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SUPPLEMENT DATED FEBRUARY 16, 2024
TO THE PROSPECTUS OF EACH
FRANKLIN TEMPLETON FUND LISTED IN SCHEDULE A

For each of the funds listed in Schedule A, the following disclosure replaces and supersedes the corresponding
disclosure in each fund’s Prospectus in the appendix titled “Appendix A — Intermediary Sales Charge Discounts
and Waivers”:

MERRILL LYNCH

Purchases or sales of front-end (i.e., Class A) or level-load (i.e., Class C) mutual fund shares through a Merrill platform or
account will be eligible only for the following sales load waivers (front-end, contingent deferred, or back-end waivers) and
discounts, which differ from those disclosed elsewhere in this fund’s Prospectus. Purchasers will have to buy mutual fund
shares directly from the mutual fund company or through another intermediary to be eligible for waivers or discounts not
listed below.

It is the client’s responsibility to notify Merrill at the time of purchase or sale of any relationship or other facts that qualify
the transaction for a waiver or discount. A Merrill representative may ask for reasonable documentation of such facts and
Merrill may condition the granting of a waiver or discount on the timely receipt of such documentation.

Additional information on waivers and discounts is available in the Merrill Sales Load Waiver and Discounts Supplement
(the “Merrill SLWD Supplement”) and in the Mutual Fund Investing at Merrill pamphlet at ml.com/funds. Clients are
encouraged to review these documents and speak with their financial advisor to determine whether a transaction is
eligible for a waiver or discount.

Front-end Sales Load Waivers Available at Merrill

e Shares of mutual funds available for purchase by employer-sponsored retirement, deferred compensation, and
employee benefit plans (including health savings accounts) and trusts used to fund those plans provided the shares
are not held in a commission-based brokerage account and shares are held for the benefit of the plan. For purposes
of this provision, employer-sponsored retirement plans do not include SEP IRAs, Simple IRAs, SAR-SEPs or Keogh
plans

e Shares purchased through a Merrill investment advisory program

e Brokerage class shares exchanged from advisory class shares due to the holdings moving from a Merrill investment
advisory program to a Merrill brokerage account

e Shares purchased through the Merrill Edge Self-Directed platform

e Shares purchased through the systematic reinvestment of capital gains distributions and dividend reinvestment when
purchasing shares of the same mutual fund in the same account

e Shares exchanged from level-load shares to front-end load shares of the same mutual fund in accordance with the
description in the Merrill SLWD Supplement

e Shares purchased by eligible employees of Merrill or its affiliates and their family members who purchase shares in
accounts within the employee’s Merrill Household (as defined in the Merrill SLWD Supplement)

e Shares purchased by eligible persons associated with the fund as defined in this Prospectus (e.g., the fund’s officers
or trustees)

e Shares purchased from the proceeds of a mutual fund redemption in front-end load shares provided: (1) the
repurchase is in a mutual fund within the same fund family; (2) the repurchase occurs within 90 calendar days from
the redemption trade date; and (3) the redemption and purchase occur in the same account (known as Rights of
Reinstatement). Automated transactions (i.e. systematic purchases and withdrawals) and purchases made after
shares are automatically sold to pay Merrill’'s account maintenance fees are not eligible for Rights of Reinstatement

Contingent Deferred Sales Charge (“CDSC”) Waivers on Front-end, Back-end, and Level Load Shares Available at
Merrill

e Shares sold due to the client’s death or disability (as defined by Internal Revenue Code Section 22e(3))

e Shares sold pursuant to a systematic withdrawal program subject to Merril’'s maximum systematic withdrawal limits as
described in the Merrill SLWD Supplement

e Shares sold due to return of excess contributions from an IRA account



e Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the investor reaching
the qualified age based on applicable IRS regulation

e Front-end or level-load shares held in commission-based, non-taxable retirement brokerage accounts (e.g.,
traditional, Roth, rollover, SEP IRAs, Simple IRAs, SAR-SEPs or Keogh plans) that are transferred to fee-based
accounts or platforms and exchanged for a lower cost share class of the same mutual fund

Front-end Load Discounts Available at Merrill: Breakpoints, Rights of Accumulation & Letters of Intent

e Breakpoint discounts, as described in this Prospectus, where the sales load is at or below the maximum sales load
that Merrill permits to be assessed to a front-end load purchase, as described in the Merrill SLWD Supplement

¢ Rights of Accumulation (“ROA”), as described in the Merrill SLWD Supplement, which entitle clients to breakpoint
discounts based on the aggregated holdings of mutual fund family assets held in accounts in their Merrill Household

e Letters of Intent (“LOI”), which allow for breakpoint discounts on eligible new purchases based on anticipated future
eligible purchases within a fund family at Merrill, in accounts within your Merrill Household, as further described in the
Merrill SLWD Supplement

SCHEDULE A

Fund Date of Prospectus
FRANKLIN ALTERNATIVE STRATEGIES FUNDS

K2 Alternative Strategies FUNG. .......oooiiiie e e e e e e e e e e e eeaeaee s October 1, 2023

ERANKLIN CALIFORNIA TAX-FREE INCOME FUND
Franklin California Tax-Free Income Fund..............cccooiiii July 1, 2023

FRANKLIN CALIFORNIA TAX-FREE TRUST
Franklin California Intermediate-Term Tax-Free Income FUuNd...............oooviiiiiiiiiiiiiii e, November 1, 2023

FRANKLIN CUSTODIAN FUNDS

Franklin DYNATECKH FUNG........oo ettt e e e e e e s ettt e e e e eeeeeesantanbreeeeeeaaeeens February 1, 2024
Franklin GroWEN FUNG.........uuuiiiiicccecee ettt e e e e e e e e e e e aaeeeaeeaeeeeeseaeeere s February 1, 2024
Franklin INCOME FUNG........ oot e e e e et e e e e e e et e e e e e eena e b e eeeeeanen February 1, 2024
Franklin U.S. Government SECUNtIES FUN...........coiiiiiiiiiiiiie e e e e ee e February 1, 2024
Franklin ULIIEIES FUNG.... ..ot e e e e e e et e e e e e e et e e e eeeeaaba e eeaeaeeeeeesastanseaeaees February 1, 2024

FRANKLIN FEDERAL TAX-FREE INCOME FUND
Franklin Federal Tax-Free Income FUNd...........ooiiiii i e September 1, 2023

FRANKLIN FUND ALLOCATOR SERIES

Franklin Conservative AllOCation FUNG..............ccooiiiiiiiiii e May 1, 2023
Franklin Corefolio AlIOCAtIoN FUNG.............ooiiiiiii s May 1, 2023
Franklin Global AlloCatioN FUNG.............ccviiiiiiii e e May 1, 2023
Franklin Growth AlIOCAtoN FUNG............cocoiiiiiiii May 1, 2023
Franklin LifeSmart™ Retirement Income FUNd.............cccociiiiiiiii e, May 1, 2023
Franklin LifeSmart™ 2020 Retirement Target FUNd.............cccooviiiiiiin May 1, 2023
Franklin LifeSmart™ 2025 Retirement Target FUNG.............cccooiiiiniiii May 1, 2023
Franklin LifeSmart™ 2030 Retirement Target Fund...............cccooiii May 1, 2023
Franklin LifeSmart™ 2035 Retirement Target FUNd..................ccooii May 1, 2023
Franklin LifeSmart™ 2040 Retirement Target Fund..............c.coooiiiii May 1, 2023
Franklin LifeSmart™ 2045 Retirement Target FUN...............ccoooiiiiiiiiiiic May 1, 2023
Franklin LifeSmart™ 2050 Retirement Target FUN...............ccoooiiiiiiiiiiic May 1, 2023
Franklin LifeSmart™ 2055 Retirement Target FUN...............ccoooiiiiiiiiiiic May 1, 2023
Franklin LifeSmart™ 2060 Retirement Target FUNd...............ccoiriiiiiniiiii May 1, 2023
Franklin Moderate AlloCation FUNG..............ccoiiiiiiiiiii May 1, 2023



Fund Date of Prospectus

FRANKLIN GLOBAL TRUST
Franklin International GroWth FUNG.............oooiiiiiiiiiiiiii s e e e e e e e e e e e e e e e e e e e eesaebarerebr et e eeeeeeees December 1, 2023

FRANKLIN GOLD AND PRECIOUS METALS FUND
Franklin Gold and Precious Metals FUNd............cooiiiiiiiii e December 1, 2023

FRANKLIN HIGH INCOME TRUST
Franklin High INCOmME FUNG. ... e e ae s February 1, 2024

ERANKLIN INVESTORS SECURITIES TRUST

Franklin Convertible Securities FUN...... ..o e March 1, 2023
Franklin EQUity INCOME FUN. ... ... e e et e e aaeas March 1, 2023
Franklin Floating Rate Daily ACCESS FUNA...........coiiiii e March 1, 2023
Franklin Long Duration Credit FUNd........ ... August 22, 2023
Franklin Low Duration Total Return FUNd..........ccooiii e March 1, 2023
Franklin Low Duration U.S. Government Securities FUNd............coooiiiiiii e, March 1, 2023
Franklin Managed INCoOmMe FUNd....... ... e March 1, 2023
Franklin Total RetUN FUNG. ... ..o e e e e eans March 1, 2023
FRANKLIN MANAGED TRUST

Franklin Rising Dividends FUNd. ..o e e February 1, 2024
FRANKLIN MUNICIPAL SECURITIES TRUST

Franklin California High Yield Municipal FUNd.............c.oooiiiii e July 1, 2023
FRANKLIN MUTUAL SERIES FUNDS

Franklin Mutual BEacCon FUNQ. ... ..o e e May 1, 2023
Franklin Mutual Financial Services FUNG....... ..o e e May 1, 2023
Franklin Mutual Global DiSCOVEry FUNG. ... e May 1, 2023
Franklin Mutual International Value FUNd.............c.ooiiiiiii e May 1, 2023
Franklin Mutual QUESt FUNG. ... e May 1, 2023
Franklin Mutual Shares FUNG..........ooiiii e May 1, 2023

FRANKLIN NEW YORK TAX-FREE INCOME FUND
Franklin New York Tax-Free INnCome FUNd........ ...t e July 1, 2023

FRANKLIN NEW YORK TAX-FREE TRUST
Franklin New York Intermediate-Term Tax-Free Income Fund...............oooiiiiiiiiiiii e February 1, 2024

FRANKLIN REAL ESTATE SECURITIES TRUST

Franklin Real Estate Securities FUNG. ... ..o e September 1, 2023
FRANKLIN STRATEGIC MORTGAGE PORTFOLIO

Franklin Strategic Mortgage Portfolio. ....... ... February 1, 2024
FRANKLIN STRATEGIC SERIES

Franklin Biotechnology Discovery FUNd........ ... September 1, 2023
Franklin Growth Opportunities FUNd......... ... e September 1, 2023
Franklin Natural RESOUICES FUNA. ... ..o e e e e September 1, 2023
Franklin Small Cap Growth FUNG. ... September 1, 2023
Franklin Small-Mid Cap Growth FUN..........oii e September 1, 2023
Franklin Strategic INCOme FUNQ........ .. e September 1, 2023
FRANKLIN TAX-FREE TRUST

Franklin Alabama Tax-Free Income FUuNnd.......... ..o, July 1, 2023
Franklin Arizona Tax-Free Income FUNd.......... ..o e July 1, 2023
Franklin Colorado Tax-Free Income FUNd......... ..o July 1, 2023
Franklin Connecticut Tax-Free Income FUNd...... ... ... e July 1, 2023



Fund Date of Prospectus

Franklin Federal Intermediate-Term Tax-Free Income Fund...............cccoiiiiiiiiii i July 1, 2023
Franklin Federal Limited-Term Tax-Free Income Fund..............coooiiiiiiiiiiiiii e July 1, 2023
Franklin Georgia Tax-Free Income FUNQ........ ..ot e July 1, 2023
Franklin High Yield Tax-Free InCome FUNG....... ... July 1, 2023
Franklin Louisiana Tax-Free Income FUN..... ... ..o July 1, 2023
Franklin Maryland Tax-Free Income FUNd. ... ... ..o July 1, 2023
Franklin Massachusetts Tax-Free Income FUNd...........c.oooiiiiiii e July 1, 2023
Franklin Michigan Tax-Free Income FUN. ... ... July 1, 2023
Franklin Minnesota Tax-Free Income FUNd........ ..o July 1, 2023
Franklin Missouri Tax-Free INCome FUNG...... ..o e July 1, 2023
Franklin New Jersey Tax-Free INncome FUNd............cooiiiiiiii e July 1, 2023
Franklin North Carolina Tax-Free Income FUNd. ... e, July 1, 2023
Franklin Ohio Tax-Free INCOmMe FUNG........ ..o e July 1, 2023
Franklin Oregon Tax-Free INCoOme FUNQ....... ..ot e e July 1, 2023
Franklin Pennsylvania Tax-Free INCome FUNd............cooiiiiiiii e July 1, 2023
Franklin Virginia Tax-Free INCome FUNG........ ... e July 1, 2023
FRANKLIN VALUE INVESTORS TRUST

Franklin MicroCap Value FUNQ...... ..o e ees March 1, 2023
Franklin Mutual U.S. Mid Cap Value FUNd...........c.oiiii e March 1, 2023
Franklin Small Cap Value FUNd........ ... e March 1, 2023
TEMPLETON CHINA WORLD FUND

Templeton China World FUNG. ... ... e e e e e e January 1, 2024
TEMPLETON DEVELOPING MARKETS TRUST

Templeton Developing Markets TrUSt. ... e May 1, 2023
TEMPLETON FUNDS

Templeton FOreign FUNG. .. ... e January 1, 2024
Templeton WOrld FUNG. ... e e January 1, 2024
Templeton International Climate Change FUNd....... ... January 1, 2024

TEMPLETON GLOBAL INVESTMENT TRUST
Templeton Emerging Markets Small Cap Fund......... ..o January 1, 2024
Templeton Global Balanced FUNd............ooiii e May 1, 2023

TEMPLETON GLOBAL SMALLER COMPANIES FUND
Templeton Global Smaller Companies FUNG....... ... e January 1, 2024

TEMPLETON GROWTH FUND, INC.

Templeton Growth FUNd, INC.......ooii e e January 1, 2024
TEMPLETON INCOME TRUST

Templeton Global BoONd FUNG.........oi e e e May 1, 2023
Templeton Global Total Return FUNd........ ... e May 1, 2023
Templeton International Bond FUNd......... ..o May 1, 2023
Templeton Sustainable Emerging Markets Bond Fund........... ..o May 1, 2023

Please retain this supplement for future reference.
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SUPPLEMENT DATED DECEMBER 21, 2023

TO THE PROSPECTUS OF EACH
FRANKLIN TEMPLETON FUND LISTED IN SCHEDULE A

For each of the funds listed in Schedule A, the following disclosure replaces and supersedes the corresponding
disclosure in each fund’s Prospectus in the appendix titled “Appendix A — Intermediary Sales Charge Discounts
and Waivers”:

Edward D. Jones & Co., L.P. ("Edward Jones")

Policies Regarding Transactions Through Edward Jones

Effective on or after January 1%, 2024, the following information supersedes prior information with respect to transactions
and positions held in fund shares through an Edward Jones system. Clients of Edward Jones (also referred to as
"shareholders") purchasing fund shares on the Edward Jones commission and fee-based platforms are eligible only for
the following sales charge discounts (also referred to as "breakpoints") and waivers, which can differ from discounts and
waivers described elsewhere in the mutual fund Prospectus or statement of additional information ("SAI") or through
another broker-dealer. In all instances, it is the shareholder's responsibility to inform Edward Jones at the time of
purchase of any relationship, holdings of Franklin Templeton and Legg Mason Funds (including holdings of 529 Plans
where Franklin Templeton or Legg Mason serve as the primary distributor), or other facts qualifying the purchaser for
discounts or waivers. Edward Jones can ask for documentation of such circumstance. Shareholders should contact
Edward Jones if they have questions regarding their eligibility for these discounts and waivers.

