requirements for investments through the platform. Please see
www.myfirobo.com for more information about the terms and services of the MyFi
platform.

Taxes
The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both.

Current income with long-term capital appreciation as a secondary goal.

These tables describe the fees and expenses that you may pay if you buy and hold
shares of the Fund.
Annual Fund Operating Expenses

(expenses that you pay each year as a percentage of the value of your investment)
Management fees

0.25%

Distribution and service (12b‑1) fees

None

Other expenses

2.92%

Acquired fund fees and expenses1

0.18%

1

Total annual Fund operating expenses

3.35%

Fee waiver and/or expense reimbursement2

-2.95%

Total annual Fund operating expenses after fee waiver and/or expense reimbursement2

0.40%

1. Other expenses and acquired fund fees and expenses are based on estimated amounts for the current fiscal year.
2. The investment manager has contractually agreed to waive or assume certain expenses so that total expenses (including acquired
fund fees and expenses, but excluding Rule 12b‑1 fees and certain non-routine expenses) of the Fund do not exceed 0.40%, until
July 31, 2021. During its term, this fee waiver and expense reimbursement agreement may not be terminated or amended without
approval of the Board of Trustees except to add series and classes to reflect the extension of termination dates or to lower the fee
waiver and expense limitation.

Example

This Example is intended to help you compare the cost of investing in the Fund with
the cost of investing in other mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and then redeem all of your
shares at the end of the period. The Example also assumes that your investment
has a 5% return each year and that the Fund’s operating expenses remain the
same. The Example reflects adjustments made to the Fund’s operating expenses
due to the fee waivers and/or expense reimbursements by management for the 1
Year numbers only. Although your actual costs may be higher or lower, based on
these assumptions your costs would be:

6
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1 Year

3 Years

$41

$753
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Portfolio Turnover
A mutual fund generally pays transaction costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when mutual fund
shares are held in a taxable account.

Principal Investment Strategies
The Fund seeks to achieve its investment goal by investing primarily in other
Franklin Templeton mutual funds and Franklin Templeton and third-party
exchange-traded funds (ETFs) (together, the “underlying funds”). Through the
Fund’s investments in the underlying funds, under normal market conditions the
Fund invests at least 80% of its net assets in fixed income securities and other
instruments that have economic characteristics similar to fixed income securities.
The Fund primarily invests in underlying funds that provide exposure to U.S. and
international fixed income securities, including emerging markets securities, of
any maturity or duration, including government debt, corporate debt, municipal
securities and mortgage-backed and asset-backed securities (including those that
are issued on a when-issued or delayed delivery basis). Certain underlying funds
may hold securities across the credit quality spectrum, including below investment
grade or “junk” bonds. In addition, some underlying funds may have exposure to
certain derivative instruments.
In choosing underlying funds, the investment manager considers the underlying
funds’ foreign and domestic exposure, duration and maturity. In addition, the
investment manager evaluates the risk level of each underlying fund by analyzing
factors such as: (a) the underlying fund’s performance, including comparative
performance against its benchmark indices and its Morningstar peer group, (b) the
correlation of the underlying fund’s performance with other underlying funds and
their corresponding benchmark indices, and (c) volatility.

Principal Risks
You could lose money by investing in the Fund. Mutual fund shares are not deposits
or obligations of, or guaranteed or endorsed by, any bank, and are not insured by
the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any
other agency of the U.S. government.
Investing in Underlying Funds Because the Fund invests in underlying funds,
and the Fund’s performance is directly related to the performance of the underlying
funds held by it, the ability of the Fund to achieve its investment goal is directly

8
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related to the ability of the underlying funds to meet their investment goals. In
addition, shareholders of the Fund indirectly bear the fees and expenses of the
underlying funds.
Investing in ETFs The Fund’s investments in ETFs may subject the Fund to
additional risks than if the Fund would have invested directly in the ETFs’ underlying
securities. These risks include the possibility that an ETF may experience a lack of
liquidity that can result in greater volatility than its underlying securities or an ETF
may trade at a premium or discount to its net asset value. In addition, investing in an
ETF may also be more costly than if the Fund had owned the underlying securities
directly. The Fund, and indirectly, shareholders of the Fund, bear a proportionate
share of the ETF’s expenses, which include management and advisory fees and
other expenses. In addition, the Fund pays brokerage commissions in connection
with the purchase and sale of shares of ETFs.
The risks described below are the applicable principal risks for the Fund based on
the principal risks of the underlying funds in which the Fund invests. For purposes of
the discussion below, “Fund” means the Fund and/or one or more of the underlying
funds in which the Fund invests.
Market The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.
Interest Rate When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.
Credit An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer’s financial strength
or in a security’s or government’s credit rating may affect a security’s value.
Mortgage-backed securities that are not issued by U.S. government agencies
may have a greater risk of default because neither the U.S. government nor an
agency or instrumentality have guaranteed or provided credit support to them.
The credit quality of most asset-backed securities depends primarily on the credit
quality of the underlying assets and the amount of credit support (if any) provided
to the securities. While securities issued by the Government National Mortgage
Association (GNMA or Ginnie Mae) are backed by the full faith and credit of the

franklintempleton.com
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U.S. government, not all securities of the various U.S. government agencies are,
including those of the Federal National Mortgage Association (FNMA or Fannie
Mae) and the Federal Home Loan Mortgage Corporation (FHLMC or Freddie
Mac). Also, guarantees of principal and interest payments do not apply to market
prices, yields or the Fund’s share price. While the U.S. government has, in the past,
provided financial support to Fannie Mae and Freddie Mac, the U.S. government
is not obligated by law to do so and no assurance can be given that the U.S.
government will do so in the future.

investment manager is not successful in using such derivative instruments, the
Fund’s performance may be worse than if the investment manager did not use such
derivatives at all. When a derivative is used for hedging, the change in value of the
derivative may also not correlate specifically with the currency, security, interest
rate, index or other risk being hedged. Derivatives also may present the risk that the
other party to the transaction will fail to perform. There is also the risk, especially
under extreme market conditions, that a derivative, which usually would operate as
a hedge, provides no hedging benefits at all.

Mortgage Securities and Asset-Backed Securities Mortgage securities differ
from conventional debt securities because principal is paid back periodically over
the life of the security rather than at maturity. The Fund may receive unscheduled
payments of principal due to voluntary prepayments, refinancings or foreclosures on
the underlying mortgage loans. Because of prepayments, mortgage securities may
be less effective than some other types of debt securities as a means of “locking
in” long-term interest rates and may have less potential for capital appreciation
during periods of falling interest rates. A reduction in the anticipated rate of principal
prepayments, especially during periods of rising interest rates, may increase or
extend the effective maturity of mortgage securities, making them more sensitive to
interest rate changes, subject to greater price volatility, and more susceptible than
some other debt securities to a decline in market value when interest rates rise.

Income Because the Fund can only distribute what it earns, the Fund’s
distributions to shareholders may decline when prevailing interest rates fall or when
the Fund experiences defaults on debt securities it holds.

Issuers of asset-backed securities may have limited ability to enforce the security
interest in the underlying assets, and credit enhancements provided to support the
securities, if any, may be inadequate to protect investors in the event of default.
Like mortgage securities, asset-backed securities are subject to prepayment and
extension risks.
Derivative Instruments The performance of derivative instruments depends
largely on the performance of an underlying currency, security, interest rate or
index, and such derivatives often have risks similar to the underlying instrument,
in addition to other risks. Derivatives involve costs and can create economic
leverage in the Fund’s portfolio which may result in significant volatility and cause
the Fund to participate in losses (as well as gains) in an amount that significantly
exceeds the Fund’s initial investment. Other risks include illiquidity, mispricing or
improper valuation of the derivative, and imperfect correlation between the value
of the derivative and the underlying instrument so that the Fund may not realize
the intended benefits. Their successful use will usually depend on the investment
manager’s ability to accurately forecast movements in the market relating to
the underlying instrument. Should a market or markets, or prices of particular
classes of investments move in an unexpected manner, especially in unusual
or extreme market conditions, the Fund may not realize the anticipated benefits
of the transaction, and it may realize losses, which could be significant. If the

10
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When-Issued and Delayed Delivery Transactions Mortgage-backed securities
may be issued on a when-issued or delayed delivery basis, where payment and
delivery take place at a future date. Because the market price of the security
may fluctuate during the time before payment and delivery, the Fund assumes
the risk that the value of the security at delivery may be more or less than the
purchase price.
High-Yield Debt Securities Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt securities. High-yield debt securities are generally considered
predominantly speculative by the applicable rating agencies as their issuers are
more likely to encounter financial difficulties because they may be more highly
leveraged, or because of other considerations. In addition, high yield debt securities
generally are more vulnerable to changes in the relevant economy, such as a
recession or a sustained period of rising interest rates, that could affect their ability
to make interest and principal payments when due. The prices of high-yield debt
securities generally fluctuate more than those of higher credit quality. High-yield
debt securities are generally more illiquid (harder to sell) and harder to value.
Liquidity From time to time, the trading market for a particular security or type
of security or other investments in which the Fund invests may become less liquid
or even illiquid. Reduced liquidity will have an adverse impact on the Fund’s ability
to sell such securities or other investments when necessary to meet the Fund’s
liquidity needs or in response to a specific economic event and will also generally
lower the value of a security or other investments. Market prices for such securities
or other investments may be volatile.
Foreign Securities (non-U.S.) Investing in foreign securities typically involves
more risks than investing in U.S. securities, and includes risks associated with:
(i) internal and external political and economic developments – e.g., the political,
economic and social policies and structures of some foreign countries may be

franklintempleton.com
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less stable and more volatile than those in the U.S. or some foreign countries
may be subject to trading restrictions or economic sanctions; (ii) trading practices
– e.g., government supervision and regulation of foreign securities and currency
markets, trading systems and brokers may be less than in the U.S.; (iii) availability
of information – e.g., foreign issuers may not be subject to the same disclosure,
accounting and financial reporting standards and practices as U.S. issuers; (iv)
limited markets – e.g., the securities of certain foreign issuers may be less liquid
(harder to sell) and more volatile; and (v) currency exchange rate fluctuations and
policies. The risks of foreign investments may be greater in developing or emerging
market countries.
Management The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund’s investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but there
can be no guarantee that these decisions will produce the desired results.

is $1,000 (or $25 under an automatic investment plan). There is no minimum
investment for subsequent purchases. Investors on the MyFi™ platform, which is
a digital investment advisory service (also known as a “robo-advisor”) managed
by Advisers, are not subject to these minimum investments, but may be subject to
minimum purchase requirements for investments through the platform. Please see
www.myfirobo.com for more information about the terms and services of the MyFi
platform.

Taxes
The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both.

Performance
Because the Fund is new, it has no performance history. Once the Fund has
commenced operations, you can obtain updated performance information by calling
(800) DIAL BEN/342-5236. The Fund’s past performance (before and after taxes) is
not necessarily an indication of how the Fund will perform in the future.

Investment Manager
Franklin Advisers, Inc. (Advisers)

Portfolio Managers
Thomas A. Nelson, CFA
Portfolio Manager of Advisers and portfolio manager of the Fund since inception
(2020).
May Tong, CFA
Portfolio Manager of Advisers and portfolio manager of the Fund since inception
(2020).

