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49%

are concerned about managing
their retirement income to meet their
retirement expenses.
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INCOME FOR WHAT’S NEXT
“How will I pay for my retirement?” If you find yourself asking this question, you are
not alone. Managing retirement income to meet retirement expenses can feel challenging.
For many, the challenge is making sure their income lasts long enough, yet keeps up with
rising prices and is able to withstand unexpected economic bumps in the road.
It’s time to work with your advisor to develop a written retirement income plan designed
to meet your needs. The following information is designed to help make that process easier.

1] The New Retirement
What retirement was yesterday is not what it is today, or what it will be in the
future—a brief history and look at changes over the years.

2] The Building Blocks of a Retirement Income Plan
Learn about prioritizing your goals and concerns, calculating your retirement
expenses and determining your potential retirement income sources.

3] Developing Your Retirement Income Plan
Review ideas for developing your own personal strategy with your financial
advisor and Franklin Templeton funds.

4] Next Steps
Start developing your retirement income plan.

NOT FDIC INSURED

| MAY LOSE VALUE | NO BANK GUARANTEE
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The New Retirement
When the concept came about in the early 1900s, “retirement” meant spending a few brief years resting
from a lifetime of toil. Today’s “retirement” barely resembles that early definition. Rather than stopping, many
individuals today are moving on to more flexible work, rediscovered passions, or even entirely new careers—
sometimes even very late in life. For these reasons, the word “retirement” gets used less and less. For many,
“retirement” is more about being able to do what’s next.
To enable what’s next, you need to prepare a plan for income that can be sustained through a variety of
circumstances. Understanding what your income sources are, and how those can be used to match your
expenses, can be a simple way to plan. It is also important to make sure you are using the appropriate income
sources to sustain you for the long term.

You Are Not Rich Enough to Retire on CDs Alone
As you know, we are in a situation with historically low interest rates. Just walk into your local bank and ask
them about their current rate on a savings account. Because of these low rates, people who thought that they
could simply put money into very conservative accounts are facing the harsh reality that they will likely have to
look elsewhere for needed income. These are things to keep in mind as you begin developing your retirement
income plan.
As of December 31, 2013, if you invested $10,000 in a Money Market, a 1-Year CD or 10-Year Treasuries for
one year, you would earn enough to buy the items in the chart below. Factor in inflation and taxes and these
meager yields look even worse.
After One Year, a $10,000 Investment Would Earn
Yields as of December 31, 20132
2.90%

0.02%

0.09%

Money Market Accounts

1-Year CDs

10-Year Treasuries

This chart is for illustrative purposes only and does not reflect the performance of any Franklin, Templeton or Mutual
Series fund. Past performance does not guarantee future results.

It’s important to note that money market accounts and CDs are insured by the Federal Deposit Insurance Corporation (FDIC) for up to $250,000 and CDs offer a fixed rate of return. Treasuries, if
held to maturity, offer a fixed rate of return and fixed principal value; their interest payments and principal are guaranteed. Fund investment returns and share prices will fluctuate with market
conditions, and investors may have a gain or a loss when they sell their shares. Sources: Money Market Accounts and 1-Year CDs: BanxQuote; 10-Year Treasuries: The Federal Reserve H.15 Report.
franklintempleton.com
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The Building Blocks of a Retirement
Income Plan
Prioritize Your Goals and Concerns
The first, and perhaps the most important part of a retirement income plan is to prioritize your goals and
concerns. A good retirement strategy will balance both. A plan that focuses on goals and doesn’t address your
concerns may cause worry. Similarly, a plan that only addresses concerns and does not consider your goals
runs the risk of implementing a strategy that is not rewarding.

Translate Your Goals and Concerns into Expenses
Once you prioritize your goals and concerns, you can identify your expected retirement expenses. It helps to
think about your expenses in terms of what they will be used for, such as basic needs or discretionary “nice to
haves.” You also need to look at how each type of expense may change over time—do they rise with inflation?
Are they impacted by changes in the economy?
Generally, there are three distinct categories of retirement expenses: Fixed, Rising and Discretionary. Basic
expenses are separated between Fixed and Rising.

FIXED EXPENSES

RISING EXPENSES

DISCRETIONARY EXPENSES

Mortgage

Health Care

Travel

Life Insurance

Food

Hobbies

Fixed Loans

Utilities

Legacy

LIMITED IMPACT FROM
INFLATION

GREATER IMPACT FROM INFLATION

GREATER IMPACT FROM INCOME VOLATILITY
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Understand Your Potential Retirement Income Sources
Many are tempted to think about their projected retirement income as a single block of money. In reality, there are
multiple sources that may contribute to your projected annual income. Each source has a unique set of characteristics
and risks. Some, like Social Security, are government-guaranteed. Others, like Variable Annuities, may be more
protected from losing value. And some, like Equity Mutual Funds or Stocks, have the potential to grow or decline
over time.