Breakpoints

e Breakpoint pricing, otherwise known as volume pricing, at dollar thresholds as described in the Prospectus.
Rights of Accumulation ("ROA")

e The applicable sales charge on a purchase of Class A shares is determined by taking into account all share
classes (except certain money market funds and any assets held in group retirement plans) of the Franklin
Templeton and Legg Mason Funds held by the shareholder or in an account grouped by Edward Jones with other
accounts for the purpose of providing certain pricing considerations ("pricing groups"). If grouping assets as a
shareholder, this includes all share classes held on the Edward Jones platform and/or held on another platform.
The inclusion of eligible fund family assets in the ROA calculation is dependent on the shareholder notifying
Edward Jones of such assets at the time of calculation. Money market funds are included only if such shares
were sold with a sales charge at the time of purchase or acquired in exchange for shares purchased with a sales
charge.

e The employer maintaining a SEP IRA plan and/or SIMPLE IRA plan may elect to establish or change ROA for the
IRA accounts associated with the plan to a plan-level grouping as opposed to including all share classes at a
shareholder or pricing group level.

o ROA is determined by calculating the higher of cost minus redemptions or market value (current shares x NAV).

Letter of Intent ("LOI")

e Through a LOI, shareholders can receive the sales charge and breakpoint discounts for purchases shareholders
intend to make over a 13-month period from the date Edward Jones receives the LOl. The LOI is determined by
calculating the higher of cost or market value of qualifying holdings at LOI initiation in combination with the value
that the shareholder intends to buy over a 13-month period to calculate the front-end sales charge and any
breakpoint discounts. Each purchase the shareholder makes during that 13-month period will receive the sales
charge and breakpoint discount that applies to the total amount. The inclusion of eligible fund family assets in the
LOI calculation is dependent on the shareholder notifying Edward Jones of such assets at the time of calculation.
Purchases made before the LOI is received by Edward Jones are not adjusted under the LOI and will not reduce
the sales charge previously paid. Sales charges will be adjusted if LOI is not met.

¢ If the employer maintaining a SEP IRA plan and/or SIMPLE IRA plan has elected to establish or change ROA for
the IRA accounts associated with the plan to a plan-level grouping, LOIs will also be at the plan-level and may
only be established by the employer.



Sales Charge Waivers
Sales charges are waived for the following shareholders and in the following situations:

o Associates of Edward Jones and its affiliates and other accounts in the same pricing group (as determined by
Edward Jones under its policies and procedures) as the associate. This waiver will continue for the remainder of
the associate's life if the associate retires from Edward Jones in good-standing and remains in good standing
pursuant to Edward Jones' policies and procedures.

e Shares purchased in an Edward Jones fee-based program.

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment.

Shares purchased from the proceeds of redeemed shares of the same fund family so long as the following
conditions are met: the proceeds are from the sale of shares within 60 days of the purchase, the sale and
purchase are made from a share class that charges a front load and one of the following:

o The redemption and repurchase occur in the same account.

o The redemption proceeds are used to process an: IRA contribution, excess contributions, conversion,
recharacterizing of contributions, or distribution, and the repurchase is done in an account within the
same Edward Jones grouping for ROA.

e Shares exchanged into Class A shares from another share class so long as the exchange is into the same fund
and was initiated at the discretion of Edward Jones. Edward Jones is responsible for any remaining CDSC due to
the fund company, if applicable. Any future purchases are subject to the applicable sales charge as disclosed in
the Prospectus.

e Exchanges from Class C shares to Class A shares of the same fund, generally, in the 84" month following the
anniversary of the purchase date or earlier at the discretion of Edward Jones.

e Purchases of Class 529-A shares through a rollover from either another education savings plan or a security used
for qualified distributions.

e Purchases of Class 529 shares made for recontribution of refunded amounts.

Contingent Deferred Sales Charge ("CDSC") Waivers

If the shareholder purchases shares that are subject to a CDSC and those shares are redeemed before the CDSC is
expired, the shareholder is responsible to pay the CDSC except in the following conditions:

The death or disability of the shareholder.

Systematic withdrawals with up to 10% per year of the account value.

Return of excess contributions from an Individual Retirement Account (IRA).

Shares redeemed as part of a required minimum distribution for IRA and retirement accounts if the redemption is
taken in or after the year the shareholder reaches qualified age based on applicable IRS regulations.

e Shares redeemed to pay Edward Jones fees or costs in such cases where the transaction is initiated by Edward
Jones.

e Shares exchanged in an Edward Jones fee-based program.
e Shares acquired through NAV reinstatement.
e Shares redeemed at the discretion of Edward Jones for Minimum Balances, as described below.

Other Important Information Regarding Transactions Through Edward Jones

Minimum Purchase Amounts

e Initial purchase minimum: $250
e Subsequent purchase minimum: none

Minimum Balances

e Edward Jones has the right to redeem at its discretion fund holdings with a balance of $250 or less. The following
are examples of accounts that are not included in this policy:
o Afee-based account held on an Edward Jones platform
o A 529 account held on an Edward Jones platform
o An account with an active systematic investment plan or LOI

Exchanging Share Classes

e Atany time it deems necessary, Edward Jones has the authority to exchange at NAV a shareholder's holdings in
a fund to Class A shares of the same fund.



SCHEDULE A

Fund Date of Prospectus
FRANKLIN ALTERNATIVE STRATEGIES FUNDS
K2 Alternative Strategies FUNG. ... e e e e e e e e ee e October 1, 2023

FRANKLIN CALIFORNIA TAX-FREE INCOME FUND
Franklin California Tax-Free Income FUNd............cccoooiiiiiiiiiii e July 1, 2023

FRANKLIN CALIFORNIA TAX-FREE TRUST
Franklin California Intermediate-Term Tax-Free Income FUuNd..............cociiiiiiiiiiiniiiieeeeeee, November 1, 2023

FRANKLIN CUSTODIAN FUNDS
Franklin DYNaTeCh FUNG. .. ... et e et e e e e e e e e e e e e e eeaaaeeens February 1, 2023, as
amended August 16,
2023
Franklin Growth FUNG...........ouiiee e e e e e e e s e e e s et rrr e e e e aaaee e e s February 1, 2023, as
amended August 16,
2023
Franklin INCOME FUNG. ..o et e e e e e e e e e e e e et et e e et e e e e e e e e eeeeaeeaaaaaeeees February 1, 2023, as
amended August 16,
2023
Franklin U.S. Government Securities FUNG.............ooiiiiiiieeeeeeeeeee e et February 1, 2023, as
amended August 16,
2023
Franklin ULIIHIES FUNG..........e ettt e e e e e e e e e e e e e eaaae e e e e eenanaaeeeees February 1, 2023, as
amended August 16,
2023

FRANKLIN FEDERAL TAX-FREE INCOME FUND
Franklin Federal Tax-Free INncome FUNd........ ... e September 1, 2023

FRANKLIN FUND ALLOCATOR SERIES

Franklin Conservative Allocation FUN..............ocoiiiiiiiiiii May 1, 2023
Franklin Corefolio Allocation FUNG............coci i s May 1, 2023
Franklin Global Allocation FUNG............ccoi i e May 1, 2023
Franklin Growth Alocation FUNG.............ooiiiii e e May 1, 2023
Franklin LifeSmart™ Retirement Income FUNd............c.ccooiiiiiii e May 1, 2023
Franklin LifeSmart™ 2020 Retirement Target FuNd...........ooooiiiiii e May 1, 2023
Franklin LifeSmart™ 2025 Retirement Target Fund.................c.coooiiii, May 1, 2023
Franklin LifeSmart™ 2030 Retirement Target Fund.................cccooiiii, May 1, 2023
Franklin LifeSmart™ 2035 Retirement Target Fund.................c.cooiiiii May 1, 2023
Franklin LifeSmart™ 2040 Retirement Target Fund................ccccooiiii, May 1, 2023
Franklin LifeSmart™ 2045 Retirement Target Fund....................co May 1, 2023
Franklin LifeSmart™ 2050 Retirement Target Fund................cccocoiiiiiinii May 1, 2023
Franklin LifeSmart™ 2055 Retirement Target Fund................cccocoiiiiinii May 1, 2023
Franklin LifeSmart™ 2060 Retirement Target Fund................cccocooiiiiinii May 1, 2023
Franklin Moderate Allocation FUNd.............ccccooiiiiiiiiii May 1, 2023

FRANKLIN GLOBAL TRUST
Franklin International Growth FUNd............ccccoooiiiii December 1, 2023

FRANKLIN GOLD AND PRECIOUS METALS FUND
Franklin Gold and Precious Metals FuNd...............ooiiii e December 1, 2023




Fund Date of Prospectus

FRANKLIN HIGH INCOME TRUST

Franklin High InCome FUNQ. ... .o e February 1, 2023
FRANKLIN INVESTORS SECURITIES TRUST

Franklin Convertible Securities FUN......... ... e, March 1, 2023
Franklin Equity INnCOme FUNQ. ... ..o e March 1, 2023
Franklin Floating Rate Daily ACCESS FUNG....... ...t March 1, 2023
Franklin Long Duration Credit FUNd....... ..o e e August 22, 2023
Franklin Low Duration Total Return FUNd........ ..o i, March 1, 2023
Franklin Low Duration U.S. Government Securities FUN..............oooiiiiiiiiiii e, March 1, 2023
Franklin Managed INCOmMeE FUNQ. ... e e e e e e e e nenes March 1, 2023
Franklin Total Return FUNG. ... .o e March 1, 2023
FRANKLIN MANAGED TRUST

Franklin Rising DIividends FUNG...........oi e February 1, 2023
FRANKLIN MUNICIPAL SECURITIES TRUST

Franklin California High Yield Municipal FuNnd.............cooi e July 1, 2023
FRANKLIN MUTUAL SERIES FUNDS

Franklin Mutual Beacon FUNQ......... ... e e e e e e e May 1, 2023
Franklin Mutual Financial Services FUNd...... ... ..ot May 1, 2023
Franklin Mutual Global Discovery FUNG........ ...t e May 1, 2023
Franklin Mutual International Value FUund..............cooi e May 1, 2023
Franklin Mutual QUESst FUNG. ... i e May 1, 2023
Franklin Mutual Shares FUNA. ... ... e, May 1, 2023

FRANKLIN NEW YORK TAX-FREE INCOME FUND
Franklin New York Tax-Free Income FUNQ........ ..o e, July 1, 2023

FRANKLIN NEW YORK TAX-FREE TRUST
Franklin New York Intermediate-Term Tax-Free Income Fund...............cooiiii i, February 1, 2023

FRANKLIN REAL ESTATE SECURITIES TRUST

Franklin Real Estate Securities FUNd......... ... September 1, 2023
FRANKLIN STRATEGIC MORTGAGE PORTFOLIO
Franklin Strategic Mortgage Portfolio.............o i February 1, 2023, as
amended August 16,
2023
FRANKLIN STRATEGIC SERIES
Franklin Biotechnology DiSCOVEry FUNQ....... ..ot e ee e September 1, 2023
Franklin Growth Opportunities FUN......... ..o e September 1, 2023
Franklin Natural Resources FUNG. ... ... ..o e September 1, 2023
Franklin Small Cap Growth FUNG..........oiii e e September 1, 2023
Franklin Small-Mid Cap Growth FUNd........ ... e September 1, 2023
Franklin Strategic Income FUNd....... ... September 1, 2023
FRANKLIN TAX-FREE TRUST
Franklin Alabama Tax-Free Income FUNd....... ... e July 1, 2023
Franklin Arizona Tax-Free Income FUNd...... ... ..o e July 1, 2023
Franklin Colorado Tax-Free Income FUNQ....... ..o e, July 1, 2023
Franklin Connecticut Tax-Free Income FUNd.............coooiiiiii e July 1, 2023
Franklin Federal Intermediate-Term Tax-Free Income Fund..............ccooiiiiiiiiiii e July 1, 2023
Franklin Federal Limited-Term Tax-Free Income FuNnd..............cciiiiiiiiii i July 1, 2023
Franklin Georgia Tax-Free Income FUNd............oooiiiiiiii e e July 1, 2023



Fund Date of Prospectus

Franklin High Yield Tax-Free Income FUNd......... ..o e July 1, 2023
Franklin Louisiana Tax-Free Income FUNd...... ... e, July 1, 2023
Franklin Maryland Tax-Free Income FUNQd......... ... i July 1, 2023
Franklin Massachusetts Tax-Free Income FUNd..............oooiiiiiiiiii e July 1, 2023
Franklin Michigan Tax-Free InCome FUN........ ... e July 1, 2023
Franklin Minnesota Tax-Free INCome FUNQ........ ..o e, July 1, 2023
Franklin Missouri Tax-Free Income FUN......... ... e, July 1, 2023
Franklin New Jersey Tax-Free Income FUNd....... ... July 1, 2023
Franklin North Carolina Tax-Free Income Fund.......... ... e July 1, 2023
Franklin Ohio Tax-Free INCoOme FUNG........ ..o e July 1, 2023
Franklin Oregon Tax-Free INCome FUNA......... ..o e July 1, 2023
Franklin Pennsylvania Tax-Free Income FUuNd..............cooiiii i e July 1, 2023
Franklin Virginia Tax-Free Income FUNd........ ... e July 1, 2023
FRANKLIN VALUE INVESTORS TRUST

Franklin MicroCap Value FUNQ......... ... e March 1, 2023
Franklin Mutual U.S. Mid Cap Value Fund......... ..., March 1, 2023
Franklin Small Cap Value FUNd....... ..o e e March 1, 2023
TEMPLETON CHINA WORLD FUND

Templeton China World FUNG. ... ..o e January 1, 2023
TEMPLETON DEVELOPING MARKETS TRUST

Templeton Developing Markets Trust...... ..o e May 1, 2023
TEMPLETON FUNDS

Templeton FOoreign FUNG. .. ... e January 1, 2023
Templeton World FUN. ... e e e e January 1, 2023
Templeton International Climate Change Fund........ ... January 1, 2023

TEMPLETON GLOBAL INVESTMENT TRUST

Templeton Emerging Markets Small Cap Fund. ... January 1, 2023
Templeton Global Balanced FUN.......... ... e May 1, 2023
TEMPLETON GLOBAL SMALLER COMPANIES FUND

Templeton Global Smaller Companies FUN....... ..ot e January 1, 2023
TEMPLETON GROWTH FUND, INC.

