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Summary

Strategy  
Insights

Long/short equity (technology)  |  Page 5
Improving market breadth, robust earnings growth, increased stock  
dispersion and secular disruption make the strategy compelling for  
active managers.

Systematic macro  |  Page 6
The recent resurgence in performance highlights the value of diversification 
and the importance of remaining patient when maintaining long-term 
conviction in a strategy.

Event-driven  |  Page 7
AI-motivated capital spend is contributing to record-setting levels of  
corporate activity across mergers and acquisitions (M&A), debt and equity 
issuance, and initial public offerings (IPOs).

As we enter the second half of 2026, the investment landscape remains 
constructive but increasingly dependent on continued economic 
resilience and supportive policy expectations. Risk assets have 
benefited from improving liquidity, resilient corporate earnings and 
ongoing investment tied to artificial intelligence (AI) and productivity-
enhancing technologies. However, elevated valuations, concentrated 
market leadership and heightened sensitivity to macroeconomic and 
geopolitical developments have left markets vulnerable to bouts of 
volatility and rapid repricing. 

While financial conditions remain generally supportive, recent inflation 
surprises, evolving central-bank expectations and persistent geopolitical 
tensions have narrowed the margin for policy flexibility. As a result, 
investors face a backdrop in which optimism remains prevalent, but the 
tolerance for disappointment appears increasingly limited. We believe 
this environment is likely to produce greater differentiation across 
regions, sectors, industries and individual securities.

In this setting, we also believe hedge funds remain well positioned to 
provide diversification, active risk management, and alpha generation. 
Rising dispersion, uneven fundamental performance and periodic market 
dislocations are creating attractive opportunities for managers with 
flexible mandates and disciplined risk frameworks. We continue to favor 
strategies that emphasize security selection over broad market exposure, 
capitalize on episodic volatility, and can adapt quickly as market 
leadership, policy expectations and macroeconomic narratives evolve.
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Strategy Outlooks

This outlook is provided to you for informational purposes and is not intended for redistribution. It shall not constitute an offer to sell or a solicitation of an offer to buy an interest in any investment 
product or fund. 

Long/short equity Constructive on long/short equity as corporate fundamentals, resilient earnings 
growth, increasing market dispersion and global breadth afford an attractive 
environment for stock selection. The specter of macro and valuation concerns  
still linger, and therefore we continue to favor less beta-driven fund structures.

Relative value Neutral outlook, with benefits of certain strategies—such as strong new convertible 
bond issuance and potential for higher equity volatility—being offset by higher risks 
due to geopolitical fragility, rich valuations and elevated strategy leverage.  

Event-driven Neutral though slightly improving outlook. Tailwinds of record levels of corporate 
activity across M&A, activist campaigns, leveraged buyouts (LBOs) and IPO 
issuance, offset by concerns about elevated valuations, tight spreads and 
geopolitical risks, resulting in a moderated outlook for the strategy. 

Credit We remain underweight amid historically tight spreads and an oversupply of capital, 
favoring nimble, idiosyncratic and long/short credit opportunities that are better 
positioned to take advantage of volatility and dispersion.

Global macro The outlook remains positive, with active central-bank policy shifts and elevated 
market volatility providing a robust opportunity set for macro-focused managers.  
We continue to expect performance dispersion as tail risks remain in place.

Commodities The outlook remains compelling, but complex. Market volatility, geopolitical 
fragmentation and structural shifts in global trade and industrial policy are helping 
create a more dynamic environment for directional and relative value approaches. 

Insurance-linked 
securities (ILS) 

The Atlantic hurricane season started with a near-average season prediction from 
forecasters, though El Niño conditions may still lead to surprising idiosyncratic events. 
ILS markets continue to grow with a broader issuer and buyer base, expanding 
opportunities. Spreads have moderated but remain attractive given the uncorrelated 
nature of the asset class. 
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Macro Themes We Are Discussing

1. Markets remain resilient, but the margin for 
error is narrowing
Economic growth and corporate earnings have remained 
more resilient than expected, while AI-related capital 
spending continues to support investment and sentiment. 
However, market valuations remain elevated; positioning is 
increasingly concentrated, and investor expectations leave 
little room for disappointment. Markets appear increasingly 
sensitive to incremental changes in growth, inflation and 
policy expectations.