Match Expenses with Potential Retirement Income Sources
Retirement expense categories and potential retirement income sources each have unique characteristics. How can
they best be associated?
Fixed expenses are less impacted by inflation and need to be funded by a relatively stable source of income.
Rising expenses are more impacted by inflation and also need to be funded by a relatively stable source of income,
but one that has the potential to grow over time. The potential for growth also increases the risk.
Discretionary expenses are also impacted by inflation, but have more flexibility in terms of the risk that might be
assumed with potential sources of income.

FIXED EXPENSES

RISING EXPENSES

DISCRETIONARY EXPENSES

Mortgage
Life Insurance
Fixed Loans

Health Care
Food
Utilities

Travel
Hobbies
Legacy

Social Security/
Pension

franklintempleton.com

Fixed Income
Mutual Funds/
Fixed Annuities

Balanced
Mutual Funds

Variable
Annuities

Equity
Mutual Funds

Real Estate
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Developing Your Retirement
Income Plan
Assess Your Situation
Now that you know about the building blocks, you can start putting them together to develop your own
retirement income plan. We recommend beginning with the Income For What’s Next Personal Assessment
sheet. This sheet will help you prioritize your goals and concerns, calculate your retirement expenses and
determine your potential retirement income sources. For your convenience, we have attached a blank form
at the end of this brochure for you to fill out to prepare for meeting with a financial advisor. This form is also
available on our website at franklintempleton.com if you need to download additional copies.

DETERMINE
Where will your
retirement income
come from? Find
out how much you
will need from
investments.
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PRIORITIZE

CALCULATE

It is important to understand and
prioritize your goals for retirement.

Estimating annual expenses in retirement
is a crucial part of building a retirement
strategy. You should account for both
basic and discretionary expenses.
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Work with Your Advisor
Once you have completed the Personal Assessment, your financial advisor will help you translate it into an actionable
strategy using the Income For What’s Next Worksheet. It is important to do this with your advisor, as he or she will
be able to make recommendations based on your individual situation. Your expenses will be categorized according to
Fixed, Rising and Discretionary characteristics, and your potential income sources will be listed. Doing this will show
you how much additional income is needed, and your advisor will help you associate your potential income sources
with your expense categories to identify the amount needed to generate the desired income. Finally, your advisor will
help you determine appropriate withdrawal rates based on your specific circumstances and investment strategy and
set aside additional funds for an emergency or special purchase.

Name

InComE FoR WHAT’S nEXT
Worksheet

Date Prepared

Next Review Date

Advisor

Phone

Target Retirement Date

Use this worksheet to match your different sources of income with your different types of retirement expenses:

Total Retirement Savings

Fixed: Income to cover expenses generally not impacted by inflation, such as fixed mortgages and other fixed loans
Rising: Income to cover expenses such as food, utilities and health care that are frequently impacted by inflation
Discretionary: Income to cover expenses such as travel and hobbies that, although not essential, can enhance your retirement

Total Annual Retirement Expenses

$

$

STEP 1 Answer the following questions. Start with Fixed and
then repeat for each column.

Fixed

Rising

e.g., fixed mortgages and other fixed loans

e.g., food, utilities and health care

e.g., travel and hobbies

A. How much will I spend every year?

$

$

$

List total expenses for each column.

type

B. What are my potential income sources?
If you have income from sources other than investments, use this section to incorporate
them into your strategy. For each column, check the appropriate source(s), enter an annual
income, and calculate to the total. Income sources can be split over multiple columns.

o Social Security
o Pension
o Employment
o Other
totaL

C. How much more income is needed to address my expenses?
Subtract the total in B from A.

D. How should I divide my savings?
Enter estimated savings amount needed to generate desired income (C).

Use the Total Annual
Retirement Expenses from
the Personal Assessment
sheet.

Discretionary

type

aMouNt

$ ______________
$ ______________
$ ______________
$ ______________
$ ______________

aMouNt

o Social Security
o Pension
o Employment
o Other
totaL

type

$ ______________
$ ______________
$ ______________
$ ______________
$ ______________

o Social Security
o Pension
o Employment
o Other
totaL

$

$

$

$

$

$

aMouNt

$ ______________
$ ______________
$ ______________
$ ______________
$ ______________

CATEGORIZE

STEP 2 Check if your withdrawal rates are realistic.
Divide the amount in C by the amount in D to calculate the annual withdrawal rate.
As a general rule of thumb, this chart may help
determine realistic withdrawal rates for
retirement planning. Everyone’s situation is unique.
Work with your financial advisor to determine
a rate that is right for your retirement income
investment strategy.

Length of retirement
40 Years
30 Years
20 Years

%

Withdrawal rate
2%–4%
3%–5%
4%–6%

%

%

STEP 3 Consider setting something aside just in case.
If needed, dedicate a portion of your retirement savings to emergencies or special purchases.
Simply enter the desired amount needed to address the specific need or goal.

