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Fund summary

Putnam Sustainable Retirement 2070 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do |
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?2
Class R None None
Class R3 None None
Class R4 None None
Class RS None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse-  reim-
class fees (12b-1) fees expenses' expenses? expenses ment®  bursement
Class A 0.55% 0.25% 14.96% 0.57% 16.33% (15.48%) 0.85%
Class C 0.55% 1.00% 14.96% 0.57% 17.08% (15.48%) 1.60%
Class R 0.55% 0.50% 15.11% 0.57% 16.73% (15.48%) 1.25%
Class R3 0.55% 0.25% 15.11% 0.57% 16.48% (15.48%) 1.00%
Class R4 0.55% None 15.11% 0.57% 16.23% (15.48%) 0.75%
Class R5 0.55% None 14.96% 0.57% 16.08% (15.48%) 0.60%
Class R6 0.55% None 14.86% 0.57% 15.98% (15.48%) 0.50%
Class Y 0.55% None 14.96% 0.57% 16.08% (15.48%) 0.60%

' Other expenses are estimated based on the expenses the fund expects to incur for the current fiscal year
and include 4.50% of non-recurring costs related to commencement of the fund’s operations. Actual
expenses may differ from estimates.

: Estimated amounts for current fiscal year. Actual expenses may differ from estimates.

® The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan,
brokerage, interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and
lines of credit costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual
fund operating expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%,
0.75%, 0.75%, 0.75%, 0.60%, 0,50% and 0.60%, respectively, of the fund’s average net assets. These
obligations may not be modified or discontinued prior to November 30, 2026, without approval of the Board
of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first year of each period in the example
takes into account the expense reimbursement described above. Your actual
costs may be higher or lower.
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Share class 1 year 3 years

Class A $657 $3,510
Class C $263 $3,281
Class C (no redemption) $163 $3,281
ClassR $127 $3,202
Class R3 $102 $3,147
Class R4 $77 $3,091
Class R5 $61 $3,056
Class R6 $51 $3,034
Class Y $61 $3,056

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund's shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s portfolio turnover rate will be available after the fund
completes its first fiscal year.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (“‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2070 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying

Prospectus 4



funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putham Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’'s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2070

Underlying (your Maturity

Fund* Year | fund) | 2065 | 2060 | 2055 | 2050 | 2045 | 2040 | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6%| 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 22% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 50% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 37% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 [ 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2026, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may

Prospectus 15



be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

Because the fund does not have a full calendar year of performance, annual
total return information is not available and therefore is not presented. You can
obtain updated performance information at www.franklintempleton.com. The
fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Your fund’'s management

Investment Manager
Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
inception (2025).

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
inception (2025).

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
inception (2025).
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Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
inception (2025).

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
inception (2025).

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2065 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 249 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.54% 0.25% 11.38% 0.57% 12.74% (11.89)% 0.85%
Class C 0.54% 1.00% 11.38% 0.57% 13.49% (11.89)% 1.60%
Class R 0.54% 0.50% 11.52% 0.57% 13.13% (11.88)% 1.25%
Class R3 0.54% 0.25% 11.52% 0.57% 12.88% (11.88)% 1.00%
Class R4 0.54% None 11.52% 0.57% 12.63% (11.88)% 0.75%
Class R5 0.54% None 11.37% 0.57% 12.48% (11.88)% 0.60%
Class R6 0.54% None 11.27% 0.57% 12.38% (11.88)% 0.50%
Class Y 0.54% None 11.37% 0.57% 12.48% (11.88)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $3,338 $8,093
Class C $263 $505 $3,240 $8,202
Class C (no redemption) $163 $505 $3,240 $8,202
ClassR $127 $396 $3,095 $8,142
Class R3 $102 $318 $2,992 $8,037
Class R4 $77 $240 $2,887 $7,929
Class R5 $61 $192 $2,824 $7,863
Class R6 $51 $160 $2,781 $7,816
Class Y $61 $192 $2,824 $7,863

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 37%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2065 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2065

Underlying (your Maturity

Fund* Year | 2070 | fund) | 2060 | 2055 | 2050 | 2045 | 2040 | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6% | 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 2.2% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 5.0% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 3.7% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 | 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program

Prospectus 29



or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2065 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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23.25%
17.93% 16.53%

-16.33%

2021 2022 2023 2024
Best Quarter: Q4 2023 13.57%
Worst Quarter: Q2 2022 -14.26%

As of September 30, 2025, the fund’s year-to-date return was 11.16%.

Average annual total returns after sales charges
(for periods ended 12/31/24)

Since

Share class 1year Inception

Class A before taxes 9.83% 7.51%!
Class A after taxes on distributions 8.87% 6.27%"
Class A after taxes on distributions and sale of fund shares 6.47% 5.45%"
Class C before taxes 14.60% 8.29%
Class R before taxes 16.06% 8.66%!
Class R3 before taxes 16.33% 8.94%
Class R4 before taxes 16.60% 9.20%
Class R5 before taxes 16.79% 9.36%!
Class R6 before taxes 16.88% 9.47%"
Class Y before taxes 16.78% 9.36%!
Russell 3000 Index (no deduction for fees, expenses or taxes) 23.81% 8.54%'
Bloomberg U.S. Aggregate Index (no deduction for fees, expenses or taxes) 1.25% -2.19%'
S&P Target Date To 2065+ Index (no deduction for fees, expenses or taxes) 14.47% 8.45%"

1 Since inception January 04, 2021.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2060 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.53% 0.25% 0.35% 0.56% 1.69% (0.84)% 0.85%
Class C 0.53% 1.00% 0.35% 0.56% 2.44% (0.84)% 1.60%
Class R 0.53% 0.50% 0.50% 0.56% 2.09% (0.84)% 1.25%
Class R3 0.53% 0.25% 0.50% 0.56% 1.84% (0.84)% 1.00%
Class R4 0.53% None 0.50% 0.56% 1.59% (0.84)% 0.75%
Class R5 0.53% None 0.35% 0.56% 1.44% (0.84)% 0.60%
Class R6 0.53% None 0.25% 0.56% 1.34% (0.84)% 0.50%
Class Y 0.53% None 0.35% 0.56% 1.44% (0.84)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2035, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. The example takes into account the expense
reimbursement described above. Your actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,019 $1,563
Class C $263 $505 $871 $1,699
Class C (no redemption) $163 $505 $871 $1,699
ClassR $127 $396 $686 $1,511
Class R3 $102 $318 $552 $1,224
Class R4 $77 $240 $417 $930
Class R5 $61 $192 $335 $750
Class R6 $51 $160 $279 $629
Class Y $61 $192 $335 $750

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 20%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2060 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG

Prospectus 45



or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2060

Underlying (your Maturity

Fund* Year | 2070 | 2065 | fund) | 2055 | 2050 | 2045 | 2040 | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6%| 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 2.2% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 5.0% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 37% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 | 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2035, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the

Prospectus 58



exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2060 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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0
20.58% 20.83% 28.11%

14.38%

17.91%

15.86%

-16.24%

2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Quarter: Q2 2020 18.50%
Worst Quarter: Q12020 -19.62%
As of September 30, 2025, the fund’s year-to-date return was 10.98%.

Prospectus 62



Average annual total returns after sales charges
(for periods ended 12/31/24)

Since
Share class 1 year 5years Inception
Class A before taxes 9.19% 8.72% 8.39%'
Class A after taxes on distributions 8.90% 7.27% 6.88%'
Class A after taxes on distributions and sale of fund shares 5.58% 6.43% 6.23%"
Class C before taxes 13.90% 9.18% 8.39%'
Class R before taxes 15.34% 9.61% 8.76%"
Class R3 before taxes’ 15.66% 9.87% 8.99%'
Class R4 before taxes”™ 15.92% 10.15% 9.26%'
Class R5 before taxes™ 16.09% 10.30% 9.42%"
Class R6 before taxes™ 16.21% 10.39% 9.46%'
Class Y before taxes 16.11% 10.29% 9.38%'
Russell 3000 Index (no deduction for fees, expenses or taxes) 23.81% 13.86% 13.58%'
Bloomberg U.S. Aggregate Index (no deduction for fees,
expenses or taxes) 25.02% 14.53% 14.14%"
S&P Target Date To 2060 Index (no deduction for fees,
expenses or taxes) 13.63% 9.04% 9.47%"

1

Since inception November 30, 2015.

"Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical

performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

“Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical

performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

“"Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical

performance of class R6 shares and has not been adjusted for the lower fund expenses applicable to
class R5 shares (relative to the comparable expenses applicable to R6 shares prior to the inception of
class R5 shares); had it been adjusted, returns would have been higher.

""Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical

performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a

401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2055 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.52% 0.25% 0.23% 0.55% 1.55% (0.70)% 0.85%
Class C 0.52% 1.00% 0.23% 0.55% 2.30% (0.70)% 1.60%
Class R 0.52% 0.50% 0.38% 0.55% 1.95% (0.70)% 1.25%
Class R3 0.52% 0.25% 0.38% 0.55% 1.70% (0.70)% 1.00%
Class R4 0.52% None 0.38% 0.55% 1.45% (0.70)% 0.75%
Class R5 0.52% None 0.23% 0.55% 1.30% (0.70)% 0.60%
Class R6 0.52% None 0.13% 0.55% 1.20% (0.70)% 0.50%
Class Y 0.52% None 0.23% 0.55% 1.30% (0.70)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,173 $2,136
Class C $263 $505 $1,028 $2,271
Class C (no redemption) $163 $505 $1,028 $2,271
ClassR $127 $396 $845 $2,093
Class R3 $102 $318 $713 $1,820
Class R4 $77 $240 $580 $1,542
Class R5 $61 $192 $499 $1,371
Class R6 $51 $160 $445 $1,256
Class Y $61 $192 $499 $1,371

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 18%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2055 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2055

Underlying (your Maturity

Fund* Year | 2070 | 2065 | 2060 | fund) | 2050 | 2045 | 2040 | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6%| 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 2.2% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 50% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 37% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 | 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin

Prospectus 76



Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2055 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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Best Quarter: Q2 2020
Worst Quarter: Q12020
As of September 30, 2025, the fund’s year-to-date return was 10.68%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 8.66% 8.26% 7.54%
Class A after taxes on distributions 8.30% 6.83% 5.83%
Class A after taxes on distributions and sale of fund shares 5.24% 6.09% 5.47%
Class C before taxes 13.52% 8.75% 7.54%
Class R before taxes 14.86% 9.15% 7.85%
Class R3 before taxes’ 15.15% 9.42% 8.08%
Class R4 before taxes” 15.46% 9.70% 8.36%
Class R5 before taxes™ 15.71% 9.86% 8.51%
Class R6 before taxes™ 15.72% 9.94% 8.55%
Class Y before taxes 15.60% 9.83% 8.45%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
S&P Target Date To 2055 Index (no deduction for fees,

expenses or taxes) 13.46% 8.82% 8.54%

“Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

“Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

“*Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares and has not been adjusted for the lower fund expenses applicable to
class R5 shares (relative to the comparable expenses applicable to R6 shares prior to the inception of
class R5 shares); had it been adjusted, returns would have been higher.

""Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2050 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.51% 0.25% 0.18% 0.55% 1.49% (0.64)% 0.85%
Class C 0.51% 1.00% 0.18% 0.55% 2.24% (0.64)% 1.60%
Class R 0.51% 0.50% 0.34% 0.55% 1.90% (0.65)% 1.25%
Class R3 0.51% 0.25% 0.33% 0.55% 1.64% (0.64)% 1.00%
Class R4 0.51% None 0.33% 0.55% 1.39% (0.64)% 0.75%
Class R5 0.51% None 0.19% 0.55% 1.25% (0.65)% 0.60%
Class R6 0.51% None 0.08% 0.55% 1.14% (0.64)% 0.50%
Class Y 0.51% None 0.18% 0.55% 1.24% (0.64)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,159 $2,087
Class C $263 $505 $1,014 $2,222
Class C (no redemption) $163 $505 $1,014 $2,222
ClassR $127 $396 $833 $2,051
Class R3 $102 $318 $700 $1,771
Class R4 $77 $240 $566 $1,490
Class R5 $61 $192 $487 $1,328
Class R6 $51 $160 $431 $1,203
Class Y $61 $192 $485 $1,320

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 18%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2050 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2050

Underlying (your Maturity

Fund* Year | 2070 | 2065 | 2060 | 2055 | fund) | 2045 | 2040 | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6%| 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3%| 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 204% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 2.2% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 5.0% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 37% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 | 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2050 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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19.91% 20.07% 20.74%

14.80%

-15.37%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Quarter: Q2 2020
Worst Quarter: Q12020
As of September 30, 2025, the fund’s year-to-date return was 10.28%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 8.20% 7.78% 7.24%
Class A after taxes on distributions 7.78% 6.29% 5.71%
Class A after taxes on distributions and sale of fund shares 4.98% 5.68% 5.32%
Class C before taxes 12.93% 8.26% 7.24%
Class R before taxes 14.33% 8.69% 7.55%
Class R3 before taxes’ 14.62% 8.93% 7.78%
Class R4 before taxes” 14.88% 9.19% 8.05%
Class R5 before taxes™ 15.11% 9.38% 8.20%
Class R6 before taxes™ 15.22% 9.46% 8.24%
Class Y before taxes 15.09% 9.35% 8.15%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
S&P Target Date To 2050 Index (no deduction for fees,

expenses or taxes) 13.59% 8.85% 8.49%

“Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

“Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

“*Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares and has not been adjusted for the lower fund expenses applicable to
class R5 shares (relative to the comparable expenses applicable to R6 shares prior to the inception of
class R5 shares); had it been adjusted, returns would have been higher.

""Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2045 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.50% 0.25% 0.18% 0.53% 1.46% (0.61)% 0.85%
Class C 0.50% 1.00% 0.18% 0.53% 2.21% (0.61)% 1.60%
Class R 0.50% 0.50% 0.33% 0.53% 1.86% (0.61)% 1.25%
Class R3 0.50% 0.25% 0.33% 0.53% 1.61% (0.61)% 1.00%
Class R4 0.50% None 0.33% 0.53% 1.36% (0.61)% 0.75%
Class R5 0.50% None 0.18% 0.53% 1.21% (0.61)% 0.60%
Class R6 0.50% None 0.08% 0.53% 1.11% (0.61)% 0.50%
Class Y 0.50% None 0.18% 0.53% 1.21% (0.61)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,153 $2,064
Class C $263 $505 $1,008 $2,199
Class C (no redemption) $163 $505 $1,008 $2,199
ClassR $127 $396 $825 $2,019
Class R3 $102 $318 $692 $1,746
Class R4 $77 $240 $560 $1,467
Class R5 $61 $192 $478 $1,293
Class R6 $51 $160 $423 $1,175
Class Y $61 $192 $478 $1,293

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 19%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2045 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2045

Underlying (your Maturity

Fund* Year | 2070 | 2065 | 2060 | 2055 | 2050 | fund) | 2040 | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6% | 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF | 2025 | 23.8% | 23.8% | 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7% | 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% | 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 85% | 53% | 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 59% | 59% | 57% | 54% | 51% | 45% | 22% | 0.0% | 0.0% 0.0%
2026 | 59% | 59% | 57% | 54% | 5.0% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 33% | 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 354% |53.4% | 51.7%
2026 | 33% | 3.7% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% |54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 7.1% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% | 0.5% | 05% | 05% | 12% | 27% | 3.5% | 47% | 6.0% | 6.0%
2026 | 0.5% | 05% | 05% | 05% | 14% | 2.8% | 3.7% | 49% | 6.0% | 6.0%

Total

Equity*™* 2025 | 951% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income™* 2025 | 49% | 4.9% | 84% | 13.4% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 49% | 54% | 9.3% | 143% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin

Prospectus 120



Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2045 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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19.26% 19.21% 19.14%
14.64% 14.18%

11.85%

-14.07%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Quarter: Q2 2020
Worst Quarter: Q12020
As of September 30, 2025, the fund’s year-to-date return was 9.74%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 7.61% 7.16% 6.83%
Class A after taxes on distributions 6.94% 5.34% 5.15%
Class A after taxes on distributions and sale of fund shares 4.63% 5.05% 4.90%
Class C before taxes 12.36% 7.62% 6.82%
Class R before taxes 13.75% 8.03% 7.13%
Class R3 before taxes’ 14.00% 8.31% 7.37%
Class R4 before taxes” 14.33% 8.58% 7.64%
Class R5 before taxes™ 14.47% 8.72% 7.78%
Class R6 before taxes™ 14.62% 8.81% 7.82%
Class Y before taxes 14.45% 8.72% 7.74%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
S&P Target Date To 2045 Index (no deduction for fees,

expenses or taxes) 12.84% 8.41% 8.19%

“Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

“Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

“*Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares and has not been adjusted for the lower fund expenses applicable to
class R5 shares (relative to the comparable expenses applicable to R6 shares prior to the inception of
class R5 shares); had it been adjusted, returns would have been higher.

""Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2040 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.49% 0.25% 0.17% 0.51% 1.42% (0.57)% 0.85%
Class C 0.49% 1.00% 0.17% 0.51% 217% (0.57)% 1.60%
Class R 0.49% 0.50% 0.31% 0.51% 1.81% (0.56)% 1.25%
Class R3 0.49% 0.25% 0.32% 0.51% 1.57% (0.57)% 1.00%
Class R4 0.49% None 0.32% 0.51% 1.32% (0.57)% 0.75%
Class R5 0.49% None 0.17% 0.51% 1.17% (0.57)% 0.60%
Class R6 0.49% None 0.07% 0.51% 1.07% (0.57)% 0.50%
Class Y 0.49% None 0.17% 0.51% 1.17% (0.57)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,144 $2,030
Class C $263 $505 $998 $2,166
Class C (no redemption) $163 $505 $998 $2,166
ClassR $127 $396 $813 $1,979
Class R3 $102 $318 $684 $1,714
Class R4 $77 $240 $550 $1,431
Class R5 $61 $192 $469 $1,259
Class R6 $51 $160 $414 $1,141
Class Y $61 $192 $469 $1,259

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 17%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2040 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2040

Underlying (your Maturity

Fund* Year | 2070 | 2065 | 2060 | 2055 | 2050 | 2045 | fund) | 2035 | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6%| 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 22% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 50% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 37% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 | 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive

Prospectus 147



order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2040 Index, designed to represent a small, style-specific derived consensus of
asset class exposure and glide path for a specified list of target retirement
dates. Before February 10, 2023, the fund was managed with a materially
different investment strategy and may have achieved materially different
performance results under its current investment strategy from that shown for
periods before this date. Performance for classes other than those shown may
vary from the performance shown to the extent the expenses for those classes
differ. The fund makes updated performance information, including its current
net asset value per share, available at www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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17.95% 17.59% 17.38%
12.38% 1314%

9.94%

-12.29%
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Best Quarter: Q2 2020
Worst Quarter: Q12020
As of September 30, 2025, the fund’s year-to-date return was 8.84%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 6.64% 6.29% 6.18%
Class A after taxes on distributions 5.88% 4.45% 4.56%
Class A after taxes on distributions and sale of fund shares 4.03% 4.34% 4.39%
Class C before taxes 11.30% 6.74% 6.17%
Class R before taxes 12.80% 7.16% 6.49%
Class R3 before taxes’ 13.00% 7.41% 6.70%
Class R4 before taxes” 13.27% 7.68% 6.96%
Class R5 before taxes™ 13.46% 7.84% 7.12%
Class R6 before taxes™ 13.54% 7.92% 717%
Class Y before taxes 13.47% 7.82% 7.08%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
S&P Target Date To 2040 Index (no deduction for fees,

expenses or taxes) 11.75% 7.80% 7.74%

Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares, adjusted for the higher investor servicing fees applicable to class R5
shares (relative to the comparable fees applicable to R6 shares prior to the inception of class RS
shares).

" Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2035 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.48% 0.25% 0.17% 0.48% 1.38% (0.53)% 0.85%
Class C 0.48% 1.00% 0.17% 0.48% 2.13% (0.53)% 1.60%
Class R 0.48% 0.50% 0.32% 0.48% 1.78% (0.53)% 1.25%
Class R3 0.48% 0.25% 0.32% 0.48% 1.53% (0.53)% 1.00%
Class R4 0.48% None 0.32% 0.48% 1.28% (0.53)% 0.75%
Class R5 0.48% None 0.17% 0.48% 1.13% (0.53)% 0.60%
Class R6 0.48% None 0.07% 0.48% 1.03% (0.53)% 0.50%
Class Y 0.48% None 0.17% 0.48% 1.13% (0.53)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,136 $1,999
Class C $263 $505 $990 $2,134
Class C (no redemption) $163 $505 $990 $2,134
ClassR $127 $396 $806 $1,953
Class R3 $102 $318 $674 $1,679
Class R4 §77 $240 $541 $1,397
Class R5 $61 $192 $459 $1,223
Class R6 $51 $160 $405 $1,107
Class Y $61 $192 $459 $1,223

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 22%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2035 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2035

Underlying (your Maturity

Fund* Year | 2070 | 2065 | 2060 | 2055 | 2050 | 2045 | 2040 | fund) | 2030 Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6%| 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF 2025 | 23.8% | 23.8%| 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7%| 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 8.5% | 5.3% 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 5.9% 59% | 57% | 54% | 51% | 45% | 2.2% | 0.0% | 0.0% 0.0%
2026 | 5.9% 59% | 57% | 54% | 50% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 3.3% 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 35.4% |53.4% | 51.7%
2026 | 3.3% 37% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% | 54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 71% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% 05% | 05% | 05% | 12% | 2.7% | 35% | 4.7% | 6.0% 6.0%
2026 | 0.5% 05% | 05% | 05% | 14% | 28% | 3.7% | 49% | 6.0% 6.0%

Total

Equity** 2025 | 95.1% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income** 2025 | 4.9% 49% | 84% | 134% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 4.9% 54% | 9.3% | 14.3% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
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industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2035 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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15.85% 15.42% 15.18%

1.72%

-10.33%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Quarter: Q4 2023 10.60%
Worst Quarter: Q12020 -12.57%
As of September 30, 2025, the fund’s year-to-date return was 7.64%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 5.29% 5.12% 5.28%
Class A after taxes on distributions 4.41% 3.33% 3.73%
Class A after taxes on distributions and sale of fund shares 3.23% 3.38% 3.64%
Class C before taxes 9.87% 5.58% 5.28%
Class R before taxes 11.25% 5.97% 5.58%
Class R3 before taxes’ 11.54% 6.24% 5.78%
Class R4 before taxes” 11.80% 6.49% 6.04%
Class R5 before taxes™ 11.98% 6.64% 6.19%
Class R6 before taxes™ 12.08% 6.73% 6.26%
Class Y before taxes 12.01% 6.65% 6.18%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
S&P Target Date To 2035 Index (no deduction for fees,

expenses or taxes) 10.25% 7.04% 7.11%

Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares, adjusted for the higher investor servicing fees applicable to class R5
shares (relative to the comparable fees applicable to R6 shares prior to the inception of class RS
shares).

" Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement 2030 Fund
Goal

The fund seeks capital appreciation and current income consistent with a
decreasing emphasis on capital appreciation and an increasing emphasis on
current income as it approaches its target date.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $50,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do /
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 5.75% 1.00%’
Class C None 1.00%?
Class R None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees' (12b-1) fees expenses expenses expenses? ment*  bursement
Class A 0.47% 0.25% 0.16% 0.44% 1.32% (0.47)% 0.85%
Class C 0.47% 1.00% 0.16% 0.44% 2.07% (0.47)% 1.60%
Class R 0.47% 0.50% 0.31% 0.44% 1.72% (0.47)% 1.25%
Class R3 0.47% 0.25% 0.31% 0.44% 1.47% (0.47)% 1.00%
Class R4 0.47% None 0.31% 0.44% 1.22% (0.47)% 0.75%
Class R5 0.47% None 0.16% 0.44% 1.07% (0.47)% 0.60%
Class R6 0.47% None 0.06% 0.44% 0.97% (0.47)% 0.50%
Class Y 0.47% None 0.16% 0.44% 1.07% (0.47)% 0.60%

' Management fees have been restated to reflect the reduced management fee rate that took effect under
the fund’'s management agreement effective September 30, 2025 based on the number of years remaining
until the date referenced in the fund’s name. Consequently, the fund’s total annual fund operating expenses
differ from the ratio of expenses to average net assets shown in the fund’s financial highlights.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.

Prospectus 176



Share class 1 year 3 years 5 years 10 years

Class A $657 $831 $1,122 $1,950
Class C $263 $505 $976 $2,086
Class C (no redemption) $163 $505 $976 $2,086
ClassR $127 $396 $793 $1,904
Class R3 $102 $318 $660 $1,627
Class R4 $77 $240 $527 $1,345
Class R5 $61 $192 $445 $1,170
Class R6 $51 $160 $390 $1,052
Class Y $61 $192 $445 $1,170

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 18%.

Investments, risks, and performance

Investments

The fund is one of a series of target date funds that invest primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers. The fund’s asset allocation strategy may be attractive to
investors who plan to retire or otherwise intend to begin making periodic
withdrawals of their investments in or about 2030 (the target date). The fund is
designed to provide diversification among different asset classes by investing
its assets in the underlying funds.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
investment strategies and invests across a variety of asset classes. The ESG
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or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The fund’s target allocations among asset classes and underlying funds will
increasingly emphasize capital preservation and income over time and will
change gradually based on the number of remaining years until the fund’s
target date, as shown in the predetermined “glide path” in the chart under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?” The Investment Manager adjusts these allocations at the
end of each calendar quarter based on the glide path.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a mutual fund sponsored by the
Investment Manager, or in cash or cash equivalents. The fund also expects to
invest a portion of its assets in Putnam Government Money Market Fund or in
cash or cash equivalents in order to manage shareholder redemptions. The
percentage of a fund invested in Putnam Government Money Market Fund is
expected to vary over time and will depend on the level of purchase and
redemption activity by fund shareholders.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below) and its projected approximate allocations
to those asset classes and underlying funds as of September 30, 2026. The
table does not reflect temporary investments in Putham Government Money
Market Fund or in cash or cash equivalents. By comparing the percentage
allocations of your fund in the table, you can see how its allocations are
expected to change during the one-year period beginning on September 30,
2025. The table also shows the approximate allocations of other Putnam
Sustainable Retirement Funds, which are designed for investors with different
target retirement dates. Over a five-year period, each fund’s allocations will
gradually change to resemble the allocations of the fund with the next earliest
target date. The table illustrates how a fund’s allocations are expected to
change over time to increasingly emphasize capital preservation and income.
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2030

Underlying (your | Maturity

Fund* Year | 2070 | 2065 | 2060 | 2055 | 2050 | 2045 | 2040 | 2035 | fund) | Fund

Putnam

Sustainable

Leaders

ETF 2025 | 47.6% | 47.6% | 45.8% | 43.3% | 40.7% | 38.4% | 35.2% | 30.3% | 18.6% | 14.1%
2026 | 47.6% | 47.3% | 45.3% | 42.8% | 40.2% | 37.8% | 34.4% | 28.2% | 17.4% | 14.1%

Putnam

Sustainable

Future ETF | 2025 | 23.8% | 23.8% | 22.9% | 21.7% | 20.4% | 19.2% | 17.6% | 15.2% | 9.3% 7.1%
2026 | 23.8% | 23.7% | 22.7% | 21.4% | 20.1% | 18.9% | 17.2% | 14.1% | 8.7% 7.1%

Putnam

PanAgora

ESG

International

Equity ETF 2025 | 17.8% | 17.8%| 17.2% | 16.2% | 15.3% | 14.2% | 11.9% | 9.1% | 5.6% | 4.2%
2026 | 17.8% | 17.7%| 17.0% | 16.1% | 15.1% | 13.8% | 11.3% | 85% | 53% | 4.2%

Putnam

PanAgora

ESG

Emerging

Markets

Equity ETF 2025 | 59% | 59% | 57% | 54% | 51% | 45% | 22% | 0.0% | 0.0% 0.0%
2026 | 59% | 59% | 57% | 54% | 5.0% | 40% | 1.7% | 0.0% | 0.0% 0.0%

Putnam

ESG Core

Bond ETF 2025 | 33% | 33% | 59% | 9.7% | 13.0% | 16.1% | 24.8% | 354% |534% | 51.7%
2026 | 33% | 3.7% | 6.6% | 10.4% | 13.6% | 17.8% | 26.9% | 38.6% |54.5% | 51.7%

Putnam

ESG High

Yield ETF 2025 | 1.1% 11% | 20% | 32% | 43% | 49% | 48% | 53% | 7.1% | 16.9%
2026 | 1.1% 12% | 22% | 34% | 46% | 49% | 48% | 57% | 81% | 16.9%

Putnam

ESG Ultra

Short ETF 2025 | 0.5% | 0.5% | 05% | 05% | 12% | 27% | 3.5% | 47% | 6.0% | 6.0%
2026 | 0.5% | 05% | 05% | 05% | 14% | 2.8% | 3.7% | 49% | 6.0% | 6.0%

Total

Equity*™* 2025 | 951% | 95.1% | 91.6% | 86.6% | 81.5% | 76.3% | 66.9% | 54.6% | 33.5% | 25.4%
2026 | 95.1% | 94.6% | 90.7% | 85.7% | 80.4% | 74.5% | 64.6% | 50.8% | 31.4% | 25.4%

Total Fixed

Income™* 2025 | 49% | 4.9% | 84% | 13.4% | 18.5% | 23.7% | 33.1% | 45.4% | 66.5% | 74.6%
2026 | 49% | 54% | 9.3% | 143% | 19.6% | 25.5% | 35.4% | 49.2% | 68.6% | 74.6%

* Due to rounding, allocations shown in the table above may not total 100%. In addition,
because of rounding in the calculation of allocations among underlying funds and market

fluctuations, actual allocations might be more or less than these percentages.

** Equity and fixed-income allocations are hypothetical estimates based on an

assumption that each of Putnam Sustainable Leaders ETF, Putnam Sustainable Future
ETF, Putnam PanAgora ESG International Equity ETF, and Putnam PanAgora ESG
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Emerging Markets Equity ETF is equivalent to an equity investment and each of Putnam
ESG Core Bond ETF, Putnam ESG High Yield ETF and Putnam ESG Ultra Short ETF is
equivalent to a fixed-income investment. The investment managers of the underlying
funds may adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the glide path, the fund’s target
allocations, and the underlying funds in which it invests at any time, although
the Investment Manager generally expects these changes (other than the
tactical adjustments described below) to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager may also make tactical
adjustments from time to time in the fund’s allocations to underlying funds in
response to market conditions within a range of +/- 15% from the allocations to
fixed-income and equity asset classes as presented in the fund’s glide path.

It is assumed that investors will begin gradual withdrawals from the fund at or
around the target date. As the target date year of the fund approaches, the
fund’s target allocations will increasingly correspond closely to those of Putnam
Sustainable Retirement Maturity Fund (“Maturity Fund”), a fund that seeks as
high a rate of current income as the Investment Manager believes is consistent
with preservation of capital, and the fund will be merged into Maturity Fund
prior to the end of the target year as determined by the Investment Manager in
its discretion. More information about Maturity Fund is available in the
prospectus beginning on page 190, and more information about the underlying
funds (which are not offered by this prospectus) is included below and under
“What are the funds’ and each underlying fund’s main investment strategies
and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)
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Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
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or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Puthnam Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
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Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different

Prospectus 184



industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
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small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
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Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.

Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
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the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
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exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
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order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
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manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
2030 Index, an additional index designed to represent a small, style-specific
derived consensus of asset class exposure and glide path for a specified list of
target retirement dates. Before February 10, 2023, the fund was managed with
a materially different investment strategy and may have achieved materially
different performance results under its current investment strategy from that
shown for periods before this date. Performance for classes other than those
shown may vary from the performance shown to the extent the expenses for
those classes differ. The fund makes updated performance information,
including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges

Prospectus 193



13.22% 13.10%

11.83%

8.99%

6.50%

-8.10%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Quarter: Q4 2023 9.28%
Worst Quarter: Q12020 -10.05%
As of September 30, 2025, the fund’s year-to-date return was 6.82%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 2.72% 3.44% 4.05%
Class A after taxes on distributions 1.60% 1.65% 2.56%
Class A after taxes on distributions and sale of fund shares 1.66% 2.03% 2.65%
Class C before taxes 7.18% 3.89% 4.05%
Class R before taxes 8.56% 4.28% 4.35%
Class R3 before taxes’ 8.83% 4.53% 4.53%
Class R4 before taxes” 9.14% 4.79% 4.80%
Class R5 before taxes™ 9.27% 4.93% 4.94%
Class R6 before taxes™ 9.41% 5.04% 5.02%
Class Y before taxes 9.27% 4.94% 4.94%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
S&P Target Date To 2030 Index (no deduction for fees,

expenses or taxes) 8.89% 6.08% 6.40%

Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares, adjusted for the higher investor servicing fees applicable to class R5
shares (relative to the comparable fees applicable to R6 shares prior to the inception of class RS
shares).

" Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

For important information about the purchase and sale of fund shares,
tax information, and financial intermediary compensation, please turn to
Important Additional Information About All Funds beginning on page 209.
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Fund summary

Putnam Sustainable Retirement Maturity Fund
Goal

The fund seeks as high a rate of current income as the Investment Manager
(as defined below) believes is consistent with preservation of capital.

Fees and expenses

The following tables describe the fees and expenses you may pay if you buy,
hold and sell shares of the fund. You may pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which
are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the
future, at least $100,000 in Putnam funds. More information about these and
other discounts is available from your financial professional and in How do |
buy fund shares? beginning on page 257 of the fund's prospectus, in the
Appendix to the fund's prospectus, and in How to buy shares beginning on
page 44 of the fund's Statement of Additional Information (“SAI”).

Shareholder Fees (fees paid directly from your investment)
Maximum deferred sales charge

Maximum sales charge (load) (load) (as a percentage of original
imposed on purchases (as a purchase price or redemption
Share class percentage of offering price) proceeds, whichever is lower)
Class A 4.00% 1.00%’
Class C None 1.00%?2
ClassR None None
Class R3 None None
Class R4 None None
Class R5 None None
Class R6 None None
Class Y None None

' Applies only to certain redemptions of shares bought with no initial sales charge.
2 This charge is eliminated after one year.
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Annual Fund Operating Expenses
(expenses you pay each year as a percentage of the value of your investment)

Total annual
fund
operating
expenses
Acquired Total annual after
Distribution fund fees fund Expense  expense
Share Management and service  Other and operating reimburse- reim-
class fees (12b-1) fees expenses' expenses expenses? ment*  bursement
Class A 0.46% 0.25% 0.22% 0.42% 1.35% (0.50)% 0.85%
Class C 0.46% 1.00% 0.21% 0.42% 2.09% (0.49)% 1.60%
Class R 0.46% 0.50% 0.37% 0.42% 1.75% (0.50)% 1.25%
Class R3 0.46% 0.25% 0.36% 0.42% 1.49% (0.49)% 1.00%
Class R4 0.46% None 0.36% 0.42% 1.24% (0.49)% 0.75%
Class R5 0.46% None 0.22% 0.42% 1.10% (0.50)% 0.60%
Class R6 0.46% None 0.12% 0.42% 1.00% (0.50)% 0.50%
Class Y 0.46% None 0.22% 0.42% 1.10% (0.50)% 0.60%

' Other expenses have been restated to reflect current expenses.

2 Total annual fund operating expenses do not correlate with the ratios of expenses to average net assets
reported in the fund’s financial highlights tables, which reflect the fund’s operating expenses and do not
include acquired fund fees and expenses.

% The Investment Manager (as defined below) has contractually agreed to (1) waive fees and/or reimburse
expenses in an amount equal to the fund’s “acquired fund fees and expenses” and (2) waive fees and/or
reimburse operating expenses of the fund (excluding payments under the fund’s distribution plan, brokerage,
interest, taxes, investment-related expenses (including borrowing costs, i.e., short selling and lines of credit
costs), acquired fund fees and expenses and extraordinary expenses) so that the total annual fund operating
expenses for class A, C, R, R3, R4, R5, R6 and Y shares will not exceed 0.60%, 0.60%, 0.75%, 0.75%,
0.75%, 0.60%, 0.50% and 0.60%, respectively, of the fund’s average net assets. These obligations may not
be modified or discontinued prior to November 30, 2028, without approval of the Board of Trustees.

Example

The following hypothetical example is intended to help you compare the cost of
investing in the fund with the cost of investing in other funds. It assumes that
you invest $10,000 in the fund for the time periods indicated and then, except
as indicated, redeem all your shares at the end of those periods. It assumes a
5% return on your investment each year and that the fund’s operating
expenses remain the same. Only the first three years of each period in the
example take into account the expense reimbursement described above. Your
actual costs may be higher or lower.
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Share class 1 year 3 years 5 years 10 years

Class A $483 $660 $964 $1,825
Class C $263 $505 $980 $2,103
Class C (no redemption) $163 $505 $980 $2,103
ClassR $127 $396 $800 $1,931
Class R3 $102 $318 $666 $1,647
Class R4 $77 $240 $532 $1,363
Class R5 $61 $192 $453 $1,199
Class R6 $51 $160 $397 $1,079
Class Y $61 $192 $453 $1,199

Portfolio turnover

The fund pays transaction-related costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher turnover rate may
indicate higher transaction costs and may result in higher taxes when the
fund’s shares are held in a taxable account. These costs, which are not
reflected in annual fund operating expenses or the above example, affect fund
performance. The fund’s turnover rate in the most recent fiscal year was 10%.

Investments, risks, and performance

Investments

The fund employs an asset allocation strategy designed for investors who are
already in retirement or who plan to retire (or otherwise begin withdrawing the
invested funds) in the near future. The fund is designed to provide
diversification among different asset classes by investing its assets primarily in
exchange-traded funds (“ETFs”) that focus on investments with positive
sustainability or environmental, social, and governance (‘ESG”) characteristics,
referred to as underlying funds. The underlying funds include funds managed
by the Investment Manager, as defined below, and funds managed by affiliated
investment advisers.

Under normal circumstances, the fund will invest in underlying funds (which, for
purposes of this policy, include money market mutual funds advised by the
Investment Manager or its affiliates) such that, in the aggregate, it has indirect
exposure to investments that meet each underlying fund’s respective
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. This policy is non-fundamental and may be changed only after 60
days’ notice to shareholders. For purposes of the fund’s 80% policy, net assets
include the amount of any borrowings for investment purposes. The Investment
Manager may not apply ESG or sustainability criteria to investments that are
not subject to the fund’s 80% policy, and such investments may not meet the
applicable ESG or sustainability criteria. Through its investments in underlying
funds, the fund makes use of a range of ESG- and sustainability- oriented
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investment strategies and invests across a variety of asset classes. The ESG
or sustainability criteria will differ across the underlying funds. These
differences may arise both from differences in the underlying funds’ asset
classes (such as the characteristics of non-U.S. versus U.S. issuers, or the
structural differences (i.e., position in the capital structure) between equity and
fixed-income investments) as well as from different managers’ styles. In
implementing an underlying fund’s investment strategy, the portfolio managers
of the underlying fund may apply and weigh different ESG criteria differently
than the portfolio managers of the other underlying funds. There are also
expected to be differences in how the portfolio managers of the underlying
funds source ESG-related or sustainability-oriented research (e.g., proprietary
versus third-party research) and/or their approach to selecting companies
based on ESG or sustainability criteria.

The following table presents your fund’s approximate allocations to each asset
class and underlying fund as of September 30, 2025 (taking into account any
tactical adjustments described below), which are not expected to change over
time.

Underlying funds*

Putnam Sustainable Leaders ETF 14.1%
Putnam Sustainable Future ETF 7.1%
Putnam PanAgora ESG International Equity ETF 4.2%
Putnam ESG Core Bond ETF 51.7%
Putnam ESG High Yield ETF 16.9%
Putnam ESG Ultra Short ETF 6.0%
Total Equity™* 25.4%
Total Fixed Income** 74.6%

*Because of rounding in the calculation of allocations among underlying funds
and market fluctuations, actual allocations might be more or less than these
percentages. The fund is not expected to have an allocation to Putnam
PanAgora ESG Emerging Markets Equity ETF as of September 30, 2025.

