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Key Takeaways

* Markets: Global equities delivered solid gains in 2025's third quarter (3Q25), buoyed in part by easing trade tensions
and optimism surrounding artificial intelligence (Al). Central bank actions—notably the US Federal Reserve’s interest-
rate cut and its signaling of potential further monetary easing—supported market sentiment, as did generally robust
corporate earnings. Global information technology (IT) stocks were volatile but ultimately topped all 10 other major
equity sectors, supported by robust earnings and forward guidance from many IT and tech-adjacent firms—especially
those tied to Al, cloud, data infrastructure, semiconductors and software.

* Detractors: Unfavorable security selection versus the Russell 1000 Growth Index in the consumer discretionary, health
care, IT, communication services and financials sectors.

* Contributors: Relative strength in several industry allocations (including pharmaceuticals, electronic
equipment/instruments/components, IT services and semiconductors) and the strategy’s lack of investments in
underperforming consumer staples, real estate, utilities and materials sector companies.

* Outlook: While we believe the excitement around the progress in both agentic Al and Generative Al (GenAl) as well as
data-driven experimentation is merited as a widening array of industries test Al's novel business applications, other
parts of the economy are also exciting—including aerospace and defense, robotics, genomics and green energy.

Performance Review

* The DynaTech strategy (pure gross of fees and net of fees) had fairly broad-based 3Q25 gains yet lagged the Russell 1000
Growth Index based on stock selection, partially offset by the mild positive influence of sector and industry allocation
choices. Results in the health care and financials sectors were negative in relative and absolute terms, while overall gains
among consumer discretionary, IT, communication services and industrials stocks trailed those tracked by the index.

* Underweightings in select mega-capitalization tech-focused companies such as Apple and Tesla proved detrimental in
relative terms (only) as they more than doubled the index’s 3Q25 return, but they were still solid absolute contributors. Since
this is a diversified strategy, we remain structurally underweight in the “Magnificent Seven” stocks (combined).

* Relative returns were also pressured by selloffs or subpar gains for off-benchmark or overweighted investments in e-
commerce companies such as MercadoLibre (off-index) and Amazon.com; health care equipment and supplies stocks such
as Intuitive Surgical (overweight); software names such as ServiceNow and monday.com (sold by period-end); electronic
trading platform operator Tradeweb Markets in capital markets; and Axon Enterprise in aerospace and defense.

* Turning to the key contributors, four out of six [T-related industry allocations fared better than the index’s corresponding
industries in relative terms, including electronic equipment, instruments and components, boosted by a gain of more than
50% for off-benchmark Celestica; IT services (notably, off-index Shopify); and semiconductors and semiconductor
equipment, including off-index Taiwan Semiconductor Manufacturing and overweight Monolithic Power Systems.

* NVIDIA, Broadcom and many of the strategy’s other semiconductor holdings (averaging 21.6% of total net assets) continue to
benefit from high demand in Al and data center applications. Rapid Al-related growth boosted their revenues, particularly in
areas such as graphics processing units and high-bandwidth memory. We're seeing continued expansion in the foundry and
memory markets, underpinned by Al and cloud infrastructure needs, as well as demand for device miniaturization. Semis and
the broader IT sector also received US government support through tax incentives and a campaign to boost the country’s Al
initiatives and tech manufacturing. The United States eased export restrictions on certain Al chips to China, reviving investor
confidence in sustained demand and supply continuity. Broader policy support, including America’s Al Action Plan
(announced in July), reinforced perceptions of the semiconductor industry’s strategic importance.

* The software industry also contained some meaningful 3Q25 contributors—especially overweight AppLovin as its equity
valued more than doubled, along with underweighting in Microsoft as its modest quarterly gain trailed the index.

Outlook

* We are enthusiastic about the potential and current productivity gains from Al as its use cases continue to
develop. Large language models (LLMs) and GenAl continue to advance at a fast pace, with the first returns on investment
starting to coalesce, notably in digital advertising, where companies have demonstrated an ability to target their ads more

effectively. Exciting use cases are also being proven elsewhere, including in e-commerce, finance and health care. We're also

seeing progress in manufacturing, where predictive maintenance using “digital twins” (virtual replicas of physical assets or
systems that simulate real-world performance) is gaining traction. Additionally, Al developers are focused on achieving
agentic Al, which we would argue is already present in at least one instance in the language capability of the models. Other
areas where agentic Al is quickly taking shape include software development and deep research.

* We are tracking other bright spots for innovation in the economy beyond Al, including space, defense,
cryptocurrency, robotics, genomics and green energy. Space is undergoing a renaissance, with private-public
partnerships beginning to dominate. Some longer-term goals include increased satellite efficacy and interplanetary travel.
Regarding the aerospace and defense industry, a new class of companies, including Palantir Technologies (held by the
strategy) and Anduril (not held) are challenging the primacy of large, established defense contractors. These nimble
companies are developing innovative new technologies, including autonomous drones and sophisticated military software.
The cryptocurrency space is maturing, with relevant applications in smart contracts and payment systems coming to the
fore. The use cases for robotics are also accelerating as Al improves the software behind the hardware. Genomics is still early
in its development, with scientists and managers addressing the complexities of the medicine to achieve regulatory
approval. Finally, green energy initiatives continue to advance worldwide, with the cost curve—particularly for solar energy—
coming down and with new ideas around nuclear and geothermal energy grabbing attention.

