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“If you search worldwide, you will find more and
better bargains than by studying only one nation.”


—Sir John Templeton, Templeton Funds Founder and Former Chairman

All investments involve risks, including possible loss of principal. Special risks are associated with foreign investing,
including currency fluctuations, economic instability and political developments. Investments in emerging markets, of
which frontier markets are a subset of, involve heightened risks related to the same factors, in addition to those associated
with these markets’ smaller size, less liquidity and lack of established legal, political, business and social frameworks
to support securities markets. Because these frameworks are typically even less developed in frontier markets, as well
as various factors including the increased potential for extreme price volatility, illiquidity, trade barriers and exchange
controls, the risks associated with emerging markets are magnified in frontier markets.
Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain
a summary prospectus and/or prospectus, which contains this and other information, talk to your financial advisor, call us
at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read the prospectus before you invest or
send money.
13. This fund is scheduled to be liquidated on 11/6/19. In preparation for the liquidation, the fund closed to new investors on 8/19/19, and will close to all investors on 11/4/19. Future dates
are subject to change. Shareholders may exchange their investment for another Franklin Templeton fund prior to the liquidation.
14. This fund is proposing to reorganize into Franklin Mutual Global Discovery Fund effective 2/21/20, subject to shareholder approval. In preparation for the proposed reorganization, the fund
will close to new investors with limited exceptions on 8/27/19. These dates are subject to change.
15. Templeton Frontier Markets Fund is expected to be liquidated prior to the fund’s 3/31/20 fiscal year-end, but may be delayed if unforeseen circumstances arise. In preparation for the liquidation,
the fund closed to new investors on 8/19/19. Future dates are subject to change. Shareholders may exchange their investment for another Franklin Templeton fund prior to the liquidation.
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THE WORLD IS CHANGING
The next decade is sure to be a time of unprecedented change, as the pace of innovation grows and
the world continues to get smaller. While change can be both exciting and intimidating, one thing is
certain—change is upon us.

Global—The New Core®
The word “core” can mean many things including the most essential or most vital part of something.
As people, businesses and economies around the world become more intertwined, it has become
more essential to have a global perspective when it comes to investing. Adjusting the core of your
investment portfolio to the new global marketplace opens a world of investment opportunities.
Is your portfolio positioned to take part?
The following pages show how the world is changing and the opportunities that creates for investors.
Learn more about:

1

How the world is changing—the global opportunity
See how projected growth of the world’s middle class is driving changes in markets,
consumerism and consumption of resources.

2

Our world is more connected than ever
From smartphones to social media, people today can connect with anyone almost instantly.
Companies are more connected as well. See how companies across the globe produce
products and tap into global markets.

3

Is your portfolio as global as it should be?
Markets around the globe are gaining momentum and offering compelling new investment
opportunities. Is your portfolio global enough to benefit?

4

Global is core to Franklin Templeton
See specific reasons why Franklin Templeton is able to offer an expert perspective on the
complex world of global investing.

franklintempleton.com
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1 HOW THE WORLD IS CHANGING––THE GLOBAL OPPORTUNITY
In the past, much of the world’s population has found it challenging to meet basic needs like food,
shelter and water. Accelerating global economic growth has given rise to a new global middle class that
has important consequences for global consumption and investment patterns. Instead of struggling to
survive, the new middle class is buying clothing, washing machines, kitchen appliances and other
products many of us in the Western world may take for granted.

The world’s middle class is growing
Percentage and size of the world’s middle class population1
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Asia is leading the way
Number (in millions) of Global Middle Class by Region1

65% of the next billion
entrants into the global
middle class are projected
to be in Asia.1
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1. Sources: Homi Kharas, Brookings Institution, 2017. Most recent data available.
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A Growing Middle Class Equals Opportunities for Investors
The projected growth of the middle class is expected to lead to an increase in spending and consumption.
Traditionally, spending by the middle class has been the highest in Western countries. However, over 57%
of projected growth in demand is expected to come from Asia alone.2
More Disposable Income Means More Spending
Spending by Middle Class (in Dollars)2
PROJECTED
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$34.8 trillion