** Equity and fixed-income allocations are hypothetical estimates based on an
assumption that each of Putnam Sustainable Leaders ETF, Putnam
Sustainable Future ETF, Putnam PanAgora ESG International Equity ETF, and
Putnam PanAgora ESG Emerging Markets Equity ETF is equivalent to an
equity investment and each of Putnam ESG Core Bond ETF, Putnam ESG
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High Yield ETF and Putnam ESG Ultra Short ETF is equivalent to a fixed-
income investment. Actual allocations will vary.

The fund’s target allocations may differ from the allocations shown in the table.
The Investment Manager may change the fund’s target allocations and the
underlying funds in which it invests at any time, although the Investment
Manager generally expects these changes to be infrequent and generally in
response to longer-term structural changes (i.e., in the average retirement age
or life expectancy) that lead the fund’s portfolio managers to determine that a
change is advisable. The Investment Manager rebalances the fund’s
investments towards its target allocations on a quarterly basis.

It is assumed investors will make gradual withdrawals from the fund. More
information about the underlying funds (which are not offered by this
prospectus) is included below and under “What are the funds’ and each
underlying fund’s main investment strategies and related risks?”

Information about each underlying fund’s
investment strategy
Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Investment Management,
LLC (“Putnam Management”), Sustainable Leaders ETF’s investment
manager, believes exhibit a commitment to financially material sustainable
business practices. Sustainable Leaders ETF may also invest in non-U.S.
companies. In evaluating investments for Sustainable Leaders ETF, Putnam
Management views “financially material sustainable business practices” as
business practices that it believes are reasonably likely to impact the financial
condition or operating performance of a company and that relate to
environmental, social, or corporate governance issues.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putnam Management’s
sustainability criteria. For a further discussion of Sustainable Leaders ETF’s
investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam Sustainable Future ETF (“Sustainable Future ETF”)

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management, Sustainable Future ETF’s investment manager, believes provide
solutions that directly contribute to sustainable social, environmental and
economic development (Solutions Companies).

Under normal circumstances, Sustainable Future ETF invests at least 80% of
the value of its net assets in securities that meet Putnam Management’s
sustainability criteria. For a further discussion of Sustainable Future ETF’s
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investment strategy, please turn to the section What are the funds’ and each
underlying fund’s main investment strategies and related risks? beginning on
page 210.

Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States
with a focus on companies that PanAgora International Equity ETF’s
subadviser, PanAgora Asset Management, Inc. (“PanAgora”), believes offer
attractive benchmark-relative returns and exhibit positive ESG metrics.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria. For a further discussion of PanAgora International
Equity ETF’s investment strategy, please turn to the section What are the
funds’ and each underlying fund’s main investment strategies and related
risks? beginning on page 210.

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadviser, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

Under normal circumstances, PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging markets
companies that meet PanAgora’s ESG criteria. For a further discussion of
PanAgora Emerging Markets Equity ETF’s investment strategy, please turn to
the section What are the funds’ and each underlying fund’s main investment
strategies and related risks? beginning on page 210.

Putnam ESG Core Bond ETF (“Core Bond ETF”)

Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities with a focus on companies or issuers that Franklin
Advisers, Inc. (“Franklin Advisers”), Core Bond ETF’s investment manager,
believes meet relevant ESG criteria on a sector-specific basis.

Under normal circumstances, Core Bond ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Core Bond ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Putnam ESG High Yield ETF (“High Yield ETF”)

High Yield ETF invests mainly in bonds that are below investment grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
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issuers that Franklin Advisers, High Yield ETF’s investment manager, believes
meet relevant ESG criteria on a sector-specific basis. High Yield ETF invests
mainly in bonds that also have one or more of the following characteristics: (1)
are obligations of U.S. companies or issuers and (2) have intermediate- to
long-term maturities (three years or longer).

Under normal circumstances, High Yield ETF invests at least 80% of the value
of its net assets in fixed-income securities rated below investment grade that
meet Franklin Advisers’ ESG criteria. For a further discussion of High Yield
ETF’s investment strategy, please turn to the section What are the funds’ and
each underlying fund’s main investment strategies and related risks? beginning
on page 210.

Putnam ESG Ultra Short ETF (“Ultra Short ETF”)

Ultra Short ETF invests in a diversified short duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers, Ultra Short
ETF’s investment manager, believes meet relevant ESG criteria, on a sector-
specific basis.

Under normal circumstances, Ultra Short ETF invests at least 80% of the value
of its net assets in fixed-income securities that meet Franklin Advisers’ ESG
criteria. For a further discussion of Ultra Short ETF’s investment strategy,
please turn to the section What are the funds’ and each underlying fund’s main
investment strategies and related risks? beginning on page 210.

Risks
It is important to understand that you can lose money by investing in the fund.

Losses may occur near, at or after the target date. There is no guarantee that
the fund will provide adequate income at and through an investor’s retirement.

The fund’s allocation of assets among asset classes and the underlying funds
may hurt performance. An underlying fund may change its investment program
or policies without the fund’s approval, which could require the fund to reduce
or eliminate its allocation to the underlying fund at an unfavorable time.

The fund invests in underlying funds and indirectly bears expenses related to
the underlying funds. However, the Investment Manager has contractually
agreed to waive fees and/or reimburse expenses of each fund in an amount
equal to the fund's acquired fund fees and expenses (i.e., the fees and
expenses incurred by the fund as a result of its investments in the underlying
funds). In addition, the Investment Manager has contractually agreed to waive
fees and/or reimburse expenses of each class of shares of each fund in an
amount sufficient to result in total annual fund operating expenses for class A,
C, R, R3, R4, R5, R6, and Y shares of the fund (exclusive of payments under
the fund’s distribution plans, brokerage, interest, taxes, investment-related
expenses, acquired fund fees and expenses, and extraordinary expenses) that
equal 0.60%, 0.60%, 0.75%, 0.75%, 0.75%, 0.60%, 0.50%, and 0.60%,
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respectively, of the fund's average net assets. These obligations may not be
modified or discontinued prior to November 30, 2028, without the approval of
the Board of Trustees.

Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The fund also bears the risks associated with the underlying funds identified
below. The relative significance of these risks will vary over time based on the
fund’s target allocations to the underlying funds and to equity and fixed-income
asset classes, which may change from time to time as discussed above.
Unless otherwise noted, the risk summarized below include both direct and
indirect risks, and references to the fund include the risks of investing in the
underlying funds.

Investment strategy-related risks of the underlying
fund

Sustainability and ESG investing risk: Investing in underlying funds with an
ESG or sustainability focus may result in the fund having exposure to
underlying funds that invest in certain types of companies, issuers, industries
or sectors that the market may not favor. In evaluating an investment
opportunity for the underlying funds, Franklin Advisers, Putham Management
or PanAgora may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. Franklin Advisers, Putnam Management and PanAgora do
not rely exclusively on third-party data providers in evaluating sustainability and
ESG criteria for the underlying funds. ESG information from third-party data
providers may be incomplete, inaccurate or unavailable, particularly with
respect to companies in emerging market countries, which may adversely
impact the investment process. In addition, the business practices, products or
services of issuers in which an underlying fund invests may change over time.
As a result of these possibilities, among others, an underlying fund may
temporarily hold securities that are inconsistent with the underlying fund’s ESG
or sustainability investment criteria. Regulatory changes or interpretations
regarding the definitions and/or use of ESG and/or sustainability criteria could
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have a material adverse effect on the underlying fund’s ability to invest in
accordance with its investment policies and/or achieve its investment objective.
The underlying funds do not restrict investments based solely on “negative
screens”, and the underlying fixed-income funds do not restrict their fixed-
income investments to “green bonds” (i.e., U.S. dollar-denominated bonds
designated as “green” by the Climate Bonds Initiative). For the underlying
funds that pursue fixed-income investment strategies, because fixed-income
investments generally represent a promise to pay principal and interest by an
issuer, and not an ownership interest, and may involve complex structures,
ESG-related investment considerations may have a more limited impact on risk
and return (or may have an impact over a different investment time horizon)
relative to other asset classes, and this may be particularly true for shorter-
term investments. In addition, holders of fixed-income investments do not
typically have voting rights, unlike holders of equity investments who have the
right to vote on issuer proposals.

Market risk: The effects of inflation may erode the value of an investment in
an underlying fund over time. The value of investments in an underlying fund's
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions,
investor sentiment and market perceptions, government actions, geopolitical
events or changes, outbreaks of infectious illnesses or other widespread public
health issues, and factors related to a specific issuer, asset class, geography,
industry or sector. These and other factors may lead to increased volatility and
reduced liquidity in the underlying fund’s portfolio holdings, may negatively
impact the underlying fund’s performance, and may exacerbate other risks to
which the underlying fund is subject.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall or fail to rise as
a result of factors directly relating to that company, such as decisions made by
its management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
industries, such as increases in production costs.Growth investing risk: Growth
stocks may be more susceptible to earnings disappointments, and the market
may not favor growth-style investing.

Value investing risk: Value stocks may fail to rebound, and the market may not
favor value-style investing. Companies whose stocks the underlying fund’s
investment manager believes are undervalued by the market may have
experienced adverse business developments or may be subject to special risks
that have caused their stocks to be out of favor.

Small and midsize companies risk: Stocks of small and midsize companies
often trade in smaller volumes, and their prices may fluctuate more than stocks
of larger companies. Stocks of these companies may therefore be more
vulnerable to adverse developments than those of larger companies.
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Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): If the quantitative models or data that are
used in managing an underlying fund prove to be incorrect or incomplete,
investment decisions made in reliance on the models or data may not produce
the desired results and the underlying fund may realize losses. Additionally,
market movements are likely to change the risk levels and risk allocations of
the underlying fund. Investments made based on quantitative models may
perform differently from the market as a whole.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF): The value of international
investments traded in foreign currencies may be adversely impacted by
fluctuations in exchange rates. International investments, particularly
investments in emerging markets, may carry risks associated with potentially
less stable economies or governments (such as the risk of seizure by a foreign
government, the imposition of currency or other restrictions, or high levels of
inflation), and may be or become illiquid. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies' ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, the underlying fund's
investment manager’s ability to evaluate a foreign company, including with
respect to its ESG or sustainability practices, may be more limited than its
ability to evaluate a U.S. company.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
small number of countries, or a particular geographic region, such as European
and Asian countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
geographically diversified fund, which may result in greater losses and
volatility.

Fixed income investments risk (for Core Bond ETF, High Yield ETF and
Ultra Short ETF): The risks associated with fixed income investments include
interest rate risk, which is the risk that the value of an underlying fund’s
investments is likely to fall if interest rates rise. Fixed income investments are
also subject to credit risk, which is the risk that issuers of the underlying fund’s
investments may default on payment of interest or principal. Credit risk is
generally greater for debt not backed by the full faith and credit of the U.S.
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government. Fixed income investments may be more susceptible to
downgrades or defaults during economic downturns or other periods of
economic stress. Interest rate risk is generally greater for longer-term bonds,
and credit risk is generally greater for below-investment-grade bonds, which
can be more sensitive to changes in markets, credit conditions, and interest
rates, and may be considered speculative. Mortgage-backed investments,
unlike traditional debt investments, are also subject to prepayment risk, which
means that they may increase in value less than other bonds when interest
rates decline and decline in value more than other bonds when interest rates
rise. The underlying fund may have to invest the proceeds from prepaid
investments, including mortgage-backed investments, in other investments
with less attractive terms and yields. The underlying fund’s investments in
mortgage-backed securities, and in certain other securities and derivatives,
may be or become illiquid. The underlying fund’s investments in mortgage-
backed securities may make the underlying fund’s net asset value more
susceptible to economic, market, political and other developments affecting the
residential and commercial real estate markets and the servicing of mortgage
loans secured by real estate properties. During periods of difficult economic
conditions, delinquencies and losses on commercial mortgage-backed
investments in particular generally increase, including as a result of the effects
of those conditions on commercial real estate markets, the ability of
commercial tenants to make loan payments, and the ability of a property to
attract and retain commercial tenants.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. High
Yield ETF may invest up to 15% of High Yield ETF’s total assets in debt
investments rated below CCC or its equivalent, at the time of purchase, by
each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. High Yield ETF
will not necessarily sell an investment if its rating is reduced after Franklin
Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and is likely to fall. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the High Yield ETF to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
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which may at times make it difficult for High Yield ETF to buy or sell certain
debt instruments or to establish their fair values.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): An underlying fund’s use of derivatives may
increase the risks of investing in the underlying fund by increasing investment
exposure (which may be considered leverage) or, in the case of many over-
the-counter instruments, because of the potential inability to terminate or sell
derivative positions and the potential failure of the other party to the instrument
to meet its obligations. The risk of a party failing to meet its obligations may
increase if the underlying fund has significant exposure to that counterparty.
The value of derivatives may move in unexpected ways due to unanticipated
market movements, the use of leverage, imperfect correlation between the
derivative instrument and the reference asset, or other factors, especially in
unusual market conditions, and volatility in the value of derivatives could
adversely impact the underlying fund’s returns, obligations and exposures.
Derivatives are also subject to other risks, including liquidity risk (e.g., liquidity
demands arising from the requirement to make payments to a derivative
counterparty), operational risk (e.g., settlement issues or system failures) and
legal risk (e.g., insufficient legal documentation or contract enforceability
issues).

Floating rate loan risk (for High Yield ETF): To the extent an underlying fund
holds floating rate loans, interest rate risk may be reduced but will not be
eliminated. While floating rate loans are normally secured by specific collateral
or assets of the issuer (so that holders of the loans, such as the underlying
fund, will have a priority claim on those assets in the event of default or
bankruptcy of the issuer), the value of collateral may be insufficient to meet the
issuer’s obligations, and the underlying fund’s access to collateral may be
limited by bankruptcy or other insolvency laws. The settlement period (the
period between the execution of the trade and the delivery of cash to the
purchaser) for floating rate loan transactions is typically longer than seven
days, and it is possible that sale proceeds from floating rate loan transactions
will not be available to meet redemption obligations.

Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
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interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time the underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.
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Management and operational risk: There is no guarantee that the investment
techniques, analyses, or judgments that the underlying fund's investment
manager applies in making investment decisions for the underlying fund will
produce the intended outcome or that the investments selected for the
underlying fund will perform as well as other securities that were not selected
for the underlying fund. The underlying fund's investment manager, or the
underlying fund's other service providers, may experience disruptions or
operating errors that could negatively impact the underlying fund.

The underlying fund may not achieve its goal, and it is not intended to be a
complete investment program. An investment in the underlying fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or any
other government agency.

Risks Related to Investing in ETFs: As ETFs, shares of the underlying funds
are traded in the secondary market. Prior to trading in the secondary market,
shares of the underlying funds are “created” at net asset value by market
makers, large investors and institutions (collectively, “authorized participants”)
only in creation units. A creation transaction generally takes place when an
authorized participant deposits into an underlying fund a designated portfolio of
securities, assets or other positions (a “creation basket”), and an amount of
cash (including any cash representing the value of substituted securities,
assets or other positions), if any, in exchange for a specified number of
creation units. Similarly, shares of an underlying fund can be redeemed only in
creation units, generally for a designated portfolio of securities, assets or other
positions held by the underlying fund and an amount of cash (including any
portion of such securities for which cash may be substituted), if any.

Fluctuation of net asset value and share price risk: Shares of an underlying
fund may trade at a larger premium or discount to the underlying fund's net
asset value than shares of other ETFs. The net asset value of the underlying
fund will generally fluctuate with changes in the market value of the underlying
fund’s holdings. The underlying fund’s shares can be bought and sold in the
secondary market at market prices. Disruptions to creations and redemptions,
the existence of extreme market volatility or potential lack of an active trading
market for the underlying fund’s shares may result in the underlying fund’s
shares trading significantly above (at a premium) or below (at a discount) net
asset value or the intraday value of the underlying fund’s holdings. In addition,
in stressed market conditions or periods of market disruption or volatility, the
market for underlying fund shares may become less liquid in response to
deteriorating liquidity in the markets for the underlying fund’s underlying
portfolio holdings.

Authorized participant concentration risk: Only an authorized participant
may engage in creation and redemption transactions directly with an
underlying fund. Your fund is not an authorized participant and can only
purchase and sell underlying fund shares in the secondary market at market
price or through an authorized participant. The underlying fund may have a
limited number of financial institutions that act as authorized participants, none
of which are obligated to engage in creation and/or redemption transactions.
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To the extent that those authorized participants do not engage in creation and
redemption orders, there may be a significantly diminished trading market for
underlying fund shares or underlying fund shares may trade at a discount (or
premium) to net asset value and possibly face trading halts and/or de-listing.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. There can be no
assurance that an active trading market will develop or be maintained or that
the market for the underlying fund shares will operate as intended, which could
lead to the underlying fund’s shares trading at wider spreads and larger
premiums and discounts to net asset value than other actively managed ETFs.
As a result, it may cost investors more to trade underlying fund shares than
shares of other ETFs. There is no guarantee that the underlying fund will be
able to attract market makers and authorized participants. Market makers and
authorized participants are not obligated to make a market in an underlying
fund’s shares or to submit purchase and redemption orders for creation units.

The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the fund’s shares. The investment manager cannot predict
whether the underlying fund’s shares will trade above, below or at their net
asset value or the intraday value of the underlying fund’s holdings. During
periods, when an underlying fund is trading below its net asset value, investors
may incur significant losses if they sell shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

Large shareholder transaction risk: An underlying fund is subject to the risk
that shareholders will purchase or redeem large quantities of shares of the
underlying fund. The underlying fund may be an investment option for mutual
funds that are managed by the Investment Manager and its affiliates as “funds
of funds.” Additionally, other investors from time to time may make substantial
investments in the underlying fund. Such shareholders may at times be
considered to control the underlying fund. In addition, a large number of
shareholders may collectively purchase or redeem underlying fund shares in
large amounts rapidly or unexpectedly. Large shareholder transactions may
adversely affect the underlying fund’s liquidity and net assets. These
redemptions may also adversely affect the underlying fund’s performance if the
underlying fund is forced to sell securities, which may also increase the
underlying fund’s brokerage costs.
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Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): The semi-transparent ETFs, in which the fund
invests are actively managed ETFs that operate pursuant to an exemptive
order from the Securities and Exchange Commission and do not publicly
disclose their complete portfolio holdings each business day. Instead, each
semi-transparent ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of the semi-
transparent ETF but is not the semi-transparent ETF’s actual portfolio. The
Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings
and/or select securities from the universe from which the semi-transparent
ETF’s investments are selected (“Strategy Components”); (2) liquid ETFs that
convey information about the types of instruments (that are not otherwise fully
represented by the Strategy Components) in which the semi-transparent ETF
invests; and (3) cash and cash equivalents.

A semi-transparent ETF’s Tracking Basket structure may affect the price at
which shares of the semi-transparent ETF trade in the secondary market.
Although the Tracking Basket is intended to provide investors with enough
information to allow for an effective arbitrage mechanism that will keep the
market price of a semi-transparent ETF at or close to its NAV per share, there
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is a risk that market prices will vary significantly from NAV. A semi-transparent
ETF, which trade on the basis of a published Tracking Basket, may trade at a
wider bid/ask spread than ETFs that publish their portfolios on a daily basis,
and therefore, may cost investors more to trade. These risks may increase
during periods of market disruption or volatility. In addition, although a semi-
transparent ETF seeks to benefit from keeping its portfolio information secret,
market participants may attempt to use the Tracking Basket to identify a semi-
transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF provides certain other information
intended to allow market participants to estimate the value of positions in the
semi-transparent ETF’s shares. Although this information is designed to
facilitate arbitrage opportunities in a semi-transparent ETF’s shares to reduce
bid/ask spreads and minimize discounts or premiums between the market price
and net asset value of the semi-transparent ETF shares, there is no guarantee
a semi-transparent ETF’s arbitrage mechanism will operate as intended and
that the semi-transparent ETF will not experience wide bid/ask spreads and/or
large discounts or premiums to net asset value. In addition, market participants
may attempt to use the disclosed information to “reverse engineer’a semi-
transparent ETF’s trading strategy, which, if successful, could increase
opportunities for predatory trading practices that may have the potential to
negatively impact a semi-transparent ETF’s performance.