Templeton Growth FUNd, INC......ooi e January 1, 2023
TEMPLETON INCOME TRUST

Templeton Global Bond FUNG. ... e May 1, 2023
Templeton Global Total Return FUN...... .. ... e May 1, 2023
Templeton International Bond FUNQ............oiiii e e May 1, 2023
Templeton Sustainable Emerging Markets Bond Fund.............ccooiiiiiiiiiiii e May 1, 2023

Please retain this supplement for future reference.
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SUPPLEMENT DATED NOVEMBER 15, 2023
TO THE PROSPECTUS OF EACH
FRANKLIN TEMPLETON FUND LISTED IN SCHEDULE A

For each of the funds listed in Schedule A, the following disclosure replaces and supersedes the corresponding
disclosure in each fund’s Prospectus in the appendix titled “Appendix A — Intermediary Sales Charge Discounts
and Waivers”:

Stifel, Nicolaus & Company, Incorporated and its broker dealer affiliates

Effective December 1, 2023, shareholders purchasing or holding fund shares, including existing fund shareholders, through
a Stifel, Nicolaus & Company, Incorporated or affiliated platform that provides trade execution, clearance, and/or custody
services, will be eligible for the following sales charge load waivers (including front-end sales charge waivers and contingent
deferred, or back-end, (“CDSC”) sales charge waivers) and discounts, which may differ from those disclosed elsewhere in
the Fund’s Prospectus or SAI.

CLASS A SHARES
As described elsewhere in this prospectus, Stifel may receive compensation out of the front-end sales charge if you
purchase Class A shares through Stifel.

Rights of accumulation

Rights of accumulation (“ROA”) that entitle shareholders to breakpoint discounts on front-end sales charges will be
calculated by Stifel based on the aggregated holding of all assets in all classes of shares of Franklin Templeton and
Legg Mason funds held by accounts within the purchaser’s household at Stifel. Eligible fund family assets not held
at Stifel may be included in the calculation of ROA only if the shareholder notifies his or her financial advisor about
such assets.

The employer maintaining a SEP IRA plan and/or SIMPLE IRA plan may elect to establish or change ROA for the
IRA accounts associated with the plan to a plan-level grouping as opposed to including all share classes at a
shareholder or pricing group level.

Front-end sales charge waivers on Class A shares available at Stifel
Sales charges may be waived for the following shareholders and in the following situations:

Class C shares that have been held for more than seven (7) years may be converted to Class A or other Front-
end share class(es) shares of the same fund pursuant to Stifel's policies and procedures. To the extent that this
prospectus elsewhere provides for a waiver with respect to the exchange or conversion of such shares following a
shorter holding period, those provisions shall continue to apply.

Shares purchased by employees and registered representatives of Stifel or its affiliates and their family members
as designated by Stifel.

Shares purchased in an Stifel fee-based advisory program, often referred to as a “wrap” program.

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing
shares of the same or other fund within the fund family.

Shares purchased from the proceeds of redeemed shares of the same fund family so long as the proceeds are from
the sale of shares from an account with the same owner/beneficiary within 90 days of the purchase. For the absence
of doubt, shares redeemed through a Systematic Withdrawal Plan are not eligible for rights of reinstatement.
Shares from rollovers into Stifel from retirement plans to IRAs.

Shares exchanged into Class A shares from another share class so long as the exchange is into the same fund
and was initiated at the direction of Stifel. Stifel is responsible for any remaining CDSC due to the fund company, if
applicable. Any future purchases are subject to the applicable sales charge as disclosed in the prospectus.
Purchases of Class 529-A shares through a rollover from another 529 plan.

Purchases of Class 529-A shares made for reinvestment of refunded amounts.

Employer-sponsored retirement plans (e.g., 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit
sharing and money purchase pension plans and defined benefit plans). For purposes of this provision, employer-
sponsored retirement plans do not include SEP IRAs, Simple IRAs or SAR-SEPs.

All other sales charge waivers and reductions described elsewhere in the fund’s prospectus or SAI still apply.

1



Contingent Deferred Sales Charges Waivers on Class A and C Shares

o Death or disability of the shareholder or, in the case of 529 plans, the account beneficiary.
Shares sold as part of a systematic withdrawal plan not to exceed 12% annually.
Return of excess contributions from an IRA Account.

reaching the qualified age based on applicable IRS regulations.
Shares acquired through a right of reinstatement.

Shares exchanged or sold in a Stifel fee-based program.

Share Class Conversions in Advisory Accounts

Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the shareholder

Shares sold to pay Stifel fees or costs in such cases where the transaction is initiated by Stifel.

All other sales charge waivers and reductions described elsewhere in the fund’s prospectus or SAI still apply.

o Stifel continually looks to provide our clients with the lowest cost share class available based on account type. Stifel
reserves the right to convert shares to the lowest cost share class available at Stifel upon transfer of shares into an

advisory program.

SCHEDULE A

Fund

FRANKLIN ALTERNATIVE STRATEGIES FUNDS
K2 Alternative Strategies FUNG.........ooooiiiiiee e e e e e e e e ar e e e e e e e

FRANKLIN CALIFORNIA TAX-FREE INCOME FUND
Franklin California Tax-Free INCoOmMe FUNG..........coooiuiiiiiiiiee e e

FRANKLIN CALIFORNIA TAX-FREE TRUST
Franklin California Intermediate-Term Tax-Free Income FUuNd.............coooomiiiiiiiiic e,

FRANKLIN CUSTODIAN FUNDS
Franklin DYNaTeCh FUNG. .. ... ettt e et e e e e e e e e e e e e e e eeaaaeeens

Franklin GroWth FUNG. ..........oiie ettt et et e e et e e e e e e et e e e s e e s eaaeesatneaeeans

Franklin INCOME FUNG. .. ... e e e e e e e e e e e e e e e e rae e e b e e e sanaeeeann

Franklin U.S. Government SecUrities FUNG............ueiiiiiiiiee e et e e e e e eeees

Franklin ULITIHIES FUNG. ... ...ttt e e et e et e e e e e e e e e e e e e e e st e s esan e asaaneaennnees

FRANKLIN FEDERAL TAX-FREE INCOME FUND
Franklin Federal Tax-Free INCOme FUNQ. ... e e

FRANKLIN FUND ALLOCATOR SERIES

Franklin Conservative Allocation FUN................ooiiiiiiiiiii e e e e e
Franklin Corefolio AlloCation FUN................oooiiiiiiieeeeee e e e e e e e e e e e e e e e e e e e ee e rarreeaabaannas
Franklin Global Allocation FUNG...............oooiiiiiiiiieeeee et e e e e e e e et as
Franklin Growth AllOCatioN FUNG............iiiieiiie et e e e e e e e e e e e e e e e e e e e eeaaeseaaaanes

Date of Prospectus

October 1, 2023

July 1, 2023

November 1, 2023

February 1, 2023, as
amended August 16,
2023
February 1, 2023, as
amended August 16,
2023
February 1, 2023, as
amended August 16,
2023
February 1, 2023, as
amended August 16,
2023
February 1, 2023, as
amended August 16,
2023

September 1, 2023

May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023



Fund

Franklin LifeSmart™ Retirement INCOME FUNG..........oooiiiiiiii e
Franklin LifeSmart™ 2020 Retirement Target FUNd..............ovviiiiiiiiii e
Franklin LifeSmart™ 2025 Retirement Target FUuNd..........coooii e
Franklin LifeSmart™ 2030 Retirement Target FuNd. ...
Franklin LifeSmart™ 2035 Retirement Target FUuNd..........coooii e
Franklin LifeSmart™ 2040 Retirement Target FuNd. ...
Franklin LifeSmart™ 2045 Retirement Target FUuNd..........ooooiii e
Franklin LifeSmart™ 2050 Retirement Target FUNd...............vviiiiiiiiii e
Franklin LifeSmart™ 2055 Retirement Target FUNd.............c..oviiiiiiiiii e
Franklin LifeSmart™ 2060 Retirement Target FUNd...............oviiiiiiiiii e
Franklin Moderate AlIOCation FUNQ..........coooii e

FRANKLIN GLOBAL TRUST
Franklin International Growth FUNG.............o oot e e e e e e e e e e e e e eeans

FRANKLIN GOLD AND PRECIOUS METALS FUND
Franklin Gold and Precious Metals FUNd......... ..o e e

FRANKLIN HIGH INCOME TRUST
Franklin High INCome FUNG. ... e e e aaeans

FRANKLIN INVESTORS SECURITIES TRUST

Franklin Convertible Securities FUNG. .........c.cooiiii e
Franklin EQUIity INCOME FUNQ. ... i e e e rae e
Franklin Floating Rate Daily ACCESS FUNG.........oiiii e
Franklin Long Duration Credit FUNd............ooiiiii e
Franklin Low Duration Total Return FUNd....... ... e
Franklin Low Duration U.S. Government Securities FUNd...........c..oooiiiiii e,
Franklin Managed INCOME FUNG. ... ... e
Franklin Total RetUrN FUNG. ... e e e

FRANKLIN MANAGED TRUST
Franklin Rising Dividends FUNd. ........ ..o

FRANKLIN MUNICIPAL SECURITIES TRUST
Franklin California High Yield Municipal FUNd.............oooiiiiii e

FRANKLIN MUTUAL SERIES FUNDS

Franklin Mutual BEacon FUNG. ... ..o e e e e e
Franklin Mutual International Value FUNd..........oooiiiii e
Franklin Mutual Financial Services FUNQ. ... e
Franklin Mutual Global DIiSCOVEry FUNG. ... ...
Franklin Mutual QUESE FUN. ... e e e e e et
Franklin Mutual Shares FUNG. ... et

FRANKLIN NEW YORK TAX-FREE INCOME FUND
Franklin New York Tax-Free InCome FUNd...........oiiiiiiii e

FRANKLIN NEW YORK TAX-FREE TRUST
Franklin New York Intermediate-Term Tax-Free Income Fund.............ccooiiiiiiiiii i,

FRANKLIN REAL ESTATE SECURITIES TRUST
Franklin Real Estate Securities FUNG....... ... e e

FRANKLIN STRATEGIC MORTGAGE PORTFOLIO

Date of Prospectus

May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023

December 1, 2022

December 1, 2022

February 1, 2023

March 1, 2023
March 1, 2023
March 1, 2023
August 22, 2023
March 1, 2023
March 1, 2023
March 1, 2023
March 1, 2023

February 1, 2023

July 1, 2023

May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023

July 1, 2023

February 1, 2023

September 1, 2023



Fund Date of Prospectus

Franklin Strategic Mortgage Portfolio........ ..o February 1, 2023, as
amended August 16,
2023
FRANKLIN STRATEGIC SERIES
Franklin Biotechnology Discovery FUNd........ ... o September 1, 2023
Franklin Growth Opportunities FUNd......... ..o e September 1, 2023
Franklin Natural Resources FUNQ......... ... e September 1, 2023
Franklin Small Cap Growth FUNd. ... ..o e September 1, 2023
Franklin Small-Mid Cap Growth FUNd........ ... e September 1, 2023
Franklin Strategic INCOmMeE FUN....... ... e e September 1, 2023
FRANKLIN TAX-FREE TRUST
Franklin Alabama Tax-Free INCOmMe FUNd....... ... e July 1, 2023
Franklin Arizona Tax-Free INCOmMe FUNd....... ...t e July 1, 2023
Franklin Colorado Tax-Free Income FUNQ............c.ooiiiiiiii e, July 1, 2023
Franklin Connecticut Tax-Free Income FUNd.......... ... e July 1, 2023
Franklin Federal Intermediate-Term Tax-Free Income Fund.................ooiiiiii i, July 1, 2023
Franklin Federal Limited-Term Tax-Free Income Fund...............oooiiiiiiii e July 1, 2023
Franklin Georgia Tax-Free Income FUNd........ ..o e July 1, 2023
Franklin High Yield Tax-Free Income FUNd......... ... e July 1, 2023
Franklin Louisiana Tax-Free Income FUNd......... ..o e July 1, 2023
Franklin Maryland Tax-Free Income FUNQd......... ... i e July 1, 2023
Franklin Massachusetts Tax-Free Income Fund..............ooiiii i July 1, 2023
Franklin Michigan Tax-Free Income FUNd......... ..o e July 1, 2023
Franklin Minnesota Tax-Free INCOmMe FUNd........ ... e July 1, 2023
Franklin Missouri Tax-Free Income FUNd......... ... e, July 1, 2023
Franklin New Jersey Tax-Free InCome FUNd......... ..o July 1, 2023
Franklin North Carolina Tax-Free Income FuNnd.......... ... e July 1, 2023
Franklin Ohio Tax-Free INCome FUNd......... ... e July 1, 2023
Franklin Oregon Tax-Free INCOmMe FUN........... i July 1, 2023
Franklin Pennsylvania Tax-Free Income FuNnd......... ... July 1, 2023
Franklin Virginia Tax-Free Income FUNd........ ... e July 1, 2023
FRANKLIN VALUE INVESTORS TRUST
Franklin MicroCap Value FUNQ....... ... e e e e e March 1, 2023
Franklin Mutual U.S. Mid Cap Value FUNd............ooiiiiii e March 1, 2023
Franklin Small Cap Value FUNd........ ... e e e March 1, 2023
TEMPLETON CHINA WORLD FUND
Templeton China World FUNG. ... e e, January 1, 2023
TEMPLETON DEVELOPING MARKETS TRUST
Templeton Developing Markets Trust...... ..o e May 1, 2023
TEMPLETON FUNDS
Templeton FOreign FUNG. ... ..o e e e e s January 1, 2023
Templeton WOorld FUNG. ... e et et et e e e eneees January 1, 2023
Templeton International Climate Change Fund.............coiiiiiiii e, January 1, 2023

TEMPLETON GLOBAL INVESTMENT TRUST
Templeton Emerging Markets Small Cap Fund.............oiii January 1, 2023
Templeton Global Balanced FUNd....... ... e May 1, 2023

TEMPLETON GLOBAL SMALLER COMPANIES FUND
Templeton Global Smaller Companies FUN............oooiiiiii e January 1, 2023

TEMPLETON GROWTH FUND, INC.




Fund Date of Prospectus

Templeton Growth FUNG, INC.........coiii e January 1, 2023
TEMPLETON INCOME TRUST

Templeton Global Bond FUNG. ... e May 1, 2023
Templeton Global Total Return FUN...... ... ... May 1, 2023
Templeton International Bond FUNd...... .. ... e, May 1, 2023
Templeton Sustainable Emerging Markets Bond FuNd.............oooiiiiiiiiiiii May 1, 2023

Please keep this supplement with your prospectus for future reference.
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SUPPLEMENT DATED SEPTEMBER 8, 2023
TO THE PROSPECTUS
OF EACH FRANKLIN TEMPLETON FUND LISTED IN SCHEDULE A

I. Effective September 29, 2023, for each of the funds listed in Schedule A, the following disclosure is added to
each fund’s Prospectus in the appendix titled “Appendix A — Intermediary Sales Charge Discounts and Waivers”:

J.P. MORGAN SECURITIES LLC

Effective September 29, 2023, if you purchase or hold fund shares through an applicable J.P. Morgan Securities LLC
brokerage account, you will be eligible for the following sales charge waivers (front-end sales charge waivers and
contingent deferred sales charge (“CDSC”), or back-end sales charge, waivers), share class conversion policy and
discounts, which may differ from those disclosed elsewhere in this fund’s prospectus or Statement of Additional
Information (“SAI”).