Purchase and Sale of Fund Shares
Shares of the Fund may be purchased or redeemed on any business day through
Franklin Templeton Investor Services, the Fund’s transfer agent (P.O. Box 997151,
Sacramento, CA 95899-7151), or by telephone at (800) 632‑2301. Requests to buy
and sell shares are processed at the NAV next calculated after the Fund receives
the request in proper form. The minimum initial purchase for most accounts
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Franklin Equity Portfolio Fund

Exclusion of Investment Manager from Commodity Pool
Operator Definition

Investment Goal
The Fund’s investment goal is long-term capital appreciation. The Fund’s
investment goal is non-fundamental and therefore may be changed by the Fund’s
board of trustees without shareholder approval. Shareholders will be given at least
60 days’ advance notice of any change to the Fund’s investment goal.

Principal Investment Policies and Practices
The Fund seeks to achieve its investment goal by investing primarily in other
Franklin Templeton mutual funds and Franklin Templeton and third-party exchangetraded funds (ETFs) (together, the “underlying funds”). Through the Fund’s
investments in the underlying funds, under normal market conditions the Fund
invests at least 80% of its net assets in equity securities and other instruments that
have economic characteristics similar to equity securities. Shareholders will be
given at least 60 days’ advance notice of any change to the 80% policy regarding
investment in equity securities.
An equity security represents a proportionate share of the ownership of a company;
its value is based on the success or failure of the company’s business, any income
paid to stockholders, the value of its assets and general market conditions.
Common stocks are an example of equity securities.
The Fund primarily invests in underlying funds that provide exposure to U.S. and
international equity securities, including emerging markets securities, of any market
capitalization. In choosing underlying funds, the investment manager considers the
underlying funds’ foreign and domestic exposure and market capitalization ranges.
In addition, the investment manager evaluates the risk level of each underlying
fund by analyzing factors such as: (a) the underlying fund’s performance, including
comparative performance against its benchmark indices and its Morningstar peer
group, (b) the correlation of the underlying fund’s performance with other underlying
funds and their corresponding benchmark indices, and (c) volatility.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, the investment manager may invest up to 100% of the
Fund’s assets in a temporary defensive manner by holding all or a substantial
portion of its assets in cash, cash equivalents or other high quality short-term
investments. Temporary defensive investments generally may include money
market fund shares, money market instruments and short-term debt securities. In
these circumstances, the Fund may be unable to achieve its investment goal.
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With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.
The terms of the CPO exclusion require the Fund, among other things, to adhere
to certain limits on its investments in “commodity interests.” Commodity interests
include commodity futures, commodity options and swaps, which in turn include
non-deliverable currency forward contracts. Because the investment manager and
the Fund intend to comply with the terms of the CPO exclusion, the Fund may, in the
future, need to adjust its investment strategies, consistent with its investment goal,
to limit its investments in these types of instruments. The Fund is not intended as a
vehicle for trading in the commodity futures, commodity options or swaps markets.
The CFTC has neither reviewed nor approved the investment manager’s reliance
on these exclusions, or the Fund, its investment strategies or this prospectus.

Principal Risks
Investing in Underlying Funds

Because the Fund invests in underlying funds, and the Fund’s performance is
directly related to the performance of the underlying funds held by it, the ability
of the Fund to achieve its investment goal is directly related to the ability of
the underlying funds to meet their investment goals. Because the prices of the
underlying funds’ securities fluctuate with market conditions (the range of fluctuation
depends upon the types of securities an underlying fund owns and the markets
in which they trade), the value of your investment will go up and down. You could
lose money. In addition, shareholders of the Fund will indirectly bear the fees and
expenses of the underlying funds.

Investing in ETFs

The Fund’s investments in ETFs may subject the Fund to additional risks than if the
Fund would have invested directly in the ETFs’ underlying securities. These risks
include the possibility that an ETF may experience a lack of liquidity that can result
in greater volatility than its underlying securities or an ETF may trade at a premium
or discount to its net asset value. In addition, investing in an ETF may also be
more costly than if a Fund had owned the underlying securities directly. The Fund,
and indirectly, shareholders of the Fund, bear a proportionate share of the ETF’s

franklintempleton.com
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expenses, which include management and advisory fees and other expenses. In
addition, the Fund pays brokerage commissions in connection with the purchase
and sale of shares of ETFs.
The risks described below are the applicable principal risks for the Fund based on
the principal risks of the underlying funds in which the Fund invests. For purposes of
the discussion below, “Fund” means the Fund and/or one or more of the underlying
funds in which the Fund invests.

Market

The market values of securities or other investments owned by the Fund will go up
or down, sometimes rapidly or unpredictably. The Fund’s investments may decline
in value due to factors affecting individual issuers (such as the results of supply
and demand), or sectors within the securities markets. The value of a security or
other investment also may go up or down due to general market conditions that
are not specifically related to a particular issuer, such as real or perceived adverse
economic conditions, changes in interest rates or exchange rates, or adverse
investor sentiment generally. In addition, unexpected events and their aftermaths,
such as the spread of diseases; natural, environmental or man-made disasters;
financial, political or social disruptions; terrorism and war; and other tragedies or
catastrophes, can cause investor fear and panic, which can adversely affect the
economies of many companies, sectors, nations, regions and the market in general,
in ways that cannot necessarily be foreseen. During a general downturn in the
securities markets, multiple asset classes may decline in value. When markets
perform well, there can be no assurance that securities or other investments held by
the Fund will participate in or otherwise benefit from the advance.
Stock prices tend to go up and down more dramatically than those of debt
securities. A slower-growth or recessionary economic environment could have an
adverse effect on the prices of the various stocks held by the Fund.

Small and Mid Capitalization Companies

While small and mid capitalization companies may offer substantial opportunities
for capital growth, they also may involve more risks than larger capitalization
companies. Historically, small and mid capitalization company securities have been
more volatile in price than larger company securities, especially over the short
term. Among the reasons for the greater price volatility are the less certain growth
prospects of small and mid capitalization companies, the lower degree of liquidity
in the markets for such securities, and the greater sensitivity of small and mid
capitalization companies to changing economic conditions.
In addition, small and mid capitalization companies may lack depth of management,
be unable to generate funds necessary for growth or development, have limited
product lines or be developing or marketing new products or services for which
16
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markets are not yet established and may never become established. Small and mid
capitalization companies may be particularly affected by interest rate increases, as
they may find it more difficult to borrow money to continue or expand operations, or
may have difficulty in repaying loans, particularly those with floating interest rates.

Large Capitalization Companies

Large companies may underperform relative to small and mid capitalization
companies because they may be unable to respond quickly to new competitive
challenges, such as changes in technology and consumer tastes, and may not
be able to attain the high growth rate of successful smaller companies, especially
during extended periods of economic expansion.

U.S. Securities

U.S. securities can be volatile in response to various forces including political
and economic events, federal and state budget deficits; unpredictability of U.S.
legislation on financial reform, healthcare, tax reform and infrastructure; risks of
“trade wars;” and persistently low interest rates.

Foreign Securities (non-U.S.)

Investing in foreign securities typically involves more risks than investing in U.S.
securities. Certain of these risks also may apply to securities of U.S. companies
with significant foreign operations.
Currency exchange rates. Foreign securities may be issued and traded in
foreign currencies. As a result, their market values in U.S. dollars may be affected
by changes in exchange rates between such foreign currencies and the U.S. dollar,
as well as between currencies of countries other than the U.S. For example, if the
value of the U.S. dollar goes up compared to a foreign currency, an investment
traded in that foreign currency will go down in value because it will be worth fewer
U.S. dollars. The Fund accrues additional expenses when engaging in currency
exchange transactions, and valuation of the Fund’s foreign securities may be
subject to greater risk because both the currency (relative to the U.S. dollar) and the
security must be considered.
Political and economic developments. The political, economic and social
policies or structures of some foreign countries may be less stable and more
volatile than those in the United States. Investments in these countries may
be subject to greater risks of internal and external conflicts, expropriation,
nationalization of assets, foreign exchange controls (such as suspension of the
ability to transfer currency from a given country), restrictions on removal of assets,
political or social instability, military action or unrest, diplomatic developments,
currency devaluations, foreign ownership limitations, and substantial, punitive
or confiscatory tax increases. It is possible that a government may take over
the assets or operations of a company or impose restrictions on the exchange
franklintempleton.com
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or export of currency or other assets. Some countries also may have different
legal systems that may make it difficult or expensive for the Fund to vote proxies,
exercise shareholder rights, and pursue legal remedies with respect to its foreign
investments. Diplomatic and political developments could affect the economies,
industries, and securities and currency markets of the countries in which the Fund
is invested. These developments include rapid and adverse political changes; social
instability; regional conflicts; sanctions imposed by the United States, other nations
or other governmental entities, including supranational entities; terrorism; and war.
In addition, such developments could contribute to the devaluation of a country’s
currency, a downgrade in the credit ratings of issuers in such country, or a decline
in the value and liquidity of securities of issuers in that country. An imposition of
sanctions upon certain issuers in a country could result in an immediate freeze
of that issuer’s securities, impairing the ability of the Fund to buy, sell, receive
or deliver those securities. These factors would affect the value of the Fund’s
investments and are extremely difficult, if not impossible, to predict and take into
account with respect to the Fund’s investments.
Trading practices. Brokerage commissions, withholding taxes, custodial fees,
and other fees generally are higher in foreign markets. The policies and procedures
followed by foreign stock exchanges, currency markets, trading systems and
brokers may differ from those applicable in the United States, with possibly negative
consequences to the Fund. The procedures and rules governing foreign trading,
settlement and custody (holding of the Fund’s assets) also may result in losses
or delays in payment, delivery or recovery of money or other property. Foreign
government supervision and regulation of foreign securities and currency markets
and trading systems may be less than or different from government supervision in
the United States, and may increase the Fund’s regulatory and compliance burden
and/or decrease the Fund’s investor rights and protections.
Availability of information. Foreign issuers may not be subject to the same
disclosure, accounting, auditing and financial reporting standards and practices as
U.S. issuers. Thus, there may be less information publicly available about foreign
issuers than about most U.S. issuers. In addition, information provided by foreign
issuers may be less timely or less reliable than information provided by U.S.
issuers.
Limited markets. Certain foreign securities may be less liquid (harder to sell) and
their prices may be more volatile than many U.S. securities. Illiquidity tends to be
greater, and valuation of the Fund’s foreign securities may be more difficult, due to
the infrequent trading and/or delayed reporting of quotes and sales.
Regional. Adverse conditions in a certain region or country can adversely
affect securities of issuers in other countries whose economies appear to be
unrelated. To the extent that the Fund invests a significant portion of its assets in
18
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a specific geographic region or a particular country, the Fund will generally have
more exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund may
experience substantial illiquidity or reduction in the value of the Fund’s investments.
Emerging market countries. The risks of foreign investments typically are
greater in less developed countries, sometimes referred to as developing or
emerging markets. For example, the political, social, market regulation and
economic structures and institutions in these countries, including those supporting
the regulatory and legal systems and financial markets, may be less established
and more vulnerable to corruption and fraud, and may change rapidly. These
countries are more likely to experience high levels of inflation, deflation or currency
devaluation, which can harm their economies and securities markets and increase
volatility. In fact, short-term volatility in these markets and declines of 50% or more
are not uncommon. Investments in less developed markets generally are subject
to higher fees and expenses and exhibit greater price volatility and valuation
challenges. They may be subject to greater risk of expropriation, nationalization,
confiscatory or punitive taxation, and foreign investment and divestment restrictions.
In addition, an emerging market country may experience a devaluation of its
currency, a downgrade in the credit ratings of issuers in the country, or a decline in
the value and liquidity of securities of issuers in that country if the United States,
other nations or other governmental entities (including supranational entities)
impose sanctions on issuers that limit or restrict foreign investment, the movement
of assets or other economic activity in the country due to political, military or
regional conflicts or due to terrorism or war.
Restrictions on currency trading that may be imposed by emerging market countries
will have an adverse effect on the value of the securities of companies that trade
or operate in such countries. Finally, such securities markets are smaller, relatively
less liquid and may not be as efficient or established in terms of settlement, custody
and securities registration.