$63.9 trillion

in 2015

in 2030

The Global Potential
The US is considered a mature consumer market. For example, 79% of Americans own a car and because most
US households own multiple cell phones, the market penetration rate is over 100%.3 However, in other parts
of the world the consumer market has more room for growth. As more people move into the middle class, it’s
creating the potential for a significant increase in consumption of goods and services.
In the illustration below, the blue bars show market penetration of different products and services in
multiple countries. The gray bars show the potential increase in consumption based on population.
Growth Potential in Global Markets
Population and Consumption of Products and Services3
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2. Source: Homi Kharas, Brookings Institution, 2017.
3. Source: © 2017 The World Bank: World Development Indicators: United Nations, World Population Prospects; World Health Organization, National Health Account database supplemented by country data;
International Energy Agency; International Road Federation, World Road Statistics; and International Telecommunication Union, World Telecommunication/ICT Development Report and database. Information
is as of 2015 (based on most recent data available, 2005–2015). Baselines for US Expenditure Bar Chart: Health Expenditure (US$) and Electric Power Consumption (kWh) percentages were calculated by
using baseline expenditure/consumption amounts of $9,536 and 12,984 kWh, respectively, and then measuring actual consumption per capita against the baseline.
franklintempleton.com
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2 OUR WORLD IS MORE CONNECTED THAN EVER
Social media has become part of the day-to-day “norm” for many of us. It’s almost hard to
remember a time when checking Facebook or Instagram wasn’t part of our lives. And the rapid
sharing of information across varied platforms is doing more than connecting people, it’s
driving demand for products and increasing the speed of commerce.
Today people around the world are linked4
Number of active users (as of June 2019)

2.4 Billion

1 Billion

330 Million

203 Million

1.1 Billion

DID YOU KNOW?
If Facebook was a country, it would be
the most populous in the world.5

Companies around the world are linked too
Here is an example of the sum being greater than the individual parts. Apple is a truly global
company with product components coming from all over the world.6
Selected countries and companies involved in production of Apple products
Headquarters

Manufacturer

United States

3M Company
Intel Corp.
Skyworks Solutions Inc.
Cirrus Logic Inc.

South Korea

Samsung Electronics Co., Ltd.

Japan

Murata Manufacturing Co., Ltd.
Toshiba Corp.

Netherlands

DSM Engineering Plastics Co., Ltd.

United Kingdom

Diodes Inc.

4. Sources: Facebook.com, Instagram.com, Twitter.com (as of March 2019), Snapchat.com, Tencent.com. Logos are trademarks of their respective owners and are used for illustrative purposes
and should not be construed as an endorsement or sponsorship of Franklin Templeton.
5. Source: Population data from The World Bank.
6. Source: Apple Supplier List, June 2019.
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US companies go global
Reduced trade barriers help to facilitate the flow of goods and services, making our world more of
a global marketplace. US companies with the foresight to embrace this opportunity have fared better
than those companies that have not.
As you can see below, S&P 500 companies that generated more than 50% of their income outside the
US (“More Global”) outperformed companies that generated less than 50% of their income outside
the US (“Less Global”).
A comparison of S&P 500 companies’ returns
Cumulative total returns (20-year period ended 6/30/19)7
374.45%
293.24%

81

DID YOU KNOW?

PERCENTAGE
POINT
DIFFERENCE

160 companies in the S&P 500
generate more than half of their
revenues outside the US.7

Less Global

More Global

Born in the USA, adopted globally
Many companies that are traditionally thought of as “American” are already taking advantage of global
opportunities. Below you’ll find some well-known S&P 500 companies that generated more than half
their revenues outside the US.
US companies benefit from a global market
Percentage of revenue generated overseas8

