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Product Commentary

Performance Review

*  The municipal (muni) bond market, as measured by the Bloomberg Municipal Bond Index, recorded negative total returns for the first quarter of 2024.
However, muni bonds fared better than duration-matched US Treasuries (USTs) and recorded positive excess returns. While the period saw
increased investor optimism (backed by the US economy’s continued strength), disinflation proceeded slowly, indicating “sticky” price pressures.
Consequently, the US Federal Reserve (Fed) pushed back against hopes of imminent rate cuts, though the Fed’s updated economic projections from
March indicated that policymakers still maintained their outlook for three rate cuts in 2024. Against this backdrop, demand for muni bonds picked up—
with positive fund flows year-to-date—while issuance has come in higher than that witnessed over the same period in 2023. Revenue-related issues
performed slightly better than general obligation (GO) bonds during the quarter. From a ratings standpoint, lower-rated securities outperformed their
higher-quality counterparts.

QUARTERLY KEY PERFORMANCE DRIVERS

Our cash exposure contributed to relative results for the quarter as the muni bond sector underperformed cash yields.

HELPED —

The strategy’s overweight to overall duration, driven by a significant overweight to bonds with 10 to 20 years to maturity, detracted from
performance for the quarter as muni bond yields rose.

From a quality standpoint, our preference for higher-rated bonds, such as those rated AAA and AA, versus the benchmark weighed on
relative results.

Outlook & Strategy

* Investor sentiment oscillated between exuberance at the perceived imminence of a Fed rate cutting cycle and caution due to persistent price
pressures, which weighed on tax-free muni bond performance during the quarter. However, technical supply/demand conditions were positive, as new
issuance was robust and fund inflows turned positive (driven primarily by flows into retail mutual fund vehicles). Anecdotal evidence suggests that this
trend may continue, as asset allocators retain high cash and cash-equivalent balances that they are starting to re-allocate to the sector, and especially
if compelling opportunities should arise. Muni bond yields remain at historically elevated levels and can be particularly appealing for those investors
who target tax-adjusted yields. A major catalyst that we are looking at for inflows to pick up more significantly is the flattening of the UST yield curve
inversion and a return to its typical, upward sloping shape. Going forward, declining yields (when the Fed begins to ease monetary policy) should
provide a tailwind for bond investors in 2024.

* Fundamentals in the muni market remain stable and should be supportive of the asset class over the medium to long term. We have likely reached
the peak of the credit cycle, which saw rating upgrades significantly outpace downgrades. Going forward, the credit environment is set to normalize
over the next year or more, though continued economic stability and improved financial positions should defend against any sharper deterioration.
State and local governments have many tools to address potential challenges, particularly as they still retain large “rainy-day” funds that were
bolstered by federal COVID-19 aid, increased during the pandemic recovery, and maintained with conservative budgeting and fiscal discipline.
Nevertheless, a disciplined fiscal approach will remain crucial to deal with slower revenue growth, the runoff of COVID-related aid, rising expenses
and higher borrowing costs. While we are not worried about a spike in defaults, worsening macroeconomic conditions will mean that rigorous bottom-
up research and strong security selection will be particularly important in finding those credits that have the potential to outperform across
market cycles.

* The US economy continues to exhibit signs of strength. A still-robust labor market and solid wage and real disposable income growth, along with
strong household balance sheets, should remain supportive of consumption going forward. Nevertheless, this trend may slow compared with the prior
year, due to a significantly smaller savings cushion. In terms of inflation, stubbornly elevated readings for the core and “supercore” Consumer Price
Index (i.e., non-housing services inflation) are likely to worry the Fed, which will seek evidence of a sustained move lower before it embarks on
monetary policy easing. We continue to think that the last mile of disinflation will prove harder and take longer than many had hoped. This, in turn, can
cause some spread volatility over the near term. It is our view that these instances can potentially provide an attractive entry point into the tax-exempt
muni bond market. We believe there are opportunities to find value within the sector across the credit spectrum.

Product Details’

Inception Date 12/31/2019
Benchmark Bloomberg Municipal Bond Index

1. A composite is an aggregation of one or more portfolios into a single group that represents a particular investment objective or strategy. The composite return is the asset-weighted average of the
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Performance Data?

Average Annual Total Return (USD %)

3 Mths YTD 1 Year 3 Year Since Inception (12/31/2019)
Franklin Long Maturity Municipal SMA - -0.59 -0.59 2.80 -0.92 0.09
Pure GROSS
Franklin Long Maturity Municipal SMA - -0.96 -0.96 1.28 -2.38 -1.39
NET
Bloomberg Municipal Bond Index -0.39 -0.39 3.13 -0.41 0.83
Calendar Year Returns (USD %)

2023 2022 2021 2020

Franklin Long Maturity Municipal SMA - Pure GROSS 6.52 -10.79 1.06 5.15
Franklin Long Maturity Municipal SMA - NET 4.96 -12.13 -0.43 3.60
Bloomberg Municipal Bond Index 6.40 -8.53 1.52 5.21