Management

The Fund is actively managed and could experience losses (realized and
unrealized) if the investment manager’s judgment about markets, interest rates or
the attractiveness, relative values, liquidity, or potential appreciation of particular
investments made for the Fund’s portfolio prove to be incorrect. There can be
no guarantee that these techniques or the investment manager’s investment
decisions will produce the desired results. Additionally, legislative, regulatory, or tax
developments may affect the investment techniques available to the investment
manager in connection with managing the Fund and may also adversely affect the
ability of the Fund to achieve its investment goal.
franklintempleton.com
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The investment manager of certain underlying funds may use modeling systems
to implement its investment strategies for the funds. There is no assurance that
the modeling systems are complete or accurate, or representative of future
market cycles, nor will they necessarily be beneficial to the fund even if they are
accurate. The results generated by these models may perform differently than in
the past, or as expected. They may negatively affect fund performance and the
ability of the Fund to meet its investment goal for various reasons. For example,
human judgment plays a role in building, using, testing, and modifying the financial
algorithms and formulas used in these models. Additionally, there is a possibility that
the historical data may be imprecise or become stale due to new events or changing
circumstances which the models may not promptly detect. Market performance
can be affected by non-quantitative factors (for example, market or trading system
dysfunctions, investor fear or over-reaction or other emotional considerations) that
are not easily integrated into the investment manager’s risk models. There may
also be technical issues with the construction and implementation of quantitative
models (for example, software or other technology malfunctions, or programming
inaccuracies).
More detailed information about the Fund and its policies and risks can be found in
the Fund’s Statement of Additional Information (SAI).
A description of the Fund’s policies and procedures regarding the release of
portfolio holdings information is also available in the Fund’s SAI. Portfolio holdings
information can be viewed online at franklintempleton.com.

Management
Franklin Advisers, Inc. (Advisers), One Franklin Parkway, San Mateo, CA 944031906, is the Fund’s investment manager. Advisers is a wholly owned subsidiary of
Franklin Resources, Inc. Together, Advisers and its affiliates manage, as of May 31,
2020, over $617 billion in assets, and have been in the investment management
business since 1947.
The Fund is managed by a team of dedicated professionals. The portfolio managers
of the team are as follows:
Thomas A. Nelson, CFA Portfolio Manager of Advisers
Mr. Nelson has been a co-lead portfolio manager of the Fund since inception. He
joined Franklin Templeton in 2007.

20

Prospectus

franklintempleton.com

May Tong, CFA Portfolio Manager of Advisers
Ms. Tong has been a co-lead portfolio manager of the Fund since inception. She
joined Franklin Templeton in 2018. Prior to joining Franklin Templeton, Ms. Tong
was a portfolio manager and head of portfolio implementation and management for
Voya Investment Management’s Multi-Asset Strategies and Solutions Team.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

As co-lead portfolio managers, Mr. Nelson and Ms. Tong are jointly and primarily
responsible for the day-to-day management of the Fund’s portfolio. They have
equal authority over all aspects of the Fund’s investment portfolio, including, but not
limited to, purchases and sales of individual securities, portfolio risk assessment,
and the management of daily cash balances in accordance with anticipated
investment management requirements. The degree to which each portfolio manager
may perform these functions, and the nature of these functions, may change from
time to time.
The Fund’s SAI provides additional information about portfolio manager
compensation, other accounts that they manage and their ownership of
Fund shares.
The Fund pays Advisers a fee for managing the Fund’s assets, including investment
advisory and Fund administrative services. The fee is equal to an annual rate of
0.25% of the average daily net assets of the Fund.
Advisers has agreed to waive or limit its fees and to assume as its own certain
expenses otherwise payable by the Fund so that total expenses (i.e., a combination
of investment management fees, other expenses and acquired fund fees and
expenses, but excluding the Rule 12b‑1 fees; and certain non-routine expenses
or costs, including those relating to litigation, indemnification, reorganizations and
liquidations) for the Fund do not exceed 0.50% until July 31, 2021.
A discussion regarding the basis for the board of trustees approving the investment
management contract of the Fund will be available in the Fund’s initial semi-annual
report to shareholders for the six-month period ended September 30.

Manager of Managers Structure

The investment manager and the Trust have received an exemptive order from
the SEC that allows the Fund to operate in a “manager of managers” structure
whereby the investment manager can appoint and replace both wholly-owned
and unaffiliated sub-advisors, and enter into, amend and terminate sub-advisory
agreements with such sub-advisors, each subject to board approval but without
obtaining prior shareholder approval (“Manager of Managers Structure”). The
Fund will, however, inform shareholders of the hiring of any new sub-advisor
within 90 days after the hiring. The SEC exemptive order provides the Fund with
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greater flexibility and efficiency by preventing the Fund from incurring the expense
and delays associated with obtaining shareholder approval of such sub-advisory
agreements.
The use of the Manager of Managers Structure with respect to the Fund is
subject to certain conditions that are set forth in the SEC exemptive order. Under
the Manager of Managers Structure, the investment manager has the ultimate
responsibility, subject to oversight by the Fund’s board of trustees, to oversee
sub-advisors and recommend their hiring, termination and replacement. The
investment manager will also, subject to the review and approval of the Fund’s
board of trustees: set the Fund’s overall investment strategy; evaluate, select
and recommend sub-advisors to manage all or a portion of the Fund’s assets;
and implement procedures reasonably designed to ensure that each sub-advisor
complies with the Fund’s investment goal, policies and restrictions. Subject to
review by the Fund’s board of trustees, the investment manager will allocate and,
when appropriate, reallocate the Fund’s assets among sub-advisors and monitor
and evaluate the sub-advisors’ performance.
As of the date of this prospectus, the Fund does not intend to rely on the Manager
of Managers exemptive relief, but may rely on it in the future.

Franklin Fixed Income Portfolio Fund
Investment Goal
The Fund’s investment goal is current income with long-term capital appreciation as
a secondary goal. The Fund’s investment goals are non-fundamental and therefore
may be changed by the Fund’s board of trustees without shareholder approval.
Shareholders will be given at least 60 days’ advance notice of any change to the
Fund’s investment goal.

Principal Investment Policies and Practices
The Fund seeks to achieve its investment goal by investing primarily in other
Franklin Templeton mutual funds and Franklin Templeton and third-party
exchange-traded funds (ETFs) (together, the “underlying funds”). Through the
Fund’s investments in the underlying funds, under normal market conditions the
Fund invests at least 80% of its net assets in fixed income securities and other
instruments that have economic characteristics similar to fixed income securities.
Shareholders will be given at least 60 days’ advance notice of any change to the
80% policy regarding investment in fixed income securities.
The Fund primarily invests in underlying funds that provide exposure to U.S. and
international fixed income securities, including emerging markets securities, of
any maturity or duration, including government debt, corporate debt, municipal
securities and mortgage-backed and asset-backed securities (including those
that are issued on a when-issued or delayed delivery basis). Certain underlying
funds may hold securities across the credit quality spectrum, including below
investment grade or “junk” bonds. Investment grade debt securities are securities
that are rated at the time of purchase in the top four ratings categories by one or
more independent rating organizations such as S&P® Global Ratings (S&P®) (rated
BBB- or better) or Moody’s Investors Service (Moody’s) (rated Baa3 or higher) or,
if unrated, are determined to be of comparable quality by the Fund’s investment
manager. In addition, some underlying funds may have exposure to certain
derivative instruments.
An asset-backed security is a security backed by loans, leases, and other
receivables. A mortgage-backed security is an interest in a pool of mortgage
loans made by and packaged or “pooled” together by banks, mortgage lenders,
various governmental agencies and other financial institutions for sale to investors
to finance purchases of homes, commercial buildings and other real estate. The
Fund’s investments in mortgage-backed securities include securities that are
issued or guaranteed by the U.S. government, its agencies or instrumentalities,
which include mortgage pass-through securities representing interests in “pools”
of mortgage loans issued or guaranteed by the Government National Mortgage
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Association (GNMA or Ginnie Mae), the Federal National Mortgage Association
(FNMA or Fannie Mae), and the Federal Home Loan Mortgage Corporation
(FHLMC or Freddie Mac). Securities issued by different government agencies or
instrumentalities have different levels of credit support. The Fund also invests in
other types of mortgage securities that may be issued or guaranteed by private
issuers including commercial mortgage-backed securities (CMBS).
In choosing underlying funds, the investment manager considers the underlying
funds’ foreign and domestic exposure, duration and maturity. In addition, the
investment manager evaluates the risk level of each underlying fund by analyzing
factors such as: (a) the underlying fund’s performance, including comparative
performance against its benchmark indices and its Morningstar peer group, (b) the
correlation of the underlying fund’s performance with other underlying funds and
their corresponding benchmark indices, and (c) volatility.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, the investment manager may invest up to 100% of the
Fund’s assets in a temporary defensive manner by holding all or a substantial
portion of its assets in cash, cash equivalents or other high quality short-term
investments. Temporary defensive investments generally may include money
market fund shares, money market instruments and short-term debt securities. In
these circumstances, the Fund may be unable to achieve its investment goal.

Exclusion of Investment Manager from Commodity Pool
Operator Definition

With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.
The terms of the CPO exclusion require the Fund, among other things, to adhere
to certain limits on its investments in “commodity interests.” Commodity interests
include commodity futures, commodity options and swaps, which in turn include
non-deliverable currency forward contracts. Because the investment manager and
the Fund intend to comply with the terms of the CPO exclusion, the Fund may, in the
future, need to adjust its investment strategies, consistent with its investment goal,
to limit its investments in these types of instruments. The Fund is not intended as a
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vehicle for trading in the commodity futures, commodity options or swaps markets.
The CFTC has neither reviewed nor approved the investment manager’s reliance
on these exclusions, or the Fund, its investment strategies or this prospectus.

Principal Risks
Investing in Underlying Funds

Because the Fund invests in underlying funds, and the Fund’s performance is
directly related to the performance of the underlying funds held by it, the ability
of the Fund to achieve its investment goal is directly related to the ability of
the underlying funds to meet their investment goals. Because the prices of the
underlying funds’ securities fluctuate with market conditions (the range of fluctuation
depends upon the types of securities an underlying fund owns and the markets
in which they trade), the value of your investment will go up and down. You could
lose money. In addition, shareholders of the Fund will indirectly bear the fees and
expenses of the underlying funds.

