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Looking ahead to the expiration of the

Tax Cuts and Jobs Act (TCJA)

The current tax code has been in place since the TCJA was signed into law in late 2017. Most provisions,
including personal income tax rates and brackets, expire at the end of 2025, unless Congress acts. The 21%
corporate tax rate and long-term capital gains tax rates do not expire. Here is a comparison of how taxes
would differ upon expiration of the TCJA.

Current Tax Rates Single filers

vs. Projections

Upon Expiration

of the TCJA

Married couples
filing a joint return

Taxable Income

$0-$11,925
$11,926-$48,475
$48,476-$103,350
$103,351-$117,017
$117,018-$197,300
$197,301-$244,222
$244,223-$250,525
$250,526-$530,920
$530,921-$533,090
$533,091-$626,350
Over $626,350

Taxable Income

$0-$23,850
$23,851-$96,950
$96,951-$195,032
$195,033-$206,700
$206,701-$297,308
$297,309-$394,600
$394,601-$501,050
$501,051-$530,920
$530,921-$599,827
$599,828-$751,600
Over $751,600

2025
Tax Rates %

10
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Projected
Tax Rates %

10
15
25
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Projected
Tax Rates %
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Difference %

0.0
130
130
1710
140
l4a0
110
{20

0.0
146
126

Difference %

0.0
130
130
16.0
140
19.0
1710
120

0.0
146
126

Sources: Internal Revenue Service and Franklin Templeton research. Projected tax rates are estimated, based on analysis of 2017 tax rates prior to passage ofthe TCJA, with tax bracket figures
adjusted to account for annual inflation adjustments through 2025. Figures in red indicate an increase in tax rate upon TCJA expiration. Figures in green indicate where tax rates at certain income
levels would decrease upon expiration of the TCJA.
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Comparison of Key Tax Provisions

Provision

Standard Deduction

State and Local Tax
Deduction (SALT)

Mortgage Interest

Deduction

Miscellaneous Deductions

Personal Exemptions

Child Tax Credit

Alternative Minimum Tax
(AMT)

Deduction for Qualified
Business Income (QBI)

Estate and Gift Tax

2025
$15,000 for individuals, $30,000 for couples

Capped at a maximum of $10,000

Limited to interest on $750,000 of qualified debt

Not available

Not available

$2,000 per qualifying child (under age 17), $500 for
other dependents, phase-out begins $200,000 for
individuals, $400,000 for couples

Applies to relatively few taxpayers given high exemption
amounts ($88,100 for individuals, $137,000 for

couples) and income phase-out amounts ($626,350
for individuals, $1,252,700 for couples)

20% deduction applicable for pass-through businesses
depending on circumstances

Unified lifetime exclusion amount is $13.990,000
per individual

Post-TCJA Expiration

Reduced roughly in half; prior to TCJA the standard deduc-
tion was $6,350 for individuals, $12,700 for couples

No cap applies, deductions phase out at higher income
levels due to the Pease limitation (phase-out begins at
$261,500 for individuals, $313,800 for couples)

Limited to interest on $1,000,000 of qualified debt and an
additional $100,000 of qualified home equity interest debt

Applicable once deductions exceed 2% of AGI; examples
include investment fees, job search expenses, uniforms,
unreimbursed work-related expenses

$4,050 per taxpayer and qualified dependents; phase-out
at higher income levels begins at $261,500 for individuals,
$313,800 for couples

$1,000 per qualifying child with income phase-outs begin-
ning at $75,000 for individuals, $110,000 for couples

AMT would apply to significantly more taxpayers due to
much lower exemption and income phase-out amounts

Not available

Unified lifetime exclusion amount reduced roughly by half

Post-TCJA expiration figures are based on 2017 tax law prior to the TCJA and do not reflect annual inflation adjustments. QBI deduction is subject to income phaseouts (beginning at $197300 for
individuals, $394,600 for couples) if the business is considered a Specified Service Trade or Business (SSTB). Other limitations to the QBI deduction may apply to non-SSTBs.

This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation or
solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute legal or tax advice. This material may not be
reproduced, distributed or published without prior written permission from Franklin Templeton.

The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication date and may
change without notice. The underlying assumptions and these views are subject to change based on market and other conditions and may differ
from other portfolio managers or of the firm as a whole. The information provided in this material is not intended as a complete analysis of every
material fact regarding any country, region or market. There is no assurance that any prediction, projection or forecast on the economy, stock
market, bond market or the economic trends of the markets will be realized. The value of investments and the income from them can go down as
well as up and you may not get back the full amount that you invested. Past performance is not necessarily indicative nor a guarantee of future
performance. All investments involve risks, including possible loss of principal.

Any research and analysis contained in this material has been procured by Franklin Templeton for its own purposes and may be acted upon in
that connection and, as such, is provided to you incidentally. Data from third party sources may have been used in the preparation of this material
and Franklin Templeton (“FT”) has not independently verified, validated or audited such data. Although information has been obtained from
sources that Franklin Templeton believes to be reliable, no guarantee can be given as to its accuracy and such information may be incomplete or
condensed and may be subject to change at any time without notice. The mention of any individual securities should neither constitute nor be
construed as a recommendation to purchase, hold or sell any securities, and the information provided regarding such individual securities (if any)
is not a sufficient basis upon which to make an investment decision. FT accepts no liability whatsoever for any loss arising from use of this
information and reliance upon the comments, opinions and analyses in the material is at the sole discretion of the user.

Products, services and information may not be available in all jurisdictions and are offered outside the US by other FT affiliates and/or their

distributors as local laws and regulation permits. Please consult your own financial professional or Franklin Templeton institutional contact for
further information on availability of products and services in your jurisdiction.
US by Franklin Templeton, One Franklin Parkway, San Mateo, California 94403-1906, (800) DIAL BEN/342-5236, franklintempleton.com.
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