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* Markets: International equities made further solid gains overall in the fourth quarter of 2025, rounding off a year of
strong returns for the asset class. Despite some mixed economic signals and concerns about stretched technology DSV A/S Unsponsored ADR 4.83
valuations during the quarter, investors remained broadly optimistic about artificial intelligence (Al) advancements and CTS Eventim AG & Co. KGaA Unsponsored ADR 440
the potential for a continued easing of monetary policy.
= Contributors: Select holdings in the industrials sector bolstered returns relative to the MSCI EAFE Index-NR. /:;;Eienec; P!'C Sicénzored ADR JADR jg:
* Detractors: Stock selection in the information technology and consumer discretionary sectors held back relative €10 Engines nsponsore ‘
returns. Alcon AG 402
* OQutlook: Looking ahead, structural trends and innovation themes are shaping global growth opportunities. As markets Cochlear Limited Unsponsored ADR 392
tcrstr?ggtlion from liquidity-driven rallies to fundamentals-led regimes, active management and disciplined investing will be Disco Corporation Unsponsored ADR 375
' VAT Group AG Unsponsored ADR 370
Performance Review SAP SE Sponsored ADR 3.69
Experian PLC Sponsored ADR 3.68

* Scout24, a Germany-based provider of digital marketplaces for real estate, held back relative returns on concerns about the
potential impact of Al on classified advertising businesses. Many software companies have underperformed in recent
months on fears of increased competition from Al-native applications and large language models.

* Mercadolibre, one of Latin America’s leading e-commerce and fintech firms, detracted due to investor concerns about the
potential impact of increased competition on the company’s margins. However, its third-quarter results appeared solid, with
strong performances in Brazil and Mexico, partly offset by a transitory increase in funding costs in Argentina. Promotions and
shipping subsidies helped to accelerate sales growth, but importantly core profitability remained robust.

* In contrast, DSV, a Denmark-based logistics provider, contributed to relative performance as its shares rose on progress
integrating a previous major acquisition and resilient results in a soft freight market. Upgraded synergy targets and
supportive analyst growth forecasts reinforced confidence in execution, while strong cash generation underpinned balance-
sheet flexibility.

Outlook

* Afteryears of narrow market leadership dominated by mega-cap technology stocks, market breadth appears set to expand.
Elevated valuations among the largest companies have prompted investors to revisit mid- and small-cap equities, which now
trade at multi-decade valuation discounts. These firms, often earlier in their growth cycles and more agile, combine
innovation potential with operational stability. Improving fundamentals and lower capital costs position mid caps for earnings
acceleration and multiple expansion, creating opportunities for active investors seeking differentiated businesses. Easing
inflation and anticipated rate cuts further support quality growth, reversing the headwinds from prior tightening cycles that
pressured valuations and financing conditions.

* Looking ahead, structural trends and innovation themes are shaping global growth opportunities. Europe, often overlooked,
is undergoing renewal, with healthcare leaders in biologics and rare-disease therapies and industrial firms benefiting from
defense and infrastructure commitments. Meanwhile, Al adoption continues to broaden beyond infrastructure providers to
companies embedding Al into products and services, unlocking new profit pools despite near-term volatility. As markets
transition from liquidity-driven rallies to fundamentals-led regimes, active management and disciplined investing will be
critical. We believe the coming years will reward those who can distinguish durable innovation from cyclical enthusiasm,
reinforcing the case for patient, quality-focused growth strategies.
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Franklin International Growth Equity ADR SMA as of December 31,2025

Average annual total returns (%) - as of December 31,2025

Composite 3-Mo* 6-Mo* YTD* 1-Yr 3-Yr 5-Yr 10-Yr 15-Yr 20-Yr 25-Yr Inception Inception Date
Net of Fees 228 -5.51 811 811 582 -4.65 - - - - 0.39 12/31/2019
Pure Gross of Fees -155 -4.09 1133 11.33 898 -178 - — — — 3N 12/31/2019
Benchmark 486 9.86 3122 3122 122 892 - - - - 874 -

*Cumulative total returns

Benchmark(s)

Benchmark =MSCI EAFE Index-NR

Past performance is not a guarantee of future results. An investment in this strategy can lose value. Please visit www.franklintempleton.com for the latest performance figures.
Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.

Fees: Periods less than one year are not annualized. Performance results are for the composite which includes all actual, fully discretionary accounts with substantially similar investment
policies and objectives managed to the composite’s investment strategy. Composite returns are stated in U.S. dollars and assume reinvestment of any dividends, interest income, capital gains,
or other earnings. The composite may include account(s) that are gross of fees and pure gross of fees. “Pure” gross-of-fee returns do not reflect the deduction of any expenses, including
transaction costs. A traditional (or “true”) gross-of-fee return reflects performance after the reduction of transaction costs but before the reduction of the investment advisory fee. The gross-of-
fee return may include a blend of “true” gross-of-fee returns for non-wrap accounts and “pure” gross-of-fee returns for wrap accounts. Net-of-fee returns is reduced by a model “wrap fee” (3.0%
is the maximum anticipated wrap fee for equity and balanced portfolios) which includes trading expenses as well as investment management, administrative and custodial fees. The model wrap
fee used represents the highest anticipated wrap fee applicable to the strategy. Actual fees and account minimums may vary.

For fee schedules, contact your financial professional, or if you enter into an agreement directly with Franklin Templeton Private Portfolio Group, LLC (“FTPPG”), refer to FTPPG’s Form ADV Part 2A
disclosure document. Management and performance of individual accounts may vary for reasons that include the existence of different implementation practices and model requirements in
different investment programs.

Franklin Templeton claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute does not
endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales team at (800) DIAL
BEN/342-5236.

What are the Risks?

All investments involve risks, including possible loss of principal. To the extent the portfolio invests in a concentration of certain securities, regions or industries, it is subject to
increased volatility. International investments are subject to special risks, including currency fluctuations and social, economic and political uncertainties, which could increase volatility.
These risks are magnified in emerging markets. Equity securities are subject to price fluctuation and possible loss of principal. The investment style may become out of favor, which may
have a negative impact on performance. Active management does not ensure gains or protect against market declines. Small- and mid-cap stocks involve greater risks and volatility than
large-cap stocks.

Important Information

The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or portfolio. Because market and economic conditions are subject to
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide
insight into the portfolio’s selection process. Holdings are subject to change.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from multiple sources that are believed to be
reliable. However, such information has not been verified, and may be different from the information included in documents and materials created by the sponsor firm in whose
investment program a client participates. Some sponsor firms may require that these materials be preceded or accompanied by investment profiles or other documents or
materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.

The MSCI EAFE Index is a free float-adjusted market capitalization-weighted index designed to measure developed market equity performance, excluding the U.S. and Canada.

Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.

Net Returns (NR) include income net of tax withholding when dividends are paid. Source: MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein.
No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI.

Holdings are provided for informational purposes only and should not be construed as a recommendation to purchase or sell any security.

Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally registered investment advisor. Client portfolios
are managed based on investment instructions or advice provided by affiliated subadvisors of Franklin Templeton. Management is implemented by FTPPG, the designated subadvisor or, in the
case of certain programs, the program sponsor or its designee.

© Franklin Templeton. Al rights reserved.
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