Hedge fund implication: Strong stock and sector dispersion 
should continue to reward managers focused on security 
selection and relative-value opportunities rather than relying 
on broad market beta.

2. Policy uncertainty has replaced policy 
support as the key macro variable
While monetary easing provided a tailwind in 2025, the 
discussion has shifted toward the sustainability of growth, the 
path of inflation and the degree of flexibility available to poli-
cymakers. Recent inflation surprises and geopolitical 
developments have reduced confidence around the path of 
future policy, increasing the potential for market volatility 
around economic releases and central-bank communication.

Hedge fund implication: Macro, relative value and opportu-
nistic trading strategies may benefit from recurring repricing 
events across rates, currencies, and risk assets.

3. Dispersion is broadening across regions, 
sectors and individual securities
Headline volatility remains relatively contained, but underlying 
dispersion continues to increase. Regional growth trajectories, 
differing policy responses, balance-sheet quality and varying 
exposure to secular themes such as AI are creating mean-
ingful divergence beneath the index level. The result is a 
market environment where winners and losers are becoming 
more differentiated. 

Hedge fund implication: Elevated dispersion creates  
a favorable backdrop for long/short equity, credit selection 
and multi-strategy approaches that can exploit relative 
mispricings.

4. Geopolitical risks are becoming a more 
persistent market factor
Geopolitical developments continue to influence commodity 
markets, inflation expectations, supply chains, defense 
spending and investor sentiment. Rather than producing 
one-off shocks, geopolitical developments are increasingly 
acting as a recurring source of uncertainty that can alter 
market leadership and create episodic dislocations.

Hedge fund implication: Flexible managers with the ability  
to dynamically adjust risk exposures are likely to be advan-
taged relative to more static investment approaches.

5. Crowding and concentration remain 
important sources of risk
Although equity leadership has broadened somewhat, a rela-
tively narrow group of companies and themes are still heavily 
influencing major indexes. Elevated investor consensus 
around a small number of secular growth narratives increases 
the likelihood of sharp rotations should expectations shift. 

Hedge fund implication: The opportunity set increasingly 
favors managers capable of identifying both underappreci-
ated beneficiaries of structural trends and crowded areas 
where expectations have become overly optimistic.

The above reflects the opinions of the K2 Investment Management (IM) group as of June 30, 2026, and may not reflect the views of other groups within K2 or Franklin Templeton. The information 
provided is not a complete analysis of every material fact regarding any country, market, industry, security or fund. Because market and economic conditions are subject to change, comments, opin-
ions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or strategy is not intended as 
individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide insight into the fund’s portfolio 
selection process.



Hedge Fund Strategy Outlook   |   Q3 2026 5

Long/short equity (technology)
Throughout the year, we have seen the investment narrative 
shift from the Magnificent Seven to a broader universe of tech-
nology enablers and adopters, improving market breadth 
across market caps and geographic regions. By way of 
example, one can look to the performance of the Technology 
Select Sector Index, a market-cap weighted index heavily 
skewed toward the Magnificent Seven, versus an equal-
weighted counterpart for evidence of broader participation 
from technology companies. The equal-weighted index has 
closely tracked its cap-weighted counterpart since the start  
of 2025 and even recently started outperforming, as compared 
to significantly underperforming in prior years (see Exhibit 1).  
At the same time, rising dispersion within tech and AI—between 

winners and laggards in semiconductors, software, infrastruc-
ture and applications—can create a rich landscape for 
stock-picking, rewarding investors who can distinguish durable 
earnings power from hype. Additionally, thematic opportunities 
exist beyond AI infrastructure and data center capital expendi-
ture, including robotics, automation, cybersecurity and defense 
tech, which are still relatively nascent and stand to benefit from 
greater AI integration. Importantly, the opportunity is increas-
ingly global: Japanese, Taiwanese and South Korean hard-tech 
companies, European industrial and automation firms, and 
select emerging market platforms are all positioned to benefit 
from the AI investment cycle, offering diversification beyond 
traditional US mega-cap growth.