Investing in ETFs

The Fund’s investments in ETFs may subject the Fund to additional risks than if the
Fund would have invested directly in the ETFs’ underlying securities. These risks
include the possibility that an ETF may experience a lack of liquidity that can result
in greater volatility than its underlying securities or an ETF may trade at a premium
or discount to its net asset value. In addition, investing in an ETF may also be
more costly than if a Fund had owned the underlying securities directly. The Fund,
and indirectly, shareholders of the Fund, bear a proportionate share of the ETF’s
expenses, which include management and advisory fees and other expenses. In
addition, the Fund pays brokerage commissions in connection with the purchase
and sale of shares of ETFs.
The risks described below are the applicable principal risks for the Fund based on
the principal risks of the underlying funds in which the Fund invests. For purposes of
the discussion below, “Fund” means the Fund and/or one or more of the underlying
funds in which the Fund invests.

Market

The market values of securities or other investments owned by the Fund will go up
or down, sometimes rapidly or unpredictably. The Fund’s investments may decline
in value due to factors affecting individual issuers (such as the results of supply
and demand), or sectors within the securities markets. The value of a security or
other investment also may go up or down due to general market conditions that
are not specifically related to a particular issuer, such as real or perceived adverse
economic conditions, changes in interest rates or exchange rates, or adverse
investor sentiment generally. In addition, unexpected events and their aftermaths,
franklintempleton.com
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such as the spread of diseases; natural, environmental or man-made disasters;
financial, political or social disruptions; terrorism and war; and other tragedies or
catastrophes, can cause investor fear and panic, which can adversely affect the
economies of many companies, sectors, nations, regions and the market in general,
in ways that cannot necessarily be foreseen. During a general downturn in the
securities markets, multiple asset classes may decline in value. When markets
perform well, there can be no assurance that securities or other investments held by
the Fund will participate in or otherwise benefit from the advance.

Interest Rate

Interest rate changes can be sudden and unpredictable, and are influenced
by a number of factors, including government policy, monetary policy, inflation
expectations, perceptions of risk, and supply of and demand for bonds. Changes
in government or central bank policy, including changes in tax policy or changes
in a central bank’s implementation of specific policy goals, may have a substantial
impact on interest rates. There can be no guarantee that any particular government
or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates. Debt securities generally tend
to lose market value when interest rates rise and increase in value when interest
rates fall. A rise in interest rates also has the potential to cause investors to rapidly
sell fixed income securities. A substantial increase in interest rates may also have
an adverse impact on the liquidity of a debt security, especially those with longer
maturities or durations. Securities with longer maturities or durations or lower
coupons or that make little (or no) interest payments before maturity tend to be
more sensitive to interest rate changes.

Credit

The Fund could lose money on a debt security if the issuer or borrower is unable
or fails to meet its obligations, including failing to make interest payments and/or to
repay principal when due. Changes in an issuer’s financial strength, the market’s
perception of the issuer’s financial strength or an issuer’s or security’s credit
rating, which reflects a third party’s assessment of the credit risk presented by a
particular issuer or security, may affect debt securities’ values. The Fund may incur
substantial losses on debt securities that are inaccurately perceived to present a
different amount of credit risk by the market, the investment manager or the rating
agencies than such securities actually do.
While securities issued or guaranteed by Ginnie Mae are backed by the full faith
and credit of the U.S. government, not all securities of the various U.S. government
agencies are, including those of Fannie Mae and Freddie Mac. While the U.S.
government has provided financial support to Fannie Mae and Freddie Mac, no
assurance can be given that the U.S. government will always do so, since the U.S.
government is not so obligated by law. Accordingly, securities issued by Fannie
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Mae and Freddie Mac may involve a risk of non-payment of principal and interest.
Also, guarantees of principal and interest do not apply to market prices, yields or the
Fund’s share price. Any downgrade of the credit rating of the securities issued by
the U.S. government may result in a downgrade of securities issued by its agencies
or instrumentalities, including government-sponsored entities.

Mortgage Securities and Asset-Backed Securities

Mortgage securities differ from conventional debt securities because principal is
paid back over the life of the security rather than at maturity. The Fund may receive
unscheduled prepayments of principal due to voluntary prepayments, refinancing
or foreclosure on the underlying mortgage loans. To the Fund this means a loss
of anticipated interest, and a portion of its principal investment represented by
any premium the Fund may have paid. Mortgage prepayments generally increase
when interest rates fall. Because of prepayments, mortgage securities may be
less effective than some other types of debt securities as a means of “locking in”
long-term interest rates and may have less potential for capital appreciation during
periods of falling interest rates. When the Fund reinvests the prepayments of
principal it receives, it may receive a rate of interest that is lower than the rate on
the existing security.
Mortgage-backed securities also are subject to extension risk. An unexpected rise in
interest rates could reduce the rate of prepayments on mortgage-backed securities
and extend their life. This could cause the price of the mortgage-backed securities
and the underlying fund’s share price to fall and would make the mortgage-backed
securities more sensitive to interest rate changes.
Since September 2008, the Federal Housing Finance Agency (FHFA), an agency
of the U.S. government, has acted as the conservator to operate Fannie Mae and
Freddie Mac until they are stabilized. It is unclear how long the conservatorship
will last or what effect this conservatorship will have on the securities issued or
guaranteed by Fannie Mae or Freddie Mac for the long-term.
Issuers of asset-backed securities may have limited ability to enforce the security
interest in the underlying assets, and credit enhancements provided to support the
securities, if any, may be inadequate to protect investors in the event of default.
Like mortgage securities, asset-backed securities are subject to prepayment and
extension risks.

Derivative Instruments

The performance of derivative instruments depends largely on the performance of
an underlying instrument, such as a currency, security, interest rate or index, and
such instruments often have risks similar to the underlying instrument, in addition
to other risks. Derivative instruments involve costs and can create economic
leverage in the Fund’s portfolio, which may result in significant volatility and cause
franklintempleton.com
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the Fund to participate in losses (as well as gains) in an amount that significantly
exceeds the Fund’s initial investment. Other risks include illiquidity, mispricing or
improper valuation of the derivative instrument, and imperfect correlation between
the value of the derivative and the underlying instrument so that the Fund may
not realize the intended benefits. Their successful use will usually depend on the
investment manager’s ability to accurately forecast movements in the market
relating to the underlying instrument. Should a market or markets, or prices of
particular classes of investments move in an unexpected manner, especially in
unusual or extreme market conditions, the Fund may not realize the anticipated
benefits of the transaction, and it may realize losses, which could be significant. If
the investment manager is not successful in using such derivative instruments, the
Fund’s performance may be worse than if the investment manager did not use such
derivative instruments at all. When a derivative is used for hedging, the change
in value of the derivative instrument also may not correlate specifically with the
currency, security, interest rate, index or other risk being hedged. There is also the
risk, especially under extreme market conditions, that an instrument, which usually
would operate as a hedge, provides no hedging benefits at all.
Use of these instruments could also result in a loss if the counterparty to the
transaction does not perform as promised, including because of such counterparty’s
bankruptcy or insolvency. This risk is heightened with respect to over-the-counter
(OTC) instruments, such as certain swap agreements, and may be greater during
volatile market conditions. Other risks include the inability to close out a position
because the trading market becomes illiquid (particularly in the OTC markets) or the
availability of counterparties becomes limited for a period of time. In addition, the
presence of speculators in a particular market could lead to price distortions. To the
extent that the Fund is unable to close out a position because of market illiquidity,
the Fund may not be able to prevent further losses of value in its derivatives
holdings and the Fund’s liquidity may be impaired to the extent that it has a
substantial portion of its otherwise liquid assets marked as segregated to cover its
obligations under such derivative instruments. Some derivatives can be particularly
sensitive to changes in interest rates or other market prices. Investors should bear
in mind that, while the Fund intends to use derivative strategies on a regular basis,
it is not obligated to actively engage in these transactions, generally or in any
particular kind of derivative, if the investment manager elects not to do so due to
availability, cost or other factors.
Many swaps currently are, and others eventually are expected to be, required to
be cleared through a central counterparty. Central clearing is designed to reduce
counterparty credit risk and increase liquidity compared to OTC swaps, but it does
not eliminate those risks completely. With cleared swaps, there is also a risk of loss
by the Fund of its initial and variation margin deposits in the event of bankruptcy
of the futures commission merchant (FCM) with which the Fund has an open
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position, or the central counterparty in a swap contract. With cleared swaps, the
Fund may not be able to obtain as favorable terms as it would be able to negotiate
for a bilateral, uncleared swap. In addition, an FCM may unilaterally amend the
terms of its agreement with the Fund, which may include the imposition of position
limits or additional margin requirements with respect to the Fund’s investment in
certain types of swaps. The regulation of cleared and uncleared swaps, as well as
other derivatives, is a rapidly changing area of law and is subject to modification by
government and judicial action. In addition, the SEC, Commodity Futures Trading
Commission (CFTC) and the exchanges are authorized to take extraordinary
actions in the event of a market emergency. It is not possible to predict fully the
effects of current or future regulation.
The use of derivative strategies may also have a tax impact on the Fund. The timing
and character of income, gains or losses from these strategies could impair the
ability of the investment manager to use derivatives when it wishes to do so.

Income

The Fund’s distributions to shareholders may decline when prevailing interest
rates fall, when the Fund experiences defaults on debt securities it holds or when
the Fund realizes a loss upon the sale of a debt security. The Fund’s income
generally declines during periods of falling benchmark interest rates because the
Fund must reinvest the proceeds it receives from existing investments (upon their
maturity, prepayment, amortization, sale, call, or buy-back) at a lower rate of interest
or return.

When-Issued and Delayed Delivery Transactions

Mortgage-backed securities may be issued on a when-issued or delayed delivery
basis, where payment and delivery take place at a future date. Because the market
price of the security may fluctuate during the time before payment and delivery, the
Fund assumes the risk that the value of the security at delivery may be more or less
than the purchase price.

High-Yield Debt Securities

High-yield debt securities (including loans) and unrated securities of similar credit
quality (high-yield debt instruments or junk bonds) involve greater risk of a complete
loss of the Fund’s investment, or delays of interest and principal payments, than
higher-quality debt securities or loans. Issuers of high-yield debt instruments
are not as strong financially as those issuing securities of higher credit quality.
High-yield debt instruments are generally considered predominantly speculative
by the applicable rating agencies as these issuers are more likely to encounter
financial difficulties because they may be more highly leveraged, or because of
other considerations. In addition, high yield debt securities generally are more
vulnerable to changes in the relevant economy, such as a recession or a sustained
franklintempleton.com
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period of rising interest rates, that could affect their ability to make interest and
principal payments when due. If an issuer stops making interest and/or principal
payments, payments on the securities may never resume. These instruments may
be worthless and the Fund could lose its entire investment.

Foreign Securities (non-U.S.)