Front-end sales charge waivers on Class A shares available at J.P. Morgan Securities LLC

Shares exchanged from Class C (i.e., level-load) shares that are no longer subject to a CDSC and are exchanged
into Class A shares of the same fund pursuant to J.P. Morgan Securities LLC’s share class exchange policy.

Qualified employer-sponsored defined contribution and defined benefit retirement plans, nonqualified deferred
compensation plans, other employee benefit plans and trusts used to fund those plans. For purposes of this
provision, such plans do not include SEP IRAs, SIMPLE IRAs, SAR-SEPs or 501(c)(3) accounts.

Shares of funds purchased through J.P. Morgan Securities LLC Self-Directed Investing accounts.
Shares purchased through rights of reinstatement.

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing
shares of the same fund (but not any other fund within the fund family).

Shares purchased by employees and registered representatives of J.P. Morgan Securities LLC or its affiliates and
their spouse or financial dependent as defined by J.P. Morgan Securities LLC.

Class C to Class A share conversion

A shareholder in the fund’s Class C shares will have their shares converted by J.P. Morgan Securities LLC to
Class A shares (or the appropriate share class) of the same fund if the shares are no longer subject to a CDSC
and the conversion is consistent with J.P. Morgan Securities LLC’s policies and procedures.

CDSC waivers on Class A and C shares available at J.P. Morgan Securities LLC

Shares sold upon the death or disability of the shareholder.
Shares sold as part of a systematic withdrawal plan as described in the fund’s prospectus.
Shares purchased in connection with a return of excess contributions from an IRA account.

Shares sold as part of a required minimum distribution for IRA and retirement accounts pursuant to the Internal
Revenue Code.

Shares acquired through a right of reinstatement.

Front-end load discounts available at J.P. Morgan Securities LLC: breakpoints, rights of accumulation & letters of

intent



e Breakpoints as described in the prospectus.

¢ Rights of Accumulation (“ROA”) which entitle shareholders to breakpoint discounts as described in the fund’s
prospectus will be automatically calculated based on the aggregated holding of fund family assets held by
accounts within the purchaser’s household at J.P. Morgan Securities LLC. Eligible fund family assets not held at
J.P. Morgan Securities LLC (including 529 program holdings, where applicable) may be included in the ROA
calculation only if the shareholder notifies their financial advisor about such assets.

e Letters of Intent (“LOI”) which allow for breakpoint discounts based on anticipated purchases within a fund family,
through J.P. Morgan Securities LLC, over a 13-month period of time (if applicable).

SCHEDULE A

Fund Date of Prospectus
FRANKLIN ALTERNATIVE STRATEGIES FUNDS

K2 Alternative Strategies FUNG. .. ... e e e reraaa s October 1, 2022

FRANKLIN CALIFORNIA TAX-FREE INCOME FUND
Franklin California Tax-Free INncCome FUNd.............ccccooiiiiiiiiin e July 1, 2023

FRANKLIN CALIFORNIA TAX-FREE TRUST
Franklin California Intermediate-Term Tax-Free INCoOme FUNd............coooiveiiiiii e November 1, 2022, as
amended December
21, 2022

FRANKLIN CUSTODIAN FUNDS
Franklin DYNATECH FUNG.......c.uiiiiiiiiie ettt ettt e s ettt e e et e e e st e e e saste e e s enneeeesnnneeeean February 1, 2023, as
amended August 16,
2023
Franklin FOCUSEd GrowWth FUNG...........ccooiiiiiii e e e e et e e e e e e e e e e e s et e eeeaeaees February 1, 2023, as
amended August 16,
2023
Franklin GrOWEN FUNG........coooieii et e e ettt e e e e e e et e e e e e e et eeeeseesasbasaaeeaes February 1, 2023, as
amended August 16,
2023
Franklin INCOME FUNG. . ......ueiiiiee ettt e e ettt e e e e et e e s e e e eesata e e e seeeeaaaeseeseennnans February 1, 2023, as
amended August 16,
2023
Franklin U.S. Government SEcUritieS FUN............cc.uviiiiiiii i e a e February 1, 2023, as
amended August 16,
2023
Franklin ULIHEES FUNG. .......iieeeiie ettt e et e e e e e e e et e e e e e e e eeeeeeestaaaeeeeeessrannaaees February 1, 2023, as
amended August 16,
2023

FRANKLIN FEDERAL TAX-FREE INCOME FUND
Franklin Federal Tax-Free Income FUNd....... ... e September 1, 2023

FRANKLIN FUND ALLOCATOR SERIES

Franklin Conservative Allocation FUNG..............ccoooiiiiiiiiiiic e May 1, 2023
Franklin Corefolio AlloCation FUNG.............c.coviiiiiiiiiii s May 1, 2023
Franklin Global AlIOCAtIoN FUNG............ccoiiiiiiiicc e May 1, 2023
Franklin Growth AllOCation FUNG..............cooiiiiiiiiiicc s May 1, 2023
Franklin LifeSmart™ Retirement INCOME FUN.............ccooiiiiiiiiiiii e May 1, 2023



Fund

Franklin LifeSmart™ 2020 Retirement Target FUN..........cccoiiiiiiiiiiiiie e
Franklin LifeSmart™ 2025 Retirement Target FUN...........cc.oiiiiiiiiiiiiie e
Franklin LifeSmart™ 2030 Retirement Target FUNd........ .o
Franklin LifeSmart™ 2035 Retirement Target FUNG...........ceeiiiiiiiiiiiieeecee e
Franklin LifeSmart™ 2040 Retirement Target FUNd........ .o
Franklin LifeSmart™ 2045 Retirement Target FUN..........ccovoiiiiiiiiicce e
Franklin LifeSmart™ 2050 Retirement Target FUN..........ccooiiiiiiiiiiiiiccee e
Franklin LifeSmart™ 2055 Retirement Target FUNG...........cuuiiiiiiiiiiiiieie e
Franklin LifeSmart™ 2060 Retirement Target FUN...........ceeiiiiiiiiiiiie e
Franklin Moderate AlIOCAtIoN FUNG...........cooiiiiiiiii e s

FRANKLIN GLOBAL TRUST
Franklin International GroOWEh FUNG............ouuuiiiiiie ettt e e e e e e e e e e een e e e eeeaanns

FRANKLIN GOLD AND PRECIOUS METALS FUND
Franklin Gold and Precious Metals FUN............ooiiiii e eas

FRANKLIN HIGH INCOME TRUST
Franklin High Income FUNQ. ... e

FRANKLIN INVESTORS SECURITIES TRUST

Franklin Convertible SECUNLIES FUNG. ... ..ot e e eeeans
Franklin EQUity INCOME FUNG. .. .. ..o e e e n e
Franklin Floating Rate Daily Access FuNd........... ..o
Franklin Long Duration Credit FUN....... ... e
Franklin Low Duration Total Return FUNd........ ... e eeeas
Franklin Low Duration U.S. Government Securities FUNd..............ccoiiiiiiiiiii e,
Franklin Managed INCOME FUNG......... e
Franklin Total Return FUNQ. ... e e e e

FRANKLIN MANAGED TRUST
Franklin Rising Dividends FUNQ. ... e e

ERANKLIN MUNICIPAL SECURITIES TRUST
Franklin California High Yield Municipal FuNd......... ...

FRANKLIN MUTUAL SERIES FUNDS

Franklin Mutual BEacCON FUNG. .......oiuiiii it e ean
Franklin Mutual International Value FUNA....... ..o e
Franklin Mutual Financial Services FUNd............coii i e
Franklin Mutual Global DiSCOVEry FUNG........ ..o e
Franklin Mutual QUESE FUNG. .. ... . et a e
Franklin Mutual Shares FUN. ..ot et

FRANKLIN NEW YORK TAX-FREE INCOME FUND
Franklin New York Tax-Free INCOme FUNA. ... ... e e

FRANKLIN NEW YORK TAX-FREE TRUST
Franklin New York Intermediate-Term Tax-Free Income FUNd............coiiiiiiiiiii e

FRANKLIN REAL ESTATE SECURITIES TRUST
Franklin Real Estate SecuUrities FUN..........o.iiiriiii e e

FRANKLIN STRATEGIC MORTGAGE PORTFOLIO

Date of Prospectus

May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023

December 1, 2022

December 1, 2022

February 1, 2023

March 1, 2023
March 1, 2023
March 1, 2023

August 22, 2023

March 1, 2023
March 1, 2023
March 1, 2023
March 1, 2023

February 1, 2023

July 1, 2023

May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023
May 1, 2023

July 1, 2023

February 1, 2023

September 1, 2023



Fund Date of Prospectus

Franklin Strategic Mortgage Portfolio.............coiii i February 1, 2023, as
amended August 16,

FRANKLIN STRATEGIC SERIES

Franklin Biotechnology DiSCOVEINY FUNQ...........ooiuiiii e
Franklin Growth Opportunities FUNd......... ...
Franklin Natural Resources FUNQ....... ... e
Franklin Small Cap Growth FUNG...........oiii e e e
Franklin Small-Mid Cap Growth FUNd.......... ..o e
Franklin Strategic INCOme FUN......... ..o e

FRANKLIN TAX-FREE TRUST

Franklin Alabama Tax-Free INCome FUNd. ........ ..ot e
Franklin Arizona Tax-Free INCome FUNG. ... ..o e
Franklin Colorado Tax-Free INCome FUNd......... ..o
Franklin Connecticut Tax-Free INCoOmMe FUN..........coiniiiiii e e
Franklin Federal Intermediate-Term Tax-Free Income Fund...............cooiiiiiiiiiii i
Franklin Federal Limited-Term Tax-Free Income FUNd.............coooiiiiiiiii e
Franklin Georgia Tax-Free Income FUNd......... ...
Franklin High Yield Tax-Free Income FUNQ........ ...
Franklin Louisiana Tax-Free INCOMe FUNd...........c.oiiiiiiii e
Franklin Maryland Tax-Free INnCome FUNd......... ..o e
Franklin Massachusetts Tax-Free INcome FUNd............c.coiiiiiiiiii e
Franklin Michigan Tax-Free Income FUNd........ ... e
Franklin Minnesota Tax-Free INCome FUNd............ooiiiiii i e
Franklin Missouri Tax-Free INCome FUNG...... ..o e
Franklin New Jersey Tax-Free INCome FUN...........ooiiiiiii e
Franklin North Carolina Tax-Free INCome FUN..........coiriiiiiii i e
Franklin Ohio Tax-Free INCOmMeE FUNQ....... ... e
Franklin Oregon Tax-Free INnCome FUNd....... ..o
Franklin Pennsylvania Tax-Free Income FUNd..............ooiiiiii e
Franklin Virginia Tax-Free Income FUNd....... ..o e

FRANKLIN VALUE INVESTORS TRUST

Franklin MicroCap Value FUN....... ..o e aaen
Franklin Mutual U.S. Mid Cap Value FUNQ............o e
Franklin Small Cap Value FUNd. ... e

TEMPLETON CHINA WORLD FUND
Templeton China World FUNG. ... e

TEMPLETON DEVELOPING MARKETS TRUST
Templeton Developing Markets Trust.. .. ...

TEMPLETON FUNDS

Templeton FOreign FUN. ... ..o e e
Templeton WOrld FUNG. ... e e e et et e e e
Templeton International Climate Change Fund......... ..o

TEMPLETON GLOBAL INVESTMENT TRUST
Templeton Emerging Markets Small Cap Fund..............oooiiiiii e
Templeton Global Balanced FUNG...........oiii e

TEMPLETON GLOBAL SMALLER COMPANIES FUND
Templeton Global Smaller Companies FUN........ ..ot

2023

September 1, 2023
September 1, 2023
September 1, 2023
September 1, 2023
September 1, 2023
September 1, 2023

July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023
July 1, 2023

March 1, 2023
March 1, 2023
March 1, 2023

January 1, 2023

May 1, 2023

January 1, 2023
January 1, 2023
January 1, 2023

January 1, 2023

May 1, 2023

January 1, 2023



Fund Date of Prospectus

TEMPLETON GROWTH FUND, INC.

Templeton Growth FUNA, INC.......oii e January 1, 2023
TEMPLETON INCOME TRUST

Templeton Global Bond FUNQ. ... e e May 1, 2023
Templeton Global Total Return FUNd........ ..o e May 1, 2023
Templeton International Bond FUNd...........oii e May 1, 2023
Templeton Sustainable Emerging Markets Bond Fund..............oooiiiiiiiiii e May 1, 2023

Please keep this supplement with your prospectus for future reference.
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TEMPLETON GLOBAL BOND FUND
FUND SUMMARIES

Templeton Global Bond Fund

Investment Goal

Current income with capital appreciation and growth of income.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may qualify for sales charge discounts in Class A
if you and your family invest, or agree to invest in the future, at least $100,000 in
Franklin Templeton funds and certain other funds distributed through Franklin
Distributors, LLC, the Fund’s distributor. More information about these and other
discounts is available from your financial professional and under “Your Account” on
page 175 in the Fund’s Prospectus and under “Buying and Selling Shares” on page
88 of the Fund'’s Statement of Additional Information. In addition, more information
about sales charge discounts and waivers for purchases of shares through specific
financial intermediaries is set forth in Appendix A — “Intermediary Sales Charge
Discounts and Waivers” to the Fund’s prospectus.

Please note that the tables and examples below do not reflect any transaction fees
that may be charged by financial intermediaries, or commissions that a shareholder
may be required to pay directly to its financial intermediary when buying or selling
Class R6 or Advisor Class shares.

Shareholder Fees

(fees paid directly from your investment)

Advisor
Class A Class C Class R Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of
offering price) 3.75% None None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original
purchase price or sale proceeds) None' 1.00% None None None

I There is a 1% contingent deferred sales charge that applies to investments of $500,000 or more (see "Investment of $500,000 or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.
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Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor

Class A Class C Class R Class R6 Class

Management fees 0.49% 0.49% 0.49% 0.49% 0.49%
Distribution and service (12b-1) fees 0.25% 0.65% 0.50% None None
Other expenses 0.22% 0.23% 0.22% 0.09% 0.23%
Acquired fund fees and expenses 0.03% 0.03% 0.03% 0.03% 0.03%
Total annual Fund operating expenses’ 0.99% 1.40% 1.24% 0.61% 0.75%
Fee Walver andlor expense 003%  -003%  -003%  -006%  -0.03%

Total annual Fund operating expenses
after fee waiver and/or expense
reimbursement 0.96% 1.37% 1.21% 0.55% 0.72%

' Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

2 The investment manager has agreed to reduce its fees to reflect reduced services resulting from the Fund’s investments in
Franklin Templeton affiliated funds. In addition, the transfer agent has agreed to limit its fees on Class R6 shares of the Fund so
that transfer agency fees for that class do not exceed 0.03%. These arrangements are expected to continue until April 30, 2024.
During the terms, the fee waiver and expense reimbursement agreements may not be terminated or amended without approval of
the board of trustees except to add series or classes, to reflect the extension of termination dates or to lower the waiver and
expense limitation (which would result in lower fees for shareholders).