$
Client Signature

All investments involve risks, including possible loss of principal. Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus
and/or prospectus, which contains this and other information, talk to your financial advisor, call us at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you
invest or send money. This material is being provided for educational and informational purposes only and is not intended to provide investment or tax advice. Investors should consult with their appropriate
tax, legal and financial advisors with respect to their individual circumstances and all applicable federal, state and local tax laws. An investment in a Franklin Templeton fund or a tax-advantaged retirement
plan does not guarantee that you will have sufficient funds to meet future retirement needs.

Not FDIC INsureD

TRANSFER

| May Lose VaLue | No BaNk GuaraNtee

(A) Categorize annual
expenses according
to Fixed, Rising or
Discretionary. (B) Enter
sources of potential
income. (C) Calculate
income needed from
investments. (D) Calculate
the target investment
amount.

ESTIMATE

CUSTOMIZE

Estimate an appropriate withdrawal rate. The withdrawal
rate is the percentage of your investments that will be
sold each year to provide retirement income. The most
important thing about withdrawal rates is making sure they
are realistic and sustainable throughout your retirement.

If you have unique expenses, plan to
invest accordingly.

franklintempleton.com
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Develop an Investment Strategy
The final step towards completing your retirement income plan is to select the appropriate investments to address
your additional income needs in each expense category. Your advisor will consider your individual risk tolerance and
make recommendations accordingly.
Asset Allocation

As an example, let’s take a look at our Income For What’s Next:
Moderate Investment Strategy. The Moderate Investment Strategy
has a relatively moderate level of risk in seeking to support an
annual withdrawal strategy to address anticipated, inflation-sensitive
income needs. It uses a portfolio of five funds (60% bonds/40%
equities) that is diversified across multiple asset classes.

Franklin Rising Dividends Fund
Franklin Adjustable U.S.
Government Securities Fund
Franklin Income Fund
Mutual Global Discovery Fund
Templeton Global Bond Fund

20%
20%
20%
20%
20%

In this example, we have invested $100,000 in the five funds that comprise the Moderate Investment Strategy. We
have taken systematic annual withdrawals based on a 4% initial withdrawal and we have increased the withdrawals by
3% annually to keep up with inflation. The chart below shows the potential income that may be derived through
a withdrawal strategy.

13 YEARS OF SYSTEMATIC AND INCREASING WITHDRAWALS3 January 1, 2001–December 31, 2013
$100,000 Initial Investment (Class A with Sales Charge), 4% Initial Withdrawal, 3% Annual Increase, Reinvest
Dividends and Capital Gains
$8,000
6000
5000

$68,345

$4,000
4000
3000
2000
1000
0$0
$8,000

TOTAL
Based on 13 years
of systematic
withdrawals

6000
5000
Please

’01

’02

’03

’04

’05

’06

’07

’08

’09

’10

’11

’12

’13

note that this hypothetical investment does not take into account federal, state or municipal taxes. If taxes
$68,345
$4,000taken into account, the hypothetical values shown would have been lower. The results of such a program vary
4000
were
TOTAL
3000
Basedor
on 13
years
substantially
depending on investment performance during the period the program is in effect. The rate
amount
2000
of systematic
chosen
for withdrawal determines the value remaining at the end of the period. In a period of declining
market values,
1000
withdrawals
0
$0
$176,878
continued withdrawals could eventually exhaust the principal.
$150,000
$180,000
’01

’02

’03

’04

’05

’06

’07

’08

’09

’10

’11

’12

’13

ENDING

The chart below shows the level of the portfolio’s account value after withdrawals or distributions. It isPORTFOLIO
important to note
$120,000
VALUE
$100,000
that in this hypothetical illustration, while the investment strategy provided income, it also held up its account value.
$60,000
$50,000

Account Value After Withdrawals4

$0 $0
$150,000
$180,000
’01

’02

’03

’04

$176,878
’05

’06

’07

’08

’09

’10

’11

’12

’13

$120,000
$100,000

ENDING
PORTFOLIO
VALUE

$60,000
$50,000
$0 $0

’01

’02

’03

’04

’05

’06

’07

’08

’09

’10

’11

’12

’13

Performance data represents past performance, which does not guarantee future results. Current performance may differ from
figures shown. The funds’ investment returns and principal values will change with market conditions, and investors may have
a gain or a loss when they sell their shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent month-end performance.
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A Wide Range of Investment Options
We have shown you one example using the Income For What’s Next: Moderate Investment Strategy, but in working
with your advisor, you may find that your specific needs require different strategies. Franklin Templeton Investments
has a wide range of investment options to choose from. Talk to your advisor about funds that may be appropriate for
your individual situation.
Fund Performance–Class A5
Periods ended December 31, 2013
Franklin
Rising Dividends
Fund (FRDPX)6,13