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
manager determines that such circumstance may affect the reliability of the
Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.
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Investor Profile

The fund is designed for investors in or near retirement or otherwise seeking
an investment for use with a periodic withdrawal program. Investors are
encouraged to seek the assistance of a financial advisor in developing a
periodic withdrawal program that is appropriate to their personal investment
goals and financial circumstances. The fund also serves as the fund into which
each of the Putnam Sustainable Retirement Funds will be merged before the
end of the target date year of the Putnam Sustainable Retirement Fund. The
fund makes no representations regarding its suitability for any particular
investor or periodic withdrawal program. Investors should understand that
pursuing higher returns may involve higher volatility and that a fund’s
performance results may not be sustainable.

Performance

The accompanying bar chart and table provide some indication of the risks of
investing in the fund. The bar chart shows changes in the fund’s performance
from year to year for Class A shares. The table shows the average annual total
returns of each class of the fund that has been in operation for at least one full
calendar year and also compares the fund’s performance with the average
annual total returns of a broad measure of market performance, an additional
index with characteristics relevant to the fund and the S&P Target Date To
Retirement Income Index, an additional index designed to represent a small,
style-specific derived consensus of asset class exposure and glide path for a
specified list of target retirement dates. Before February 10, 2023, the fund
was managed with a materially different investment strategy and may have
achieved materially different performance results under its current investment
strategy from that shown for periods before this date. Performance for classes
other than those shown may vary from the performance shown to the extent
the expenses for those classes differ. The fund makes updated performance
information, including its current net asset value per share, available at
www.franklintempleton.com.

The fund’s past performance (before and after taxes) is not necessarily an
indication of how the fund will perform in the future.

Sales charges are not reflected in the accompanying bar chart, and if those
charges were included, returns would be less than those shown.

Annual total returns for class A shares before sales charges
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9.29%

8.46%

2.52%
1.01%  1.00%

4.43% 4.42%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Quarter: Q4 2023 8.56%
Worst Quarter: Q12020 -5.69%
As of September 30, 2025, the fund’s year-to-date return was 6.89%.
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Average annual total returns after sales charges
(for periods ended 12/31/24)

Share class 1 year 5 years 10 years
Class A before taxes 2.38% 1.76% 2.13%
Class A after taxes on distributions 0.95% 0.27% 0.90%
Class A after taxes on distributions and sale of fund shares 1.40% 0.72% 1.12%
Class C before taxes 4.88% 1.83% 1.94%
Class R before taxes 6.25% 2.21% 2.23%
Class R3 before taxes’ 6.47% 2.43% 2.39%
Class R4 before taxes” 6.76% 2.69% 2.65%
Class R5 before taxes™ 6.95% 2.86% 2.80%
Class R6 before taxes™ 7.00% 2.95% 2.88%
Class Y before taxes 6.88% 2.85% 2.80%
Bloomberg U.S. Aggregate Index (no deduction for fees,

expenses or taxes) 1.25% -0.33% 1.35%
Russell 3000 Index (no deduction for fees, expenses or

taxes) 23.81% 13.86% 12.55%
S&P Target Date To Retirement Income Index (no deduction

for fees, expenses or taxes) 6.00% 3.68% 4.00%

“Performance for class R3 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher 12b-1 fees and investor servicing fees applicable
to class R3 shares (relative to the comparable fees applicable to class Y shares prior to the inception of
class R3 shares).

“Performance for class R4 shares prior to their inception (1/4/21) is derived from the historical
performance of class Y shares, adjusted for the higher investor servicing fees applicable to class R4
shares (relative to the comparable fees applicable to class Y shares prior to the inception of class R4
shares).

“*Performance for class R5 shares prior to their inception (1/4/21) is derived from the historical
performance of class R6 shares, adjusted for the higher investor servicing fees applicable to class R5
shares (relative to the comparable fees applicable to R6 shares prior to the inception of class RS
shares).

""Performance for class R6 shares prior to their inception (9/1/16) is derived from the historical
performance of class Y shares and has not been adjusted for the lower investor servicing fees
applicable to class R6 shares (relative to the comparable fees applicable to class Y shares prior to the
inception of class R6 shares); had it been adjusted, returns would have been higher.

After-tax returns reflect the historical highest individual federal marginal income
tax rates and do not reflect state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-
tax returns are shown for class A shares only and will vary for other classes.
These after-tax returns do not apply if you hold your fund shares through a
401(k) plan, an IRA, or another tax-advantaged arrangement.

Class C share performance reflects conversion to class A shares after eight
years.

Important data provider notices and terms are available at
www.franklintempletondatasources.com. Such information is subject to change.
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Your fund’'s management

Investment Manager

Franklin Advisers, Inc. (“Franklin Advisers” or the "Investment Manager")

Sub-advisors
Putnam Investment Management, LLC (“Putnam Management”)

Franklin Templeton Investment Management Limited (“FTIML”)

Portfolio managers

Berkeley Belknap
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Adrian H. Chan, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2021.

Brett S. Goldstein, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2019.

Thomas A. Nelson, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Jonathan M. Schreiber, CFA
Portfolio Manager of Franklin Advisers and portfolio manager of the fund since
2025.

Important Additional Information About All Funds

Purchase and sale of fund shares

You can open an account, purchase and/or sell fund shares, or exchange them
for shares of another Putnam fund by contacting your financial professional or
by calling Putnam Investor Services at 1-800-225-1581.

When opening an account, you must complete and mail a Putnam account
application, along with a check made payable to the fund, to: Putnam Investor
Services, P.O. Box 219697, Kansas City, MO 64121-9697. The minimum initial
investment of $500 is currently waived, although the fund reserves the right to
reject initial investments under $500 at its discretion. There is no minimum for
subsequent investments.

You can sell your shares back to the fund or exchange them for shares of
another Putnam fund any day the New York Stock Exchange (“NYSE”) is open.
Shares may be sold or exchanged by mail, by phone, or, for exchanges only,
online at www.franklintempleton.com. Some restrictions may apply.
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Tax information

The fund’s distributions will be taxed as ordinary income or capital gains unless
you hold the shares through a tax-advantaged arrangement, in which case you
will generally be taxed only upon withdrawal of monies from the arrangement.

Financial intermediary compensation

If you purchase the fund through a broker/dealer or other financial intermediary
(such as a bank or financial professional), the fund and its related companies
may pay that intermediary for the sale of fund shares and related services.
Please bear in mind that these payments may create a conflict of interest by
influencing the broker/dealer or other intermediary to recommend the fund over
another investment. Ask your advisor or visit your advisor’s website for more
information.

What are the funds' and each underlying fund'’s
main investment strategies and related risks?

This section contains greater detail on each fund’s and each underlying fund's
main investment strategies and the related risks you would face as a fund
shareholder. It is important to keep in mind that risk and reward generally go
hand in hand; the higher the potential reward, the greater the risk.

In deciding whether a Putnam Sustainable Retirement Fund is right for you,
you may wish to consider a number of factors in addition to the fund’s target
date, including your age, how your fund investment will fit into your overall
investment program, and whether you are looking for a more aggressive or
more conservative allocation.

References to the fund hereafter include each fund unless otherwise
stated.

As mentioned in the fund summary above, the fund pursues its goal by
investing primarily in underlying funds that focus on investments with positive
sustainability or ESG characteristics. Under normal circumstances, the fund
will invest in underlying funds (which, for purposes of this policy, include money
market mutual funds advised by the Investment Manager or its affiliates) such
that, in the aggregate, it has indirect exposure to investments that meet
Franklin Advisers’, Putham Management’s or PanAgora’s, as applicable,
sustainability or ESG criteria and that represent at least 80% of the value of its
net assets. The Investment Manager may not apply ESG or sustainability
criteria to investments that are not subject to the fund’s 80% policy, and such
investments may not meet the applicable ESG or sustainability criteria. In
selecting underlying funds, the Investment Manager expects to select among
Putnam-sponsored ETFs and mutual funds and does not expect to consider
unaffiliated ETFs or mutual funds as underlying funds.

The fund, other than Maturity Fund, target allocations among asset classes
and underlying funds will increasingly emphasize capital preservation and

Prospectus 218



income over time and will change gradually based on the number of remaining
years until the fund’s target date, as shown in the following predetermined
“glide path” below. The Investment Manager adjusts the fund’s allocations at
the end of each calendar quarter based on the glide path. Over a five-year
period, the fund’s allocations will gradually change to resemble the allocations
of the fund with the next earliest target date. For Maturity Fund, target
allocations among asset classes and underlying funds are not expected to
change over time. The Investment Manager rebalances Maturity Fund’s
investments towards its target allocations on a quarterly basis. The glide path
does not reflect temporary investments in money market funds advised by the
Investment Manager or its affiliates or in cash or cash equivalents. The
Investment Manager may change the glide path, the fund’s target allocations,
and the underlying funds in which the fund invests at any time, although (other
than the tactical adjustments described below) we expect these changes to be
infrequent and generally in response to longer-term structural changes (i.e., in
the average retirement age or life expectancy) that lead the fund’s portfolio
managers to determine that a change is advisable. The Investment Manager
may also make tactical adjustments from time to time in the fund’s allocations
to underlying funds in response to market conditions within a range of +/- 15%
from the allocations to fixed-income and equity asset classes as presented in
the fund’s glide path.

RETIREMENT
1

FIXED
INCOME

Percent Weighting

45 40 35 30 25 20 15 10 0
FUNDS 2070 2065 2060 2055 2050 2045 2040 2035 2030 .
Maturity
Years to retirement Years in retirement

Equity and fixed-income allocations are hypothetical estimates based on an
assumption that each of Putnam Sustainable Leaders ETF, Putnam
Sustainable Future ETF, Putnam PanAgora ESG International Equity ETF, and
Putnam PanAgora ESG Emerging Markets Equity ETF is equivalent to an
equity investment and each of Putnam ESG Core Bond ETF, Putnam ESG
High Yield ETF and Putnam ESG Ultra Short ETF is equivalent to a fixed-
income investment. The investment managers of the underlying funds may
adjust those funds' allocations among asset classes from time to time
consistent with their investment goals, and consequently, actual allocations will
vary. Because of rounding in the calculation of allocations among underlying
funds and of asset class weightings, actual allocations may be more or less
than these percentages.
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Pending investment in underlying funds, the fund also expects to temporarily
invest cash balances resulting from purchase activity by fund shareholders in
Putnam Government Money Market Fund, a money market mutual fund
sponsored by the Investment Manager, or in cash or cash equivalents. In
addition, the fund expects to invest a portion of its assets in Putnam
Government Money Market Fund or in cash or cash equivalents in order to
manage shareholder redemptions. Large positions in Putnam Government
Money Market Fund or in cash or cash equivalents may dampen performance
and may prevent the fund from achieving its goal. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

The investment goal, principal investment strategies, and principal risks of
each underlying fund are discussed below. References to specific investments
refer to investments made by the underlying funds.

Putnam Sustainable Leaders ETF (“Sustainable Leaders ETF”)
Putnam Sustainable Future ETF (“Sustainable Future ETF”)
Goal

Sustainable Leaders ETF and Sustainable Future ETF each seek long-term
capital appreciation.

Investments

Sustainable Leaders ETF invests mainly in common stocks of U.S. companies
of any size, with a focus on companies that Putnam Management believes
exhibit a commitment to financially material sustainable business practices.
Sustainable Leaders ETF may also invest in non-U.S. companies. In
evaluating investments for Sustainable Leaders ETF, Putnam Management
views “financially material sustainable business practices” as business
practices that it believes are reasonably likely to impact the financial condition
or operating performance of a company and that relate to ESG issues. Putnam
Management identifies relevant ESG issues on a sector-specific basis using an
internally developed materiality map, which is informed by the industry-specific
financial materiality framework of the Sustainability Accounting Standards
Board (“SASB,” now incorporated in the International Financial Reporting
Standards Foundation). As part of this analysis, Puthnam Management may
utilize metrics and information such as emissions data, carbon intensity,
sources of energy used for operations, water use and re-use, water generation
and diversion from landfill, employee safety and diversity data, supplier audits,
product safety, board composition, and incentive compensation structures.
Stocks of companies that exhibit a commitment to financially material
sustainable business practices are typically, but not always, considered to be
growth stocks. Growth stocks are stocks of companies whose revenues,
earnings, or cash flows are expected to grow faster than those of similar firms,
and whose business growth and other characteristics may lead to an increase
in stock price. Sustainable Leaders ETF may consider, among other factors, a
company’s sustainable business practices (as described below), valuation,
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financial strength, growth potential, competitive position in its industry,
projected future earnings, cash flows and dividends when deciding whether to
buy or sell investments.

Under normal circumstances, Sustainable Leaders ETF invests at least 80% of
the value of its net assets in securities that meet Putham Management’s
sustainability criteria. These criteria are based on a proprietary materiality map
that is informed by the industry-specific financial materiality framework of
SASB. In applying these criteria, Putnam Management will assign each
company a proprietary ESG rating ranging from 1 to 4 (1 indicating the highest
(best) ESG rating and 4 indicating the lowest (worst) ESG rating). In order to
meet Putnam Management’s sustainability criteria for purposes of this
investment policy, a company must be rated 2 or 1 by Putnam Management.
This policy is non-fundamental and may be changed only after 60 days’ notice
to shareholders. While Putnam Management may consider independent third-
party data as a part of its analytical process, the portfolio management team
performs its own independent analysis of issuers and does not rely solely on
third-party screens. In selecting each investment Putnam Management focuses
on companies that have a demonstrated commitment to sustainable business
practices in areas that are relevant and material to their long-term financial
returns and risk profiles. Putham Management believes that companies that
have exhibited such a commitment also often demonstrate potential for strong
financial growth. This commitment may be reflected through ESG policies,
practices, or outcomes. Sustainable Leaders ETF’s approach to sustainable
investing incorporates fundamental research together with consideration of
ESG factors. Environmental factors include, for example, a company’s carbon
intensity and use of resources like water or minerals. Sustainability measures
in this area might include plans to reduce waste, increase recycling, raise the
proportion of energy supply from renewable sources, or improve product
design to be less resource intensive. Social factors include, for example, labor
practices and supply chain management. Sustainability measures in this area
might include programs to improve employee well-being, commitment to
workplace equality and diversity, or improved stewardship of supplier
relationships and working conditions. Corporate governance factors include, for
example, board composition and executive compensation. Sustainability
measures in this area might include improvements in board independence or
diversity, or alignment of management incentives with the company’s strategic
sustainability objectives. The integrated approach of Sustainable Leaders ETF
combines analysis of the growing body of ESG data and deep fundamental
analysis and looks for companies that demonstrate leadership, beyond
compliance, on relevant sustainability issues. The characteristics that Putnam
Management may use when considering sustainability leadership include:

(1) Materiality. The company is focused on sustainability issues that are
relevant to long-term business success.

(2) Creativity and proactiveness. The company’s sustainability characteristics
go beyond compliance to demonstrate heightened commitment.
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(3) Transparency. The company’s goals are specific, with candid and
consistent progress reporting.

(4) Impact. The sustainability characteristics create benefits that are
meaningful both at the company and more broadly.

Sustainable Future ETF invests mainly in common stocks of U.S. companies of
any size, with a focus on companies whose products and services Putnam
Management believes provide solutions that directly contribute to sustainable
social, environmental and economic development (Solutions Companies).
Stocks of this type of company are typically, but not always, considered to be
growth stocks. Growth stocks are stocks of companies whose revenues,
earnings, or cash flows are expected to grow faster than those of similar firms,
and whose business growth and other characteristics may lead to an increase
in stock price. Putnam Management may consider, among other factors, a
company’s impact on sustainable environmental, social and economic
development (as described below), valuation, financial strength, growth
potential, competitive position in its industry, projected future earnings, cash
flows and dividends when deciding whether to buy or sell investments.

For Sustainable Future ETF, Putnam Management’s approach to sustainable
investing incorporates fundamental research together with consideration of
sustainable environmental, social and economic development impact. Putnam
Management believes that companies whose products and services produce
positive environmental, social and economic development impact also often
demonstrate potential for strong financial growth. Under normal circumstances,
Sustainable Future ETF invests at least 80% of the value of its net assets in
securities that meet Putnam Management’s sustainability criteria. These
criteria are based on a proprietary sustainability solutions map that links to the
United Nations Sustainable Development Goals. In applying these criteria,
Putnam Management will assign each company a proprietary ESG rating
ranging from 1 to 4 (1 indicating the highest (best) ESG rating and 4 indicating
the lowest (worst) ESG rating). In order to meet Putnam Management’s
sustainability criteria for purposes of this investment policy, a company must be
rated 2 or 1 by Putnam Management. This policy is non-fundamental and may
be changed only after 60 days’ notice to shareholders. Putham Management
may not apply sustainability criteria to investments that are not subject to the
fund’s 80% policy, and such investments may not meet Puthnam Management’s
sustainability criteria. In selecting each investment Putnam Management
considers the extent to which a company’s products or services may provide
solutions to forward-looking sustainability needs, creating positive impact in
environmental, social and economic development areas.

Sustainable Future ETF, in line with its solutions-oriented focus, invests in
companies whose products and services seek to produce benefits for
customers, employees and society, with the premise that companies that seek
to solve pressing sustainability challenges may also present good investment
opportunities. Sustainable Future ETF’s approach to sustainable investing
incorporates fundamental research together with consideration of sustainable
environmental, social and economic development impact.
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» Environmental impacts. Environmental impacts could include, for example,
reduction of carbon dioxide and other greenhouse gas emissions, improved
water or air quality, access to better sanitation or to affordable and clean
energy, decrease in waste streams, or improvements in the efficiency of
industry and infrastructure.

 Social impacts. Social impacts could include, for example, improvements in
employee well-being, supplier standards, or access to products, information, or
security.

+ Economic development impacts. Economic development impacts at the
corporate level could include, for example, stakeholder analysis and shared
value approaches to business practices, access to economic opportunity, or
improvements in operational effectiveness or efficiency.

For each of Sustainable Future ETF and Sustainable Leaders ETF, Putnam
Management believes that analysis of sustainability factors is best utilized in
combination with a strong understanding of a company’s fundamentals
(including a company’s industry, geography, and strategic position). Relevant
issues vary by sector, geography, asset class and specific company context.
Therefore, each of Sustainable Future ETF and Sustainable Leaders ETF use
fundamental research of ESG factors that is tailored to specific sectors,
locations, asset classes and companies. Each of Sustainable Future ETF’s and
Sustainable Leaders ETF’s approach to sustainability analysis is deeply
intertwined with the fundamental research process.

For Sustainable Leaders ETF, the portfolio managers believe that certain
environmental, social and governance factors are relevant and material to
long-term business fundamentals. Putnam Management uses company
disclosures, non-governmental organization or government disclosures, public
data sources, and independent third-party data as inputs into its analytical
processes. In some cases, evaluation of a company’s financially material
sustainable business practices will align with the United Nations Sustainable
Development Goals and Putnam Management will consider the metrics
reported through this or a similar framework.

For both funds, while Putnam Management may consider independent third-
party data as a part of its analytical process, the portfolio management team
performs its own independent analysis of issuers and does not rely on third-
party screens.