High-yield debt instruments are generally less liquid than higher-quality securities.
Many of these securities are not registered for sale under the federal securities
laws and/or do not trade frequently. When they do trade, their prices may be
significantly higher or lower than expected. At times, it may be difficult to sell these
securities promptly at an acceptable price, which may limit the Fund’s ability to sell
securities in response to specific economic events or to meet redemption requests.
As a result, certain high-yield debt instruments may pose greater illiquidity and
valuation risks.

Currency exchange rates. Foreign securities may be issued and traded in
foreign currencies. As a result, their market values in U.S. dollars may be affected
by changes in exchange rates between such foreign currencies and the U.S. dollar,
as well as between currencies of countries other than the U.S. For example, if the
value of the U.S. dollar goes up compared to a foreign currency, an investment
traded in that foreign currency will go down in value because it will be worth fewer
U.S. dollars. The Fund accrues additional expenses when engaging in currency
exchange transactions, and valuation of the Fund’s foreign securities may be
subject to greater risk because both the currency (relative to the U.S. dollar) and the
security must be considered.

Substantial declines in the prices of high-yield debt instruments can dramatically
increase the yield of such instruments. The decline in market prices generally
reflects an expectation that the issuer(s) may be at greater risk of defaulting
on the obligation to pay interest and principal when due. Therefore, substantial
increases in yield may reflect a greater risk by the Fund of losing some or part of its
investment rather than reflecting any increase in income from the higher yield that
the debt instrument may pay to the Fund on its investment.

Liquidity

Liquidity risk exists when the markets for particular securities or types of securities
or other investments are or become relatively illiquid so that the Fund is unable,
or it becomes more difficult for the Fund, to sell the security or other investment
at the price at which the Fund has valued the security. Illiquidity may result from
political, economic or issuer specific events; supply/demand imbalances; changes
in a specific market’s size or structure, including the number of participants; or
overall market disruptions. Securities or other investments with reduced liquidity
or that become illiquid may involve greater risk than securities with more liquid
markets. Market prices or quotations for illiquid securities may be volatile, and there
may be large spreads between bid and ask prices. Reduced liquidity may have an
adverse impact on market price and the Fund’s ability to sell particular securities
when necessary to meet the Fund’s liquidity needs, which may arise or increase in
response to a specific economic event or because the investment manager wishes
to purchase particular investments or believes that a higher level of liquidity would
be advantageous. An investment may become illiquid if the Fund and its affiliates
receive material non-public information about the issuer or the investment. To
the extent that the Fund and its affiliates hold a significant portion of an issuer’s
outstanding securities, the Fund may be subject to greater liquidity risk than if the
issuer’s securities were more widely held.
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Investing in foreign securities typically involves more risks than investing in U.S.
securities. Certain of these risks also may apply to securities of U.S. companies
with significant foreign operations.

Political and economic developments. The political, economic and social
policies or structures of some foreign countries may be less stable and more
volatile than those in the United States. Investments in these countries may
be subject to greater risks of internal and external conflicts, expropriation,
nationalization of assets, foreign exchange controls (such as suspension of the
ability to transfer currency from a given country), restrictions on removal of assets,
political or social instability, military action or unrest, diplomatic developments,
currency devaluations, foreign ownership limitations, and substantial, punitive
or confiscatory tax increases. It is possible that a government may take over
the assets or operations of a company or impose restrictions on the exchange
or export of currency or other assets. Some countries also may have different
legal systems that may make it difficult or expensive for the Fund to vote proxies,
exercise shareholder rights, and pursue legal remedies with respect to its foreign
investments. Diplomatic and political developments could affect the economies,
industries, and securities and currency markets of the countries in which the Fund
is invested. These developments include rapid and adverse political changes; social
instability; regional conflicts; sanctions imposed by the United States, other nations
or other governmental entities, including supranational entities; terrorism; and war.
In addition, such developments could contribute to the devaluation of a country’s
currency, a downgrade in the credit ratings of issuers in such country, or a decline
in the value and liquidity of securities of issuers in that country. An imposition of
sanctions upon certain issuers in a country could result in an immediate freeze
of that issuer’s securities, impairing the ability of the Fund to buy, sell, receive
or deliver those securities. These factors would affect the value of the Fund’s
investments and are extremely difficult, if not impossible, to predict and take into
account with respect to the Fund’s investments.
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Trading practices. Brokerage commissions, withholding taxes, custodial fees,
and other fees generally are higher in foreign markets. The policies and procedures
followed by foreign stock exchanges, currency markets, trading systems and
brokers may differ from those applicable in the United States, with possibly negative
consequences to the Fund. The procedures and rules governing foreign trading,
settlement and custody (holding of the Fund’s assets) also may result in losses
or delays in payment, delivery or recovery of money or other property. Foreign
government supervision and regulation of foreign securities and currency markets
and trading systems may be less than or different from government supervision in
the United States, and may increase the Fund’s regulatory and compliance burden
and/or decrease the Fund’s investor rights and protections.
Availability of information. Foreign issuers may not be subject to the same
disclosure, accounting, auditing and financial reporting standards and practices as
U.S. issuers. Thus, there may be less information publicly available about foreign
issuers than about most U.S. issuers. In addition, information provided by foreign
issuers may be less timely or less reliable than information provided by U.S.
issuers.
Limited markets. Certain foreign securities may be less liquid (harder to sell) and
their prices may be more volatile than many U.S. securities. Illiquidity tends to be
greater, and valuation of the Fund’s foreign securities may be more difficult, due to
the infrequent trading and/or delayed reporting of quotes and sales.
Regional. Adverse conditions in a certain region or country can adversely
affect securities of issuers in other countries whose economies appear to be
unrelated. To the extent that the Fund invests a significant portion of its assets in
a specific geographic region or a particular country, the Fund will generally have
more exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund may
experience substantial illiquidity or reduction in the value of the Fund’s investments.
Emerging market countries. The risks of foreign investments typically are
greater in less developed countries, sometimes referred to as developing or
emerging markets. For example, the political, social, market regulation and
economic structures and institutions in these countries, including those supporting
the regulatory and legal systems and financial markets, may be less established
and more vulnerable to corruption and fraud, and may change rapidly. These
countries are more likely to experience high levels of inflation, deflation or currency
devaluation, which can harm their economies and securities markets and increase
volatility. In fact, short-term volatility in these markets and declines of 50% or more
are not uncommon. Investments in less developed markets generally are subject
to higher fees and expenses and exhibit greater price volatility and valuation
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challenges. They may be subject to greater risk of expropriation, nationalization,
confiscatory or punitive taxation, and foreign investment and divestment restrictions.
In addition, an emerging market country may experience a devaluation of its
currency, a downgrade in the credit ratings of issuers in the country, or a decline in
the value and liquidity of securities of issuers in that country if the United States,
other nations or other governmental entities (including supranational entities)
impose sanctions on issuers that limit or restrict foreign investment, the movement
of assets or other economic activity in the country due to political, military or
regional conflicts or due to terrorism or war.
Restrictions on currency trading that may be imposed by emerging market countries
will have an adverse effect on the value of the securities of companies that trade
or operate in such countries. Finally, such securities markets are smaller, relatively
less liquid and may not be as efficient or established in terms of settlement, custody
and securities registration.

Management

The Fund is actively managed and could experience losses (realized and
unrealized) if the investment manager’s judgment about markets, interest rates or
the attractiveness, relative values, liquidity, or potential appreciation of particular
investments made for the Fund’s portfolio prove to be incorrect. There can be
no guarantee that these techniques or the investment manager’s investment
decisions will produce the desired results. Additionally, legislative, regulatory, or tax
developments may affect the investment techniques available to the investment
manager in connection with managing the Fund and may also adversely affect the
ability of the Fund to achieve its investment goal.
More detailed information about the Fund and its policies and risks can be found in
the Fund’s Statement of Additional Information (SAI).
A description of the Fund’s policies and procedures regarding the release of
portfolio holdings information is also available in the Fund’s SAI. Portfolio holdings
information can be viewed online at franklintempleton.com.

Management
Franklin Advisers, Inc. (Advisers), One Franklin Parkway, San Mateo, CA 944031906, is the Fund’s investment manager. Advisers is a wholly owned subsidiary of
Franklin Resources, Inc. Together, Advisers and its affiliates manage, as of May 31,
2020, over $617 billion in assets, and have been in the investment management
business since 1947.
The Fund is managed by a team of dedicated professionals. The portfolio managers
of the team are as follows:
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Thomas A. Nelson, CFA Portfolio Manager of Advisers
Mr. Nelson has been a co-lead portfolio manager of the Fund since inception. He
joined Franklin Templeton in 2007.
May Tong, CFA Portfolio Manager of Advisers
Ms. Tong has been a co-lead portfolio manager of the Fund since inception. She
joined Franklin Templeton in 2018. Prior to joining Franklin Templeton, Ms. Tong
was a portfolio manager and head of portfolio implementation and management for
Voya Investment Management’s Multi-Asset Strategies and Solutions Team.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

As co-lead portfolio managers, Mr. Nelson and Ms. Tong are jointly and primarily
responsible for the day-to-day management of the Fund’s portfolio. They have
equal authority over all aspects of the Fund’s investment portfolio, including, but not
limited to, purchases and sales of individual securities, portfolio risk assessment,
and the management of daily cash balances in accordance with anticipated
investment management requirements. The degree to which each portfolio manager
may perform these functions, and the nature of these functions, may change from
time to time.
The Fund’s SAI provides additional information about portfolio manager
compensation, other accounts that they manage and their ownership of
Fund shares.

obtaining prior shareholder approval (Manager of Managers Structure). The Fund
will, however, inform shareholders of the hiring of any new sub-advisor within 90
days after the hiring. The SEC exemptive order provides the Fund with greater
flexibility and efficiency by preventing the Fund from incurring the expense and
delays associated with obtaining shareholder approval of such sub-advisory
agreements.
The use of the Manager of Managers Structure with respect to the Fund is
subject to certain conditions that are set forth in the SEC exemptive order. Under
the Manager of Managers Structure, the investment manager has the ultimate
responsibility, subject to oversight by the Fund’s board of trustees, to oversee
sub-advisors and recommend their hiring, termination and replacement. The
investment manager will also, subject to the review and approval of the Fund’s
board of trustees: set the Fund’s overall investment strategy; evaluate, select
and recommend sub-advisors to manage all or a portion of the Fund’s assets;
and implement procedures reasonably designed to ensure that each sub-advisor
complies with the Fund’s investment goal, policies and restrictions. Subject to
review by the Fund’s board of trustees, the investment manager will allocate and,
when appropriate, reallocate the Fund’s assets among sub-advisors and monitor
and evaluate the sub-advisors’ performance.
As of the date of this prospectus, the Fund does not intend to rely on the Manager
of Managers exemptive relief, but may rely on it in the future.

The Fund pays Advisers a fee for managing the Fund’s assets, including investment
advisory and Fund administrative services. The fee is equal to an annual rate of
0.25% of the average daily net assets of the Fund.
Advisers has agreed to waive or limit its fees and to assume as its own certain
expenses otherwise payable by the Fund so that total expenses (i.e., a combination
of investment management fees, other expenses and acquired fund fees and
expenses, but excluding the Rule 12b‑1 fees and certain non-routine expenses
or costs, including those relating to litigation, indemnification, reorganizations and
liquidations) for the Fund do not exceed 0.40% until July 31, 2021.
A discussion regarding the basis for the board of trustees approving the investment
management contract of the Fund will be available in the Fund’s initial semi-annual
report to shareholders for the six-month period ended September 30.