Franklin Adjustable
U.S. Government
Securities Fund
(FISAX)10

Franklin
Income Fund
(FKINX)7

Mutual
Global Discovery
Fund (TEDIX)8

Templeton
Global Bond Fund
(TPINX)9,13
Without
Sales Charge

Without
Sales Charge

With Max
5.75% Initial
Sales Charge

Without
Sales Charge

With Max
4.25% Initial
Sales Charge

9.35%

14.23%

18.08%

25.26%

-2.10%

2.22%

0.99%

8.48%

10.12%

9.08%

11.26%

3.44%

4.94%

1.26%

1.71%

14.33%

15.27%

11.75%

13.09%

8.18%

9.13%

7.14%

2.28%

2.51%

6.84%

7.32%

9.11%

9.76%

8.22%

8.68%

9.47%

4.16%

4.25%

10.47%

10.54%

12.01%

12.33%

8.07%

8.24%

With Max
5.75% Initial
Sales Charge

Without
Sales Charge

With Max
2.25% Initial
Sales Charge

Without
Sales Charge

1-Year

21.86%

29.30%

-2.37%

-0.16%

3-Year

12.95%

15.20%

0.24%

5-Year

14.97%

16.34%

10-Year

6.51%

Since
Inception

9.23%

With Max
4.25% Initial
Sales Charge

Inception
Date

1/14/87

10/20/87

08/31/48

12/31/92

9/18/86

Gross
Expense
Ratio

0.95%

0.87%

0.62%

1.32%

0.89%

Net
Expense
Ratio

0.94%

0.87%

0.62%

1.32%

0.88%

Performance data represents past performance, which does not guarantee future results.
Current performance may differ from figures shown. The funds’ investment returns and principal values will change with
market conditions, and investors may have a gain or a loss when they sell their shares. Please call Franklin Templeton
Investments at (800) DIAL BEN/342-5236 or visit franklintempleton.com for the most recent month-end performance.

Fund Yields and Distribution Rates–Class A
Periods ended December 31, 2013
Franklin
Rising Dividends
Fund (FRDPX)

Franklin Adjustable
U.S. Government
Securities Fund
(FISAX)10

Franklin
Income Fund
(FKINX)

Mutual
Global Discovery
Fund (TEDIX)

Templeton
Global Bond Fund
(TPINX)13

30-Day
Standardized
Yield11
(Without
Waiver)

N/A

0.55%

3.37%

N/A

2.25%

30-Day
Standardized
Yield11
(With Waiver)

N/A

0.55%

3.37%

N/A

2.26%

Distribution
Rate12

N/A

1.24%

4.98%

N/A

3.84%

Performance data represents past performance, which does not guarantee future results. Current performance may differ from
figures shown. The funds’ investment returns and principal values will change with market conditions, and investors may have
a gain or a loss when they sell their shares. Please call Franklin Templeton Investments at (800) DIAL BEN/342-5236 or visit
franklintempleton.com for the most recent month-end performance.
franklintempleton.com
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Next Steps
Retirement is complex and requires a well-designed plan. Recognizing the changing landscape of retirement,
knowing about the building blocks of a retirement income plan, and learning about the Income For What’s
Next program are important steps toward achieving your retirement goals. Take these additional steps toward
the next level of planning your retirement.

STEP 1

STEP 2

STEP 3

STEP 4

Complete the
Income For What’s
Next Personal
Assessment

Set up time with
your financial
advisor

Develop a written
retirement income
plan with your
financial advisor
starting with the
Income For What’s
Next Worksheet