Example

This Example is intended to help you compare the cost of investing in the Fund
with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,

based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
Class A $469 $675 $898 $1,539
Class C $239 $440 $763 $1,565
Class R $123 $390 $677 $1,497
Class R6 $56 $189 $334 $756
Advisor Class §74 $237 $414 $927
If you do not sell your shares:
Class C $139 $440 $763 $1,565

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
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higher transaction costs and may result in higher taxes when Fund shares are held

in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 16.01% of the average value of its
portfolio.

Principal Investment Strategies

Under normal market conditions, the Fund invests at least 80% of its net assets in
“bonds.” Under normal market conditions, the Fund seeks to maintain a positive
overall portfolio duration. For purposes of the Fund’s 80% policy, bonds include
derivative instruments or other investments that have economic characteristics
similar to bonds. Bonds include debt obligations of any maturity, such as bonds,
notes, bills and debentures.

The Fund invests predominantly in bonds issued by governments, government-
related entities and government agencies located around the world. Bonds may be
denominated and issued in the local currency or in another currency. The Fund
may also invest in securities or structured products that are linked to or derive their
value from another security, asset or currency of any nation. In addition, the Fund'’s
assets are invested in issuers located in at least three countries (including the
U.S.). The Fund may invest without limit in developing markets.

The Fund is a "non-diversified" fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

Although the Fund may buy bonds rated in any category, it focuses on "investment
grade" bonds. These are issues rated in the top four rating categories by at least
one independent rating agency, such as S&P Global Ratings (S&P®) or Moody's
Investors Service (Moody's) or, if unrated, determined by the Fund's investment
manager to be of comparable quality. The Fund may invest up to 25% of its total
assets in bonds that are rated below investment grade or, if unrated determined by
the investment manager to be of comparable quality. Generally, lower rated
securities pay higher yields than more highly rated securities to compensate
investors for the higher risk. The Fund may invest in debt securities of any maturity,
and the average maturity of debt securities in the Fund’s portfolio will fluctuate
depending on the investment manager’s outlook on changing market, economic,
and political conditions.

For purposes of pursuing its investment goals, the Fund regularly enters into
various currency related transactions involving derivative instruments, principally
currency and cross currency forwards, but it may also use currency and currency
index futures contracts and currency options. The Fund maintains extensive
positions in currency related derivative instruments as a hedging technique or to
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implement a currency investment strategy, which could expose a large amount of
the Fund’s assets to obligations under these instruments. The results of such
transactions may represent, from time to time, a large component of the Fund’s
investment returns. The use of these derivative transactions may allow the Fund to
obtain net long or net negative (short) exposure to selected currencies. The Fund
may also enter into various other transactions involving derivatives, including
interest rate/bond futures and swap agreements (which may include interest rate
and credit default swaps). These derivative instruments may be used for hedging
purposes, to enhance returns, or to obtain net long or net negative (short) exposure
to selected, interest rates, countries, durations or credit risks.

When choosing investments for the Fund, the investment manager allocates the
Fund's assets based upon its assessment of changing market, political and
economic conditions. It considers various factors, including evaluation of interest
rates, currency exchange rate changes and credit risks. The investment manager
may consider selling a security when it believes the security has become fully
valued due to either its price appreciation or changes in the issuer's fundamentals,
or when the investment manager believes another security is a more attractive
investment opportunity.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.

Foreign Securities (non-U.S.) Investing in foreign securities typically involves
more risks than investing in U.S. securities, and includes risks associated with: (i)
internal and external political and economic developments — e.qg., the political,
economic and social policies and structures of some foreign countries may be less
stable and more volatile than those in the U.S. or some foreign countries may be
subject to trading restrictions or economic sanctions; (ii) trading practices — e.g.,
government supervision and regulation of foreign securities and currency markets,
trading systems and brokers may be less than in the U.S ; (iii) availability of
information — e.g., foreign issuers may not be subject to the same disclosure,
accounting and financial reporting standards and practices as U.S. issuers; (iv)
limited markets — e.g., the securities of certain foreign issuers may be less liquid
(harder to sell) and more volatile; and (v) currency exchange rate fluctuations and
policies — e.g., fluctuations may negatively affect investments denominated in
foreign currencies and any income received or expenses paid by the Fund in that
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foreign currency. The risks of foreign investments may be greater in developing or
emerging market countries.

Currency Management Strategies Currency management strategies may
substantially change the Fund’s exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund’s exposure to currency risks, also reduce the Fund’s ability to
benefit from favorable changes in currency exchange rates. Using currency
management strategies for purposes other than hedging further increases the
Fund'’s exposure to foreign investment losses. Currency markets generally are not
as regulated as securities markets. In addition, currency rates may fluctuate
significantly over short periods of time, and can reduce returns.

Sovereign Debt Securities Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign investments generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. If a sovereign debtor defaults (or threatens to default)
on its sovereign debt obligations, the indebtedness may be restructured. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments. In the event of a default on sovereign debt, the Fund may also have
limited legal recourse against the defaulting government entity.

Regional Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund’s
investments.

Developing Market Countries The Fund’s investments in securities of issuers in
developing market countries are subject to all of the risks of foreign investing
generally, and have additional heightened risks due to a lack of established legal,
political, business and social frameworks to support securities markets, including:
delays in settling portfolio securities transactions; currency and capital controls;
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greater sensitivity to interest rate changes; pervasiveness of corruption and crime;
currency exchange rate volatility; and inflation, deflation or currency devaluation.

Market The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, is not known. Some sectors
of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time.

Interest Rate When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.

Liquidity From time to time, the trading market for a particular security or type of
security or other investments in which the Fund invests may become less liquid or
even illiquid. Reduced liquidity will have an adverse impact on the Fund’s ability to
sell such securities or other investments when necessary to meet the Fund’s
liquidity needs, which may arise or increase in response to a specific economic
event or because the investment manager wishes to purchase particular
investments or believes that a higher level of liquidity would be advantageous.
Reduced liquidity will also generally lower the value of such securities or other
investments. Market prices for such securities or other investments may be
relatively volatile.

Credit An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.

High-Yield Debt Securities Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt securities. High-yield debt securities are generally considered
predominantly speculative by the applicable rating agencies as their issuers are
more likely to encounter financial difficulties because they may be more highly
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leveraged, or because of other considerations. In addition, high yield debt
securities generally are more vulnerable to changes in the relevant economy, such
as a recession or a sustained period of rising interest rates, that could affect their
ability to make interest and principal payments when due. The prices of high-yield
debt securities generally fluctuate more than those of higher credit quality. High-
yield debt securities are generally more illiquid (harder to sell) and harder to value.

Derivative Instruments The performance of derivative instruments depends
largely on the performance of an underlying instrument, such as a currency,
security, interest rate or index, and such instruments often have risks similar to their
underlying instrument, in addition to other risks. Derivative instruments involve
costs and can create economic leverage in the Fund's portfolio which may result in
significant volatility and cause the Fund to participate in losses (as well as gains) in
an amount that exceeds the Fund's initial investment. Other risks include illiquidity,
mispricing or improper valuation of the derivative instrument, and imperfect
correlation between the value of the derivative and the underlying instrument so
that the Fund may not realize the intended benefits. When a derivative is used for
hedging, the change in value of the derivative may also not correlate specifically
with the currency, security, interest rate, index or other risk being hedged. With
over-the-counter derivatives, there is the risk that the other party to the transaction
will fail to perform.

Income The Fund's distributions to shareholders may decline when prevailing
interest rates fall, when the Fund experiences defaults on debt securities it holds or
when the Fund realizes a loss upon the sale of a debt security.

Non-Diversification Because the Fund is non-diversified, it may be more sensitive
to economic, business, political or other changes affecting individual issuers or
investments than a diversified fund, which may negatively impact the Fund's
performance and result in greater fluctuation in the value of the Fund’s shares.

Cash Position To the extent that the Fund holds a large position in cash/cash
equivalents (including money market funds) the Fund may lose opportunities to
participate in market appreciation and may have lower returns than if the Fund

made other investments. In such circumstances, the Fund may not achieve its

investment goal.

LIBOR Transition The Fund invests in financial instruments that may have floating
or variable rate calculations for payment obligations or financing terms based on
the London Interbank Offered Rate (LIBOR), which is the benchmark interest rate
at which major global banks lent to one another in the international interbank
market for short-term loans. In 2017, the U.K. Financial Conduct Authority
announced its intention to cease compelling banks to provide the quotations
needed to sustain LIBOR after 2021. Although many LIBOR rates were phased out
at the end of 2021 as originally intended, a selection of widely used USD LIBOR
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rates will continue to be published until June 2023 in order to assist with the
transition to an alternative rate. Actions by regulators have resulted in the
establishment of alternative reference rates to LIBOR in most major currencies.
There can be no guarantee that financial instruments that transition to an
alternative reference rate will retain the same value or liquidity as they would
otherwise have had.

Management The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.

Cybersecurity Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
and after taxes) is not necessarily an indication of how the Fund will perform in the
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future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.

Class A Annual Total Returns

6.22%

6.17%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Year
Best Quarter: 2022, Q4 8.47%
Worst Quarter: 2022, Q2 -7.98%
As of March 31, 2023, the Fund’s year-to-date return was 1.79%.
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Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2022

Since
1 Year 5 Years 10 Years  Inception

Templeton Global Bond Fund - Class A

Return before taxes -9.64% -3.53% -1.02% —

Return after taxes on distributions -9.44% -4.38% -2.15% —

;:eatl;;r; after taxes on distributions and sale of Fund 5.50% 2.85% 1.14% N
Templeton Global Bond Fund - Class C -1.43% -3.17% -1.03% —
Templeton Global Bond Fund - Class R -6.40% -3.04% -0.89% —
Templeton Global Bond Fund - Class R6 -5.79% -2.42% — -0.59%1
Templeton Global Bond Fund - Advisor Class -5.95% -2.56% -0.39% —

FTSE World Government Bond Index (index reflects no

- 0, . 0, - 0, —
deduction for fees, expenses or taxes) 18.26% 2.54% 1.22%

'-Since inception May 1, 2013.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 3.75%. Prior to March 1, 2019, Class A
shares were subject to a maximum front-end sales charge of 4.25%. If the prior
maximum front-end sales charge of 4.25% was reflected, performance for Class A
shares in the average annual total returns table would be lower.

The after-tax returns are calculated using the historical highest individual federal
marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from
those shown. After-tax returns are not relevant to investors who hold their Fund
shares through tax-advantaged arrangements, such as 401(k) plans or individual
retirement accounts. After-tax returns are shown only for Class A and after-tax
returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers)

Portfolio Managers

Michael Hasenstab, Ph.D.
Executive Vice President of Advisers and portfolio manager of the Fund since
2001.

Calvin Ho, Ph.D.
Senior Vice President of Advisers and portfolio manager of the Fund since 2018.

franklintempleton.com Prospectus \ 1



TEMPLETON GLOBAL BOND FUND
FUND SUMMARIES

Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 33030, St. Petersburg, FL 33733-8030) or by telephone at
(800) 632-2301. For Class A, C and R, the minimum initial purchase for most
accounts is $1,000 (or $25 under an automatic investment plan). Class R6 and
Advisor Class are only available to certain qualified investors and the minimum
initial investment will vary depending on the type of qualified investor, as described
under "Your Account — Choosing a Share Class — Qualified Investors — Class
R6" and "— Advisor Class" in the Fund's prospectus. There is no minimum
investment for subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Templeton Global Total Return Fund

Investment Goal

Total investment return consisting of a combination of interest income, capital
appreciation, and currency gains.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may qualify for sales charge discounts in Class A
if you and your family invest, or agree to invest in the future, at least $100,000 in
Franklin Templeton funds and certain other funds distributed through Franklin
Distributors, LLC, the Fund’s distributor. More information about these and other
discounts is available from your financial professional and under “Your Account” on
page 175 in the Fund’s Prospectus and under “Buying and Selling Shares” on page
88 of the Fund’s Statement of Additional Information. In addition, more information
about sales charge discounts and waivers for purchases of shares through specific
financial intermediaries is set forth in Appendix A — “Intermediary Sales Charge
Discounts and Waivers” to the Fund’s prospectus.

Please note that the tables and examples below do not reflect any transaction fees
that may be charged by financial intermediaries, or commissions that a shareholder
may be required to pay directly to its financial intermediary when buying or selling
Class R6 or Advisor Class shares.

Shareholder Fees

(fees paid directly from your investment)

Advisor
Class A Class C ClassR Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of
offering price) 3.75% None None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original
purchase price or sale proceeds) None' 1.00% None None None

I There is a 1% contingent deferred sales charge that applies to investments of $500,000 or more (see "Investment of $500,000 or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.
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Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor

Class A Class C Class R Class R6 Class

Management fees 0.66% 0.66% 0.66% 0.66% 0.66%
Distribution and service (12b-1) fees 0.25% 0.65% 0.50% None None
Other expenses 0.25% 0.26% 0.25% 0.19% 0.26%
Acquired fund fees and expenses 0.02% 0.02% 0.02% 0.02% 0.02%
Total annual Fund operating expenses’ 1.18% 1.59% 1.43% 0.87% 0.94%

Fee waiver and/or expense
reimbursement?

Total annual Fund operating expenses
after fee waiver and/or expense
reimbursement 1.16% 1.56% 1.40% 0.82% 0.91%

' Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

-0.02% -0.03% -0.03% -0.05% -0.03%

2 The investment manager has agreed to reduce its fees to reflect reduced services resulting from the Fund’s investments in
Franklin Templeton affiliated funds. In addition, the transfer agent has agreed to limit its fees on Class R6 shares of the Fund so
that transfer agency fees for that class do not exceed 0.03%. These arrangements are expected to continue until April 30, 2024.
During the terms, the fee waiver and expense reimbursement agreements may not be terminated or amended without approval of
the board of trustees except to add series or classes, to reflect the extension of termination dates or to lower the waiver and
expense limitation (which would result in lower fees for shareholders).

Example

This Example is intended to help you compare the cost of investing in the Fund
with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,

based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
Class A $489 §734 $998 $1,752
Class C $259 $499 $863 $1,777
Class R $143 $450 $780 $1,713
Class R6 $84 $273 $477 $1,068
Advisor Class $93 $297 $517 $1,152
If you do not sell your shares:
Class C $159 $499 $863 $1,777

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
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higher transaction costs and may result in higher taxes when Fund shares are held

in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 35.05% of the average value of its
portfolio.

Principal Investment Strategies

Under normal market conditions, the Fund invests primarily in fixed and floating
rate debt securities and debt obligations (including convertible bonds) of
governments, government agencies and government-related or corporate issuers
worldwide (collectively, “bonds”). Bonds may be denominated and issued in the
local currency or in another currency. Bonds include debt securities of any maturity,
such as bonds, notes, bills and debentures. The Fund may also invest in inflation
indexed securities and securities or structured products that are linked to or derive
their value from another security, asset or currency of any nation. In addition, the
Fund's assets are invested in issuers located in at least three countries (including
the U.S.). The Fund may invest without limit in developing markets.