Top Equity Issuers (% of Total)

Holding Portfolio
NVIDIA Corporation 1170
Microsoft Corporation 790
Amazon.com, Inc. 139
Meta Platforms Inc Class A 5.52
Broadcom Inc. 524
Alphabet Inc. Class A 488
Mastercard Incorporated Class A 3N
AppLovin Corp. Class A 270
Shopify, Inc. Class A 2.52
Apple Inc. 229
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Average annual total returns (%) - as of September 30, 2025-PRELIMINARY

Composite 3-Mo* 6-Mo* YTD* 1-Yr 3-Yr 5-Yr 10-Yr 15-Yr 20-Yr 25-Yr Inception Inception Date
Net of Fees 833 3343 1696 2251 2809 9.63 14.60 - - - 1333 6/30/2015
Pure Gross of Fees 912 3633 19.54 2613 31.86 129 18.00 - - — 16.70 6/30/2015
Benchmark 1 10.51 3022 1724 2553 31.61 1758 18.83 - - - 1n -
Benchmark 2 812 1996 14.83 1760 2094 1647 15.30 - - - 1416 -

*Cumulative total returns

Benchmark(s)
Benchmark 1=Russell 1000 Growth Index
Benchmark 2=S&P 500 Index

The strategy returns shown are preliminary composite returns, subject to future revision (downward or upward).
Past performance is not a guarantee of future results. An investment in this strategy can lose value. Please visit www.franklintempleton.com for the latest performance figures.
Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.

Fees: Periods less than one year are not annualized. Performance results are for the composite which includes all actual, fully discretionary accounts with substantially similar investment
policies and objectives managed to the composite’s investment strategy. Composite returns are stated in U.S. dollars and assume reinvestment of any dividends, interest income, capital gains,
or other earnings. The composite may include account(s) that are gross of fees and pure gross of fees. “Pure” gross-of-fee returns do not reflect the deduction of any expenses, including
transaction costs. A traditional (or “true”) gross-of-fee return reflects performance after the reduction of transaction costs but before the reduction of the investment advisory fee. The gross-of-
fee return may include a blend of “true” gross-of-fee returns for non-wrap accounts and “pure” gross-of-fee returns for wrap accounts. Net-of-fee returns is reduced by a model “wrap fee” (3.0%
is the maximum anticipated wrap fee for equity and balanced portfolios) which includes trading expenses as well as investment management, administrative and custodial fees. The model wrap
fee used represents the highest anticipated wrap fee applicable to the strategy. Actual fees and account minimums may vary.

For fee schedules, contact your financial professional, or if you enter into an agreement directly with Franklin Templeton Private Portfolio Group, LLC (‘FTPPG”), refer to FTPPG’s Form ADV Part 2A
disclosure document. Management and performance of individual accounts may vary for reasons that include the existence of different implementation practices and model requirements in
different investment programs.

Franklin Templeton claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute does not
endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales team at (800) DIAL
BEN/342-5236.

What are the Risks?

All investments involve risks, including possible loss of principal. To the extent the portfolio invests in a concentration of certain securities, regions or industries, it is subject to
increased volatility. Equity securities are subject to price fluctuation and possible loss of principal. The investment style may become out of favor, which may have a negative impact on
performance. Active management does not ensure gains or protect against market declines. International investments are subject to special risks, including currency fluctuations and
social, economic and political uncertainties, which could increase volatility. These risks are magnified in emerging markets. Small- and mid-cap stocks involve greater risks and volatility than
large-cap stocks. The manager may consider environmental, social and governance (ESG) criteria in the research or investment process; however, ESG considerations may not be a
determinative factor in security selection. In addition, the manager may not assess every investment for ESG criteria, and not every ESG factor may be identified or evaluated.

Glossary
The Magnificent Seven stocks are Apple, Amazon, Alphabet, Meta Platforms, Microsoft, Nvidia, and Tesla.

Important Information

The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or portfolio. Because market and economic conditions are subject to
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide
insight into the portfolio’s selection process. Holdings are subject to change.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from multiple sources that are believed to be
reliable. However, such information has not been verified, and may be different from the information included in documents and materials created by the sponsor firm in whose
investment program a client participates. Some sponsor firms may require that these materials be preceded or accompanied by investment profiles or other documents or
materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity universe. Source: FTSE. The S&P 500 Index features 500 leading U.S. publicly
traded companies, with a primary emphasis on market capitalization. Source: © S&P Dow Jones Indices LLC. All rights reserved.

Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.

Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally registered investment advisor. Client portfolios
are managed based on investment instructions or advice provided by affiliated subadvisors of Franklin Templeton. Management is implemented by FTPPG, the designated subadvisor or, in the
case of certain programs, the program sponsor or its designee.

© Franklin Templeton. Al rights reserved.
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