Past performance is not an indicator or a guarantee of future performance.
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performance results of all the fully discretionary portfolios in the composite. The composite return information provided herein includes the returns of Franklin Separately Managed Accounts, high-net-
worth individual and institutional client portfolios and with respect to any periods prior to the inception of Franklin Separately Managed Accounts, reflects the performance of any such other portfolios.
2. Performance information is based on the Franklin Long Maturity Municipal SMA Composite. Net of fee returns are reduced with a model of 3% for equity and balanced strategies and 1.5% for fixed
income strategies. Accounts in the composite may have been charged trading expenses in addition to the standard bundled fee which may reduce pure gross performance. Gross of fee returns for
wrap account may be pure gross before wrap fees, including brokerage fees related to trading expenses for transactions executed through the sponsor. Pure gross of fee returns do not reflect the
deduction of any expenses, including transaction costs. Returns assume the reinvestment of dividends, interest, and realized and unrealized capital gains and losses.
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Important Information

The information contained in this piece is not a complete analysis of every material fact regarding the market and any industry, sector, security or
portfolio. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their
completeness or accuracy. Because market and economic conditions are subject to rapid change, opinions provided are valid only as of the date of the
material, and are subject to change without notice. The manager’s opinions are intended solely to provide insight into how the manager analyzes
securities, may differ from that of other affiliated managers, and are not a recommendation or individual investment advice for any particular security,
strategy or investment product. Any securities discussed may not represent an account’s entire portfolio and in the aggregate may represent a small
percentage of an account’s portfolio holdings. There is no assurance that any such securities will remain in an account’s portfolio, or that securities sold
have not been repurchased. It should not be assumed that any securities transactions discussed were or will prove to be profitable. The information
provided should not be considered a recommendation to purchase, sell or hold any particular security. All indexes are unmanaged and cannot
accommodate direct investment. Investors should review their investment objectives, risk tolerance and liquidity needs before choosing a manager.
There is no guarantee that investment strategies will work under all market conditions, and investors should evaluate their ability to invest for the long
term, especially during periods of market downturns. Past performance is not an indicator or guarantee of future performance.

Franklin Separately Managed Accounts claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark
of CFA Institute. CFA Institute does not endorse or promote this organisation, nor does it warrant the accuracy or quality of the content contained herein.

Franklin (the “Firm”) is a global investment management group that manages equity, fixed income, balanced accounts, REIT funds, private funds, multi-
asset strategies, fund-of-fund portfolios, risk premia strategies, ETFs, GCC fixed income and Sukuk strategies for institutional, retail, and sub-advised
clients. For multi-asset strategies and fund-of-fund portfolios, the Firm may invest in various investment strategies advised by registered investment
advisory entities within Franklin Resources, Inc. or unaffiliated investment managers. The Firm includes Franklin Templeton Investment Solutions which
integrates Franklin Templeton Multi-Asset Solutions and QS Investors, Franklin Mutual Advisers, Franklin ETF and Franklin Venture Partners in addition
to Franklin Equity Group, Franklin Templeton Fixed Income Group, and Templeton Global Macro. The Firm is comprised of individuals representing
various registered investment advisories of Franklin Resources, Inc., a global investment organization operating as Franklin Templeton.

Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally
registered investment advisor. Client portfolios are managed based on investment instructions or advice provided by affiliated subadvisors of Franklin
Templeton. Management is implemented by FTPPG, the designated subadvisor or, in the case of certain programs, the program sponsor or its designee.

Franklin Long Maturity Municipal SMA Composite consists of all fully discretionary accounts that seek a high level of current tax-free income by investing
in a diversified portfolio of municipal securities with a minimum average maturity of ten years. The composite may include wrap fee accounts that pay a
fully bundled fee (which includes trading expenses, administrative, custodial and investment management fees charged together as a percentage of the
portfolios’ assets) and non-wrap accounts that only pay an investment management fee to Franklin.

The primary benchmark for this composite is the Bloomberg Municipal Bond Index, which is a sector market value capitalization weighted fixed income
index comprised of general obligation, revenue, insured and pre-refunded/escrowed municipal bonds selected to be representative of the market.

All investments involve risks, including possible loss of principal. Fixed income securities involve interest rate, credit, inflation and reinvestment
risks, and possible loss of principal. As interest rates rise, the value of fixed income securities falls. Liquidity risk exists when securities or other
investments become more difficult to sell, or are unable to be sold, at the price at which they have been valued. Active management does not ensure
gains or protect against market declines. Portfolios focused on a single state are subject to greater risk of adverse economic and regulatory changes
than a geographically diversified portfolio.

The composite performance results are presented in U.S. Dollars and have been calculated using time-weighted total rates of return. Returns over one
year are annualized. All returns assume the reinvestment of dividends, interest, and realized and unrealized capital gains and losses. Periods greater
than one year are shown as average annual total returns. Performance data is shown rounded to the nearest hundredth. Past performance is not an
indicator or a guarantee of future performance.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales
team at (800) DIAL BEN/342-5236.

Franklin Distributors, LLC. Member FINRA/SIPC.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This
report is not prepared or endorsed by MSCI.

Source: FactSet. Important data provider notices and terms available at www.franklintempletondatasources.com.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from
multiple sources that are believed to be reliable. However, such information has not been verified, and may be different from the information
included in documents and materials created by the sponsor firm in whose investment program a client participates. Some sponsor firms may
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require that these materials be preceded or accompanied by investment profiles or other documents or materials prepared by such sponsor
firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.
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