Review and update
your strategy
annually

1. The Franklin Templeton Retirement Income Strategies and Expectations (RISE) Survey was conducted online among a sample of 2,011 adults comprising 1,008 men and 1,003 women 18 years of
age or older. The survey was administered between January 2–16, 2014 by ORC International’s Online CARAVAN®.
2. Sources: Money Market Accounts and 1-Year CDs: BanxQuote. © 2014 BanxCorp. All rights reserved. BanxQuote® is a registered trademark and servicemark of BanxCorp; 10-Year Treasuries: The
Federal Reserve H.15 Report.
3. The amounts withdrawn do not represent dividends or income, but, rather, the proceeds from the sale of shares. Sufficient shares are sold from the shareholder’s account at the time of each
withdrawal to provide for such payments. Investors participating in a systematic withdrawal plan should annually review with their financial advisor the results being obtained and the value of
remaining shares. Based on this annual review, individuals can increase or decrease the amount of withdrawals, as appropriate.
4. Income For What’s Next: Moderate Investment Strategy’s performance includes reinvestment of dividends and capital gains, and assumes rebalancing to an equal allocation of each of the five funds
on an annual basis. The figures represent performance of a hypothetical combined investment, are for illustrative purposes only, and assumes a 3.50% sales charge for all funds except for the Franklin
Adjustable U.S. Government Securities fund which assumes a 1.75% sales charge (for initial purchase of $100,000).
5. These funds offer other share classes, subject to different fees and expenses that will affect their performance.
6. Prior to 8/3/98, fund shares were offered at a lower initial sales charge; thus, actual returns may have differed.
7. On 5/1/94, the fund implemented a Rule 12b-1 plan, which affects subsequent performance.
8. Prior to 11/1/96, only a single class of fund shares was offered without a sales charge and Rule 12b-1 expenses. Returns shown are a restatement of the original class to include both the Rule
12b-1 expenses and the current sales charges applicable to Class A. Prior to 8/3/98, these shares were offered at a lower initial sales charge; thus actual returns would have differed.
9. Prior to 7/1/94, these shares were offered at a higher sales charge. On 1/1/93, a plan of distribution was implemented for these shares under Rule 12b-1, which affects subsequent performance.
10. Securities owned by the fund, but not shares of the fund, are guaranteed by the U.S. government, its agencies or instrumentalities as to timely payment of principal and interest. The fund’s yield
and share price are not guaranteed and will fluctuate with market conditions.
11. The 30-Day Standardized Yield reflects an estimated yield to maturity. It should be regarded as an estimate of the fund’s rate of investment income, and it may not equal the fund’s actual income
distribution rate, which reflects the fund’s past dividends paid to shareholders.
12. Based on the annualization of the funds’ December 2013 dividend and maximum offering price per share on 12/31/13.
13. The fund has a fee waiver associated with its investments in a Franklin Templeton money fund, contractually guaranteed through at least its current fiscal year end. Total returns, yields, and
distribution rates reflect the expense reduction and fee waiver, to the extent applicable; without these reductions, the results would have been lower.
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Housing
Housing

Home
Home maintenance
maintenance
Property
Property insurance
insurance

$$
$$

Medical
Medical co-payments
co-payments
Prescriptions
		Prescriptions

Travel/hobbies

Fuel/maintenance
Fuel/maintenance
Property
Property

Travel/vacation
Travel/vacation
Recreation/hobbies
Recreation/hobbies
Theater,
Theater,dining
diningout
out

TOTAL
TOTAL ANNUAL
ANNUAL RETIREMENT
RETIREMENT EXPENSES
EXPENSES

		
These
expenses are
are
These
expenses
intended to
to enhance
enhance
Other
intended
Other
the quality
quality of
of your
your
the
DISCRETIONARY
EXPENSES
SUBTOTAL
retirement.
LIFESTYLE EXPENSES
SUBTOTAL
retirement.

DISCRETIONARY Entertainment
Entertainment
LIFESTYLE
EXPENSES
EXPENSES

BASIC
BASIC EXPENSES
EXPENSES SUBTOTAL
SUBTOTAL

Income
		Income
Debt
Personal
Debt
Personal loans
loans
Other
Credit
Other
Credit cards
cards

		
Taxes
Taxes

$$
$$

$$
$$

$$
$$

$$

$$
$$

$$
$$

Long-term
		
Long-term care
care ins.
ins. premiums$
premiums $
Transportation
$$
Transportation Car
Car payments
payments
Insurance
$$
		
Insurance premiums
premiums

Subtract Total Non-Investment Retirement Income
from Total Annual Retirement Expenses

o
o

o
o

o
o
o
o

o
o

ANNUAL
NEEDED
Subtract INCOME
Total Non-Investment
Retirement Income
FROMTotal
INVESTMENTS
$ Expenses
from
Annual Retirement

Security and traditional employer pensions
with
investments.
Manyincome
retireesfrom
needtheir
to supplement
Social
Security
and
traditional
employer
pensions
ANNUAL INCOME NEEDED
with
from their investments.
FROMincome
INVESTMENTS
$

$
$

$

TOTAL
Other NON-INVESTMENT $
RETIREMENT INCOME
$
TOTAL NON-INVESTMENT
Many retirees need to supplement Social
RETIREMENT INCOME
$

Other
Real Estate

Employment
Social Security

$

Employment
Social
Security
Pension

ANNUAL AMOUNT

$

INCOME SOURCE

o
o

o
o

o
o

o
o

o
o

o
o

o
o

|

NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE

|

All investments involve risks, including possible loss of principal. Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus and/or prospectus, which contains this and other information, talk
to your financial advisor, call us at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you invest or send money. This material is being provided for educational and informational purposes only and is not intended to provide
investment or tax advice. Investors should consult with their appropriate tax, legal and financial advisors with respect to their individual circumstances and all applicable federal, state and local tax laws. An investment in a Franklin Templeton fund or a tax-advantaged
retirement plan does not guarantee that you will have sufficient funds to meet future retirement needs.