The Fund is a "non-diversified" fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

The Fund may buy bonds rated in any category, including securities in default. The
Fund may invest in debt securities of any maturity, and the average maturity of debt
securities in the Fund’s portfolio will fluctuate depending on the investment
manager’s outlook on changing market, economic, and political conditions.

For purposes of pursuing its investment goals, the Fund regularly enters into
various currency related transactions involving derivative instruments, principally
currency and cross currency forwards, but it may also use currency and currency
index futures contracts and currency options. The Fund maintains extensive
positions in currency related derivative instruments as a hedging technique or to
implement a currency investment strategy, which could expose a large amount of
the Fund’s assets to obligations under these instruments. The results of such
transactions may represent, from time to time, a large component of the Fund’s
investment returns. The use of these derivative transactions may allow the Fund to
obtain net long or net negative (short) exposure to selected currencies. The Fund
may also enter into various other transactions involving derivatives, including
interest rate/bond futures and swap agreements (which may include interest rate,
total return and credit default swaps). These derivative instruments may be used
for hedging purposes, to enhance returns, or to obtain net long or net negative
(short) exposure to selected, interest rates, countries, durations or credit risks.
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When choosing investments for the Fund, the investment manager allocates the
Fund's assets based upon its assessment of changing market, political and
economic conditions. It considers various factors, including evaluation of interest
rates, currency exchange rate changes and credit risks. The investment manager
may consider selling a security when it believes the security has become fully
valued due to either its price appreciation or changes in the issuer's fundamentals,
or when the investment manager believes another security is a more attractive
investment opportunity.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.

Foreign Securities (non-U.S.) Investing in foreign securities typically involves
more risks than investing in U.S. securities, and includes risks associated with: (i)
internal and external political and economic developments — e.g., the political,
economic and social policies and structures of some foreign countries may be less
stable and more volatile than those in the U.S. or some foreign countries may be
subject to trading restrictions or economic sanctions; (ii) trading practices — e.g.,
government supervision and regulation of foreign securities and currency markets,
trading systems and brokers may be less than in the U.S;; (iii) availability of
information — e.g., foreign issuers may not be subject to the same disclosure,
accounting and financial reporting standards and practices as U.S. issuers; (iv)
limited markets — e.g., the securities of certain foreign issuers may be less liquid
(harder to sell) and more volatile; and (v) currency exchange rate fluctuations and
policies — e.g., fluctuations may negatively affect investments denominated in
foreign currencies and any income received or expenses paid by the Fund in that
foreign currency. The risks of foreign investments may be greater in developing or
emerging market countries.

Currency Management Strategies Currency management strategies may
substantially change the Fund’s exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund’s exposure to currency risks, also reduce the Fund’s ability to
benefit from favorable changes in currency exchange rates. Using currency
management strategies for purposes other than hedging further increases the
Fund'’s exposure to foreign investment losses. Currency markets generally are not
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as regulated as securities markets. In addition, currency rates may fluctuate
significantly over short periods of time, and can reduce returns.

Sovereign Debt Securities Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign investments generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. If a sovereign debtor defaults (or threatens to default)
on its sovereign debt obligations, the indebtedness may be restructured. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments. In the event of a default on sovereign debt, the Fund may also have
limited legal recourse against the defaulting government entity.

Regional Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund’s
investments.

Developing Market Countries The Fund’s investments in securities of issuers in
developing market countries are subject to all of the risks of foreign investing
generally, and have additional heightened risks due to a lack of established legal,
political, business and social frameworks to support securities markets, including:
delays in settling portfolio securities transactions; currency and capital controls;
greater sensitivity to interest rate changes; pervasiveness of corruption and crime;
currency exchange rate volatility; and inflation, deflation or currency devaluation.

Market The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
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volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, is not known. Some sectors
of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time.

Liquidity From time to time, the trading market for a particular security or type of
security or other investments in which the Fund invests may become less liquid or
even illiquid. Reduced liquidity will have an adverse impact on the Fund’s ability to
sell such securities or other investments when necessary to meet the Fund’s
liquidity needs, which may arise or increase in response to a specific economic
event or because the investment manager wishes to purchase particular
investments or believes that a higher level of liquidity would be advantageous.
Reduced liquidity will also generally lower the value of such securities or other
investments. Market prices for such securities or other investments may be
relatively volatile.

Interest Rate When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.

Credit An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.

Derivative Instruments The performance of derivative instruments depends
largely on the performance of an underlying instrument, such as a currency,
security, interest rate or index, and such instruments often have risks similar to their
underlying instrument, in addition to other risks. Derivative instruments involve
costs and can create economic leverage in the Fund's portfolio which may result in
significant volatility and cause the Fund to participate in losses (as well as gains) in
an amount that exceeds the Fund's initial investment. Other risks include illiquidity,
mispricing or improper valuation of the derivative instrument, and imperfect
correlation between the value of the derivative and the underlying instrument so
that the Fund may not realize the intended benefits. When a derivative is used for
hedging, the change in value of the derivative may also not correlate specifically
with the currency, security, interest rate, index or other risk being hedged. With
over-the-counter derivatives, there is the risk that the other party to the transaction
will fail to perform.
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High-Yield Debt Securities Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt securities. High-yield debt securities are generally considered
predominantly speculative by the applicable rating agencies as their issuers are
more likely to encounter financial difficulties because they may be more highly
leveraged, or because of other considerations. In addition, high yield debt
securities generally are more vulnerable to changes in the relevant economy, such
as a recession or a sustained period of rising interest rates, that could affect their
ability to make interest and principal payments when due. The prices of high-yield
debt securities generally fluctuate more than those of higher credit quality. High-
yield debt securities are generally more illiquid (harder to sell) and harder to value.

Income The Fund's distributions to shareholders may decline when prevailing
interest rates fall, when the Fund experiences defaults on debt securities it holds or
when the Fund realizes a loss upon the sale of a debt security.

Non-Diversification Because the Fund is non-diversified, it may be more sensitive
to economic, business, political or other changes affecting individual issuers or
investments than a diversified fund, which may negatively impact the Fund's
performance and result in greater fluctuation in the value of the Fund’s shares.

Cash Position To the extent that the Fund holds a large position in cash/cash
equivalents (including money market funds) the Fund may lose opportunities to
participate in market appreciation and may have lower returns than if the Fund

made other investments. In such circumstances, the Fund may not achieve its

investment goal.

LIBOR Transition The Fund invests in financial instruments that may have floating
or variable rate calculations for payment obligations or financing terms based on
the London Interbank Offered Rate (LIBOR), which is the benchmark interest rate
at which major global banks lent to one another in the international interbank
market for short-term loans. In 2017, the U.K. Financial Conduct Authority
announced its intention to cease compelling banks to provide the quotations
needed to sustain LIBOR after 2021. Although many LIBOR rates were phased out
at the end of 2021 as originally intended, a selection of widely used USD LIBOR
rates will continue to be published until June 2023 in order to assist with the
transition to an alternative rate. Actions by regulators have resulted in the
establishment of alternative reference rates to LIBOR in most major currencies.
There can be no guarantee that financial instruments that transition to an
alternative reference rate will retain the same value or liquidity as they would
otherwise have had.

Management The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
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techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.

Cybersecurity Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
and after taxes) is not necessarily an indication of how the Fund will perform in the
future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.
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Class A Annual Total Returns

8.41%

1.21%

-12.53%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Year
Best Quarter: 2022, Q4 11.14%
Worst Quarter: 2022, Q2 -12.54%
As of March 31, 2023, the Fund’s year-to-date return was 1.88%.

Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2022

Since
1 Year 5 Years 10 Years  Inception

Templeton Global Total Return Fund - Class A

Return before taxes -15.80% -4.94% -1.55% —

Return after taxes on distributions -15.59% -5.84% -2.72% -

;:a;ir; after taxes on distributions and sale of Fund -9.13% 3.86% A51% _
Templeton Global Total Return Fund - Class C -13.74% -4.60% -1.57% —
Templeton Global Total Return Fund - Class R -12.74% -4.43% -1.41% —
Templeton Global Total Return Fund - Class R6 -12.27% -3.86% — -1.28%

Templeton Global Total Return Fund - Advisor Class -12.28% -3.95% -0.91% —

Bloomberg Multiverse Index (index reflects no deduction

-16.01% -1.57% -0.28% —
for fees, expenses or taxes)

'-Since inception May 1, 2013.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 3.75%. Prior to March 1, 2019, Class A
shares were subject to a maximum front-end sales charge of 4.25%. If the prior
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maximum front-end sales charge of 4.25% was reflected, performance for Class A
shares in the average annual total returns table would be lower.

The after-tax returns are calculated using the historical highest individual federal
marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from
those shown. After-tax returns are not relevant to investors who hold their Fund
shares through tax-advantaged arrangements, such as 401(k) plans or individual
retirement accounts. After-tax returns are shown only for Class A and after-tax
returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers)

Portfolio Managers

Michael Hasenstab, Ph.D.
Executive Vice President of Advisers and portfolio manager of the Fund since
inception (2008).

Calvin Ho, Ph.D.
Senior Vice President of Advisers and portfolio manager of the Fund since 2018.

Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 33030, St. Petersburg, FL 33733-8030) or by telephone at
(800) 632-2301. For Class A, C and R, the minimum initial purchase for most
accounts is $1,000 (or $25 under an automatic investment plan). Class R6 and
Advisor Class are only available to certain qualified investors and the minimum
initial investment will vary depending on the type of qualified investor, as described
under "Your Account — Choosing a Share Class — Qualified Investors — Class
R6" and "— Advisor Class" in the Fund's prospectus. There is no minimum
investment for subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.
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Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Templeton International Bond Fund

Investment Goal

Current income with capital appreciation and growth of income.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may qualify for sales charge discounts in Class A
if you and your family invest, or agree to invest in the future, at least $100,000 in
Franklin Templeton funds and certain other funds distributed through Franklin
Distributors, LLC, the Fund’s distributor. More information about these and other
discounts is available from your financial professional and under “Your Account” on
page 175 in the Fund’s Prospectus and under “Buying and Selling Shares” on page
88 of the Fund'’s Statement of Additional Information. In addition, more information
about sales charge discounts and waivers for purchases of shares through specific
financial intermediaries is set forth in Appendix A — “Intermediary Sales Charge
Discounts and Waivers” to the Fund’s prospectus.

Please note that the tables and examples below do not reflect any transaction fees
that may be charged by financial intermediaries, or commissions that a shareholder
may be required to pay directly to its financial intermediary when buying or selling
Class R6 or Advisor Class shares.

Shareholder Fees

(fees paid directly from your investment)

Advisor
Class A Class C Class R Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of
offering price) 3.75% None None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original
purchase price or sale proceeds) None' 1.00% None None None

I There is a 1% contingent deferred sales charge that applies to investments of $500,000 or more (see "Investment of $500,000 or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.

24 | Prospectus franklintempleton.com



TEMPLETON INTERNATIONAL BOND FUND
FUND SUMMARIES

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor
Class A Class C Class R Class R6 Class
Management fees 0.70% 0.70% 0.70% 0.70% 0.70%
Distribution and service (12b-1) fees 0.25% 0.65% 0.50% None None
Other expenses’ 0.74% 0.77% 0.70% 0.69% 0.76%
Acquired fund fees and expenses 0.10% 0.10% 0.10% 0.10% 0.10%
Total annual Fund operating expenses? 1.79% 2.22% 2.00% 1.49% 1.56%
Fee walver andlor expense 070%  -073%  -066%  079%  -0.72%
Total annual Fund operating expenses
after fee waiver and/or expense
reimbursement 1.09% 1.49% 1.34% 0.70% 0.84%

'- Other expenses have been restated to reflect fees and expenses for the current fiscal year. Consequently, the total annual Fund
operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights.

2 Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

3 The investment manager has agreed to waive fees and/or reimburse operating expenses (excluding Rule 12b-1 fees, acquired
fund fees and expenses, and certain non-routine expenses or costs, such as those relating to litigation, indemnification,
reorganizations and liquidations) for the Fund so that the ratio of total annual fund operating expenses will not exceed 0.74% for
each share class except Class R6 and 0.60% for Class R6. The investment manager has also agreed to reduce its fees to reflect
reduced services resulting from the Fund'’s investments in Franklin Templeton affiliated funds. In addition, the transfer agent has
agreed to limit its fees on Class R6 shares of the Fund so that transfer agency fees for that class do not exceed 0.03%. These
arrangements are expected to continue until April 30, 2024. During the terms, the fee waiver and expense reimbursement
agreements may not be terminated or amended without approval of the board of trustees except to add series or classes, to reflect
the extension of termination dates or to lower the waiver and expense limitation (which would result in lower fees for shareholders).
Example

This Example is intended to help you compare the cost of investing in the Fund
with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,

based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
Class A $482 $852 $1,246 $2,346
Class C $252 $624 $1,123 $2,388
Class R $136 $563 $1,016 $2,274
Class R6 §72 $394 §738 $1,712
Advisor Class $86 $422 $782 $1,795
If you do not sell your shares:
Class C $152 $624 $1,123 $2,388
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Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes when Fund shares are held
in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 9.13% of the average value of its
portfolio.

Principal Investment Strategies

Under normal market conditions, the Fund invests at least 80% of its net assets in
“bonds.” Under normal market conditions, the Fund seeks to maintain a positive
overall portfolio duration. For purposes of the Fund’s 80% policy, bonds include
derivative instruments or other investments that have economic characteristics
similar to bonds. Bonds include debt obligations of any maturity, such as bonds,
notes, bills and debentures.

The Fund invests predominantly in bonds issued by governments, government-
related entities and government agencies located outside the U.S. Bonds may be
denominated and issued in the local currency or in another currency. The Fund
may also invest in inflation-indexed securities and securities or structured products
that are linked to or derive their value from another security, asset or currency of
any nation. In addition, the Fund's assets are invested in issuers located in at least
three countries. The Fund may invest without limit in developing markets.

The Fund is a "non-diversified" fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

Although the Fund may buy bonds rated in any category, it focuses on "investment
grade" bonds. These are issues rated in the top four rating categories by at least
one independent rating agency, such as S&P Global Ratings (S&P®) or Moody's
Investors Service (Moody's) or, if unrated, determined by the Fund's investment
manager to be of comparable quality. The Fund may invest up to 35% of its total
assets in bonds that are rated below investment grade or if unrated, determined by
the investment manager to be of comparable quality. Generally, lower rated
securities pay higher yields than more highly rated securities to compensate
investors for the higher risk. The Fund may invest in debt securities of any maturity,
and the average maturity of debt securities in the Fund’s portfolio will fluctuate
depending on the investment manager’s outlook on changing market, economic,
and political conditions.

For purposes of pursuing its investment goals, the Fund regularly enters into
various currency related transactions involving derivative instruments, principally
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currency and cross currency forwards, but it may also use currency and currency
index futures contracts and currency options. The Fund maintains extensive
positions in currency related derivative instruments as a hedging technique or to
implement a currency investment strategy, which could expose a large amount of
the Fund’s assets to obligations under these instruments. The results of such
transactions may represent, from time to time, a large component of the Fund’s
investment returns. The use of these derivative transactions may allow the Fund to
obtain net long or net negative (short) exposure to selected currencies. The Fund
may also enter into various other transactions involving derivatives, including
interest rate/bond futures and swap agreements (which may include interest rate
and credit default swaps). These derivative instruments may be used for hedging
purposes, to enhance returns, or to obtain net long or net negative (short) exposure
to selected, interest rates, countries, durations or credit risks.