Manager of Managers Structure

The investment manager and the Trust have received an exemptive order from
the SEC that allows the Fund to operate in a “manager of managers” structure
whereby the investment manager can appoint and replace both wholly-owned
and unaffiliated sub-advisors, and enter into, amend and terminate sub-advisory
agreements with such sub-advisors, each subject to board approval but without
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Distributions and Taxes
The information is provided with respect to each Fund (hereafter the “Fund”).
References to the Fund’s income and gains include the Fund’s pro rata share of the
income and gains earned by the underlying funds.

Income and Capital Gain Distributions

The Fund intends to qualify as a regulated investment company under the Internal
Revenue Code. As a regulated investment company, the Fund generally pays no
federal income tax on the income and gains it distributes to you. The Fund intends
to pay income dividends quarterly from its net investment income. Capital gains,
if any, may be paid at least annually. The Fund may distribute income dividends
and capital gains more frequently, if necessary, in order to reduce or eliminate
federal excise or income taxes on the Fund. The amount of any distribution will
vary, and there is no guarantee the Fund will pay either income dividends or capital
gain distributions. Your income dividends and capital gain distributions will be
automatically reinvested in additional shares at net asset value (NAV).
Annual statements. After the close of each calendar year, you will receive
tax information from the Fund with respect to the federal income tax treatment
of the Fund’s distributions and any taxable sales or exchanges of Fund shares
occurring during the prior calendar year. If the Fund finds it necessary to reclassify
its distributions or adjust the cost basis of any shares sold or exchanged after
you receive your tax information, the Fund will send you revised tax information.
Distributions declared in December to shareholders of record in such month
and paid in January are taxable as if they were paid in December. Additional tax
information about the Fund’s distributions is available at franklintempleton.com.
Avoid “buying a dividend.” At the time you purchase your Fund shares, the
Fund’s net asset value may reflect undistributed income, undistributed capital
gains, or net unrealized appreciation in the value of the portfolio securities held by
the Fund. For taxable investors, a subsequent distribution to you of such amounts,
although constituting a return of your investment, would be taxable. Buying shares
in the Fund just before it declares an income dividend or capital gain distribution is
sometimes known as “buying a dividend.”

Tax Considerations

Fund distributions, which will be automatically reinvested in additional shares, are
generally taxable to you as ordinary income, capital gains or some combination of
both. Investment company dividends paid to you from interest earned on certain
U.S. government securities may be exempt from state and local taxation, subject in
some states to minimum investment or reporting requirements that must be met by
the Fund.
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Dividend income. Income dividends are generally subject to tax at ordinary
rates. Income dividends reported by the Fund to shareholders as qualified dividend
income may be subject to tax by individuals at reduced long-term capital gains tax
rates provided certain holding period requirements are met. Because the Franklin
Fixed Income Portfolio Fund invests primarily in debt securities, it is expected that
either none or only a small portion of the Fund’s income dividends may be qualified
dividends. A return-of-capital distribution is generally not taxable but will reduce the
cost basis of your shares, and will result in a higher capital gain or a lower capital
loss when you later sell your shares.
Capital gains. Fund distributions of short-term capital gains are also subject to
tax at ordinary rates. Fund distributions of long-term capital gains are taxable at
the reduced long-term capital gains rates no matter how long you have owned your
Fund shares. For single individuals with taxable income not in excess of $40,000 in
2020 ($80,000 for married individuals filing jointly), the long-term capital gains tax
rate is 0%. For single individuals and joint filers with taxable income in excess of
these amounts but not more than $441,450 or $496,600, respectively, the long-term
capital gains tax rate is 15%. The rate is 20% for single individuals with taxable
income in excess of $441,450 and married individuals filing jointly with taxable
income in excess of $496,600. An additional 3.8% Medicare tax may also be
imposed as discussed below.
Sales of Fund shares. When you sell your shares in the Fund, or exchange them
in a rebalancing of your account, you will generally recognize a taxable capital
gain or loss. If you have owned your Fund shares for more than one year, any net
long-term capital gains will qualify for the reduced rates of taxation on long-term
capital gains.
Cost basis reporting. If you acquire shares in the Fund, generally referred to
as “covered shares,” and sell or exchange them, the Fund is generally required to
report cost basis information to you and the IRS annually. The Fund will compute
the cost basis of your covered shares using the average cost method, the Fund’s
“default method,” unless you contact the Fund to select a different method, or
choose to specifically identify your shares at the time of each sale or exchange.
Shareholders should carefully review the cost basis information provided by the
Fund and make any additional basis, holding period or other adjustments that
are required when reporting these amounts on their federal and state income
tax returns. Additional information about cost basis reporting is available at
franklintempleton.com/costbasis.
Medicare tax. An additional 3.8% Medicare tax is imposed on certain net
investment income (including ordinary dividends and capital gain distributions
received from the Fund and net gains from redemptions or other taxable
dispositions of Fund shares) of U.S. individuals, estates and trusts to the extent
franklintempleton.com
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that such person’s “modified adjusted gross income” (in the case of an individual)
or “adjusted gross income” (in the case of an estate or trust) exceeds a threshold
amount. Any liability for this additional Medicare tax is reported on, and paid with,
your federal income tax return.
Backup withholding. A shareholder may be subject to backup withholding on
any distributions of income, capital gains, or proceeds from the sale or exchange
of Fund shares if the shareholder has provided either an incorrect tax identification
number or no number at all, is subject to backup withholding by the IRS for
failure to properly report payments of interest or dividends, has failed to certify
that the shareholder is not subject to backup withholding, or has not certified that
the shareholder is a U.S. person (including a U.S. resident alien). The backup
withholding rate is currently 24%. State backup withholding may also apply.

its status under FATCA. The Fund may be required to report certain shareholder
account information to the IRS, non-U.S. taxing authorities or other parties to
comply with FATCA.
Other tax information. This discussion of “Distributions and Taxes” is for general
information only and is not tax advice. You should consult your own tax advisor
regarding your particular circumstances, and about any federal, state, local and
foreign tax consequences before making an investment in the Fund. Additional
information about the tax consequences of investing in the Fund may be found in
the SAI.

State, local and foreign taxes. Distributions of ordinary income and capital
gains, and gains from the sale of your Fund shares, are generally subject to state
and local taxes. Investment company dividends paid to you from interest earned
on certain U.S government securities may be exempt from state and local taxation,
subject in some states to minimum investment or reporting requirements that must
be met by the Fund. If the Fund qualifies, it may elect to pass through to you as a
foreign tax credit or deduction any foreign taxes that it pays on its investments.
Non-U.S. investors. Non-U.S. investors may be subject to U.S. withholding
tax at 30% or a lower treaty rate on Fund dividends of ordinary income. Non-U.S.
investors may be subject to U.S. estate tax on the value of their shares. They are
subject to special U.S. tax certification requirements to avoid backup withholding,
claim any exemptions from withholding and claim any treaty benefits. Exemptions
from U.S. withholding tax are generally provided for capital gains realized on the
sale of Fund shares, capital gain dividends paid by the Fund from net long-term
capital gains, short-term capital gain dividends paid by the Fund from net short-term
capital gains and interest-related dividends paid by the Fund from its qualified net
interest income from U.S. sources. However, notwithstanding such exemptions
from U.S. withholding tax at source, any such dividends and distributions of income
and capital gains will be subject to backup withholding at a rate of 24% if you fail to
properly certify that you are not a U.S. person.
Other reporting and withholding requirements. Payments to a shareholder
that is either a foreign financial institution or a non-financial foreign entity within the
meaning of the Foreign Account Tax Compliance Act (FATCA) may be subject to a
30% withholding tax on income dividends paid by the Fund. The FATCA withholding
tax generally can be avoided by such foreign entity if it provides the Fund, and
in some cases, the IRS, information concerning the ownership of certain foreign
financial accounts or other appropriate certifications or documentation concerning
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Your Account

purchase any additional shares of the Fund (other than reinvestment of dividends
and capital gains) or exchange shares of the Fund for other U.S. registered Franklin
Templeton funds.

Buying Shares
Shares of the Fund have no sales charges or ongoing Rule 12b‑1 distribution or
service fees. The Fund is currently only available to certain registered investment
advisers for their clients’ accounts. To make a same day investment, orders must be
received and accepted by us on any business day prior to 1 p.m. Pacific time or the
regularly scheduled close of the New York Stock Exchange, whichever is earlier.
Minimum Investments

Account Application
If you are opening a new account, please complete and sign the account
application. If you provide bank information, we will keep your bank information
on file for future purchases and redemptions. We do not accept cash, credit card
convenience checks, pre-paid debit cards, non-bank money orders, travelers
checks or checks drawn on foreign banks as forms of payment to purchase shares.

Initial

Regular accounts

$1,000

Automatic investment plans

$25

The minimum investments above do not apply to investors on the MyFi™ platform.
Please see www.myfirobo.com for more information about the terms and services of
the MyFi platform.
The Fund does not permit investments by broker-dealers or other financial
intermediaries on behalf of their customers. Furthermore, the Fund does not permit
investments by employer sponsored retirement plans, SIMPLE-IRAs, SEP-IRAs,
SARSEPs or 403(b) plan accounts, IRAs, IRA Rollovers, Coverdale Education
Savings Plans or Roth IRAs.
Please note that you may only buy shares (including the purchase side of an
exchange) of a fund eligible for sale in your state or jurisdiction. The Fund and other
Franklin Templeton funds are intended for sale to residents of the United States,
and, with very limited exceptions, are not registered or otherwise offered for sale in
other jurisdictions.
In particular, the Fund is not registered in any provincial or territorial jurisdiction in
Canada, and shares of the Fund have not been qualified for sale in any Canadian
jurisdiction. The shares offered by this prospectus may not be directly or indirectly
offered or sold in any provincial or territorial jurisdiction in Canada or to or for the
benefit of residents thereof. Prospective investors may be required to declare that
they are not Canadian residents and are not acquiring shares on behalf of any
Canadian residents. Similarly, the Fund is not registered, and shares of the Fund
have not been qualified for distribution, in any member country of the European
Union (EU) or European Economic Area (EEA), and may not be directly or indirectly
offered or distributed in any such country. If an investor becomes a Canadian, EU
or EEA resident after purchasing shares of the Fund, the investor will not be able to

40

Prospectus

franklintempleton.com

franklintempleton.com

Prospectus

41

F RA N K L IN E TF TR U S T

FRANKLIN ETF TRUST

Y OUR ACC OU N T

YOUR ACCOUNT

Investor Services

Selling Shares

Automatic Investment Plan

You can sell your shares at any time. To make a same day redemption, the
redemption request must be received and accepted by us prior to 1 p.m. Pacific
time or the regularly scheduled close of the New York Stock Exchange, whichever is
earlier.

This plan offers a convenient way for you to invest in the Fund by automatically
transferring money from your checking or savings account each month to buy
shares. To sign up, visit us online at franklintempleton.com or complete the
appropriate section of your account application and send it to Investor Services. If
you are opening a new account, please include your minimum initial investment with
your application.