Q3 2026 Outlook: Strategy Insights
Highlighting areas where evolving market dynamics are shaping the opportunity set across hedge  
fund strategies

Source: Bloomberg. Important data provider notices and terms available at www.franklintempletondatasources.com.

Exhibit 1A: S&P Technology 
Market-Cap vs. Equal-Weighted (Cumulative Returns)
January 1, 2020–December 31, 2024
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Exhibit 1B: S&P Technology
Market-Cap vs. Equal-Weighted (Cumulative Returns)
January 1, 2025 –June 30, 2026
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Systematic macro
After a period of disappointing performance post-2022, 
risk-adjusted returns have rebounded sharply for systematic 
macro strategies over the past 12 months, underscoring the 
importance of patience with long-term conviction strategies. 
Macro dispersion and persistent trends across timeframes, 
especially within commodities and equities, have supported 
performance. Episodes of strong performance, particularly 
during periods of broader market volatility and mixed results 
for other strategies, serve as a reminder that diversifying strat-
egies can play an important role in improving portfolio 
resilience. Systematic macro can offer a differentiated return 

stream that is less dependent on traditional equity and credit 
beta, while providing the flexibility to take long and short 
exposures across global markets. This adaptability can help 
portfolios navigate changing inflation, growth and policy 
regimes, particularly when conventional asset-class relation-
ships become unstable. That said, after a strong recent run, 
investors should be mindful that performance may moderate, 
especially if recent trends reverse. The case for systematic 
macro remains compelling, but we believe it should be 
grounded in the strategy’s long-term role as a diversifier  
and potential source of crisis period resilience.

Sources: HFR Database, Bloomberg. Important data provider notices and terms available at www.franklintempletondatasources.com.

Exhibit 2: Trailing 12-Month Sharpe Ratio
HFRX Macro: Systematic Diversified CTA Index
January 2008–May 2026
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Event-driven
Despite elevated market volatility in Q1, global corporate event 
activity came back strong in the second quarter, with year- 
to-date totals approaching US$3 trillion and setting up  
a potentially record-breaking year of M&A activity. A number  
of factors are driving the pent-up demand for corporate 
mergers, not the least of which is the AI arms race. This is 
leading to aggressive bidding for unique intellectual property, 
and/or access to hardware, power or compute resources.  
The massive funding demands associated with onshoring and 

building out AI infrastructure are leading to many other types 
of corporate activity, including new issuance of debt and 
equity, IPOs and sales of non-core businesses. This environ-
ment is presenting a robust opportunity for event-driven 
investors, and we believe this trend will continue. Importantly, 
this strategy does not need to serve as a directional play  
on being long the AI theme—but rather, a play on the disrup-
tion (whether positive or negative) that AI is likely to continue 
to have on a range of markets, sectors, and asset classes. 

Source: Citi M&A Executive Summary, May 2026. 2026 estimate calculated by annualizing first five months of volume. Values shown above each bar represent annual totals  
(excluding double-counting). Annual totals don't match the sum of regional totals due to double-counting of cross-border situations. Important data provider notices and terms available  
at www.franklintempletondatasources.com.

Exhibit 3: Global Announced M&A Volume
Near-Record Levels of M&A Activity So Far in 2026 (US$ Billions)
January 1, 2014–May 31, 2026
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Q3 2026 Outlook by Strategy

Strategy Outlook Our viewpoint

Long/short 
equity

The outlook for long/short equity has grown constructive on the back of solid funda-
mentals, strong earnings reactions, reduced intra-stock correlation and elevated 
dispersion across single-stocks, market caps, sectors and geographies. The set of 
investment opportunities has broadened beyond the mega-cap hyperscalers that 
have largely driven markets in recent years. Additionally, as the impacts of AI and 
related technologies permeate throughout the economy, they are likely to create addi-
tional cohorts of winners and losers across sectors, thereby deepening the 
opportunity set on both the long and short sides. From a technical perspective, these 
elements bode well for dynamic stock selection.