When choosing investments for the Fund, the investment manager allocates the
Fund's assets based upon its assessment of changing market, political and
economic conditions. It considers various factors, including evaluation of interest
rates, currency exchange rate changes and credit risks. The investment manager
may consider selling a security when it believes the security has become fully
valued due to either its price appreciation or changes in the issuer's fundamentals,
or when the investment manager believes another security is a more attractive
investment opportunity.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.

Foreign Securities (non-U.S.) Investing in foreign securities typically involves
more risks than investing in U.S. securities, and includes risks associated with: (i)
internal and external political and economic developments — e.qg., the political,
economic and social policies and structures of some foreign countries may be less
stable and more volatile than those in the U.S. or some foreign countries may be
subject to trading restrictions or economic sanctions; (ii) trading practices — e.g.,
government supervision and regulation of foreign securities and currency markets,
trading systems and brokers may be less than in the U.S ; (iii) availability of
information — e.g., foreign issuers may not be subject to the same disclosure,
accounting and financial reporting standards and practices as U.S. issuers; (iv)
limited markets — e.g., the securities of certain foreign issuers may be less liquid
(harder to sell) and more volatile; and (v) currency exchange rate fluctuations and
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policies — e.g., fluctuations may negatively affect investments denominated in
foreign currencies and any income received or expenses paid by the Fund in that
foreign currency. The risks of foreign investments may be greater in developing or
emerging market countries.

Currency Management Strategies Currency management strategies may
substantially change the Fund’s exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund’s exposure to currency risks, also reduce the Fund’s ability to
benefit from favorable changes in currency exchange rates. Using currency
management strategies for purposes other than hedging further increases the
Fund'’s exposure to foreign investment losses. Currency markets generally are not
as regulated as securities markets. In addition, currency rates may fluctuate
significantly over short periods of time, and can reduce returns.

Sovereign Debt Securities Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign investments generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. If a sovereign debtor defaults (or threatens to default)
on its sovereign debt obligations, the indebtedness may be restructured. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments. In the event of a default on sovereign debt, the Fund may also have
limited legal recourse against the defaulting government entity.

Regional Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund’s
investments.

Developing Market Countries The Fund’s investments in securities of issuers in
developing market countries are subject to all of the risks of foreign investing

generally, and have additional heightened risks due to a lack of established legal,
political, business and social frameworks to support securities markets, including:
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delays in settling portfolio securities transactions; currency and capital controls;
greater sensitivity to interest rate changes; pervasiveness of corruption and crime;
currency exchange rate volatility; and inflation, deflation or currency devaluation.

Market The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, is not known. Some sectors
of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time.

Interest Rate When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.

Liquidity From time to time, the trading market for a particular security or type of
security or other investments in which the Fund invests may become less liquid or
even illiquid. Reduced liquidity will have an adverse impact on the Fund’s ability to
sell such securities or other investments when necessary to meet the Fund’s
liquidity needs, which may arise or increase in response to a specific economic
event or because the investment manager wishes to purchase particular
investments or believes that a higher level of liquidity would be advantageous.
Reduced liquidity will also generally lower the value of such securities or other
investments. Market prices for such securities or other investments may be
relatively volatile.

Credit An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.

Derivative Instruments The performance of derivative instruments depends
largely on the performance of an underlying instrument, such as a currency,
security, interest rate or index, and such instruments often have risks similar to their
underlying instrument, in addition to other risks. Derivative instruments involve
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costs and can create economic leverage in the Fund's portfolio which may result in
significant volatility and cause the Fund to participate in losses (as well as gains) in
an amount that exceeds the Fund's initial investment. Other risks include illiquidity,
mispricing or improper valuation of the derivative instrument, and imperfect
correlation between the value of the derivative and the underlying instrument so
that the Fund may not realize the intended benefits. When a derivative is used for
hedging, the change in value of the derivative may also not correlate specifically
with the currency, security, interest rate, index or other risk being hedged. With
over-the-counter derivatives, there is the risk that the other party to the transaction
will fail to perform.

High-Yield Debt Securities Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt securities. High-yield debt securities are generally considered
predominantly speculative by the applicable rating agencies as their issuers are
more likely to encounter financial difficulties because they may be more highly
leveraged, or because of other considerations. In addition, high yield debt
securities generally are more vulnerable to changes in the relevant economy, such
as a recession or a sustained period of rising interest rates, that could affect their
ability to make interest and principal payments when due. The prices of high-yield
debt securities generally fluctuate more than those of higher credit quality. High-
yield debt securities are generally more illiquid (harder to sell) and harder to value.

Income The Fund's distributions to shareholders may decline when prevailing
interest rates fall, when the Fund experiences defaults on debt securities it holds or
when the Fund realizes a loss upon the sale of a debt security.

Non-Diversification Because the Fund is non-diversified, it may be more sensitive
to economic, business, political or other changes affecting individual issuers or
investments than a diversified fund, which may negatively impact the Fund's
performance and result in greater fluctuation in the value of the Fund’s shares.

Cash Position To the extent that the Fund holds a large position in cash/cash
equivalents (including money market funds) the Fund may lose opportunities to
participate in market appreciation and may have lower returns than if the Fund

made other investments. In such circumstances, the Fund may not achieve its

investment goal.

LIBOR Transition The Fund invests in financial instruments that may have floating
or variable rate calculations for payment obligations or financing terms based on
the London Interbank Offered Rate (LIBOR), which is the benchmark interest rate
at which major global banks lent to one another in the international interbank
market for short-term loans. In 2017, the U.K. Financial Conduct Authority
announced its intention to cease compelling banks to provide the quotations
needed to sustain LIBOR after 2021. Although many LIBOR rates were phased out
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at the end of 2021 as originally intended, a selection of widely used USD LIBOR
rates will continue to be published until June 2023 in order to assist with the
transition to an alternative rate. Actions by regulators have resulted in the
establishment of alternative reference rates to LIBOR in most major currencies.
There can be no guarantee that financial instruments that transition to an
alternative reference rate will retain the same value or liquidity as they would
otherwise have had.

Management The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.

Cybersecurity Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
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and after taxes) is not necessarily an indication of how the Fund will perform in the
future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.

Class A Annual Total Returns

6.89%

1.86%

-6.65%
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Year
Best Quarter: 2022, Q4 8.64%
Worst Quarter: 2022, Q2 -7.87%

As of March 31, 2023, the Fund’s year-to-date return was 1.27%.
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Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2022

Since
1 Year 5 Years 10 Years  Inception

Templeton International Bond Fund - Class A
Return before taxes -9.45% -3.72% -1.90% —
Return after taxes on distributions -9.02% -4.46% -2.70% —
;:eatl;;r; after taxes on distributions and sale of Fund 5.16% 2.92% 1.64% N
Templeton International Bond Fund - Class C -71.19% -3.36% -1.91% —
Templeton International Bond Fund - Class R -6.12% -3.21% -1.76% —
Templeton International Bond Fund - Class R6 -5.44% -2.60% — -2.51%"
Templeton International Bond Fund - Advisor Class -5.68% -2.76% -1.28% —

FTSE Non-U.S. World Government Bond Index (index

. 0, . 0, . 0, —
reflects no deduction for fees, expenses or taxes) 22.07% 421% 221%

'-Since inception August 1, 2017.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 3.75%. Prior to March 1, 2019, Class A
shares were subject to a maximum front-end sales charge of 4.25%. If the prior
maximum front-end sales charge of 4.25% was reflected, performance for Class A
shares in the average annual total returns table would be lower.

The after-tax returns are calculated using the historical highest individual federal
marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from
those shown. After-tax returns are not relevant to investors who hold their Fund
shares through tax-advantaged arrangements, such as 401(k) plans or individual
retirement accounts. After-tax returns are shown only for Class A and after-tax
returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers)

Portfolio Managers

Michael Hasenstab, Ph.D.
Executive Vice President of Advisers and portfolio manager of the Fund since
inception (2007).

Calvin Ho, Ph.D.
Senior Vice President of Advisers and portfolio manager of the Fund since 2018.
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Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 33030, St. Petersburg, FL 33733-8030) or by telephone at
(800) 632-2301. For Class A, C and R, the minimum initial purchase for most
accounts is $1,000 (or $25 under an automatic investment plan). Class R6 and
Advisor Class are only available to certain qualified investors and the minimum
initial investment will vary depending on the type of qualified investor, as described
under "Your Account — Choosing a Share Class — Qualified Investors — Class
R6" and "— Advisor Class" in the Fund's prospectus. There is no minimum
investment for subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Templeton Sustainable Emerging Markets Bond
Fund

Investment Goal

Current income with capital appreciation as a secondary goal.

Fees and Expenses of the Fund

These tables describe the fees and expenses that you may pay if you buy, hold
and sell shares of the Fund. You may qualify for sales charge discounts in Class A
if you and your family invest, or agree to invest in the future, at least $100,000 in
Franklin Templeton funds and certain other funds distributed through Franklin
Distributors, LLC, the Fund’s distributor. More information about these and other
discounts is available from your financial professional and under “Your Account” on
page 175 in the Fund’s Prospectus and under “Buying and Selling Shares” on page
88 of the Fund’s Statement of Additional Information. In addition, more information
about sales charge discounts and waivers for purchases of shares through specific
financial intermediaries is set forth in Appendix A — “Intermediary Sales Charge
Discounts and Waivers” to the Fund’s prospectus.

Please note that the tables and examples below do not reflect any transaction fees
that may be charged by financial intermediaries, or commissions that a shareholder
may be required to pay directly to its financial intermediary when buying or selling
Class R6 or Advisor Class shares.

Shareholder Fees

(fees paid directly from your investment)

Advisor
Class A Class C ClassR Class R6 Class

Maximum Sales Charge (Load)
Imposed on Purchases (as percentage of
offering price) 3.75% None None None None

Maximum Deferred Sales Charge
(Load) (as percentage of the lower of original
purchase price or sale proceeds) None' 1.00% None None None

I There is a 1% contingent deferred sales charge that applies to investments of $500,000 or more (see "Investment of $500,000 or
More" under "Choosing a Share Class") and purchases by certain retirement plans without an initial sales charge on shares sold
within 18 months of purchase.
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Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Advisor

Class A Class C Class R Class R6 Class
Management fees 0.85% 0.85% 0.85% 0.85% 0.85%
Distribution and service (12b-1) fees! 0.25% 0.65% 0.50% None None
Other expenses 1.87% 1.84% 1.86% 2.01% 1.85%
Acquired fund fees and expenses 0.03% 0.03% 0.03% 0.03% 0.03%
Total annual Fund operating expenses? 3.00% 3.37% 3.24% 2.89% 2.713%
Fee waiver and/or expense
reimbursement’ -1.83% -1.80% -1.82% -2.00% -1.81%
Total annual Fund operating expenses
after fee waiver and/or expense
reimbursement 1.17% 1.57% 1.42% 0.89% 0.92%

I-Class A distribution and service (12b-1) fees have been restated to reflect the maximum annual rate approved by the board of
trustees for the current fiscal year. Consequently, the total annual Fund operating expenses differ from the ratio of expenses to
average net assets shown in the Financial Highlights.

2 Total annual Fund operating expenses differ from the ratio of expenses to average net assets shown in the Financial Highlights,
which reflect the operating expenses of the Fund and do not include acquired fund fees and expenses.

3 The investment manager has agreed to waive fees and/or reimburse operating expenses (excluding Rule 12b-1 fees, acquired
fund fees and expenses, and certain non-routine expenses or costs, such as those relating to litigation, indemnification,
reorganizations and liquidations) for the Fund so that the ratio of total annual fund operating expenses will not exceed 0.89% for
each share class. The investment manager has also agreed to reduce its fees to reflect reduced services resulting from the Fund's
investments in Franklin Templeton affiliated funds. In addition, the transfer agent has agreed to limit its fees on Class R6 shares of
the Fund so that transfer agency fees for that class do not exceed 0.03%. These arrangements are expected to continue until April
30, 2024. During the terms, the fee waiver and expense reimbursement agreements may not be terminated or amended without
approval of the board of trustees except to add series or classes, to reflect the extension of termination dates or to lower the waiver
and expense limitation (which would result in lower fees for shareholders).

Example

This Example is intended to help you compare the cost of investing in the Fund
with the cost of investing in other mutual funds. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of the period. The Example also assumes that your
investment has a 5% return each year and that the Fund's operating expenses
remain the same. The Example reflects adjustments made to the Fund's operating
expenses due to the fee waivers and/or expense reimbursements by management
for the 1 Year numbers only. Although your actual costs may be higher or lower,

based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years
Class A $490 $1,102 $1,738 $3,444
Class C $260 $868 $1,600 $3,452
Class R $145 $829 $1,537 $3,417
Class R6 $91 $705 $1,346 $3,071
Advisor Class $94 $675 $1,283 $2,927
If you do not sell your shares:
Class C $160 $868 $1,600 $3,452
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Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or "turns over" its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes when Fund shares are held
in a taxable account. These costs, which are not reflected in annual Fund operating
expenses or in the Example, affect the Fund's performance. During the most recent
fiscal year, the Fund's portfolio turnover rate was 58.11% of the average value of its
portfolio.

Principal Investment Strategies

The Fund invests in government bonds issued by emerging market countries
pursuant to the investment manager’s investment strategy that emphasizes the
current and projected sustainability efforts of emerging market countries in certain
environmental, social and governance (ESG) categories (sustainability investment
strategy). The investment manager’s sustainability investment strategy is based on
its premise that when emerging market countries are evaluated on their ESG
practices, they will score lower than developed market countries. A disparity in
economic resources and the resulting lower absolute ESG score will often cause
emerging markets to be overlooked or excluded from traditional investment
strategies that only incorporate a snap-shot of current ESG scores. As a result, to
counterbalance this disparity, the investment manager also evaluates an emerging
market country’s momentum in improving its sustainability efforts, and, therefore, its
ESG score, over the near to medium term, because it believes that projected
positive change is an important tool in forecasting the long-term economic, social
and political development of a country and the potential increase in the value of its
bonds.

Under normal market conditions, the Fund invests at least 80% of its net assets in
a non-diversified portfolio of bonds issued by “emerging market countries.” For
purposes of the Fund’s 80% policy, the bonds in which the Fund invests consist of
treasuries and government debt typically backed by the full faith and credit of the
government and issued for the purpose of financing the emerging market country’s
general growth and development. In addition, under normal market conditions, at
least 80% of the Fund’s net assets are invested in or exposed to government
bonds of emerging market countries that are determined by the investment
manager, at the time of purchase, to score: (i) in the highest 50% of emerging
market countries in the Templeton Global Macro ESG Index (TGM-ESGI) universe
based on their current overall environmental, social and governance score; or (ii) in
the highest 80% of emerging market countries in the TGM-ESGI universe based on
their current overall environmental, social and governance score and that have a
positive or neutral sustainability momentum (i.e., the difference between a country’s
projected score and its current score over time). The investment manager counts
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toward the Fund’s 80% policies the notional value of derivatives and other
instruments that provide long exposure to the interest rates, currencies or
sovereign credit of bonds issued by emerging market countries.