For Sustainable Future ETF, in some cases, measurement of a company’s
environmental, social or economic development impacts will align with the
United Nations Sustainable Development Goals and Putnam Management will
consider the metrics reported through this or a similar framework. Putnam
Management’s investment approach aims to include fundamental analysis of
product and service benefits regardless of the reporting mechanism. Putnam
Management uses company disclosures, public data sources, and independent
third-party data as inputs into its analytical processes. It is likely that
sustainable business practices, as well as the metrics and measurements that
Putnam Management uses to evaluate them, will continue to evolve over time.
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Each of Sustainable Leaders ETF and Sustainable Future ETF is an actively
managed ETF that operates pursuant to an exemptive order from the SEC and
does not publicly disclose its complete portfolio holdings each business day.
Instead, each ETF publishes each business day on its website a “Tracking
Basket,” which is designed to closely track the daily performance of each ETF
but is not each ETF’s actual portfolio. The Tracking Basket is comprised of: (1)
select recently disclosed portfolio holdings and/or select securities from the
universe from which each ETF’s investments are selected (“Strategy
Components”); (2) liquid ETFs that convey information about the types of
instruments (that are not otherwise fully represented by the Strategy
Components) in which each ETF invests; and (3) cash and cash equivalents.

Each of Sustainable Leaders ETF and Sustainable Future ETF also publishes
each business day on its website the “Tracking Basket Weight Overlap,” which
is the percentage weight overlap between the holdings of the prior business
day’s Tracking Basket compared to the holdings of each ETF that formed the
basis for each ETF’s calculation of net asset value per share (NAV) at the end
of the prior business day. The Tracking Basket Weight Overlap is designed to
provide investors with an understanding of how similar the Tracking Basket is
to each ETF’s actual portfolio in percentage terms.

For each of Sustainable Leaders ETF and Sustainable Future ETF, under the
terms of the Order, investments are limited to the following: ETFs, notes,
common stocks, preferred stocks, ADRs, real estate investment trusts,
commodity pools, metals trusts, and currency trusts, in each case that are
traded on a U.S. securities exchange; common stocks listed on a foreign
exchange that trade on such exchange contemporaneously with each of
Sustainable Leaders ETF and Sustainable Future ETF’s shares; exchange-
traded futures (where the future contract’s reference asset is an asset that
each ETF could invest in directly, or in the case of an index future, is based on
an index of a type of asset that each ETF could invest in directly) that are
traded on a U.S. futures exchange contemporaneously with each ETF’s
shares; and cash and cash equivalents (which are short-term U.S. Treasury
securities, government money market funds, and repurchase agreements)
(Permitted Investment Types). In addition to the main investment strategies
described above, each of Sustainable Leaders ETF and Sustainable Future
ETF may invest in any of the Permitted Investment Types. Each of Sustainable
Leaders ETF and Sustainable Future ETF may not borrow for investment
purposes or hold short positions and may not purchase any securities that are
illiquid investments (as defined in Rule 22e-4(a)(8) under the Investment
Company Act of 1940, as amended) at the time of purchase.

Risks

Each of Sustainable Leaders ETF and Sustainable Future ETF bears the risks
associated with the underlying funds as set forth in Fund summary-
Investments, risks and performance — Risks. Additional information about
risks that apply to Sustainable Leaders ETF and Sustainable Future ETF is
included below.
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Putnam PanAgora ESG International Equity ETF (“PanAgora International
Equity ETF”)

Putnam PanAgora ESG Emerging Markets Equity ETF (“PanAgora
Emerging Markets Equity ETF”)

Goals

PanAgora International Equity ETF and PanAgora Emerging Markets Equity
ETF each seek long-term capital appreciation.

Investments

PanAgora International Equity ETF invests mainly in common stocks (growth
or value stocks or both) of companies of any size outside the United States,
with a focus on companies that PanAgora International Equity ETF’s
subadvisor, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

PanAgora Emerging Markets Equity ETF invests mainly in common stocks
(growth or value stocks or both) of emerging markets companies of any size,
with a focus on companies that PanAgora Emerging Markets Equity ETF’s
subadvisor, PanAgora, believes offer attractive benchmark-relative returns and
exhibit positive ESG metrics.

In evaluating and selecting investments for each of PanAgora International
Equity ETF and PanAgora Emerging Markets Equity ETF, PanAgora employs
a proprietary framework using quantitative models that identify companies that
offer above-market return potential based on their ESG metrics, together with
other proprietary factors measuring a company’s financial and operational
health, and then constructs a portfolio that integrates return potential and ESG
metrics.

PanAgora uses advanced statistical and machine learning techniques, together
with third-party and proprietary data sources, in evaluating companies’ ESG
metrics and return potential. Metrics designed to evaluate companies’
environmental practices may include third-party or proprietary data sources,
including those regarding a company’s environmental footprint or its
environmental efficiencies. Metrics designed to evaluate companies’ social
practices may include third-party or proprietary data sources, including those
regarding board diversity levels at a company. Metrics designed to evaluate
companies’ governance practices may include third-party or proprietary data
sources, including those regarding a company’s shareholder structure or
compensation practices. Additionally, the quantitative model employed for
PanAgora International Equity ETF may also use third-party and/or proprietary
data sources to identify companies exhibiting improved ESG profiles or those
investing in ESG initiatives. The ESG metrics and information used in the
portfolio construction process may change over time and may not be relevant
to all companies that are eligible for investment by each of PanAgora
International Equity ETF and PanAgora Emerging Markets Equity ETF.
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PanAgora International Equity ETF will not invest in securities of companies
that PanAgora, based on third-party data, determines at the time of investment
to have a severe ESG risk rating (which measures a company’s exposure to
industry-specific material ESG risks and how well a company is managing
those risks), to have a category 5 controversy rating (an assessment of a
company’s involvement in incidents with negative ESG implications), to be
classified as non-compliant under the United Nations Global Compact
principles, or to be substantially engaged in Arctic drilling or in the thermal coal,
palm oil, controversial weapons or tobacco industries (each, a “PPIE Restricted
Company”). In addition, at the time of any periodic rebalancing of PanAgora
International Equity ETF’s portfolio, the fund will dispose of its position in any
security that, at that time, PanAgora determines to be a PPIE Restricted
Company.

PanAgora Emerging Markets Equity ETF will not invest in securities of
companies that PanAgora, based on third-party data, determines at the time of
investment to have a category 5 controversy rating (an assessment of a
company’s involvement in incidents with negative ESG implications) or to be
substantially engaged in Arctic drilling or in the thermal coal, palm oil,
controversial weapons or tobacco industries (each, a “PPEM Restricted
Company”). In addition, at the time of any periodic rebalancing of the fund’s
portfolio, the fund will dispose of its position in any security that, at that time,
PanAgora determines to be a PPEM Restricted Company. Further, the fund
will not purchase securities of any company that PanAgora, based on third-
party data, determines at the time of investment to have a severe ESG risk
rating (which measures a company’s exposure to industry-specific material
ESG risks and how well a company is managing those risks) or to be classified
as non-compliant under the United Nations Global Compact principles (each, a
“PPEM Benchmark-Constrained Company”) if, immediately following such
purchase, the fund would have an overweight position in the PPEM
Benchmark-Constrained Company relative to its benchmark. In addition, at the
time of any periodic rebalancing of PanAgora Emerging Markets Equity ETF’s
portfolio, the fund will dispose of the overweight portion (relative to its
benchmark) of its position in any security that, at that time, PanAgora
determines to be a PPEM Benchmark-Constrained Company.

Under normal circumstances, PanAgora International Equity ETF invests at
least 80% of its net assets in equity securities of companies that meet
PanAgora’s ESG criteria, and PanAgora Emerging Markets Equity ETF invests
at least 80% of its net assets in equity securities of emerging market
companies that meet PanAgora’s ESG criteria. PanAgora will assign each
company an ESG rating using proprietary ESG scores. In order to meet
PanAgora’s ESG criteria for PanAgora International Equity ETF, a company
must have an ESG score above 0, reflecting more positive characteristics, and
must also not be a PPIE Restricted Company. In order to meet PanAgora’s
ESG criteria for PanAgora Emerging Markets Equity ETF, a company must
have an ESG score above 0, reflecting more positive characteristics, and must
also not be a PPEM Restricted Company or a PPEM Benchmark-Constrained
Company. A negative ESG score indicates a lower (or worse) rating. PanAgora
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assigns companies an ESG score that ranges from -2 to +2, although the
range of scores may change over time. This policy is non-fundamental and
may be changed only after 60 days’ notice to shareholders. PanAgora may not
apply ESG criteria to investments that are not subject to each fund’s 80%
policy, and such investments may not meet PanAgora’s ESG criteria.

With respect to PanAgora Emerging Markets Equity ETF, emerging markets
include countries in the MSCI Emerging Market Index or countries that
PanAgora considers to be emerging markets based on an evaluation of their
level of economic development or the size and experience of their securities
markets.

Each of PanAgora International Equity ETF’s and PanAgora Emerging Markets
Equity ETF’s equity investments may include common stocks, preferred
stocks, convertible securities, warrants, American Depositary Receipts
(“ADRs”) and Global Depositary Receipts (‘GDRs”). PanAgora International
Equity ETF invests mainly in developed countries but may also invest in
emerging markets.

Each of PanAgora International Equity ETF and PanAgora Emerging Markets
Equity ETF may engage in a variety of transactions involving derivatives, such
as forward contracts, futures, options, warrants and swap contracts, although
they do not represent a primary focus of PanAgora International Equity ETF
and PanAgora Emerging Markets Equity ETF.

PanAgora may consider, among other factors, a company’s valuation, financial
strength, growth potential, competitive position in its industry, projected future
earnings, cash flows and dividends when deciding whether to buy or sell
investments. While PanAgora may consider independent third-party data as a
part of its analytical process (and currently uses third-party data in applying
certain of the fund’s investment policies), the portfolio management team
performs its own independent analysis of issuers, through its quantitative
model and proprietary scoring system, and does not rely solely on third-party
screens.

From time to time, each of PanAgora International Equity ETF and PanAgora
Emerging Markets Equity ETF may invest a significant portion of its assets in
companies in one or more related industries or sectors. From time to time,
each fund may invest a significant portion of its assets in companies in one or
more related geographic regions, such as European and Asian (for PanAgora
International Equity ETF) or Asian or Pacific Basin countries (for PanAgora
Emerging Markets Equity ETF).

Risks

Each of PanAgora International Equity ETF and PanAgora Emerging Markets
Equity ETF bears the risks associated with the underlying funds as set forth in
Fund summary — Investments, risks and performance — Risks. Additional
information about risks that apply to PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF is included below.
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Putnam ESG Core Bond ETF (“Core Bond ETF”)
Putnam ESG High Yield ETF (“High Yield ETF”)
Putnam ESG Ultra Short ETF (“Ultra Short ETF”)
Goal

Core Bond ETF seeks high current income consistent with what Franklin
Advisers believes to be prudent risk.

High Yield ETF seeks high current income. Capital growth is a secondary goal
when consistent with achieving high current income.

Ultra Short ETF seeks as high a rate of current income as Franklin Advisers
believes is consistent with preservation of capital and maintenance of liquidity.

Investments

Core Bond ETF invests mainly in a diversified portfolio of investment-grade
fixed-income securities, with a focus on companies or issuers that Franklin
Advisers believes meet relevant ESG criteria on a sector-specific basis.

Core Bond ETF invests mainly in bonds of governments and private
companies located in the United States that are investment-grade in quality
with intermediate- to long-term maturities (three years or longer). Investment-
grade securities are rated at least BBB or its equivalent at the time of purchase
by a nationally recognized securities rating agency, or are unrated investments
that Franklin Advisers believes are of comparable quality. Core Bond ETF also
may invest in below-investment-grade investments. However, Core Bond ETF
will not invest in securities that are rated lower than B or its equivalent by each
rating agency rating the investment, or are unrated securities that Franklin
Advisers believes are of comparable quality. Core Bond ETF will not
necessarily sell an investment if its rating is reduced (or increased) after
purchase. Core Bond ETF may also invest in foreign fixed-income investments,
although foreign investments do not represent a primary focus of Core Bond
ETF.

High Yield ETF invests mainly in bonds that are below investment-grade in
quality (sometimes referred to as “junk bonds”) with a focus on companies or
issuers that Franklin Advisers believes meet relevant ESG criteria on a sector-
specific basis. High Yield ETF invests mainly in bonds that also have one or
more of the following characteristics: (1) are obligations of U.S. companies or
issuers and (2) have intermediate- to long-term maturities (three years or
longer). High Yield ETF invests with a focus on companies or issuers that
Franklin Advisers believes meet relevant ESG criteria on a sector-specific
basis.

Ultra Short ETF invests in a diversified short-duration portfolio of fixed-income
securities comprised of investment-grade money market and other fixed-
income securities, including U.S. dollar-denominated foreign securities of these
types, with a focus on companies or issuers that Franklin Advisers believes
meet relevant ESG criteria.
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Ultra Short ETF’s investments may include obligations of the U.S. government,
its agencies and instrumentalities, which are backed by the full faith and credit
of the United States (e.g., U.S. Treasury bonds and Ginnie Mae mortgage-
backed bonds) or by only the credit of a federal agency or government-
sponsored entity (e.g., Fannie Mae or Freddie Mac mortgage-backed bonds),
domestic corporate debt obligations, taxable municipal debt securities,
securitized debt instruments (such as mortgage- and asset-backed securities),
repurchase agreements, certificates of deposit, bankers acceptances,
commercial paper (including asset-backed commercial paper), time deposits,
Yankee Eurodollar securities and other money market instruments. Ultra Short
ETF may also invest in U.S. dollar-denominated foreign securities of these
types. Under normal circumstances, the effective duration of Ultra Short ETF’s
portfolio will generally not be greater than one year. Effective duration provides
a measure of a fund’s interest-rate sensitivity. The longer Ultra Short ETF’s
duration, the more sensitive Ultra Short ETF is to shifts in interest rates. Under
normal circumstances, the dollar-weighted average portfolio maturity of Ultra
Short ETF is not expected to exceed four years.

Each of Core Bond ETF, High Yield ETF and Ultra Short ETF may consider,
among other factors, a company’s or issuer’s ESG criteria (as described
below), credit, interest rate, liquidity and prepayment risks, as well as general
market conditions, when deciding whether to buy or sell investments.

Under normal circumstances, each of Core Bond ETF and Ultra Short ETF
invests at least 80% of the value of its net assets in fixed-income securities that
meet Franklin Advisers’ ESG criteria, while High Yield ETF invests at least
80% of the value of its net assets in fixed-income securities rated below
investment grade that meet Franklin Advisers’ ESG criteria. These policies are
non-fundamental and may be changed only after 60 days’ notice to
shareholders. Franklin Advisers may not apply ESG criteria to investments that
are not subject to Core Bond ETF’s, Ultra Short ETF’s and High Yield ETF’s
80% policies, and such investments may not meet Franklin Advisers’ ESG
criteria. Each fund will not necessarily sell an investment if it no longer meets
Franklin Advisers’ ESG criteria after purchase, subject to compliance with the
80% policy.

In evaluating investments for each of Core Bond ETF and Ultra Short ETF,
Franklin Advisers identifies relevant ESG criteria for specific sectors,
subsectors or countries using an internally developed framework, which may
take into account independent third party ESG data. Franklin Advisers
identifies specific ESG criteria (i.e., quality of board, product safety and quality,
workforce relations, lending criteria, emissions and waste management, energy
efficiency, or governmental corruption, among others) and assigns a
percentage weighting to those criteria based on Franklin Advisers’ assessment
of which criteria are more or less important. Franklin Advisers then categorizes
the relevance of each ESG criterion and assigns each criterion a percentage
weighting. As part of this analysis, Franklin Advisers may utilize metrics and
information such as emissions data, carbon intensity, sources of energy used
for operations, renewable energy consumption, water use and re-use, waste
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diversion from landfill, employee safety and diversity data, FICO credit scores
and income statistics for borrowers, supplier audits, product safety, board
composition, or the Global Peace Index. After evaluating these criteria and
applying the established weightings, Franklin Advisers will assign each
company, issuer or country, as applicable, a proprietary ESG rating ranging
from a 5.0 to a 1.0 with 5.0 indicating the highest (best) ESG rating and 1.0
indicating the lowest (worst) ESG rating. In order to meet Franklin Advisers’
ESG criteria for purposes of the above-referenced non-fundamental investment
policy, a company or issuer must generally be rated 2.5 or above by Franklin
Advisers.

In evaluating investments for High Yield ETF, Franklin Advisers identifies
relevant ESG criteria for specific sectors, subsectors or countries using an
internally developed framework, which may take into account independent third
party ESG data. Franklin Advisers identifies specific ESG criteria (i.e., quality
of board, quality of management, product safety and quality, workforce
relations, emissions and waste management, or energy management, among
others) and assigns a percentage weighting to those criteria based on Franklin
Advisers’ assessment of which ESG criteria are more or less important. As part
of this analysis, Franklin Advisers may utilize metrics and information such as
emissions data, carbon intensity, sources of energy used for operations, water
use and re-use, water generation, waste diversion from landfill, employee
safety and diversity data, supplier audits, product safety, board composition,
and incentive compensation structures. After evaluating these criteria and
applying the established weightings, Franklin Advisers will assign each
company, issuer or country, as applicable, a proprietary ESG rating ranging
from a 5.0 to a 1.0 with 5.0 indicating the highest (best) ESG rating and 1.0
indicating the lowest (worst) ESG rating. In order to meet Franklin Advisers’
ESG criteria for purposes of the above-referenced non-fundamental investment
policy, a company or issuer must generally be rated 2.5 or above by Franklin
Advisers.

For corporate credit (i.e., investment grade-rated and below investment grade-
rated securities), Franklin Advisers also applies a momentum factor in
determining the ESG rating of a company or issuer based on Franklin Advisers’
view of whether the performance of the company or issuer under the relevant
ESG criteria is expected to improve or decline. If an issuer is rated 2.0 or
above and has a positive momentum factor, a company or issuer will be
viewed as meeting Franklin Advisers’ criteria for purposes of the above-
referenced non-fundamental policy. Conversely, if an issuer has a negative
momentum factor, it will be viewed as meeting Franklin Advisers’ criteria for
purposes of the above-referenced non-fundamental policy only if it's rated a
3.0 or above.

While Franklin Advisers may consider independent third-party data as a part of
its analytical process, the portfolio management team performs its own
independent analysis of issuers and does not rely solely on third-party screens.

Each fund’s approach to ESG investing incorporates fundamental research
together with consideration of ESG criteria which may include, but are not
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limited to, those included in the following descriptions. Environmental criteria
include, for example, a company’s or issuer’s carbon intensity and use of
resources like water or minerals. ESG measures in this area might include
plans to reduce waste, increase recycling, raise the proportion of energy
supplied from renewable sources, reduce greenhouse gas emissions per
capita (Core Bond ETF and Ultra Short ETF only), or improve product design
to be less resource intensive. Social criteria include, for example, labor
practices, supply chain management, and community relations (Core Bond
ETF and Ultra Short ETF only). ESG measures in this area might include
programs to improve employee well-being, commitment to workplace equality
and diversity, improved stewardship of supplier relationships and working
conditions, lending to underserved populations (Core Bond ETF and Ultra
Short ETF only), or the degree of universal health coverage (Core Bond ETF
and Ultra Short ETF only). Governance criteria include, for example, board
composition, executive compensation, debt structures that improve
transparency (Core Bond ETF and Ultra Short ETF only), and bondholders’
rights. ESG measures in this area might include improvements in board
independence or diversity, alignment of governmental or management
incentives with appropriate strategic ESG objectives, and disclosure of
operating and ESG metrics to bondholders (Core Bond ETF and Ultra Short
ETF only).

In the corporate credit sector, Franklin Advisers combines fundamental
analysis with relevant ESG insights with a forward-looking perspective.
Franklin Advisers believes that this approach contributes to a more nuanced
assessment of an issuer’s credit profile.

For Core Bond ETF and Ultra Short ETF, Franklin Advisers believes that
securitized debt instruments present unique challenges in applying ESG
criteria due to the presence of various asset types, counterparties involved,
and the complex structure of the securitized debt market along with a lack of
available ESG-related data. In evaluating securitized debt instruments for
potential investment, Franklin Advisers takes a broad approach, analyzing both
the terms of the transaction, including the asset type being securitized, the
terms of the transaction, structure of the securitization, as well as key
counterparties. Opportunities are analyzed at the asset level within each
securitization and each subsector to identify assets that meet relevant ESG
thresholds. Additionally, in evaluating securitized debt instruments, Franklin
Advisers analyzes relevant ESG criteria regarding the originator, servicers, or
other relevant counterparties.