Other

Uncertain interest rates

Outliving assets

Longevity

Increasing medical costs

Risk tolerance

Supporting parent and/or adult children

Lack of guaranteed income

Market declines

Inflation

Taxes

CONCERNS

Other

		

$$
$$

$$
$$

$$
$$

$$
$$

Personal
Personal items
items
Insurance
Insurance premiums
premiums

Leave a legacy

Check if
Check if
impacted

impacted
ANNUALAMOUNT
AMOUNT by
by
inflation
ANNUAL
inflation

		
Health
Health Care
Care

Groceries
Groceries
Clothing
		Clothing

Necessities
Necessities

These expenses
are
the core
		
elements of many
		
retirement plans.

Mortgage/rent
Mortgage/rent
Utilities
		Utilities
These
expenses

BASIC
EXPENSES

EXPENSE TYPE
TYPE
EXPENSE

Business transition and succession

Make a major purchase

Volunteer

Go to school

Create a steady stream of income

Retire early

GOALS

CATEGORY
CATEGORY

Determine Your Retirement Income
List how much retirement income you are
expecting annually from non-investment
sources.

Calculate Your Retirement Expenses
Knowing your expenses is essential. List your expenses to calculate how much
income you will need to maintain your lifestyle.

Define and prioritize your retirement Goals
and Concerns. Please rank your top three
Goals and Concerns with 1 being the highest.

Target
Target Retirement
Retirement Date
Date

Phone

Advisor
Advisor

Prioritize Your Retirement

Personal Assessment

INCOME FOR WHAT’S NEXT
Next Review Date

Date
Date Prepared
Prepared

Name
Name

Franklin Templeton Investments
Gain From Our Perspective®

TRUE DIVERSIFICATION

Franklin Templeton’s distinct multi-manager structure combines the
specialized expertise of three world-class investment management groups—
Franklin, Templeton and Mutual Series.
SPECIALIZED EXPERTISE

SECTOR

GLOBAL

INTERNATIONAL

* As of 12/31/13

ASSET ALLOCATION

• Mutual Funds

• Separately Managed Accounts

• 529 College Savings Plans

Franklin Templeton Investments
Your Source For:
• Retirement

FIXED INCOME

RTSI PA 01/14

TAX-FREE INCOME

Franklin Templeton Investments is a leader in retirement investing,
managing over $200 billion on behalf of individuals, small
businesses and institutions.*

INVEST WITH A RETIREMENT LEADER®

At Franklin Templeton Investments, we seek to consistently provide
investors with exceptional risk-adjusted returns over the long term,
as well as the reliable, accurate and personal service that has helped
us become one of the most trusted names in financial services.

RELIABILITY YOU CAN TRUST

Each of our portfolio management groups operates autonomously, relying on its own
research and staying true to the unique investment disciplines that underlie its success.

GROWTH

HYBRID

Because our management groups work independently and adhere
to different investment approaches, Franklin, Templeton and
Mutual Series funds typically have distinct portfolios. That’s why
our funds can be used to build truly diversified allocation plans
covering every major asset class.

Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and
also brings expertise in growth- and value-style U.S. equity investing.
Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954,
launched what has become the industry’s oldest global fund. Today, with offices in over
25 countries, Templeton offers investors a truly global perspective.

BLEND

Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value
investing, searching aggressively for opportunity among what it believes are undervalued
stocks, as well as arbitrage situations and distressed securities.

VALUE

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
franklintempleton.com
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TYPE

Length of Retirement
40 Years
30 Years
20 Years

Withdrawal Rate
2%–4%
3%–5%
4%–6%

%

$_______________
$_______________
$_______________
$_______________
$_______________

Client Signature

$

$

TOTAL

AMOUNT

%

$_______________
$_______________
$_______________
$_______________
$_______________

| MAY LOSE VALUE | NO BANK GUARANTEE

%

$

$

TOTAL

o Social Security
o Pension
o Employment
o Other

TYPE

AMOUNT

$_______________
$_______________
$_______________
$_______________
$_______________

TYPE

o Social Security
o Pension
o Employment
o Other

$

$

e.g., travel and hobbies

Discretionary

$

Total Annual Retirement Expenses

NOT FDIC INSURED

All investments involve risks, including possible loss of principal. Investors should carefully consider a fund’s investment goals, risks, charges and expenses before investing. To obtain a summary prospectus
and/or prospectus, which contains this and other information, talk to your financial advisor, call us at (800) DIAL BEN/342-5236 or visit franklintempleton.com. Please carefully read a prospectus before you
invest or send money. This material is being provided for educational and informational purposes only and is not intended to provide investment or tax advice. Investors should consult with their appropriate
tax, legal and financial advisors with respect to their individual circumstances and all applicable federal, state and local tax laws. An investment in a Franklin Templeton fund or a tax-advantaged retirement
plan does not guarantee that you will have sufficient funds to meet future retirement needs.