Distribution Options

You may reinvest distributions you receive from the Fund in the Fund or another
Franklin Templeton fund. Initial sales charges and CDSCs will not apply to
reinvested distributions. You also can have your distributions deposited in a
bank account, or mailed by check. Deposits to a bank account may be made by
electronic funds transfer.
If you received a distribution and chose to return it to purchase additional shares in
Class A shares of another Franklin Templeton fund, you will not be charged an initial
sales charge if you invest the distribution within 90 days of the distribution date.
Please indicate on your application the distribution option you have chosen,
otherwise we will reinvest your distributions in the same share class of the Fund.
The distribution options above do not apply to investors on the MyFi platform.
Please see www.myfirobo.com for more information.

Selling Shares in Writing

Generally, requests to sell $100,000 or less can be made over the phone, online, or
with a simple letter. Sometimes, however, to protect you and the Fund we will need
written instructions signed by all registered owners, with a signature guarantee for
each owner, if:
• you are selling more than $100,000 worth of shares
• you want your proceeds paid to someone who is not a registered owner
• you want to send your proceeds somewhere other than the address of record, or
preauthorized bank or brokerage firm account
We also may require a signature guarantee when: we receive instructions from
an agent, not the registered owners; you want to send your proceeds to a bank
account that was added or changed on your account without a signature guarantee
within the last 15 days; you want to send proceeds to your address that was
changed without a signature guarantee within the last 15 days; or we believe it
would protect the Fund against potential claims based on the instructions received.
If the bank account was added or changed without a signature guarantee within the
last 15 days, you may be required to provide written instructions signed by all Fund
account owners, with a signature guarantee for each Fund account owner.
A signature guarantee helps protect your account against fraud. You can obtain a
signature guarantee at most banks.
A notary public CANNOT provide a signature guarantee.

Selling Recently Purchased Shares

If you sell shares recently purchased, we may delay sending you the proceeds
until your check, draft or wire/electronic funds transfer has cleared, which may take
seven business days.

Redemption Proceeds

Your proceeds will be sent within seven days after we receive your request in proper
form. We are not able to receive or pay out cash in the form of currency.

42

Prospectus

franklintempleton.com

franklintempleton.com

Prospectus

43

F RA N K L IN E TF TR U S T

FRANKLIN ETF TRUST

Y OUR ACC OU N T

YOUR ACCOUNT

Exchanging Shares
Exchange Privilege

Investors on the MyFi platform may not exchange their shares for shares of other
Franklin Templeton funds, except to the extent such exchanges are directed by the
MyFi investment adviser when rebalancing the investor’s MyFi account.
Generally exchanges may only be made between identically registered accounts,
unless you send written instructions with a signature guarantee.
An exchange is really two transactions: a sale of one fund and the purchase of
another. In general, the same policies that apply to purchases and sales also apply to
exchanges, including minimum investment amounts (except exchanges of an entire
account balance). Exchanges also generally have the same tax consequences as
ordinary sales and purchases.
Rejected exchanges. If the Fund rejects an exchange request involving the sale of
Fund shares, the rejected exchange request will also mean rejection of the request to
purchase shares of another fund with the proceeds of the sale. Of course, you may
generally redeem shares of the Fund at any time.
Fund exchange privilege changes/waiver. The Fund may terminate or modify
(temporarily or permanently) this exchange privilege in the future. You will receive at
least 60 days’ notice of any material changes, unless otherwise provided by law.
Other funds’ exchange privileges. If there is a conflict between the exchange
privileges of two funds involved in an exchange transaction, the stricter policy will
apply to the transaction. Other Franklin Templeton funds may have different exchange
restrictions. Check each fund’s prospectus for details.

Frequent Trading Policy

The Fund’s board of trustees has adopted the following policies and procedures with
respect to frequent trading in Fund shares (Frequent Trading Policy).
The Fund does not intend to accommodate short-term or frequent purchases and
redemptions of Fund shares that may be detrimental to the Fund. For example, this
type of trading activity could interfere with the efficient management of the Fund’s
portfolio or materially increase the Fund’s transaction costs, administrative costs
or taxes.
In addition, since some of the underlying funds may invest in foreign securities,
they may be vulnerable to a form of short-term trading that is sometimes referred
to as “time-zone arbitrage.” Time-zone arbitrage occurs when an investor seeks to
take advantage of delays between changes in the value of a mutual fund’s portfolio
holdings and the reflection of those changes in the fund’s net asset value per share.
These delays are more likely to occur in the case of foreign investments, due to
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differences between the times during which the underlying funds’ international
portfolio securities trade on foreign markets and the time as of which the underlying
funds’ NAVs are calculated (generally as of the close of the NYSE - please see
“Account Policies - Calculating Share Price”). Time-zone arbitrage traders seek to
purchase or redeem shares of a fund based on events occurring after foreign market
closing prices are established, but before calculation of the fund’s NAV. This can result
in the value of the underlying funds’ shares being diluted. One of the objectives of the
underlying funds’ fair value pricing procedures is to minimize the possibility of this type
of arbitrage (please see “Account Policies - Security Valuation - Foreign Securities
- Potential Impact of Time Zones and Market Holidays”); however, there can be
no assurance that the underlying funds’ valuation procedures will be successful in
eliminating it.
Through its transfer agent, the Fund performs ongoing monitoring of shareholder
trading in shares of the Fund and other Franklin Templeton funds in order to try and
identify shareholder trading patterns that suggest an ongoing short-term trading
strategy. If shareholder trading patterns identified by the transfer agent through
monitoring or from other information regarding the shareholder’s trading activity in
non-Franklin Templeton funds leads the transfer agent to reasonably conclude that
such trading may be detrimental to the Fund as described in this Frequent Trading
Policy, the transfer agent, on behalf of the Fund, may temporarily or permanently
bar future purchases into the Fund or, alternatively, may limit the amount, number
or frequency of any future purchases and/or the method by which you may request
future purchases and redemptions (including purchases and/or redemptions by an
exchange or transfer between the Fund and any other mutual fund).
In considering an investor’s trading patterns, the Fund may consider, among other
factors, the investor’s trading history in the Fund, in other Franklin Templeton
funds, in non-Franklin Templeton mutual funds, or in accounts under common
control or ownership (see, for example, “Buying and Selling Shares - Investment by
large shareholders” in the SAI). The transfer agent may also reject any purchase
request, whether or not it represents part of any ongoing trading pattern, if the
Fund’s investment manager or transfer agent reasonably concludes that the amount
of the requested transaction may disrupt or otherwise interfere with the efficient
management of the Fund’s portfolio. In determining what actions should be taken, the
Fund’s transfer agent may consider a variety of factors, including the potential impact
of such remedial actions on the Fund and its shareholders. If the Fund is a “fund of
funds,” the Fund’s transfer agent may consider the impact of the trading activity and of
any proposed remedial action on both the Fund and the affiliated underlying funds in
which the Fund invests.
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Revocation of trades. While the Fund reserves the right to reject any purchase
order for any reason, the Fund may also revoke executed purchase orders that the
transfer agent reasonably concludes in its sole discretion may have been contrary to
the objectives of the Fund’s Frequent Trading Policy.

Account Policies
Calculating Share Price

When you buy shares, you pay the “offering price” for the shares. The “offering
price” is determined by dividing the NAV per share by an amount equal to 1 minus
the sales charge applicable to the purchase (expressed in decimals), calculated to
two decimal places using standard rounding criteria. The number of Fund shares
you will be issued will equal the amount invested divided by the applicable offering
price for those shares, calculated to three decimal places using standard rounding
criteria. For example, if the NAV per share is $10.25 and the applicable sales
charge for the purchase is 5.50%, the offering price would be calculated as follows:
10.25 divided by 1.00 minus 0.055 [10.25/0.945] equals 10.846561, which, when
rounded to two decimal points, equals 10.85. The offering price per share would
be $10.85.
When you sell shares, you receive the NAV of the Fund.
The value of a mutual fund is determined by deducting the fund’s liabilities from
the total assets of the portfolio. The NAV per share is determined by dividing the
total net asset value of the fund’s shares by the applicable number of shares
outstanding.
The Fund calculates the NAV per share each business day as of 1 p.m. Pacific
time or the regularly scheduled close of the New York Stock Exchange (NYSE),
whichever is earlier. The Fund does not calculate the NAV on days the NYSE
is closed for trading, which include New Year’s Day, Martin Luther King Jr. Day,
President’s Day, Good Friday, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day and Christmas Day. If the NYSE has a scheduled early close,
the Fund’s share price would be determined as of the time of the close of the
NYSE. If, due to weather or other special or unexpected circumstances, the NYSE
has an unscheduled early close on a day that it has opened for business, the
Fund reserves the right to consider that day as a regular business day and accept
purchase and redemption orders and calculate its share price as of the normally
scheduled close of regular trading on the NYSE. The Fund’s NAV per share is
readily available by calling (800) 632‑2301.
Requests to buy and sell shares are processed at the NAV next calculated after we
receive your request in proper form.
When determining its NAV, the Fund values cash and receivables at their realizable
amounts, and records interest as accrued and dividends on the ex-dividend
date. The Fund generally utilizes two independent pricing services to assist in
determining a current market value for each security. If market quotations are
readily available for portfolio securities listed on a securities exchange, the Fund
values those securities at the last quoted sale price or the official closing price of the
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day, respectively, or, if there is no reported sale, within the range of the most recent
quoted bid and ask prices. The Fund values over-the-counter portfolio securities
within the range of the most recent bid and ask prices. If portfolio securities trade
both in the over-the-counter market and on a stock exchange, the Fund values them
according to the broadest and most representative market. Prices received by the
Fund for securities may be based on institutional “round lot” sizes, but the Fund may
hold smaller, “odd lot” sizes. Odd lots may trade at lower prices than round lots.
Generally, trading in corporate bonds, U.S. government securities and money
market instruments is substantially completed each day at various times before
1 p.m. Pacific time. The value of these securities used in computing the NAV is
determined as of such times. Occasionally, events affecting the values of these
securities may occur between the times at which they are determined and 1 p.m.
Pacific time that will not be reflected in the computation of the NAV. The Fund relies
on third-party pricing vendors to provide evaluated prices that reflect current fair
market value at 1 p.m. Pacific time.

Fair Valuation – Individual Securities

The Fund has procedures, approved by the board of trustees, to determine the
fair value of individual securities and other assets for which market prices are
not readily available (such as certain restricted or unlisted securities and private
placements) or which may not be reliably priced (such as in the case of trade
suspensions or halts, price movement limits set by certain foreign markets, and
thinly traded or illiquid securities). Some methods for valuing these securities may
include: fundamental analysis (earnings multiple, etc.), matrix pricing, discounts
from market prices of similar securities, or discounts applied due to the nature and
duration of restrictions on the disposition of the securities. The board of trustees
oversees the application of fair value pricing procedures.
The application of fair value pricing procedures represents a good faith
determination based upon specifically applied procedures. There can be no
assurance that the Fund could obtain the fair value assigned to a security if it were
able to sell the security at approximately the time at which the Fund determines its
NAV per share.