Relative 
value

Our relative value strategy outlook has remained neutral, albeit with modest down-
grades at the sub-strategy level. Convertible arbitrage has been benefiting from 
record new issuance, used to refinance 2020-2021 bonds and to fund the massive 
infrastructure needs of the AI-boom buildout. However, the bonds coming to markets 
are generally priced rich due to high demand, and the strategy remains competitive 
and prone to elevated concentration risk given the dominance of levered arbitrage 
investors. Within volatility, the relentless volatility selling has been depressing levels 
and limiting breakouts during brief market corrections in most asset classes. Finally, 
aggressive central bank issuance and refinancing activity, along with strong demand 
from speculative investors, has buoyed fixed income relative value strategies. 
However, the relative current calm in the markets is underscored by potential risk due 
to elevated risks of a policy error disrupting an over-levered and fragile equilibrium.  
In aggregate, relative value strategies have benefited from favorable market condi-
tions but are facing some obvious and non-obvious market risks, leading us to be 
balanced in our outlook for the strategy.

Event-  
driven

The outlook for event-driven remains neutral, though marginally improved from the 
prior quarter due in part to improvements at the sub-strategy level. The Q1 equity 
market volatility has more or less resolved, leading to the release of pent-up demand 
for corporate activity. We are setting new records in M&A and LBO activity, activist 
campaigns, and IPO issuance; with all these categories expected to continue deliv-
ering for the rest of the year, there are plentiful opportunities for managers to pursue. 
Tapering out excitement somewhat is the combination of tight event spreads, elevated 
equity valuations and potential fragility in the credit markets. Reversal of any of these 
trends could have a dramatic negative impact on confidence and valuations, quickly 
drying up the spigot of corporate activity, or at least exposing the strategy to a fair 
amount of volatility. Considering these cross-currents, our outlook for the strategy 
remains neutral for now. 

Understanding the 
pendulum graphic Strongly 

Underweight
Strongly 
Overweight

Underweight Overweight

Neutral
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Strategy Outlook Our viewpoint

Credit We remain underweight credit. While all-in yields remain appealing, the opportunity 
set is increasingly defined by carry rather than valuation, as spreads have remained 
resilient and continue to price relatively constructive outcomes. Credit markets are 
trading with a high tolerance for macro uncertainty, supported by strong technicals, 
but leaving limited margin for error should growth, policy expectations or underlying 
fundamentals shift. This creates an asymmetric risk profile, where upside is largely 
driven by carry while downside risks are not fully reflected in valuations. While this 
dynamic is evident at the index level, dispersion remains elevated at the issuer level. 
We therefore favor active, trading-oriented, and long/short strategies capable of 
dynamically managing exposure and exploiting dispersion and episodic volatility, 
alongside managers focused on idiosyncratic, event-driven and structurally complex 
opportunities where pricing may be more attractive.

Global macro The opportunity set remains robust, particularly for tactical approaches that can react 
to shifts in geopolitics, policy, and economic trends. Managers continue to face an 
environment with multiple at-bats, albeit with the potential for sharp reversals as 
markets react to macro-heavy newsflow. Developed market central banks remain an 
important area of focus as policymakers respond to shifting growth and inflation data, 
and as the Federal Reserve has transitioned to new leadership. For emerging market 
specialists, leadership changes and idiosyncratic developments can compound the 
opportunity set while broader global macro developments continue to present a 
balance of risk and opportunity. We maintain our long-term conviction in systematic 
strategies, acknowledging that a persistence of recent macro trends and asset class 
dispersion could remain tailwinds.

Commodities There is a striking balance between opportunities and risks for commodity specialists 
in today’s market. Both directional and relative value approaches remain exposed to 
geopolitical headlines, which can create bouts of volatility as well as attractive entry 
points for fundamentally sound trade structures. We continue to value diversification 
and strong risk management in this environment and look forward to a potentially rich 
opportunity set if uncertainty around exogenous factors recedes.