For Core Bond ETF and Ultra Short ETF, in the sovereign debt sector, Franklin
Advisers uses quantitative modeling and fundamental research to evaluate
countries across a variety of ESG criteria (i.e., natural resource dependence
and level of public corruption) and non-ESG criteria (i.e., global economic
conditions, market valuations, and technical factors). Franklin Advisers
believes that sovereign issuers with better ESG scores generally benefit from
lower borrowing costs and that ESG criteria may influence the perception of
the credit risk of a country’s debt.
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For each of Core Bond ETF, High Yield ETF and Ultra Short ETF, Franklin
Advisers evaluates ESG considerations using independent third-party data
(where available), and also uses company or issuer disclosures and public
data sources. Franklin Advisers believes that ESG considerations are best
analyzed in combination with a company’s or issuer’s fundamentals, including
a company’s or issuer’s industry, location, strategic position, and key
relationships.

In addition to bonds, each of Core Bond ETF, High Yield ETF, and Ultra Short
ETF may also invest in other fixed-income instruments, including loans (Ultra
Short ETF only) and bank loans (High Yield ETF only). In addition to the main
investment strategies described above, each fund may make other types of
investments, such as investments in equity securities (High Yield ETF only),
assignments of and participations in fixed and floating rate bank loans (Core
Bond ETF and High Yield ETF only), asset-backed bonds and notes (High
Yield ETF only), hybrid and structured bonds and notes, and preferred
securities that would be characterized as debt securities under applicable
accounting standards and tax laws. Each fund may also use derivatives, such
as futures, options, certain foreign currency transactions (Core Bond ETF and
High Yield ETF only), and swap contracts, for both hedging and non-hedging
purposes, although they do not represent a primary focus of Ultra Short ETF.

Risks

Each of Core Bond ETF, High Yield ETF and Ultra Short ETF bears the risks
associated with the underlying funds as set forth in Fund summaries —
Investments, risks and performance — Risks. Additional information about
risks that apply to Core Bond ETF, High Yield ETF and Ultra Short ETF is
included below.

Additional information about investment strategies and related risks of
the underlying funds

This section provides additional information on the investment strategies and
related risks of the underlying funds generally. Not every investment strategy
or related risk below applies to each underlying fund.

Investment Strategy-Related Risks of the Underlying
Funds

Sustainability and ESG investing risk: Investing with a focus on companies
or issuers that meet Franklin Advisers’, Putham Management’s or PanAgora’s
sustainability or ESG criteria or (for Sustainable Future ETF) a focus on
Solutions Companies, whose products and services may provide solutions that
directly impact sustainable environmental, social and economic development,
may result in the underlying fund investing in certain types of companies,
issuers, industries or sectors that the market may not favor. Conversely,
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investing in such companies or issuers may result in the underlying fund
foregoing investment in securities that outperform the underlying fund’s
investments in certain environments.

In evaluating an investment opportunity, the underlying fund’s investment
manager may make investment decisions without the availability of optimal
ESG-related data (which may be even less available with securitized debt
instruments) or based on information and data that is incomplete or inaccurate.
Sustainability and ESG metrics are not uniformly defined, and applying such
metrics involves subjective assessments. Sustainability and ESG scorings and
assessments of issuers can vary across third-party data providers and may
change over time. ESG information from third-party data providers may be
incomplete, inaccurate or unavailable, particularly with respect to companies in
emerging market countries, which may adversely impact the investment
process. In addition, a company’s or issuer’s business practices, products or
services may change over time. As a result of these possibilities, among
others, the underlying fund may temporarily hold securities that are
inconsistent with the underlying fund’s ESG investment criteria. Regulatory
changes or interpretations regarding the definitions and/or use of ESG or other
sustainability criteria could have a material adverse effect on the underlying
fund’s ability to invest in accordance with its investment policies and/or achieve
its investment objective, as well as the ability of certain classes of investors to
invest in funds, such as the underlying funds, whose strategies include ESG or
other sustainability criteria. There may be limitations with respect to availability
of ESG data in certain sectors, as well as limited availability of investments
with positive ESG assessments in certain sectors. Franklin Advisers’, Putnam
Management’s and PanAgora’s evaluation of sustainability and/or ESG criteria
may change over time. Franklin Advisers, Puthnam Management and PanAgora
do not rely exclusively on third-party data providers in evaluating ESG criteria.

For Core Bond ETF, High Yield ETF and Ultra Short ETF. The underlying
fund does not restrict its investments to “green bonds” (i.e., U.S. dollar-
denominated bonds designated as “green” by the Climate Bonds Initiative) and
does not restrict investments based solely on “negative screens”. Because
fixed-income investments generally represent a promise to pay principal and
interest by an issuer, and not an ownership interest, and may involve complex
structures, ESG-related investment considerations may have a more limited
impact on risk and return (or may have an impact over a different investment
time horizon) relative to other asset classes, and this may be particularly true
for shorter-term investments. Third-party ESG data regarding fixed-income
investments is generally less available than ESG data for equity investments.
In addition, holders of fixed-income investments do not typically have voting
rights, unlike holders of equity investments who have the right to vote on issuer
proposals.

Market risk: The effects of inflation may erode the value of an investment in an
underlying fund over time. The value of investments in the underlying fund’s
portfolio may fall or fail to rise over extended periods of time for a variety of
reasons, including general economic, political or financial market conditions;
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investor sentiment and market perceptions (including perceptions about
monetary policy, interest rates, inflation or the risk of default); government
actions (including protectionist measures, intervention in the financial markets
or other regulation, and changes in fiscal, monetary or tax policies); geopolitical
events or changes (including natural disasters, terrorism and war); outbreaks
of infectious illnesses or other widespread public health issues (including
epidemics and pandemics); and factors related to a specific issuer, asset class,
geography, industry, or sector. Foreign financial markets have their own
market risks, and they may be more or less volatile than U.S. markets and may
move in different directions. During a general downturn in financial markets,
multiple asset classes may decline in value simultaneously. These and other
factors may lead to increased volatility and reduced liquidity in the underlying
fund’s portfolio holdings. During those periods, the underlying fund may
experience high levels of shareholder redemptions, and may have to sell
securities at times when it would otherwise not do so, and at unfavorable
prices. These risks may be exacerbated during economic downturns or other
periods of economic stress.

The COVID-19 pandemic and efforts to contain its spread have resulted in,
among other effects, significant market volatility, exchange trading
suspensions and closures, declines in global financial markets, higher default
rates, significant changes in fiscal and monetary policies, and economic
downturns and recessions. The effects of the COVID-19 pandemic have
negatively affected, and may continue to negatively affect, the global economy,
the economies of the United States and other individual countries, the financial
performance of individual issuers, sectors, industries, asset classes, and
markets, and the value, volatility, and liquidity of particular securities and other
assets. The effects of the COVID-19 pandemic also are likely to exacerbate
other risks that apply to the underlying fund, including the risks disclosed in this
prospectus, which could negatively impact the underlying fund's performance
and lead to losses on your investment in the underlying fund. The duration of
the COVID-19 pandemic and its effects cannot be determined with certainty.

The United States and other countries are periodically involved in disputes
over trade and other matters, which may result in tariffs, investment restrictions
and adverse impacts on affected companies and securities. For example, the
United States has imposed tariffs and other trade barriers on Chinese exports,
has restricted sales of certain categories of goods to China, and has
established barriers to investments in China. Trade disputes may adversely
affect the economies of the United States and its trading partners, as well as
companies directly or indirectly affected and financial markets generally. The
United States government has prohibited U.S. persons from investing in
Chinese companies designated as related to the Chinese military. These and
possible future restrictions could limit the underlying fund’s opportunities for
investment and require the sale of securities at a loss or make them illiquid.
Moreover, the Chinese government is involved in a longstanding dispute with
Taiwan that has included threats of invasion. If the political climate between the
United States and China does not improve or continues to deteriorate, if China
were to attempt unification of Taiwan by force, or if other geopolitical conflicts
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develop or get worse, economies, markets and individual securities may be
severely affected both regionally and globally, and the value of the underlying
fund’s assets may go down.

Common stock risk (for all underlying funds except Core Bond ETF, High
Yield ETF and Ultra Short ETF): Common stock represents an ownership
interest in a company. The value of a company’s stock may fall as a result of
factors directly relating to that company, such as decisions made by its
management or lower demand for the company’s products or services. A
stock’s value may also fall because of factors affecting not just the company,
but also other companies in the same industry or in a number of different
industries, such as increases in production costs.

The value of a company’s stock may also be affected by changes in financial
markets that are relatively unrelated to the company or its industry, such as
changes in interest rates, currency exchange rates, or inflation rates. In
addition, a company’s stock generally pays dividends only after the company
invests in its own business and makes required payments to holders of its
bonds and other debt. For this reason, the value of a company’s stock will
usually react more strongly than its bonds and other debt to actual or perceived
changes in the company’s financial condition or prospects.

Growth stocks: Stocks of companies the underlying fund's investment manager
believes are fast-growing may trade at a higher multiple of current earnings
than other stocks. The values of these stocks may be more sensitive to
changes in current or expected earnings or to heightened levels of inflation
than the values of other stocks. If the underlying fund's investment manager’s
assessment of the prospects for a company’s earnings growth is wrong, or if its
judgment of how other investors will value the company’s earnings growth is
wrong, then the price of the company’s stock may fall or may not approach the
value that the underlying fund's investment manager has placed on it. In
addition, growth stocks, at times, may not perform as well as value stocks or
the stock market in general, and may be out of favor with investors for varying
periods of time.

Value stocks: Companies whose stocks the underlying fund's investment
manager believes are undervalued by the market may have experienced
adverse business developments or may be subject to special risks that have
caused their stocks to be out of favor. If the underlying fund's investment
manager’s assessment of a company’s prospects is wrong, or if other investors
do not similarly recognize the value of the company, then the price of the
company’s stock may fall or may not approach the value that the underlying
fund's investment manager has placed on it. In addition, value stocks, at times,
may not perform as well as growth stocks or the stock market in general, and
may be out of favor with investors for varying periods of time.

Small and midsize companies risk: These companies, many of which may

have a market capitalization of less than $5 billion, are more likely than larger
companies to have limited product lines, markets or financial resources, lack

profitability or depend on a small management group. Stocks of these
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companies often trade in smaller volumes, and their prices may fluctuate more
than stocks of larger companies. Stocks of small and midsize companies may
therefore be more vulnerable to adverse developments than those of larger
companies. In addition, stocks of small and midsize companies, at times, may
not perform as well as stocks of larger companies or the stock market in
general, and may be out of favor with investors for varying periods of time.

Industry or sector concentration risk (for all underlying funds except
Core Bond ETF, High Yield ETF and Ultra Short ETF): From time to time, an
underlying fund may invest a significant portion of its assets in companies in
one or more related industries or sectors, which would make the underlying
fund more vulnerable to adverse developments affecting those industries or
sectors.

Model and data risk (for all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF): Given the nature of the underlying fund’s
investments and strategies, the underlying fund's investment manager relies
heavily on its proprietary models and on data supplied by third parties. The
underlying fund's investment manager uses models and data to, among other
things, construct sets of transactions and investments, provide risk
management insights and assist in hedging the underlying fund’s investments.
The underlying fund's investment manager regularly enhances and updates its
models to reflect its developing research, fundamental analysis, and access to
new data. If the quantitative models or data used in managing the underlying
fund prove to be incorrect or incomplete, investment decisions made in
reliance on the models or data may not produce the desired results and may
cause the fund to underperform its benchmark or other funds with a similar
investment goal, and the underlying fund may realize losses. For example, the
underlying fund's investment manager may, in reliance on faulty models or
data, be unsuccessful in its efforts to manage the underlying fund’s overall
level of volatility and its efforts to diversify risk. Any hedging based on faulty
models and data may prove to be unsuccessful. In addition, models may
incorrectly forecast future behavior, leading to potential losses on a cash flow
and/or mark-to-market basis. Use of these models in unforeseen or certain
low-probability scenarios (often involving a market disruption of some kind)
also may result in losses for the underlying fund. All models require data.
Some of the models that the underlying fund's investment manager may use
are typically constructed based on historical data, and the success of these
models is dependent largely on the accuracy and reliability of the supplied
historical data. If incorrect data is entered into a model, the resulting output will
be incorrect. As a result, any investment decisions made in reliance on the
incorrect output from a model may not produce the desired results and the
underlying fund may realize losses. Even when data is correctly inputted into a
model, the resulting information may differ, sometimes substantially, from other
available data. For example, “model prices” that are provided by a model will
often differ substantially from market prices, particularly for instruments that are
complex in nature, such as derivatives. Models also rely on the proper
functioning of hardware and technology, which are subject to disruption risk.
There is no guarantee that the hardware and technology on which the models
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rely will be uninterrupted or error free, or that any defects in such hardware or
technology will be able to be corrected in a short time period.

Foreign investments risk (for all underlying funds except Sustainable
Leaders ETF and Sustainable Future ETF):

For PanAgora International Equity ETF and PanAgora Emerging Markets
Equity ETF: Foreign investments involve certain special risks, including:

Unfavorable changes in currency exchange rates: Foreign investments are
typically issued and traded in foreign currencies. As a result, their values
may be affected by changes in exchange rates between foreign currencies
and the U.S. dollar.

Political and economic developments: Foreign investments may be subject
to the risks of seizure by a foreign government, direct or indirect impact of
sovereign debt default, imposition of economic sanctions, tariffs, trade
restrictions, currency restrictions or similar actions (or retaliatory measures
taken in response to such actions), and tax increases.

Unreliable or untimely information: There may be less information publicly
available about a foreign company (including information related to
companies' ESG practices, particularly with respect to emerging market
companies) than about most publicly-traded U.S. companies, and foreign
companies are usually not subject to accounting, auditing and financial
reporting standards and practices as stringent as those in the United
States. As a result, the Investment Manager’s ability to evaluate a foreign
company, including with respect to its ESG or sustainability practices, may
be more limited than its ability to evaluate a U.S. company. Foreign
securities may trade on markets that are closed when U.S. markets are
open. As a result, accurate pricing information based on foreign market
prices may not always be available.

Limited legal recourse: Legal remedies for investors may be more limited
than the remedies available in the United States.

Limited markets: Certain foreign investments may be less liquid (harder to
buy and sell) and more volatile than most U.S. investments, which means
the fund may at times be unable to sell these foreign investments at
desirable prices. For the same reason, the Investment Manager may at
times find it difficult to value the fund’s foreign investments.

Trading practices: Brokerage commissions and other fees are generally
higher for foreign investments than for U.S. investments. The procedures
and rules governing foreign transactions and custody may also involve
delays in payment, delivery or recovery of money or investments.

Sovereign issuers: The willingness and ability of sovereign issuers to pay
principal and interest on government securities depends on various

economic factors, including the issuer's balance of payments, overall debt
level, and cash flow from tax or other revenues. In addition, there may be
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no legal recourse for investors in the event of default by a sovereign
government.

The risks of foreign investments are typically increased in countries with less
developed markets, which are sometimes referred to as emerging markets.
Emerging markets may have less developed economies and legal and
regulatory systems, and may be susceptible to greater political and economic
instability than developed foreign markets. Countries with emerging markets
are also more likely to experience high levels of inflation or currency
devaluation, and investments in emerging markets may be more volatile and
less liquid than investments in developed markets. For these and other
reasons, investments in emerging markets are often considered speculative.

Certain risks related to foreign investments may also apply to some extent to
U.S.-traded investments that are denominated in foreign currencies,
investments in U.S. companies or issuers that are traded in foreign markets or
investments in U.S. companies or issuers that have significant foreign
operations.

For Core Bond ETF, High Yield ETF and Ultra Short ETF: The underlying
funds may invest in foreign investments, although foreign investments do not
represent a primary focus of the underlying funds. Foreign investments involve
certain special risks. For example, their values may decline in response to
changes in currency exchange rates, unfavorable political and legal
developments, unreliable or untimely information, and economic and financial
instability. In addition, the liquidity of these investments may be more limited
than for most U.S. investments, which means the underlying fund may at times
be unable to sell them at desirable prices. Foreign settlement procedures may
also involve additional risks. These risks are generally greater in the case of
developing (also known as emerging) markets, which typically have less
developed legal and financial systems. There may be less publicly-available
information, or less reliable publicly-available information, about foreign
companies (including information related to companies’ ESG practices),
particularly with respect to emerging market companies, than publicly-available
information regarding U.S. companies. As a result, an underlying fund’s ability
to evaluate a foreign company, including with respect to its ESG or
sustainability practices, may be more limited than its ability to evaluate a U.S.
company. Certain of these risks may also apply to some extent to U.S.-traded
investments that are denominated in foreign currencies, investments in U.S.
companies or issuers that are traded in foreign markets, or investments in U.S.
companies or issuers that have significant foreign operations.

Geographic focus risk (for PanAgora International Equity ETF and
PanAgora Emerging Markets Equity ETF): If an underlying fund invests a
substantial percentage of its assets in issuers located in a single country, a
small number of countries, or a particular geographic region, such as Asian or
Pacific Basin countries, the underlying fund’s performance will likely be closely
tied to the market, currency, political, economic, regulatory, geopolitical, and
other conditions in such countries or region. These conditions could generally
have a greater effect on the underlying fund than they would on a more
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geographically diversified fund, which may result in greater losses and
volatility. Many Asian and Pacific Basin countries may be either developing
(also known as emerging) or newly industrialized. These economies may be
characterized by frequent currency fluctuations and restrictions, rising
unemployment, rapid fluctuation in inflation and interest rates, reliance on
exports and international trade, and less efficient markets. Furthermore,
political and social unrest in some Asian and Pacific Basin countries could
cause economic and market uncertainty in the region. For further information
about risks of investing in Asian and Pacific Basin countries, see Risks of
investing in the Asia Pacific Region in the SAI.

Interest rate risk (For Core Bond ETF, High Yield ETF and Ultra Short
ETF):

For Core Bond ETF and High Yield ETF: The values of bonds and other debt
instruments usually rise and fall in response to changes in interest rates.
Interest rates can change in response to the supply and demand for credit,
government and/or central bank monetary policy and action, inflation rates, and
other factors. Declining interest rates generally result in an increase in the
value of existing debt instruments, and rising interest rates generally result in a
decrease in the value of existing debt instruments. Changes in a debt
instrument’s value usually will not affect the amount of interest income paid to
the underlying fund, but will affect the value of the underlying fund’s shares.
Interest rate risk is generally greater for investments with longer maturities.

Some investments give the issuer the option to call or redeem an investment
before its maturity date. If an issuer calls or redeems an investment during a
time of declining interest rates, the underlying fund might have to reinvest the
proceeds in an investment offering a lower yield, and, therefore, the underlying
fund might not benefit from any increase in value as a result of declining
interest rates.

For Ultra Short ETF: The values of money market and other fixed-income
securities usually rise and fall in response to changes in interest rates. Interest
rates can change in response to the supply and demand for credit, government
and/or central bank monetary policy and action, inflation rates, and other
factors. Declining interest rates generally result in an increase in the value of
existing fixed-income securities, and rising interest rates generally result in a
decrease in the value of existing fixed-income securities. Changes in a fixed-
income security’s value usually will not affect the amount of income the
underlying fund receives from them, but will affect the value of the underlying
fund’s shares. Interest rate risk is generally greater for investments with longer
maturities. Under normal circumstances, the dollar-weighted average portfolio
maturity of the underlying fund is not expected to exceed four years. Short-
term investments may have lower yields than longer-term investments. As
mentioned in the underlying fund summary, under normal circumstances the
effective duration of Ultra Short ETF’s portfolio will generally not be greater
than one year. Effective duration provides a measure of an underlying fund’s
interest-rate sensitivity. The longer an underlying fund’s duration, the more
sensitive the underlying fund is to shifts in interest rates. As a general rule, a
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1% rise in interest rates means a 1% fall in value for every year of duration.
Some investments that the underlying fund purchases have an interest rate
that changes based on a market interest rate and/or allow the holder to
demand payment of principal and accrued interest before the scheduled
maturity date. Franklin Advisers measures the maturity of these obligations
using the relatively short period until the interest rate resets and/or payment
could be demanded. Because the interest rate on these investments can
change, these investments are unlikely to be able to lock in favorable longer-
term interest rates.