Security Valuation – Pass-Through Securities, CMO, ABS, MBS

Mortgage pass-through securities (such as Ginnie Mae, Fannie Mae and Freddie
Mac), other mortgage-backed securities (MBS), collateralized mortgage obligations
(CMOs) and asset-backed securities (ABS) generally trade in the over-the-counter
market rather than on a securities exchange. The Fund may value these portfolio
securities by utilizing quotations from bond dealers, information with respect to
bond and note transactions and may rely on independent pricing services. The
Fund’s pricing services use valuation models or matrix pricing to determine current
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value. In general, they use information with respect to comparable bond and note
transactions, quotations from bond dealers or by reference to other securities that
are considered comparable in such characteristics as rating, interest rate, maturity
date, option adjusted spread models, prepayment projections, interest rate spreads
and yield curves. Matrix pricing is considered a form of fair value pricing.

Security Valuation – Corporate Debt Securities

Corporate debt securities generally trade in the over-the-counter market rather
than on a securities exchange. The Fund may value these portfolio securities by
utilizing quotations from bond dealers, information with respect to bond and note
transactions and may rely on independent pricing services to assist in determining
a current market value for each security. The Fund’s pricing services may utilize
independent quotations from bond dealers and bond market activity to determine
current value.

Security Valuation – Senior Secured Corporate Loans

Senior secured corporate loans with floating or variable interest rates generally
trade in the over-the-counter market rather than on a securities exchange.
The Fund may value these portfolio securities by utilizing quotations from loan
dealers and other financial institutions, information with respect to bond and note
transactions and may rely on independent pricing services to assist in determining
a current market value for each security. These pricing services use independent
market quotations from loan dealers or financial institutions and may incorporate
valuation methodologies that incorporate multiple bond characteristics. These
characteristics may include dealer quotes, issuer type, coupon, maturity, weighted
average maturity, interest rate spreads and yield curves, cash flow and credit risk/
quality analysis.

Security Valuation - Municipal Securities - Matrix Pricing
(Fair Valuation)

Municipal securities generally trade in the over-the-counter market rather than on
a securities exchange. The Fund’s pricing services use valuation models or matrix
pricing to determine current value. In general, they use information with respect
to comparable bond and note transactions, quotations from bond dealers or by
reference to other securities that are considered comparable in such characteristics
as rating, interest rate and maturity date. Matrix pricing is considered a form of fair
value pricing.

Security Valuation – Options

The Fund values traded call options at their market price as determined above.
The current market value of any option the Fund holds is its last sale price on the
relevant exchange before the Fund values its assets. If there are no sales that day
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or if the last sale price is outside the bid and ask prices, the Fund values options
within the range of the current closing bid and ask prices if the Fund believes the
valuation fairly reflects the contract’s market value.

Security Valuation – Foreign Securities – Computation of U.S.
Equivalent Value

The Fund generally determines the value of a foreign security as of the close of
trading on the foreign stock exchange on which the security is primarily traded, or
as of 1 p.m. Pacific time. The value is then converted into its U.S. dollar equivalent
at the foreign exchange rate in effect at 1 p.m. Pacific time on the day that the value
of the foreign security is determined. If no sale is reported at that time, the foreign
security will be valued within the range of the most recent quoted bid and ask
prices. Occasionally events (such as repatriation limits or restrictions) may impact
the availability or reliability of foreign exchange rates used to convert the U.S. dollar
equivalent value. If such an event occurs, the foreign exchange rate will be valued
at fair value using procedures established and approved by the board of trustees.

Security Valuation – Foreign Securities – Potential Impact of
Time Zones and Market Holidays

Trading in securities on foreign securities stock exchanges and over-the-counter
markets, such as those in Europe and Asia, may be completed before 1 p.m. Pacific
time on each day that the Fund is open. Occasionally, events occur between the
time at which trading in a foreign security is completed and 1 p.m. Pacific time that
might call into question the availability (including the reliability) of the value of a
foreign portfolio security held by the Fund. As a result, the Fund may be susceptible
to what is referred to as “time-zone arbitrage.” Certain investors in the Fund
may seek to take advantage of discrepancies in the value of the Fund’s portfolio
securities as determined by the foreign market at its close and the latest indications
of value attributable to the portfolio securities at the time the Fund’s NAV is
computed. Trading by these investors, often referred to as “arbitrage market timers,”
may dilute the value of the Fund’s shares, if such discrepancies in security values
actually exist. To attempt to minimize the possibilities for time-zone arbitrage, and
in accordance with procedures established and approved by the Fund’s board of
trustees, the investment manager monitors price movements following the close of
trading in foreign stock markets through a series of country specific market proxies
(such as baskets of American Depositary Receipts, futures contracts and exchange
traded funds).
These price movements are measured against established trigger thresholds for
each specific market proxy to assist in determining if an event has occurred that
might call into question the availability (including the reliability) of the values of
foreign securities between the times at which they are determined and the time
of the NAV calculation (1 p.m. Pacific time). If such an event occurs, the foreign
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securities may be valued using fair value procedures established and approved by
the board of trustees. In certain circumstances these procedures include the use of
independent pricing services. The intended effect of applying fair value pricing is to
compute an NAV that accurately reflects the value of the Fund’s portfolio at the time
that the NAV is calculated, to discourage potential arbitrage market timing in Fund
shares, to mitigate the dilutive impact of such attempted arbitrage market timing
and to be fair to purchasing, redeeming and existing shareholders. However, the
application of fair value pricing procedures may, on occasion, worsen rather than
mitigate the potential dilutive impact of shareholder trading.
In addition, trading in foreign portfolio securities generally, or in securities markets
in a particular country or countries, may not take place on every Fund’s business
day. Furthermore, trading takes place in various foreign markets on days that are
not business days for the Funds, and on which the Fund’s NAV is not calculated (in
which case, the NAV of the Fund’s shares may change on days when shareholders
will not be able to purchase or redeem Fund shares). Thus, the calculation of the
Fund’s NAV does not take place contemporaneously with the determination of the
prices of many of the foreign portfolio securities used in the calculation. If events
affecting the last determined values of these foreign securities occur (determined
through the monitoring process described above), the securities will be valued
at fair value determined in good faith in accordance with the Fund’s fair value
procedures established and approved by the board of trustees.

Redemptions

Typically, the Fund uses cash and cash equivalents held in its portfolio or sells
portfolio assets to meet all redemption needs. In unusual circumstances or under
stressed market conditions, the Fund may use other methods to meet redemptions,
such as the use of lines of credit or interfund lending in reliance on exemptive relief
from the SEC. Also, see “Account Policies – Redemptions in Kind” for information
regarding redemption requests that exceed $250,000 or 1% of the value of the
Fund’s assets, whichever is less.

Redemptions in Kind

If your redemption requests during any 90-day period exceed $250,000 (or 1%
of the value of the Fund’s net assets, if less), the Fund reserves the right to make
payments in whole or in part in securities or other assets of the Fund. You should
expect to incur transaction costs upon the disposition of the securities received in
the distribution. In addition, you will bear the market risk of the securities you hold
until the securities are sold.
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Statements, Reports and Prospectuses

You will receive quarterly account statements that show all your account
transactions during the quarter. You also will receive notification after each
transaction affecting your account (except for distributions and transactions made
through automatic investment programs, which will be reported on your quarterly
statement). Upon receipt, review all account statements and notifications after
each transaction affecting your account and notify us immediately if there is a
discrepancy.
You also will receive the Fund’s financial reports every six months as well as an
annual updated prospectus electronically. MyFi investors will be automatically
enrolled in Franklin Templeton’s electronic delivery program for their shareholder
documents. See www.myfirobo.com for more information about terms and services
of the MyFi platform. If you are enrolled in electronic delivery and wish to receive
paper copies, please call us at (800) 632‑2301. At any time you may view current
prospectuses and financial reports on franklintempleton.com.

Additional Policies

the best interest of the Fund, consistent with applicable law. The investment
manager will, in its sole discretion, determine whether a redemption in-kind will
be considered for a particular redemption request or type of redemption request.
In certain circumstances, however, the investment manager may not have the
ability to determine whether a particular redemption could be paid in-kind before
the redemption request is paid. If a redemption request is redeemed in-kind,
investors should expect to incur transaction costs upon the disposition of the
securities received in the distribution.
• You may only buy shares of a fund (including the purchase side of an exchange)
eligible for sale in your state or jurisdiction.

Questions
If you have any questions about the Fund or your account, you can write to us at
P.O. Box 997151, Sacramento, CA 95899-7151. You also can call us at one of the
following numbers. For your protection and to help ensure we provide you with
quality service, all calls may be monitored or recorded.

Please note that the Fund maintains additional policies and reserves certain rights,
including:

Department Name

Telephone Number

Shareholder Services

(800) 632‑2301

• The Fund may restrict, reject or cancel any purchase orders, including an
exchange request.

Fund Information

(800) DIAL BEN
(800) 342‑5236

• Typically, redemptions are processed by the next business day provided the
redemption request is received in proper form and good order, but may take up
to seven days to be processed if making immediate payment would adversely
affect the Fund or there is another cause for delay (for example, if you sell shares
recently purchased, proceeds may be delayed until your check, draft or wire/
electronic funds transfer has cleared). In certain circumstances, however, the
Fund may not have the ability to delay a redemption request or may not have the
time to determine whether a particular redemption would have an adverse effect
on the Fund before the redemption request is paid.

Hearing Impaired Assistance

For hearing impaired assistance,
please contact us via a Relay Service.

• The Fund may make material changes to or discontinue the exchange privilege
on 60 days’ notice or as otherwise provided by law.
• The Fund may stop offering shares completely or may offer shares only on a
limited basis, for a period of time or permanently.
• In unusual circumstances, we may temporarily suspend redemptions or postpone
the payment of proceeds, as allowed by federal securities laws.
• For redemptions over a certain amount, the Fund may, but is not required to,
pay redemption proceeds in securities or other assets rather than cash (also
known as a redemption in-kind) if the investment manager determines it is in
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FOR MORE INFORMATION
You can learn more about the Fund in the following documents:
Annual/Semiannual Report to Shareholders
Includes a discussion of recent market conditions and Fund strategies that
significantly affected Fund performance during its last fiscal year, financial
statements, detailed performance information, portfolio holdings and, in the
annual report only, the independent registered public accounting firm’s report.
Statement of Additional Information (SAI)
Contains more information about the Fund, its investments and policies. It is
incorporated by reference (is legally a part of this prospectus).
For a free copy of the current annual/semiannual report (when available) or
the SAI, please call us at the number below. You also can view the current
annual/semiannual report, when available, and the SAI online through
franklintempleton.com.
Reports and other information about the Fund are available on the EDGAR
Database on the SEC’s Internet site at http://www.sec.gov, and copies of this
information may be obtained, after paying a duplicating fee, by electronic
request at the following email address: publicinfo@sec.gov.

One Franklin Parkway
San Mateo, CA 94403-1906
(800) DIAL BEN®/342-5236
franklintempleton.com
Investment Company Act file #811-22801
© 2020 Franklin Templeton. All rights reserved.

For hearing impaired
assistance, please contact
us via a Relay Service.