Insurance- 
linked  
securities  
(ILS)

The 2026 Atlantic hurricane season began June 1, with most major forecasters 
expecting near-average activity as El Niño conditions may develop during peak 
months. Seasonal forecasts are useful but are only one input; catastrophe bond 
outcomes depend more on storm track, landfall, insured exposure and loss character-
istics, as a single major hurricane can materially affect the market. Catastrophe bonds 
have continued to grow in 2026, supported by strong issuance, transaction upsizings 
and first-time sponsors, while manageable first-half losses have helped sustain favor-
able conditions. Spreads have moderated from post-2022–2023 dislocation levels but 
rebounded from late-2025 lows. We continue to view catastrophe bonds as attractive, 
offering compelling risk-adjusted return potential and diversification benefits given 
their low correlation with traditional assets.
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Strategies Q2 2026 Q3 2026 Changes

Long/short equity ↑

Long/short equity

Equity market neutral

Europe ↓

Technology ↑

Health care

Relative value

Convertible arbitrage

Volatility arbitrage

Fixed income ↓

Event-driven

Activist

Merger arbitrage

Special situations

Credit

Direct lending

Distressed

Long/short credit

Structured credit ↓

Global macro

Discretionary ↓
Systematic ↓
Emerging markets ↓

Commodities

Directional

Relative value

Insurance-linked securities

Catastrophe bonds ↑
Other ILS

Rankings Z-Score Our Conviction

Health care 2.0

Technology 1.6

Cat bonds 1.1

Event-driven–special situations 0.6

Long/short credit 0.5

Equity market neutral 0.4

Other ILS 0.4

Discretionary 0.3

Fixed income 0.2

Commodities–relative value 0.1

Long/short equity 0.1

Activist 0.1

Event-driven–merger arbitrage 0.0

Volatility arbitrage 0.0

Convertible arbitrage -0.1

Commodities–directional -0.2

Structured credit -0.6

Emerging markets -0.7

Europe -0.8

Systematic -0.9

Distressed -1.6

Direct lending -2.7

Z-Score Pendulum Conviction

> +1 Strongly overweight

+0.5 to +1 Overweight

-0.5 to +0.5 Neutral

-1 to -0.5 Underweight

< -1 Strongly underweight

Outlook Trend for Strategies and 
Sub-Strategies

Sub-strategies ranked 
by Z-score*

The K2 Investment Management (IM) Outlook Scores are the opinions of the K2 IM group as of the date indicated and may not reflect the views of other groups within K2 or Franklin Templeton. 
Scores are determined relative to other hedge fund strategies and do not represent an opinion regarding absolute expected future performance or risk of any strategy or sub-strategy. Scores are 
determined by the K2 IRM group based on a variety of factors deemed relevant to the analyst(s) covering the strategy or sub-strategy and may change from time to time in K2’s sole discretion.  
In certain sections of this presentation, outlook scores are rounded to the nearest whole number. These scores are only one of several factors that K2 uses in making investment recommendations, 
which may vary based on a client’s specific investment objectives, risk tolerance and other considerations. Therefore, underweightings and overweightings as shown are meant to indicate K2's view 
of relative attractiveness of hedge strategies and are not meant to indicate that a particular strategy or sub-strategy should be overweighted or underweighted, respectively, in any given portfolio. 
This information contains a general discussion of certain strategies pursued by underlying hedge strategies, which may be allocated across several K2 strategies. This discussion is not meant to 
represent a discussion of the overall performance of any K2 strategy. Specific performance information relating to K2 strategies is available from K2.
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Alpha
A mathematical value indicating an investment's excess return 
relative to a benchmark. Measures a manager's value added 
relative to a passive strategy, independent of the market 
movement.

Convertible arbitrage
A hedge fund investment strategy that seeks to profit from pricing 
differences between a company's convertible securities (usually 
convertible bonds) and its common stock.

Correlation
The degree of interaction between an investment’s return and that 
of the comparison Index. The correlation coefficient, expressed as 
a value between +1 and –1, indicates the strength and direction of 
the linear relationship between the investment’s returns and the 
returns of the index.

Directional  
An investment strategy where a trader or fund takes positions 
based on a view that the price will move up or down.

Discretionary 
Refers to an investment approach where portfolio managers make 
investment decisions based on their own analysis, judgment, and 
interpretation of economic, political, and market developments.