Credit risk (For Core Bond ETF, High Yield ETF and Ultra Short ETF):
Investors normally expect to be compensated in proportion to the risk they are
assuming. Thus, debt of issuers with poor credit prospects usually offers higher
yields than debt of issuers with more secure credit. Higher-rated investments
generally have lower credit risk.

Core Bond ETF invests mainly in investment-grade investments. These are
rated at least BBB or its equivalent at the time of purchase by a nationally
recognized securities rating agency, or are unrated investments that Franklin
Advisers believes are of comparable quality. The underlying fund may also
invest in securities rated below investment grade. However, the underlying
fund will not invest in securities that are rated lower than B or its equivalent by
each rating agency rating the investment, or in unrated securities that Franklin
Advisers believes are of comparable quality.

Ultra Short ETF invests in investment-grade investments. These are rated at
least BBB or its equivalent at the time of purchase by a nationally recognized
securities rating agency, or are unrated investments that Franklin Advisers
believes are of comparable quality. This means the underlying fund may at
times hold securities rated below-investment-grade (sometimes referred to as
“junk bonds”) if the rating for a security held by the underlying fund is reduced
to below-investment-grade.

High Yield ETF invests mostly in higher-yield, higher-risk debt investments that
are rated below BBB or its equivalent at the time of purchase by any nationally
recognized securities rating agency rating such investments, or in unrated
investments that Franklin Advisers believes are of comparable quality. The
underlying fund may invest up to 15% of the underlying fund’s total assets in
debt investments rated below CCC or its equivalent, at the time of purchase,
by each rating agency rating such investments, or in unrated investments that
Franklin Advisers believes are of comparable quality. This includes
investments in the lowest rating category of the rating agency. The underlying
fund will not necessarily sell an investment if its rating is reduced after Franklin
Advisers buys it. Investments rated below BBB or its equivalent are below-
investment-grade in quality. This rating reflects a greater possibility that the
issuers may be unable to make timely payments of interest and principal and
thus default. If a default occurs, or is perceived as likely to occur, the value of
the investment will usually be more volatile and could decrease. The value of a
debt instrument may also be affected by changes in, or perceptions of, the
financial condition of the issuer, borrower, counterparty, or other entity, or
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underlying collateral or assets, or changes in, or perceptions of, specific or
general market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions. A default or expected
default could also make it difficult for the underlying fund to sell the investment
at a price approximating the value Franklin Advisers had previously placed on
it. Lower-rated debt usually has a more limited market than higher-rated debt,
which may at times make it difficult for the underlying fund to buy or sell certain
debt instruments or to establish their fair values.

Each of Core Bond ETF, High Yield ETF and Ultra Short ETF will not
necessarily sell an investment if its rating is reduced after Franklin Advisers
buys it. Investments rated below BBB or its equivalent are below-investment-
grade in quality (sometimes referred to as “junk bonds”) and may be
considered speculative. This rating reflects a greater possibility that the issuers
may be unable to make timely payments of interest and principal and thus
default. If a default occurs, or is perceived as likely to occur, the value of the
investment will usually be more volatile and likely to fall. The value of a debt
instrument may also be affected by changes in, or perceptions of, the financial
condition of the issuer, borrower, counterparty, or other entity, or underlying
collateral or assets, or changes in, or perceptions of, specific or general
market, economic, industry, political, regulatory, geopolitical, environmental,
public health, and other conditions. A default or expected default could also
make it difficult for the underlying fund to sell the investment at a price
approximating the value Franklin Advisers had previously placed on it. Lower-
rated debt usually has a more limited market than higher-rated debt, which
may at times make it difficult for the underlying fund to buy or sell certain debt
instruments or to establish their fair values. Credit risk is generally greater for
zero-coupon bonds and other investments that are issued at less than their
face value and that are required to make interest payments only at maturity
rather than at intervals during the life of the investment.

Credit ratings are based largely on the issuer’s historical financial condition and
the rating organizations’ investment analysis at the time of rating. The rating
assigned to any particular investment does not necessarily reflect the issuer’'s
current financial condition, and does not reflect an assessment of the
investment's volatility or liquidity. Although credit ratings are considered when
making investment decisions, the underlying fund's investment manager
performs its own investment analysis and does not rely only on ratings
assigned by the rating organizations. The success in achieving the underlying
fund’s goal may depend more on the underlying fund's investment manager’s
credit analysis when buying lower-rated debt than when buying investment-
grade debt.The underlying fund may have to participate in legal proceedings
involving the issuer. This could increase the underlying fund’s operating
expenses and decrease its net asset value.

Although investment-grade investments generally have lower credit risk, they
may share some of the risks of lower-rated investments. U.S. government
investments generally have the least credit risk, but are not completely free of
credit risk. While some investments, such as U.S. Treasury obligations and
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Ginnie Mae certificates, are backed by the full faith and credit of the U.S.
government, others are backed only by the credit of the issuer. Mortgage-
backed securities may be subject to the risk that underlying borrowers will be
unable to meet their obligations.

Fixed income investments may be more susceptible to downgrades or defaults
during economic downturns or other periods of economic stress, which can
significantly strain the financial resources of debt issuers, including the issuers
of the fixed income securities in which the underlying fund invests (or has
exposure to). This may make it less likely that those issuers can meet their
financial obligations when due and may adversely impact the value of their
fixed income securities, which could negatively impact the performance of the
underlying fund. It is difficult to predict the level of financial stress and duration
of such stress issuers may experience.

Prepayment risk (For Core Bond ETF and Ultra Short ETF): Traditional
debt investments typically pay a fixed rate of interest until maturity, when the
entire principal amount is due. In contrast, payments on securitized debt
instruments, including mortgage-backed and asset-backed investments,
typically include both interest and partial payment of principal. Principal may
also be prepaid voluntarily, or as a result of refinancing or foreclosure. The
underlying fund may have to invest the proceeds from prepaid investments in
other investments with less attractive terms and yields.

Compared to debt that cannot be prepaid, mortgage-backed investments are
less likely to increase in value during periods of declining interest rates and
have a higher risk of decline in value during periods of rising interest rates.
These investments may increase the volatility of the underlying fund. Some
mortgage-backed investments receive only the interest portion or the principal
portion of payments on the underlying mortgages. The yields and values of
these investments are extremely sensitive to changes in interest rates and in
the rate of principal payments on the underlying mortgages. The market for
these investments may be volatile and limited, which may make them difficult
to buy or sell. Asset-backed securities are structured like mortgage-backed
securities, but instead of mortgage loans or interests in mortgage loans, the
underlying assets may include such items as motor vehicle installment sales or
installment loan contracts, leases of various types of real and personal
property and receivables from credit card agreements. Asset-backed
securities are subject to risks similar to those of mortgage-backed securities.

Derivatives risk (For all underlying funds except Sustainable Leaders ETF
and Sustainable Future ETF): The underlying fund may engage in a variety of
transactions involving derivatives, such as futures, certain foreign currency
transactions, options, warrants, credit default, total return and interest rate
swap contracts and to-be-announced (TBA) commitments. Derivatives are
financial instruments whose value depends upon, or is derived from, the value
of something else, such as one or more underlying investments, pools of
investments or indexes. The underlying fund may make use of “short”
derivative positions, the values of which typically move in the opposite direction
from the price of the underlying investment, pool of investments, or index. The
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underlying fund may use derivatives both for hedging and non-hedging
purposes. For example, an underlying fund's investment manager may use
derivatives to increase or decrease an underlying fund’s exposure to long or
short-term interest rates (in the United States or abroad), to adjust the term of
the fund’s U.S. Treasury security exposure, to adjust the fund’s positioning on
the yield curve (a line that plots interest rates of bonds having equal credit
quality but differing maturity dates) or to take tactical positions along the yield
curve or to a particular currency or group of currencies, or as a substitute for a
direct investment in the securities of one or more issuers. However, the
underlying fund's investment manager may also choose not to use derivatives
based on the underlying fund's investment manager’s evaluation of market
conditions or the availability of suitable derivatives. Investments in derivatives
may be applied toward meeting a requirement to invest in a particular kind of
investment if the derivatives have economic characteristics similar to that
investment.

Derivatives involve special risks and may result in losses. The successful use
of derivatives depends on the underlying fund's investment manager’s ability to
manage these sophisticated instruments. Some derivatives are “leveraged,”
which means they provide the underlying fund with investment exposure
greater than the value of the underlying fund’s investment in the derivatives. As
a result, these derivatives may magnify or otherwise increase investment
losses to the underlying fund. The risk of loss from certain short derivative
positions is theoretically unlimited. The value of derivatives may move in
unexpected ways due to unanticipated market movements, the use of
leverage, imperfect correlation between the derivative instrument and the
reference asset, or other factors, especially in unusual market conditions, and
volatility in the value of derivatives could adversely impact the underlying
fund’s returns, obligations and exposures.

Other risks arise from the potential inability to terminate or sell derivative
positions. Derivatives may be subject to liquidity risk due to the underlying
fund’s obligation to make payments of margin, collateral, or settiement
payments to counterparties. A liquid secondary market may not always exist
for the underlying fund’s derivative positions. In fact, certain over-the-counter
instruments (investments not traded on an exchange) may not be liquid. Over-
the-counter instruments also involve the risk that the other party to the
derivative transaction may not be willing or able to meet its obligations with
respect to the derivative transaction. The risk of a party failing to meet its
obligations may increase if the underlying fund has significant exposure to that
counterparty. Derivative transactions may also be subject to operational risk,
including due to documentation and settlement issues, system failures,
inadequate controls and human error, and legal risk due to insufficient
documentation, insufficient capacity or authority of a counterparty, or issues
with respect to the legality or enforceability of the derivative contract. For
further information about additional types and risks of derivatives, see
Miscellaneous Investments, Investment Practices and Risks in the SAl.For
PanAgora International Equity and Emerging Markets Equity ETF: derivatives
are not a primary focus. PanAgora may use foreign currency transactions to
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increase or decrease the underlying fund’s exposure to a particular currency or
group of currencies and may also use derivatives as a substitute for a direct
investment in the securities of one or more issuers.

Floating rate loan risk (for High Yield ETF): Floating rate loans are debt
obligations with interest rates that adjust or “float” periodically (normally on a
monthly or quarterly basis) based on a generally recognized base rate, such as
the Secured Overnight Financing Rate, or the prime rate offered by one or
more major U.S. banks. While most floating rate loans are below-investment-
grade in quality, many also are senior in rank in the event of bankruptcy to
most other securities of the borrower, such as common stock or public bonds.
Floating rate loans are also normally secured by specific collateral or assets of
the borrower so that the holders of the loans will have a priority claim on those
assets in the event of default or bankruptcy of the issuer.

Floating rate loans generally are less sensitive to interest rate changes than
obligations with fixed interest rates but may decline in value if their interest
rates do not rise as much, or as quickly, as interest rates in general.
Conversely, floating rate instruments will not generally increase in value if
interest rates decline. Changes in interest rates will also affect the amount of
interest income the underlying fund earns on its floating rate investments. Most
floating rate loans allow for prepayment of principal without penalty. If a
borrower prepays a loan, the underlying fund might have to reinvest the
proceeds in an investment that may have lower yields than the yield on the
prepaid loan or might not be able to take advantage of potential gains from
increases in the credit quality of the issuer.

The value of collateral, if any, securing a floating rate loan can decline, and
may be insufficient to meet the borrower’s obligations or difficult to liquidate. In
addition, the underlying fund ’s access to collateral may be limited by
bankruptcy or other insolvency proceedings. Floating rate loans may not be
fully collateralized and may decline in value. Loans may not be considered
“securities,” and it is possible that the underlying fund may not be entitled to
rely on anti-fraud and other protections under the federal securities laws when
it purchases loans.

Although the market for the types of floating rate loans in which the underlying
fund invests has become increasingly liquid over time, this market is still
developing, and there can be no assurance that adverse developments with
respect to this market or particular borrowers will not prevent the underlying
fund from selling these loans at their market values when the underlying fund's
investment manager considers such a sale desirable. In addition, the
settlement period (the period between the execution of the trade and the
delivery of cash to the purchaser) for floating rate loan transactions may be
significantly longer than the settlement period for other investments, and in
some cases longer than seven days. Requirements to obtain consent of
borrower and/or agent can delay or impede the underlying fund ’s ability to sell
the floating rate loans and can adversely affect the price that can be obtained.
It is possible that sale proceeds from floating rate loan transactions will not be
available to meet redemption obligations.
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Floating rate obligations risk (for Core Bond ETF and Ultra Short ETF):
An underlying fund may purchase taxable floating rate notes for short-term
cash management or other investment purposes. Floating rate notes are debt
instruments that provide for periodic adjustments in the interest rate. The
interest rate on these instruments may be reset daily, weekly or on some other
reset period and may have a floor or ceiling on interest rate changes. The
interest rate of a floating rate instrument may be based on a known lending
rate, such as the Secured Overnight Financing Rate, and is reset whenever
such rate is adjusted. Interest rate adjustments are designed to help stabilize
the instrument’s price or maintain a fixed spread to a predetermined
benchmark. While this feature may protect against a decline in the instrument’s
market price when interest rates or benchmark rates rise, it lowers the
underlying fund’s income when interest rates or benchmark rates fall. The
underlying fund’s income from its floating rate investments also may increase if
interest rates rise. Floating rate obligations are less effective than fixed rate
instruments at locking in a particular yield. Nevertheless, such obligations may
fluctuate in value in response to interest rate changes if there is a delay
between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. The underlying fund’s ability to receive
payments of principal and interest and other amounts in connection with loans
held by it will depend primarily on the financial condition of the issuer. The
failure by the underlying fund to receive scheduled interest or principal
payments on a loan would adversely affect the income of the underlying fund
and would likely reduce the value of its assets, which would be reflected in a
reduction in the underlying fund’s net asset value.

Floating rate notes and bonds may have a stated maturity in excess of one
year, but may have features that permit a holder to demand payment of
principal plus accrued interest upon a specified number of days’ notice.
Frequently, such obligations are secured by letters of credit or other credit
support arrangements provided by banks. If these obligations are not secured
by letters of credit or other credit support arrangements, the underlying fund’s
right to demand payment will be dependent on the ability of the issuer to pay
principal and interest on demand. In addition, these obligations frequently are
not rated by credit rating organizations and may involve heightened risk of
default by the issuer. The issuer of such obligations normally has a
corresponding right, after a given period, to prepay in its discretion the
outstanding principal of the obligation plus accrued interest upon a specific
number of days’ notice to the holders. There is no assurance that the
underlying fund will be able to reinvest the proceeds of any prepayment at the
same interest rate or on the same terms as those of the original instrument.
The absence of an active secondary market for floating rate notes could make
it difficult for the underlying fund to dispose of the instruments, and the
underlying fund could suffer a loss if the issuer defaults or during periods in
which the underlying fund is not entitled to exercise its demand rights. When a
reliable trading market for the floating rate instruments held by the underlying
fund does not exist and the underlying fund may not demand payment of the
principal amount of such instruments within seven days, the instruments may
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be deemed illiquid and therefore subject to the underlying fund’s limitation on
investments in illiquid securities.

Management and operational risk: Each underlying fund is actively managed
and its performance will reflect, in part, the Investment Manager’s ability to
make investment decisions that seek to achieve the underlying fund’s
investment objective. There is no guarantee that the investment techniques,
analyses, or judgments that the underlying fund's investment manager applies
in making investment decisions for the underlying fund will produce the
intended outcome or that the investments selected for the underlying fund will
perform as well as other securities that were not selected for the underlying
fund. As a result, the underlying fund may underperform its benchmark or other
funds with a similar investment goal and may realize losses. In addition, the
underlying fund's investment manager, or the underlying fund’s other service
providers, may experience disruptions or operating errors that could negatively
impact the underlying fund. Although service providers may have operational
risk management policies and procedures and take appropriate precautions to
avoid and mitigate risks that could lead to disruptions and operating errors, it
may not be possible to identify all of the operational risks that may affect the
underlying fund or to develop processes and controls to completely eliminate
or mitigate their occurrence or effects.

Risks Related to Investing in ETFs

Fluctuation of net asset value and share price risk: Shares may trade at a
larger premium or discount to net asset value than shares of other ETFs. The
net asset value of the underlying fund’s shares will generally fluctuate with
changes in the market value of the underlying fund’s holdings. The underlying
fund’s shares are listed on an exchange and can be bought and sold in the
secondary market at market prices. The market prices of shares will fluctuate
in accordance with changes in net asset value and supply and demand on the
listing exchange. Although the arbitrage process, or for Sustainable Leaders
ETF and Sustainable Future ETF, disclosure of the Tracking Basket and
Tracking Basket Weight Overlap, is designed to permit the shares of the
underlying fund to trade at market prices that are at or close to net asset value,
it is possible that the market price and net asset value will vary significantly. As
a result, you may sustain losses if you pay more than the shares’ net asset
value when you purchase shares or receive less than the shares’ net asset
value when you sell shares, in the secondary market. During periods of
disruptions to creations and redemptions, the existence of extreme market
volatility, or lack of an active trading market for the underlying fund’s shares,
the market price of underlying fund shares is more likely to differ significantly
from the underlying fund’s net asset value or the intraday value of the
underlying fund’s holdings. During such periods, you may be unable to sell
your shares or may incur significant losses if you sell your shares. There are
various methods by which investors can purchase and sell shares and various
orders that may be placed. Investors should consult their financial intermediary
before purchasing or selling shares of the underlying fund. Disruptions at
market makers, authorized participants or market participants may also result
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in significant differences between the market price of the underlying fund’s
shares and the underlying fund’s net asset value. In addition, in stressed
market conditions or periods of market disruption or volatility, the market for
shares may become less liquid in response to deteriorating liquidity in the
markets for the underlying fund’s underlying portfolio holdings.

The market price of shares during the trading day, like the price of any
exchange-traded security, includes a “bid/ask” spread charged by the
exchange specialist, market makers, or other participants that trade the
particular security. In times of severe market disruption or volatility, the bid/ask
spread can increase significantly. At those times, shares are most likely to be
traded at a discount to net asset value, and the discount is likely to be greatest
when the price of shares is falling fastest, which may be the time that you most
want to sell your shares.

Authorized participant concentration risk: Only authorized participants may
engage in creation and redemption transactions directly with the underlying
fund. The underlying fund may have a limited number of financial institutions
that act as authorized participants, none of which are obligated to engage in
creation and/or redemption transactions. Decisions by market makers or
authorized participants to reduce their role with respect to market making or
creation and redemption activities during times of market stress, or a decline in
the number of authorized participants due to decisions to exit the business,
bankruptcy, or other factors, could inhibit the effectiveness of the arbitrage
process in maintaining the relationship between the underlying value of the
underlying fund’s portfolio securities and the market price of underlying fund
shares. To the extent no other authorized participants are able to step forward
to create or redeem, shares may trade at a discount (or premium) to net asset
value and possibly face trading halts and/or delisting.

For Sustainable Leaders ETF and Sustainable Future ETF: The authorized
participant concentration risk may be heightened due to the fact that the
underlying fund has a novel and unique structure and does not disclose its
portfolio holdings daily, unlike certain other actively managed ETFs, and could
be greater during market disruptions or periods of market volatility and in
scenarios where authorized participants have limited or diminished access to
the capital required to post collateral.