If needed, dedicate a portion of your retirement savings to emergencies or special purchases.
Simply enter the desired amount needed to address the specific need or goal.

STEP 3 Consider setting something aside just in case.

As a general rule of thumb, this chart may help
determine realistic withdrawal rates for
retirement planning. Everyone’s situation is unique.
Work with your financial advisor to determine
a rate that is right for your retirement income
investment strategy.

Divide the amount in C by the amount in D to calculate the annual withdrawal rate.

STEP 2 Check if your withdrawal rates are realistic.

Enter estimated savings amount needed to generate desired income (C).

$

$

D. How should I divide my savings?

Subtract the total in B from A.

$

TOTAL

o Social Security
o Pension
o Employment
o Other

AMOUNT

e.g., food, utilities and health care

$

Rising

e.g., fixed mortgages and other fixed loans

$

Total Retirement Savings

Target Retirement Date

Phone

Advisor

Fixed

C. How much more income is needed to address my expenses?

If you have income from sources other than investments, use this section to incorporate
them into your strategy. For each column, check the appropriate source(s), enter an annual
income, and calculate to the total. Income sources can be split over multiple columns.

B. What are my potential income sources?

List total expenses for each column.

A. How much will I spend every year?

STEP 1 Answer the following questions. Start with Fixed and
then repeat for each column.

Fixed: Income to cover expenses generally not impacted by inflation, such as fixed mortgages and other fixed loans
Rising: Income to cover expenses such as food, utilities and health care that are frequently impacted by inflation
Discretionary: Income to cover expenses such as travel and hobbies that, although not essential, can enhance your retirement

Use this worksheet to match your different sources of income with your different types of retirement expenses:

Worksheet

INCOME FOR WHAT’S NEXT
Next Review Date

Date Prepared

Name

Franklin Templeton Investments
Gain From Our Perspective®

TRUE DIVERSIFICATION

Franklin Templeton’s distinct multi-manager structure combines the
specialized expertise of three world-class investment management groups—
Franklin, Templeton and Mutual Series.
SPECIALIZED EXPERTISE

SECTOR

GLOBAL

INTERNATIONAL

* As of 12/31/13

ASSET ALLOCATION

• Mutual Funds

• Separately Managed Accounts

• 529 College Savings Plans

Franklin Templeton Investments
Your Source For:
• Retirement

FIXED INCOME
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TAX-FREE INCOME

Franklin Templeton Investments is a leader in retirement investing,
managing over $200 billion on behalf of individuals, small
businesses and institutions.*

INVEST WITH A RETIREMENT LEADER®

At Franklin Templeton Investments, we seek to consistently provide
investors with exceptional risk-adjusted returns over the long term,
as well as the reliable, accurate and personal service that has helped
us become one of the most trusted names in financial services.

RELIABILITY YOU CAN TRUST

Each of our portfolio management groups operates autonomously, relying on its own
research and staying true to the unique investment disciplines that underlie its success.

GROWTH

HYBRID

Because our management groups work independently and adhere
to different investment approaches, Franklin, Templeton and
Mutual Series funds typically have distinct portfolios. That’s why
our funds can be used to build truly diversified allocation plans
covering every major asset class.

Franklin. Founded in 1947, Franklin is a recognized leader in fixed income investing and
also brings expertise in growth- and value-style U.S. equity investing.
Templeton. Founded in 1940, Templeton pioneered international investing and, in 1954,
launched what has become the industry’s oldest global fund. Today, with offices in over
25 countries, Templeton offers investors a truly global perspective.

BLEND

Mutual Series. Founded in 1949, Mutual Series is dedicated to a unique style of value
investing, searching aggressively for opportunity among what it believes are undervalued
stocks, as well as arbitrage situations and distressed securities.

VALUE

Franklin Templeton Distributors, Inc.
One Franklin Parkway
San Mateo, CA 94403-1906
franklintempleton.com

© 2014 Franklin Templeton Investments. All rights reserved.