Leveraged buyout (LBO)
An LBO is the acquisition of a company using a significant amount 
of borrowed money, typically with the acquired company’s cash 
flows and assets used to support repayment of the debt.

Magnificent seven
Refers to a group of large-cap U.S. technology-oriented compa-
nies comprising Apple, Microsoft, Amazon, Alphabet, Meta 
Platforms, Nvidia, and Tesla.

Merger arbitrage
An investment strategy that seeks to profit from the price differ-
ence between a target company's current stock price and the 
price offered in a proposed merger or acquisition.

Relative value
Relative value is a method of determining an asset's value that 
takes into account the value of other assets. In contrast, absolute 
value looks only at an asset's intrinsic value and does not compare 
it to other assets.

Sharpe ratio
A risk-adjusted measure of investment return. The higher the 
Sharpe ratio, the better the fund's historical risk-adjusted 
performance.

Special situations 
An investment strategy that seeks to profit from corporate events 
or extraordinary circumstances that can affect a company's value.

Systematic
An investment approach that uses quantitative models, algorithms, 
and predefined rules to identify and execute trading opportunities 
across global markets.

Volatility arbitrage
A trading strategy that aims to profit from differences between the 
implied volatility of an asset (as reflected in option prices) and the 
trader's estimate of its actual or future realized volatility.

Z-score
A Z-score is a numerical measurement used in statistics of  
a value's relationship to the mean (average) of a group of values, 
measured in terms of standard deviations from the mean. If a 
Z-score is 0, it indicates that the data point's score is identical  
to the mean score.

Glossary
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DISCLOSURE
The K2 Investment Management (IM) Outlook Scores are the opinions of the K2 IM group as of the date indicated and may not reflect the views 
of other groups within K2 or Franklin Templeton. Scores are determined relative to other hedge fund strategies and do not represent an opinion 
regarding absolute expected future performance or risk of any strategy or sub-strategy. Scores are determined by the K2 IM group based on a 
variety of factors deemed relevant to the analyst(s) covering the strategy or sub-strategy and may change from time to time in K2's sole discretion. 
These scores are only one of several factors that K2 uses in making investment recommendations, which may vary based on a client's specific 
investment objectives, risk tolerance and other considerations. Therefore, a positive or negative score may not indicate that a particular strategy 
or sub-strategy should be overweighted or underweighted, respectively, in any given portfolio. 
This information contains a general discussion of certain strategies pursued by underlying hedge strategies, which may be allocated across 
several K2 strategies. This document is intended to be of general interest only and does not constitute legal or tax advice nor is it an offer for 
shares or invitation to apply for shares of any of the funds employing K2 strategies. Nothing in this document should be construed as investment 
advice. Specific performance information relating to K2 strategies is available from K2. This presentation should not be reproduced without the 
written consent of K2.
Past performance is not an indicator or guarantee of future results.
Certain information contained in this document represents or is based upon forward-looking statements or information, including descriptions 
of anticipated market changes and expectations of future activity. K2 believes that such statements and information are based upon reasonable 
estimates and assumptions. However, forward-looking statements and information are inherently uncertain and actual events or results may differ 
from those projected. Therefore, too much reliance should not be placed on such forward-looking statements and information. 
Professional care and diligence have been exercised in the collection of information in this document. However, data from third party sources 
may have been used in its preparation and Franklin Templeton/K2 has not independently verified, validated or audited such data. 
Any research and analysis contained in this document has been procured by Franklin Templeton/K2 Investments for its own purposes and is 
provided to you only incidentally. Franklin Templeton/K2 shall not be liable to any user of this document or to any other person or entity for the 
inaccuracy of information or any errors or omissions in its contents, regardless of the cause of such inaccuracy, error or omission.