Trading issues risk: Sustainable Leaders ETF and Sustainable Future ETF
began trading publicly in May 2021, while PanAgora International Equity ETF,
PanAgora Emerging Markets Equity ETF, Core Bond ETF, High Yield ETF,
and Ultra Short ETF began trading publicly in January 2023. Sustainable
Leaders ETF and Sustainable Future ETF will operate differently from other
actively managed ETFs that publish their portfolio holdings on a daily basis.
There is no guarantee that the underlying fund will be able to attract market
makers and authorized participants. There are no obligations of market makers
to make a market in the underlying fund’s shares or of authorized participants
to submit purchase or redemption orders for creation units.
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The market prices of the underlying fund’s shares are expected to fluctuate, in
some cases materially, in response to changes in the underlying fund’s net
asset value, the intraday value of the underlying fund’s holdings and supply
and demand for the underlying fund’s shares. The underlying fund's investment
manager cannot predict whether the underlying fund’s shares will trade above,
below or at their net asset value or the intraday value of the underlying fund’s
holdings. During such periods, investors may incur significant losses if they sell
shares.

The securities held by the underlying fund may be traded in markets that close
at a different time than the exchange on which the underlying fund’s shares are
listed. Liquidity in those securities may be reduced after the applicable closing
times. Accordingly, during the time when the exchange is open but after the
applicable market closing, fixing or settlement times, bid-ask spreads on the
exchange and the corresponding premium or discount to the shares’ net asset
value may widen.

In addition, trading of shares in the secondary market may be halted, for
example, due to activation of market-wide “circuit breakers.” If trading halts or
an unanticipated early closing of the listing exchange occurs, a shareholder
may be unable to purchase or sell shares of the underlying fund.

If the underlying fund’s shares are delisted from the listing exchange, the
underlying fund's investment manager may seek to list the underlying fund
shares on another market, merge the underlying fund with another exchange-
traded fund or traditional mutual fund, or redeem the underlying fund shares at
net asset value.

Shares of the underlying fund, similar to shares of other issuers listed on a
stock exchange, may be sold short and are therefore subject to the risk of
increased volatility and price decreases associated with being sold short.

Large shareholder transaction risk: Each underlying fund is subject to the
risk that shareholders will purchase or redeem large quantities of shares of the
underlying fund (such purchases or redemptions, “large shareholder
transactions”). The underlying fund may be an investment option for mutual
funds that are managed by the underlying fund's investment manager and its
affiliates as "funds of funds." Additionally, other investors from time to time may
make substantial investments in the underlying fund. Such shareholders may
at times be considered to control the underlying fund. In addition, a large
number of shareholders collectively may purchase or redeem underlying fund
shares in large amounts rapidly or unexpectedly. A number of circumstances
may cause the underlying fund to experience large shareholder transactions,
such as changes in the eligibility criteria for the underlying fund; liquidations,
reorganizations, repositionings, or other announced underlying fund events; or
changes in investment objectives, strategies, policies, risks, or investment
personnel. Large redemptions may be more likely during times of market stress
or reduced liquidity, exacerbating the potential impact on the underlying fund.

Large shareholder transactions may adversely affect the underlying fund's
liquidity and net assets. These transactions could adversely affect the
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underlying fund’s performance if the underlying fund is forced to sell portfolio
securities to satisfy redemption requests or purchase securities for the portfolio
in connection with the investment of subscription proceeds when the
underlying fund would otherwise not do so, and at unfavorable prices, which
may increase the underlying fund's brokerage costs and accelerate the
realization of taxable income and/or gains to shareholders. The effects of
taxable income and/or gains resulting from large shareholder transactions
would particularly impact non-redeeming shareholders who do not hold their
underlying fund shares in an IRA, 401(k) plan or other tax-advantaged plan. To
the extent that such transactions result in short-term capital gains, such gains
will generally be taxed at the ordinary income tax rate for shareholders who
hold underlying fund shares in a taxable account. In addition, underlying fund
returns also may be adversely affected if the underlying fund holds a portion of
its assets in liquid, cash-like investments in connection with or in anticipation of
shareholder redemptions.

Cash transactions risk: Unlike certain ETFs, an underlying fund may effect
creations and redemptions in cash or partially in cash. Therefore, it may be
required to sell portfolio securities and subsequently recognize gains on such
sales that the underlying fund might not have recognized if it were to distribute
portfolio securities in-kind. As such, investments in the underlying fund’s
shares may be less tax-efficient than an investment in an ETF that distributes
portfolio securities entirely in-kind.

Semi-transparent ETF risk (for Sustainable Leaders ETF and Sustainable
Future ETF): Semi-transparent ETFs are different from traditional ETFs.
Traditional ETFs disclose to the public what assets they hold each day.
However, semi-transparent ETFs do not. This may create additional risks for
an investment in a semi-transparent ETF, including that an investor may have
to pay more money to trade semi-transparent ETF’s shares in light of the fact
that a semi-transparent ETF will provide less information to traders, who tend
to charge more for trades when they have less information. The price an
investor pays to buy or sell an ETF’s shares on an exchange may not match
the value of the ETF’s portfolio, and these price differences may be greater for
semi-transparent ETFs compared to other ETFs because they provide less
information to traders. These additional risks may be even greater in adverse
or uncertain market conditions.

The differences between semi-transparent ETFs and other ETFs may also
have advantages. By keeping certain information about a semi-transparent
ETFs secret, a semi-transparent ETF may face less risk that other traders can
predict or copy its investment strategy. This may improve a semi-transparent
ETF’s performance. If other traders are able to copy or predict a semi-
transparent ETF’s investment strategy, however, this may hurt a semi-
transparent ETF’s performance.

Tracking Basket structure risk (for Sustainable Leaders ETF and
Sustainable Future ETF): A semi-transparent ETF‘s Tracking Basket
structure may affect the price at which shares of the semi-transparent ETF
trade in the secondary market. Although the Tracking Basket is intended to
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provide investors with enough information to allow for an effective arbitrage
mechanism that will keep the market price of a semi-transparent ETF at or
close to its net asset value per share, the Tracking Basket methodology is
relatively new as an arbitrage mechanism and has not been proven in all
market environments. There is a risk (which may increase during periods of
market disruption or volatility) that market prices will vary significantly from the
net asset value of a semi-transparent ETF. ETFs trading on the basis of a
published Tracking Basket may trade at a wider bid/ask spread than ETFs that
publish their portfolios on a daily basis, especially during periods of market
disruption or volatility, and therefore, may cost your fund more to trade. At
certain thresholds for such premiums/discounts, bid/ask spreads and tracking
error, the semi-transparent ETF’s Board of Trustees will consider possible
remedial measures, which may include liquidation or conversion to a fully-
transparent, active ETF or a mutual fund. While the Tracking Basket includes
some of the semi-transparent ETF’s holdings, it is not the underlying fund’s
actual portfolio. The underlying fund will not disclose its actual portfolio daily
and will not require a minimum overlap of holdings between the Tracking
Basket and the semi-transparent ETF’s actual portfolio. In addition, although a
semi-transparent ETF seeks to benefit from keeping its portfolio information
secret, market participants may attempt to use the Tracking Basket to identify a
semi-transparent ETF’s trading strategy. If successful, this could result in such
market participants engaging in certain predatory trading practices that may
have the potential to harm a semi-transparent ETF and its shareholders, such
as front running the semi-transparent ETF’s trades of portfolio securities.

Arbitrage risk (For Sustainable Leaders ETF and Sustainable Future
ETF): Unlike ETFs that publicly disclose their complete portfolio holdings each
business day, a semi-transparent ETF discloses the Tracking Basket and
Tracking Basket Weight Overlap, which is intended to allow market participants
to estimate the value of positions in a semi-transparent ETF’s shares. Although
this information is designed to facilitate arbitrage opportunities in a semi-
transparent ETF’s shares to reduce bid/ask spreads and minimize discounts or
premiums between the market price and net asset value of a semi-transparent
ETF’s shares, there is no guarantee the underlying fund’s arbitrage mechanism
will operate as intended and that the underlying fund will not experience wide
bid/ask spreads and/or large discounts or premiums to net asset value. In
addition, market participants may attempt to use the disclosed information to
“reverse engineer” a semi-transparent ETF’s trading strategy, which, if
successful, could increase opportunities for predatory trading practices that
may have the potential to negatively impact a semi-transparent ETF’s
performance. These practices may include front running (trading ahead of a
semi-transparent ETF) or free riding (mirroring a semi-transparent ETF’s
strategies).

Trading halt risk (for Sustainable Leaders ETF and Sustainable Future
ETF): There may be circumstances where a security held in a semi-
transparent ETF’s portfolio but not in the Tracking Basket does not have
readily available market quotations. If the semi-transparent ETF's investment
manager determines that such circumstance may affect the reliability of the
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Tracking Basket as an arbitrage vehicle, that information, along with the
identity and weighting of that security in a semi-transparent ETF’s portfolio, will
be publicly disclosed on the semi-transparent ETF’s website, and the semi-
transparent ETF's investment manager will assess appropriate remedial
measures. In these circumstances, market participants may use this
information to engage in certain predatory trading practices that may have the
potential to harm a semi-transparent ETF and its shareholders. In addition, if
securities representing 10% or more of a semi-transparent ETF’s portfolio do
not have readily available market quotations, a semi-transparent ETF’s
investment manager would_promptly request the exchange to halt trading of a
semi-transparent ETF, meaning that investors (including the fund) would not be
able to trade their shares. Trading may also be halted in other circumstances,
for example, due to market conditions.

Additional Risks

Liquidity and illiquid investments risk: Each underlying fund may invest up
to 15% of its net assets in illiquid investments, which may be considered
speculative and which may be difficult to sell. The sale of many of these
investments is prohibited or limited by law or contract. Some investments may
be difficult to value for purposes of determining the underlying fund’s net asset
value. Certain other investments may not have an active trading market due to
adverse market, economic, industry, political, regulatory, geopolitical,
environmental, public health, and other conditions, including investors trying to
sell large quantities of a particular investment or type of investment, or lack of
market makers or other buyers for a particular investment or type of
investment. The underlying fund may not be able to sell its illiquid investments
when the underlying fund's investment manager considers it desirable to do so,
or the underlying fund may be able to sell them only at less than their value.

Other investments (For all underlying funds except Sustainable Leaders
ETF and Sustainable Future ETF):

PanAgora International Equity ETF and PanAgora Emerging Markets Equity
ETF may also invest in cash or cash equivalents, including money market
instruments or short-term instruments such as commercial paper, bank
obligations (e.g., certificates of deposit and bankers’ acceptances), repurchase
agreements, and U.S. Treasury bills or other government obligations.

Core Bond ETF may make other types of investments, such as investments in
preferred stocks, convertible securities asset-backed securities.

High Yield ETF may make other types of investments, such as investments in
equity securities, asset-backed, hybrid and structured bonds and notes,
preferred securities that would be characterized as debt securities under
applicable accounting standards and tax laws, and assignments of and
participations in fixed and floating rate loans.

Ultra Short ETF may make other types of investments, such as investments in
hybrid and structured bonds and notes, and preferred securities that would be
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characterized as debt securities under applicable accounting standards and tax
laws.

An underlying fund may also invest in cash or cash equivalents, including
money market instruments or short-term instruments such as commercial
paper, bank obligations (e.g., certificates of deposit and bankers’
acceptances), repurchase agreements, and U.S. Treasury bills or other
government obligations. An underlying fund may also from time to time invest
all or a portion of its cash balances in money market and/or short-term bond
funds advised by an underlying fund investment manager or its affiliates. The
percentage of an underlying fund invested in cash and cash equivalents and
such money market and short-term bond funds is expected to vary over time
and will depend on various factors, including market conditions, purchase and
redemption activity by fund shareholders, and an underlying fund manager’s
assessment of the cash level that is appropriate to allow the underlying fund to
pursue investment opportunities as they arise and to meet shareholder
redemption requests. Large cash positions may dampen performance and
may prevent an underlying fund from achieving its goal. An underlying fund
may also loan portfolio securities to earn income. These practices may be
subject to other risks, as described under Miscellaneous Investments,
Investment Practices and Risks in the SAI.

Temporary defensive strategies: In response to adverse market, economic,
political or other conditions, an underlying fund may take temporary defensive
positions, such as investing some or all of the underlying fund’s assets in cash
and cash equivalents, that differ from the underlying fund's usual investment
strategies. However, the underlying fund may choose not to use these
temporary defensive strategies for a variety of reasons, even in very volatile
market conditions. If the underlying fund employs these strategies, the
underlying fund may miss out on investment opportunities and may not achieve
its goal. Additionally, while temporary defensive strategies are mainly designed
to limit losses, they may not work as intended.

Changes in policies: The Trustees may change the fund's or an underlying
fund's goal, investment strategies and other policies set forth in this prospectus
without shareholder approval, except as otherwise provided in the prospectus
or SAI

Portfolio turnover rate: An underlying fund’s portfolio turnover rate measures
how frequently the underlying fund buys and sells investments. A portfolio
turnover rate of 100%, for example, would mean that the underlying fund sold
and replaced securities valued at 100% of the underlying fund’s assets within a
one-year period. From time to time an underlying fund may engage in frequent
trading. Funds with high turnover may be more likely to realize capital gains
that must be distributed to shareholders as taxable income. High turnover may
also cause a fund to pay more brokerage commissions and other transaction
costs (including imputed transaction costs), which may detract from
performance. The underlying fund’s portfolio turnover rate and the amount of
brokerage commissions it pays and transaction costs it incurs will vary over
time based on market conditions.
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Portfolio holdings: The SAl includes a description of the fund’s policies with
respect to the disclosure of its portfolio holdings. For more specific information
on the fund’s portfolio, you may visit www.franklintempleton.com, where an
underlying fund’s top 10 holdings and related portfolio information may be
viewed monthly beginning on or after 5 business days after the end of each
month, and full portfolio holdings may be viewed monthly beginning on or
before the 15th calendar day after the end of each month. This information will
remain available on the website at least until the fund files a Form N-CSR or
publicly available Form N-PORT with the SEC for the period that includes the
date of the information, after which such information can be found on the
SEC’s website at http://www.sec.gov. Additionally, the complete portfolio
holdings for each of Core Bond ETF, High Yield ETF, Ultra Short ETF,
PanAgora Emerging Markets Equity ETF and PanAgora International Equity
ETF may be viewed on each business day, before commencement of trading
in shares on the listing exchange.

Who oversees and manages the fund?

The fund's Trustees

As a shareholder of a mutual fund, you have certain rights and protections,
including representation by a Board of Trustees. The Board of Trustees
oversees the general conduct of the fund’s business and represents the
interests of fund shareholders. At least 75% of the members of the Board of
Trustees are independent, which means they are not officers of the fund or
affiliated with the Investment Manager.

The Trustees periodically review the fund’s investment performance and the
quality of other services such as administration, custody, and investor services.
At least annually, the Trustees review the fees paid to the Investment Manager
and its affiliates for providing or overseeing these services, as well as the
overall level of the fund’s operating expenses. In carrying out their
responsibilities, the Trustees are assisted by an administrative staff, auditors
and legal counsel that are selected by the Trustees and are independent of the
Investment Manager and its affiliates.

Contacting the fund’s Trustees

Address correspondence to:
The Putnam Funds Trustees
100 Federal Street
Boston, MA 02110

The fund’s investment manager

Franklin Advisers, One Franklin Parkway, San Mateo, CA 94403-19086, is the
fund's investment manager, responsible for making investment decisions for
the fund and managing the fund's other affairs and business. Franklin Advisers
is a wholly-owned subsidiary of Franklin Resources, Inc. (“Resources”).
Together, Franklin Advisers and its affiliates manage, as of September 30,
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2025, $1.66 trillion in assets, and have been in the investment management
business since 1947.

Under an agreement with the Investment Manager, Putnam Management, 100
Federal Street, Boston, MA 02110, serves as the fund's sub-adviser,
responsible for providing certain advisory and related services. Putnam
Management is an indirect, wholly-owned subsidiary of Resources. The
Investment Manager (and not the fund) will pay a monthly fee to Putnam
Management based on the costs of Putham Management in providing these
services to the fund, which may include a mark-up determined and revised
from time to time in accordance with Franklin Templeton’s transfer pricing
policy, in line with applicable tax/transfer pricing regulations, but not to exceed
15% over such costs.

The Investment Manager has retained FTIML, Cannon Place, 78 Cannon
Street, London, EC4N 6HL, England, to make investment decisions for such
fund assets as may be designated from time to time by the Investment
Manager. FTIML is not currently managing any fund assets. If FTIML were to
manage any fund assets, the Investment Manager (and not the fund) would
pay a monthly sub-management fee to FTIML for its services at the annual rate
of 0.25% of the average net asset value of any fund assets managed by
FTIML. FTIML is an indirect subsidiary of Resources.

Pursuant to the arrangements described above, investment professionals who
are based in foreign jurisdictions may serve as portfolio managers of the fund
or provide other investment services, consistent with local regulations.

The fund pays a management fee to the Investment Manager. The fee is
calculated and paid monthly based on an annual rate and the fund’s average
net assets for the month. For Maturity Fund, the annual rate is 0.46%. For
each other fund, the annual rate is based on the number of years remaining
(determined as of September 30t of each year and applicable through
September 30t of the following year) until the date referenced in the fund’s
name (the “Target Date”), as set forth below:

The Investment Manager has contractually agreed to waive fees and/or
reimburse expenses of each fund in an amount equal to the fund's acquired
fund fees and expenses (i.e., the fees and expenses incurred by the fund as a
result of its investments in the underlying funds). In addition, the Investment
Manager has contractually agreed to waive fees and/or reimburse expenses of
each class of shares of each fund in an amount sufficient to result in total
annual fund operating expenses for class A, C, R, R3, R4, R5, R6, and Y
shares of the fund (exclusive of payments under the fund’s distribution plans,
brokerage, interest, taxes, investment-related expenses (including borrowing
costs, i.e., short selling and lines of credit costs), acquired fund fees and
expenses, and extraordinary expenses) that equal 0.60%, 0.60%, 0.75%,
0.75%, 0.75%, 0.60%, 0.50%, and 0.60%, respectively, of the fund's average
net assets.
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These obligations may not be modified or discontinued prior to November 30,
2026 for 2070 Fund, November 30, 2035 for 2065 Fund, and November 30,
2028 for each other fund.

Fund Years to Target Date Annual Rate
2070 Fund 45 0.55%
44 0.55%
43 0.55%
42 0.55%
41 0.55%
2065 Fund 40 0.54%
39 0.54%
38 0.54%
37 0.54%
36 0.54%
2060 Fund 35 0.53%
34 0.53%
33 0.53%
32 0.53%
31 0.53%
2055 Fund 30 0.52%
29 0.52%
28 0.52%
27 0.52%
26 0.52%
2050 Fund 25 0.51%
24 0.51%
23 0.51%
22 0.51%
21 0.51%
2045 Fund 20 0.50%
19 0.50%
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18 0.50%

17 0.50%

16 0.50%

2040 Fund 15 0.49%
14 0.49%

13 0.49%

12 0.49%

1 0.49%

2035 Fund 10 0.48%
9 0.48%

8 0.48%

7 0.48%

6 0.48%

2030 Fund 5 0.47%
4 0.47%

3 0.47%

2 0.47%

1 0.47%

Thereafter 0.47%

A discussion regarding the basis for the Trustees' approval of the fund's
investment management contract and subadvisory contracts is available in the
fund's report on Form N-CSR for the period ended July 31, 2025.

Portfolio managers. The portfolio managers identified below are jointly and
primarily responsible for the day-to-day management of the fund’s portfolio.

Adrian H. Chan, CFA Portfolio Manager of Franklin Advisers

Mr. Chan has been a portfolio manager of the fund since 2019 (all funds
except 2070 Fund) and 2025 for 2070 Fund. He joined Franklin Templeton in
2024. Prior to joining Franklin Templeton, Mr. Chan was a portfolio manager
for Putnam Management. He joined Putnam Management in 2003.

Berkeley Belknap Portfolio Manager of Franklin Advisers
Ms. Belknap has been a portfolio manager of the fund since 2025. She joined
Franklin Templeton in 2019.
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Brett S. Goldstein, CFA Portfolio Manager of Franklin Advisers

Mr. Goldstein has been a portfolio manager of the fund since 2019 (all funds
except 2070 Fund) and 2025 for 2070 Fund. He joined Franklin Templeton in
2024. Prior to joining Franklin Templeton, Mr. Goldstein was a portfolio
manager for Putham Management. He joined Putnam Management in 2010.

Thomas A. Nelson, CFA Po