FUND DESCRIPTIONS AND RISKS
Franklin Rising Dividends Fund
The fund seeks long-term capital appreciation by investing
at least 80% of its net assets in companies that have paid
consistently rising dividends.
All investments involve risks, including possible loss of
principal. Value securities may not increase in price as
anticipated or may decline further in value. While smaller and
midsize companies may offer substantial opportunities for
capital growth, they also involve heightened risks and should
be considered speculative. Historically, smaller- and midsizecompany securities have been more volatile in price than
larger company securities, especially over the short term.
These and other risks are detailed in the fund’s prospectus.
Franklin Adjustable U.S. Government Securities Fund
The fund seeks a high level of current income, while providing
lower volatility of principle than a fund that invests in fixedrate mortgage securities. The fund invests predominately
in adjustable-rate mortgage securities (ARMS) that are
issued or guaranteed by the U.S. government, its agencies
or instrumentalities.10 The fund’s investments may include
securities issued by government sponsored entities, such as
Fannie Mae and Freddie Mac.
All investments involve risks, including possible loss of
principal. Interest rate movements, unscheduled mortgage
prepayments, and other risk factors will affect the fund’s
share price and yield. Bond prices generally move in the
opposite direction of interest rates. As the prices of bonds
in the fund adjust to a rise in interest rates, the fund’s share
price may decline. Changes in the financial strength of
a bond issuer or in a bond’s credit rating may affect its value.
The fund is actively managed but there is no guarantee
that the manager’s investment decisions will produce the
desired results. These and other risk considerations are
discussed in the fund’s prospectus.
Franklin Income Fund
The fund seeks to maximize income, while maintaining
prospects for capital appreciation, by investing in a diversified
portfolio of dividend-paying stocks, bonds and convertible
securities.
All investments involve risks, including possible loss of
principal. The fund’s share price and yield will be affected
by interest rate movements. Bond prices generally move in
the opposite direction of interest rates. Thus, as the prices
of bonds in the fund adjust to a rise in interest rates, the
fund’s share price may decline. Changes in the financial
strength of a bond issuer or in a bond’s credit rating may
affect its value. Investments in lower-rated, higher-yielding
instruments include higher risk of default and loss of
principal. These securities carry a greater degree of credit
risk relative to investment-grade securities. Stock prices
fluctuate, sometimes rapidly and dramatically, due to
factors affecting individual companies, particular industries
or sectors, or general market conditions. These and other
risk considerations are discussed in the fund’s prospectus.

Mutual Global Discovery Fund
The fund seeks capital appreciation. Its strategy is focused
on undervalued mid- and large-cap equity securities, which
may include foreign securities and, to a lesser extent,
distressed securities and merger arbitrage.
All investments involve risks, including possible loss of
principal. Value securities may not increase in price as
anticipated or may decline further in value. The fund’s
investments in foreign securities involve certain risks
including currency fluctuations, and economic and political
uncertainties. Smaller-company stocks have exhibited
greater price volatility than larger-company stocks,
particularly over the short term. The fund’s investments
in companies engaged in mergers, reorganizations or
liquidations also involve special risks as pending deals may
not be completed on time or on favorable terms. The fund
may invest in lower-rated bonds, which entail higher credit
risk. Please consult the prospectus for a more detailed
description of the fund’s risks.
Templeton Global Bond Fund
Templeton Global Bond Fund seeks current income with
capital appreciation and growth of income by investing
predominantly in bonds issued by governments and
government agencies located around the world, including
inflation-indexed securities.
All investments involve risks, including possible loss of
principal. Currency rates may fluctuate significantly over
short periods of time, and can reduce returns. Derivatives,
including currency management strategies, involve costs
and can create economic leverage in the portfolio which
may result in significant volatility and cause the fund to
participate in losses (as well as enable gains) on an amount
that exceeds the fund’s initial investment. The fund may
not achieve the anticipated benefits, and may realize
losses when a counterparty fails to perform as promised.
Foreign securities involve special risks, including currency
fluctuations and economic and political uncertainties.
Investments in emerging markets involve heightened risks
related to the same factors, in addition to those associated
with these markets’ smaller size and lesser liquidity.
Investments in lower-rated bonds include higher risk of
default and loss of principal. Changes in interest rates will
affect the value of the fund’s portfolio and its share price and
yield. Bond prices generally move in the opposite direction
of interest rates. As the prices of bonds in the fund adjust to
a rise in interest rates, the fund’s share price may decline.
The fund is also non-diversified, which involves the risk of
greater price fluctuation than a more diversified portfolio.
Changes in the financial strength of a bond issuer or in a bond’s
credit rating may affect its value. These and other risk
considerations are discussed in the fund’s prospectus.

VALUE  BLEND  GROWTH  SECTOR  GLOBAL  INTERNATIONAL  HYBRID  ALTERNATIVE  ASSET ALLOCATION  FIXED INCOME  TAX-FREE INCOME

Franklin Templeton Distributors, Inc.
One Franklin Parkway, San Mateo, CA 94403-1906
(800) DIAL BEN®/342-5236
franklintempleton.com

Franklin Templeton Investments
Your Source For:
• Mutual Funds
• Retirement
• 529 College Savings Plans
• Separately Managed Accounts

All investments involve risks, including possible loss of principal.
This brochure must be preceded or accompanied by a current Franklin Rising Dividends Fund,
Franklin Adjustable U.S. Government Securities Fund, Franklin Income Fund, Mutual Global
Discovery Fund and Templeton Global Bond Fund summary prospectus and/or prospectuses.
Please carefully read a prospectus before you invest or send money. Investors should carefully
consider a fund’s investment goals, risks, charges and expenses before investing.
© 2014 Franklin Templeton Investments. All rights reserved.
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