WHAT ARE THE RISKS?
All investments involve risks, including possible loss of principal. The allocation of assets among different strategies, asset classes and 
investments may not prove beneficial or produce the desired results. Some subadvisors may have little or no experience managing the assets of a 
registered investment company. International investments are subject to special risks, including currency fluctuations and social, economic and 
political uncertainties, which could increase volatility. These risks are magnified in emerging markets. Derivative instruments can be illiquid, may 
disproportionately increase losses, and have a potentially large impact on performance. 
Equity securities are subject to price fluctuation and possible loss of principal.
Fixed income securities involve interest rate, credit, inflation and reinvestment risks, and possible loss of principal. As interest rates rise, the value 
of fixed income securities falls. Changes in the credit rating of a bond, or in the credit rating or financial strength of a bond’s issuer, insurer or 
guarantor, may affect the bond’s value. Low-rated, high-yield bonds are subject to greater price volatility, illiquidity and possibility of default. 
Currency management strategies could result in losses to the fund if currencies do not perform as expected. 
Commodity-related investments are subject to additional risks such as commodity index volatility, investor speculation, interest rates, weather, 
tax and regulatory developments. Short selling is a speculative strategy. Unlike the possible loss on a security that is purchased, there is no 
limit on the amount of loss on an appreciating security that is sold short. Investments in companies engaged in mergers, reorganizations or 
liquidations also involve special risks as pending deals may not be completed on time or on favorable terms. Liquidity risk exists when securities 
or other investments become more difficult to sell, or are unable to be sold, at the price at which they have been valued.
Active management does not ensure gains or protect against market declines.
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IMPORTANT INFORMATION
This material is provided for general informational purposes only and should not be considered individualized investment advice, a 
recommendation or a solicitation to adopt any investment strategy. It does not constitute legal or tax advice. Franklin Templeton accepts no 
liability for losses arising from use of this material. 
The views expressed are those of the investment manager as of the publication date and may change without notice. These opinions and 
analyses are based on certain assumptions, including market conditions that may change. They may differ from those of other portfolio managers 
or from the firm as a whole. 
This material is not intended to provide a complete analysis of all material facts regarding any country, region or market. No assurance can be 
given that any forecast, projection or prediction regarding economies or financial markets will be realized. References to specific securities are for 
illustrative purposes only and should not be interpreted as recommendations or a solicitation to buy, sell, or hold any security. 
Any research or analysis in this material has been prepared by Franklin Templeton for its own purposes and is provided incidentally. While the 
information included is believed to be reliable, its accuracy and completeness cannot be guaranteed, and it is subject to change without notice. 
Past performance does not guarantee future results, or any profit or gain. All investments involve risks, including possible loss of principal. 
Franklin Templeton offers environmental, social and governance (ESG) capabilities, though not all strategies or products incorporate ESG as part 
of the investment process. 
Investment strategies and services may not be available in all jurisdictions. Please consult your financial professional or Franklin Templeton 
contact for further information. 

Brazil: Issued by Franklin Templeton Brasil Ltda. Canada: Issued by Franklin Templeton Investments Corp. Offshore Americas: In the United States, this publication is made available by Franklin 
Templeton. United States: Issued by Franklin Templeton. Investments are not FDIC insured; may lose value; and are not bank guaranteed. 
Europe: Issued by Franklin Templeton International Services S.à r.l., 8A, rue Albert Borschette, L-1246 Luxembourg. Poland: Issued by Templeton Asset Management (Poland) TFI S.A.; Rondo ONZ 1; 
00-124 Warsaw. Saudi Arabia: Issued by Franklin Templeton Financial Company, 13512 Riyadh, Saudi Arabia. Regulated by CMA. License no. 23265-22. South Africa: Issued by Franklin Templeton 
Investments SA (PTY) Limited, which is authorised by the FSCA as a Financial Service Provider (No.44475). Switzerland: Issued by Franklin Templeton Switzerland Ltd, Talstrasse 41, CH-8001 Zurich. 
Middle East & Africa (ex South Africa): Issued by Franklin Templeton Investments (ME) Limited, which is regulated by the Dubai Financial Services Authority. Address: Franklin Templeton, The 
Gate, East Wing, Level 2, Dubai International Financial Centre, P.O. Box 506613, Dubai, U.A.E. Tel: +971(04) 428 4100. United Kingdom: Issued by Franklin Templeton Investment Management Limited 
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