64%

65%

59%

61%

64%

54%

59%

97%

The S&P 500 Index is a market capitalization-weighted index of 500 stocks designed to measure total US equity market performance.
7. Source: © 2019 Ned Davis Research, Inc. “More Global” represents S&P 500 companies with reported pre-tax income of more than 50% from foreign operations. “Less Global” represents
S&P 500 companies with reported pre-tax income of less than 50% from foreign operations. Past performance is not an indicator or a guarantee of future performance.
8. Sources: Data is as of company’s latest financial statements: May 31, 2018 (Nike, Inc.), December 31, 2018 (McDonald’s Corp., eBay Inc., 3M Co., MasterCard Incorporated, Alphabet (represented by
Google Inc.), Chevron Corp.), September 30, 2018 (Qualcomm, Inc.). Foreign Revenue is based on Total Revenue – Domestic Revenue. Logos are trademarks of their respective owners and are used for
illustrative purposes and should not be construed as an endorsement or sponsorship of Franklin Templeton.
franklintempleton.com
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3 IS YOUR PORTFOLIO AS GLOBAL AS IT SHOULD BE?
Statistics show that Americans have historically preferred to invest within their own borders—
probably due to a higher level of familiarity with US companies, products, currency and
markets. However, as an investor, you want to ensure this bias doesn’t prevent you from
exploring other opportunities.
US investors remain highly allocated to domestic opportunities
As of December 31, 20189

23%

46%

ARE INVESTORS OUT OF STEP?

54%

The average US retail investor had
allocated less than a quarter (23%)
of their portfolio to foreign stocks.
However, when you look at the entire
world stock market capitalization,
you can see that 46%, almost half
of the world’s equity investment
opportunities were outside the US.9

77%

US Retail Investors’ Equity Allocation
US

World Market Capitalization

Foreign

9. Sources: US Retail Investors: ICI. Based on total net assets of Equity mutual funds invested in International and World Equity funds; World Market Capitalization: MSCI Perspectives.
Most recent data available.
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That was then. This is now.
Achieving and maintaining the “top spot” in anything is never an easy feat, and the investing world is
no different. The following tables show the three countries with the best-performing stock markets from
2014–2018, along with the US market rank. Investors who limit their investments to the US may miss
out on attractive investment opportunities around the globe.
A traditional world view of market leaders
Top performing stock markets of developed countries10
Rank

2018

2017

2016

2015

2014

1

Finland

Austria

Canada

Denmark

Israel

2

New Zealand

Hong Kong

New Zealand

Ireland

USA

3

USA

Singapore

Norway

Belgium

New Zealand

3

US

16

6

11

2

The table above features developed markets. By adding developing markets in the table below, the “top
performers” changed. Many developing markets around the globe are experiencing strong growth as their
markets mature.
A new picture emerges when all markets are included
Top performing stock markets including developing countries11
Rank

2018

2017

2016

2015

2014

1

Qatar

Austria

Brazil

Hungary

Egypt

2

Peru

Poland

Russia

Denmark

Indonesia

3

Russia

China

Peru

Ireland

Philippines

US

8

33

17

13

10

10. Source: © 2018 Morningstar, MSCI. Based on the MSCI World Index. The performance of countries and unmanaged indexes does not reflect expenses and may not correspond to the
performance of a mutual fund, which may be actively managed and incur expenses. The MSCI World Index is a free float-adjusted, market capitalization-weighted index that is designed to
measure the equity market performance of global developed markets. MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. Indexes are
unmanaged and one cannot invest directly in an index.
11. Source: Morningstar, MSCI. Based on the MSCI All Country World Index. The performance of countries and unmanaged indexes does not reflect expenses and may not correspond to the
performance of a mutual fund, which may be actively managed and incur expenses. The All Country MSCI World Index is a free float-adjusted, market capitalization-weighted index that is
designed to measure the equity market performance of global developed and emerging markets. MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced
herein. Indexes are unmanaged and one cannot invest directly in an index.
franklintempleton.com
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4 GLOBAL IS CORE TO FRANKLIN TEMPLETON
With over 70 years of experience evaluating global equities through both up and down markets,
Franklin Templeton offers investors an expert perspective on the increasingly important and
complex world of global investing.

Investment opportunities span the globe. So do we.
• Over 600 investment professionals worldwide12
• Clients and customers in more than 170 countries12
• Over 200 investment strategies worldwide covering asset classes from traditional to alternatives12
• Local asset management teams providing domestic products in 15 countries12

Offices in more than 35 countries12
United States
Bahamas
Canada
Australia
United Kingdom
Hong Kong
Luxembourg
Switzerland
Singapore

Germany
France
Argentina
Brazil
India
Italy
Japan
South Korea
Netherlands

Poland
South Africa
UAE
Spain
Sweden
China
Austria
Turkey
Mexico

Vietnam
Hungary
Malaysia
Thailand
Romania
Colombia
Belgium
Chile
Israel

12. As of 6/30/2019.
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FRANKLIN TEMPLETON
For over seven decades, individuals and institutions around the world have viewed Franklin Templeton
as a trusted partner in asset management. We leverage the expertise of multiple, independent investment
teams to deliver truly specialized expertise across a wide range of styles and asset classes, from
traditional to alternative strategies and multi-asset solutions. Our investment professionals are on the
ground across the globe, spotting investment ideas and potential risks firsthand. Collectively, they
allow us to offer clients a unique investment perspective, shaped by local expertise, global context
and a long-term investment horizon.

IS YOUR PORTFOLIO AS GLOBAL AS IT SHOULD BE?
The next decade is sure to be a time of considerable change as people, businesses
and economies around the world become more connected. With this comes
increased trade, expanding stock markets and consumption potential at
unprecedented levels—each representing enormous opportunity for investors.

TALK TO YOUR FINANCIAL ADVISOR TODAY
A financial advisor can prove invaluable in helping you define
your needs and narrowing the search for investments suitable to
your unique financial objectives. To invest in Franklin Templeton
funds, or to learn more about our products and services, please
contact your financial advisor.

Franklin Templeton Global and International Fund Lineup
Franklin Global Listed Infrastructure Fund13

Franklin Mutual European Fund

Templeton Frontier Markets Fund15

Franklin International Growth Fund

Franklin Mutual International Fund14

Templeton Global Balanced Fund

Franklin Liberty International Opportunities ETF

Franklin Mutual Quest Fund

Templeton Global Bond Fund

Franklin LibertyQ Emerging Markets ETF

Templeton China World Fund

Templeton Global Smaller Companies Fund

Franklin LibertyQ Global Dividend ETF

Templeton Developing Markets Trust

Templeton Global Total Return Fund

Franklin LibertyQ Global Equity ETF

Templeton Emerging Markets Bond Fund

Templeton Growth Fund

Franklin LibertyQ International Equity Hedged ETF

Templeton Emerging Markets Small Cap Fund

Templeton International Bond Fund

Franklin Mutual Beacon Fund

Templeton Foreign Fund

Templeton World Fund

Franklin Mutual Global Discovery Fund

Franklin LibertyShares ETF lineup also includes 23 passively-managed ETFs that provide exposure to single-country and
regional equity markets at a low cost.

All investments involve risks, including possible loss of principal. Special risks are associated with foreign investing,
including currency fluctuations, economic instability and political developments. Investments in emerging markets, of
which frontier markets are a subset of, involve heightened risks related to the same factors, in addition to those associated
with these markets’ smaller size, less liquidity and lack of established legal, political, business and social frameworks
to support securities markets. Because these frameworks are typically even less developed in frontier markets, as well
as various factors including the increased potential for extreme price volatility, illiquidity, trade barriers and exchange
controls, the risks associated with emerging markets are magnified in frontier markets.
Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain
a summary prospectus and/or prospectus, which contains this and other information, talk to your financial advisor, call us
at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read the prospectus before you invest or
send money.
13. This fund is scheduled to be liquidated on 11/6/19. In preparation for the liquidation, the fund closed to new investors on 8/19/19, and will close to all investors on 11/4/19. Future dates
are subject to change. Shareholders may exchange their investment for another Franklin Templeton fund prior to the liquidation.
14. This fund is proposing to reorganize into Franklin Mutual Global Discovery Fund effective 2/21/20, subject to shareholder approval. In preparation for the proposed reorganization, the fund
will close to new investors with limited exceptions on 8/27/19. These dates are subject to change.
15. Templeton Frontier Markets Fund is expected to be liquidated prior to the fund’s 3/31/20 fiscal year-end, but may be delayed if unforeseen circumstances arise. In preparation for the liquidation,
the fund closed to new investors on 8/19/19. Future dates are subject to change. Shareholders may exchange their investment for another Franklin Templeton fund prior to the liquidation.

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
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