"Emerging market countries" are countries considered to be emerging or frontier
markets by the International Monetary Fund or the United Nations; countries
included as emerging or frontier markets by S&P Dow Jones, Morgan Stanley
Capital International or FTSE Russell index providers; and countries in the
JPMorgan Emerging Markets Bond Index - Global (EMBIG), JPMorgan
Government Bond Index - Emerging Markets Broad (GBI-EM Broad) or JPMorgan
Corporate Emerging Markets Bond Index Broad (CEMBI Broad) fixed income
indexes. Emerging market countries typically are located in the Asia Pacific region,
Eastern Europe, the Middle East, Central and South America and Africa.

In employing its sustainability investment strategy, the investment manager uses
the TGM-ESGI, which is a proprietary ESG scoring system, to assess a country’s
sustainability practices. The TGM-ESGI ranks countries according to current and
projected overall ESG scores based on each country’s scores in fourteen ESG
subcategories that the investment manager has determined have significant impact
on macroeconomic conditions. The investment manager believes this two-pronged
approach (i.e., current and projected ESG scores) best represents the investment
worthiness of a country as compared to other countries based on a country’s
sustainability efforts and promotes ESG by investing the Fund’s assets in emerging
market countries that are considered leaders and/or are expected to improve from
an ESG perspective, as compared to other emerging market countries.

In ranking the countries in the TGM-ESGI universe on their sustainability practices
and efforts, the investment manager assigns each country current and projected
scores on a scale of 0 to 100 (100 being the highest) in each of the fourteen ESG
subcategories. The investment manager bases the current scores in these
subcategories on data provided by third-party index providers, as described in
more detail below. Each country’s projected scores in the ESG subcategories are
calculated by using the country’s current score as a base, and overlaying the
investment manager’s discretionary views on expected developments across the
ESG subcategories over the next two to three years based on its proprietary
research, which includes a combination of quantitative and qualitative factors and
leverages information from the investment manager’s individual country analysts
who have a deep understanding of local conditions in specific countries and
extensive knowledge of such countries’ policies and societal trends. The fourteen
subcategories, the investment manager’s views on the impacts of such ESG
factors on a country’s economic sustainability, and the third-party index providers
on which the investment manager bases its scoring, as of the date of this
prospectus, are set forth below. The subcategories, the investment manager’'s
views on the impact of a factor on a country’s economic sustainability and the third-
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party index providers used for scoring may change over time without notice to
shareholders.

Environmental:

Resource insecurity — As the global population increases and demands
higher standards of living, the consumption of limited resources has increased.
Resources can include the basic needs of any population, like water and
farmable land, or economic needs such as fuel and minerals. Resource
insecurity and depletion can threaten to disrupt established industries,
particularly for countries dependent on resource-dependent economic activity
such as agriculture, fishing and mining. Third-party index providers: World
Energy Council Energy Security; Economist Intelligence Unit, Global Food
Security Index; Energy: World Energy Council's Energy Trilemma, Energy
Security; Water: UN Water dataset; Food: EIU Global Food Security Index.

Extreme weather risk — Natural disasters such as droughts, monsoons,
earthquakes and hurricanes can have large, disruptive impacts on an
economy. While weather patterns cannot be predicted, the investment
manager can be aware of the risks they pose and how well a country can
handle such disasters in light of the vulnerability of its infrastructure, its
emergency response abilities, and the adequacy of its early warning systems.
For example, one macroeconomic impact of extreme weather risk falls on the
price of goods; disasters such as droughts or hurricanes can severely disrupt
availability of necessities like food or energy. Third-party index providers:
United Nations Institution for Environment and Human Security World Risk
Report.

Unsustainable practices — The sustainability of a country’s treatment of the
natural environment such as air, water and land are critical for current and
future wellbeing. Unsustainable practices range from emissions to water
pollution to destruction of biodiversity. Pollution can result in large cleanup
costs and poorer health of citizens and may draw international opposition that
hinders development. Third-party index providers: Custom composite index:
CO2 emissions (mt per capita), World Bank PM2.5 air pollution, Ocean Health
Index, Yale Environmental Performance Index Tree Cover Loss, Yale
Environmental Performance Index Biodiversity & Habitat, Arable land (% of
land area), 5 year growth rate.

Social:

Social cohesion and stability — Lack of social cohesion comes in many
forms, including terrorism, violent demonstrations and ethnic or religious
conflicts. Active conflicts can lead to instability that negatively impacts
economic conditions. Decay of social cohesion can also be harmful when
savvy politicians take advantage of it. Recent waves of protectionism and anti-
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immigration sentiment are results of such dynamics. Third-party index
providers: World Bank Governance Indicators, Political Stability and Absence
of Violence.

Infrastructure — Infrastructure refers to the quality and extension of transport
(road, rail, water and air) and utility infrastructure. Strong infrastructure helps
develop business activity and constitutes an important gauge of whether the
government takes a long-term view of economic issues. Investment in
infrastructure not only provides a temporary boost to a country’s gross
domestic product (GDP) through employment and construction, but necessary
projects also can expand growth potential for years to come. Lack of adequate
infrastructure can cause issues such as supply bottlenecks and inflationary
pressures. Third-party index providers: WEF Global Competitiveness Report,
Infrastructure.

Health security — Health security is determined by the measurement of the
coping ability of countries when faced with epidemic and pandemic diseases,
and reflects the quality and robustness of a country’s health systems, as well
as its ability to prevent, detect and respond swiftly to the spread of diseases.
Lack of health security can cause health system and health security overloads,
reductions in production and services and deterioration of fiscal and monetary
conditions, as seen recently during the COVID-19 pandemic. Third-party index
providers: Global Health Security Index (GHS Index).

Labor — Labor refers to the regulatory framework of a country’s labor market,
such as regulations around minimum wage, severance, hiring and hours
worked. It also refers to the distribution of wealth within the population. The
investment manager looks for fair pay that allows citizens to consume and
participate in the economy, as well as competitiveness and the ability of
corporations to allocate resources effectively. Labor and wages can impact
complicated issues such as competitiveness and productivity. Third-party index
providers: Heritage Foundation Labor Freedom Index, World Bank GINI Index
(last available).

Human capital — Human capital refers to the skill of a country’s workforce, the
country’s investment in formal education and accumulation of skills through
work. Lack of human capital in a country affects the productive ability of any
economy. Similarly, policies that encourage diverse labor force participation
can structurally increase labor’s contribution to growth. Third-party index
providers: World Economic Forum, Human Capital Report.

Demographics — This category looks at the amount of youth participation in
the labor force that do not have work. In addition, demographics refers to labor
force growth, which includes the change in labor force size and the amount of
individuals age 15 and older who are working or are seeking work. Issues such
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as rapid population growth, aging and immigration may affect the size of the
working population. A growing population can both aid in growth potential as
well as create challenges for governments to generate enough jobs or risk
social instability. Third-party index providers: World Bank Youth
Unemployment, World Bank Labor Force Growth.

Governance:

e Business climate — This category evaluates the business-friendliness of a
country’s rules and institutions. Business climate impacts investment levels
and capital flows. Targeted tax breaks or special industrial zones can
encourage domestic capital expenditure, and removing restrictions on foreign
ownership of business in key sectors can significantly boost capital inflows as
well as improve productivity. Third-party index providers: World Bank
Entrepreneurship Database, World Bank Enterprise Surveys, Heritage
Foundation Economic Freedom Index.

¢ Institutional strength —This category measures the extent to which the rules
of society are followed in a country and the quality of contract enforcement
(e.g., strength of courts and police). For example, a fiscal rule embedded in the
constitution has stronger credibility than one periodically subject to legislative
votes. Greater institutional strength often leads to a less volatile economy.
Third-party index providers: World Bank Governance Indicators, Rule of Law.

e Corruption and transparency — Corruption refers to the extent to which
public officials exercise power for private gain, at both federal and local levels.
Transparency refers to data availability and reliability. Corruption can result in
major political scandals that impact the government’s effectiveness and also
distract from productive policy. Other effects of corruption can be unreliable
government statistics for research purposes and international sanctions or
withdrawal of international aid. A lack of transparency can worsen these
effects. Third-party index providers: World Bank Governance Indicators,
Control of Corruption.

e Policy mix and reform mindedness — This category looks at a country’s
ability to formulate and implement sound policies (e.g. burden of regulations,
unfair competitive practices and tax inconsistency). Countries are rewarded for
being willing to pass unpopular but necessary reforms and policy to address
economic and political challenges. Policy direction has an important impact on
macroeconomics. Examples include whether leadership stands prepared to
enact fiscal austerity (such as pension reform or subsidy removal) for the sake
of a sustainable debt path and the government’s willingness to service debt,
which directly impacts asset prices. Third-party index providers: World Bank
Governance Indicators, Regulatory Quality.
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o Effectiveness — Effectiveness looks at the degree of governance that is
independent from political pressures, the quality of policy formation and the
credibility of a government’s commitment (e.g., bureaucratic quality and
institutional effectiveness). A government’s effectiveness contributes critically
to the approval and implementation of policy. Strong ideas and intent can be
hamstrung by political inexperience and inability to overcome opposition. An
example would be gridlock in the legislature between majority and minority
coalitions. Third-party index providers: World Bank Governance Indicators,
Government Effectiveness.

Once the current and projected scores are calculated in each of the subcategories
listed above, the investment manager calculates an average current and projected
score for each country in each of the three main categories: environmental, social
and governance. Final combined current and projected scores are then calculated
for each country by applying an equal weight (33 1/3%) to each of the
environmental, social and governance category scores. The countries are ranked
on the TGM-ESGI according to their overall current score.

Government bonds, which include instruments that have economic characteristics
similar to government bonds, issued by emerging market (including frontier market)
countries, of the poorest performing countries in each of the environmental, social
or governance categories based on current scores are excluded from investment
until the exclusions reach 20% of the emerging market countries on the TGM-
ESGI. The Fund also excludes from its investments government bonds of countries
that have been sanctioned by the Office of Foreign Asset Control, the European
Union or the United Nations. The remaining emerging market countries in the TGM-
ESGI universe comprise the Fund’s “Investible Universe.”

In addition to the criteria above, under normal market conditions, when selecting
the countries in which the Fund will invest, the investment manager generally
manages the Fund so that the weighted average base ESG score of the countries
in the Fund's portfolio (including currency and derivatives that provide exposure to
countries in the Fund's Investible Universe) is higher than the average base ESG
score of the remaining countries in the Fund's Investible Universe after the
countries or issuers excluded for investment are removed. Bonds that are
designated as “green” or “sustainable” based on the bond’s offering documents and
other relevant information may receive an additional increase to the bond’s base
score solely for the purpose of calculating the Fund’s weighted average base ESG
score. Therefore, when the Fund invests in green or sustainable bonds, the Fund’s
weighted average base score may be higher than if this base score increase was
not applied. Green or sustainable bonds from issuers that already have a score of
100 will not receive any further increase. Bonds issued by supranational
organizations (Supranational Bonds) that have ESG ratings from an independent
third party will also be rated and ranked for purposes of this policy only. For
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supranational issuers, the Fund utilizes ESG ratings provided by MSCI and
restates those ratings to correspond to a scale of 0 to 100 (100 being the highest).
The ESG methodology is applied to 100% of the Fund’s supranational debt
holdings. Ranking of such Supranational Bonds are based on the supranational
organization’s ESG practices only and not based on to which countries the
proceeds of such Supranational Bonds are allocated or whether the proceeds are
used for ESG-related purposes by such countries. It is possible that the proceeds
from a bond held by the Fund that is issued by a supranational organization rated
with a high ESG score by independent third parties and, consequently, by the
investment manager, for purposes of this policy, could be used, without the Fund’s
or the investment manager’s knowledge: (i) by countries that do not meet the
Fund’s investment criteria; or (ii) for purposes that do not promote ESG practices or
principles. The investment manager does not guarantee which countries are
provided with proceeds from a Supranational Bond or for what purposes such
proceeds are used. Supranational Bonds are defined as those issued by
multilateral organizations established by central governments to promote economic
development and regional integration of the member countries. Compliance with
this policy generally will be tested on a weekly basis. At certain times the Fund's
weighted average base ESG score may fall below the average base ESG score of
the Fund's Investible Universe (after the countries or issuers excluded for
investment are removed). At such times, the investment manager will manage the
Fund so that the weighted average base ESG score of the countries in the Fund's
portfolio returns to be higher than the average base ESG score of the countries in
the Fund's Investible Universe as soon as reasonably practicable.

TGM-ESGI scoring is applied to 100% of the countries in which the Fund has or
may have exposure to government bonds. The Fund measures compliance with its
principal investment strategies at the time of investment. If a country no longer
meets the above criteria, the investment manager will monitor the country’s
projected scores and momentum and may, but is not required to, hedge exposure
to the country or sell the bonds issued by such country. The ESG subcategories,
weightings for the categories when calculating scores, and third-party index
providers used for scoring are reviewed at least biannually. Although market
activity, political and macroeconomic events, conditions in fixed income markets
and specific investment opportunities are discussed and reviewed frequently, the
investment manager formally updates the ESG research and scores twice a year,
which may include refinements in the investment manager’s methodology. In
addition, the investment manager continuously conducts look-back assessments of
the accuracy of ESG projections from previous years and how directional trends in
ESG have aligned with actual investment performance over time. Updates to the
TGM-ESGI methodology and the current and projected scores for each country
typically are released to the public twice a year, but the timing of such updates are
subject to change without notice to shareholders.
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The investment manager believes that ESG considerations are most effective when
fully integrated into the other components of the investment manager’s traditional
economic analysis. In selecting the investments for the Fund’s portfolio, the
investment manager also employs a research-driven investment process that
combines qualitative, country-specific and global macroeconomic analysis with
quantitative tools. In addition to ESG factors, the investment manager considers
various macroeconomic factors including the growth drivers, monetary policy, fiscal
policy, inflation dynamic, debt sustainability, balance of debt payments and the
political situation of each country. In addition, the investment manager considers
the risk versus return analysis and liquidity of each government bond.

The Fund is a "non-diversified" fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

The bonds in which the Fund may invest include debt obligations of any maturity,
such as bonds, notes, bills and debentures, and the average maturity of debt
obligations in the Fund'’s portfolio will fluctuate depending on the investment
manager’s outlook on changing market, economic, and political conditions. The
Fund may buy bonds rated in any category or that are unrated, and such
obligations may have fixed or floating rates of interest. Bonds may be denominated
and issued in the local currency or in another currency. The Fund may also invest
in inflation-indexed securities and securities that are linked to or derive their value
from another security, asset or currency of any nation.

For purposes of pursuing its investment goals the Fund regularly enters into
various currency related transactions involving derivative instruments, principally
currency and cross currency forwards, but it may also use currency and currency
index futures contracts and currency options. The Fund maintains extensive
positions in currency related derivative instruments as a hedging technique or to
implement a currency investment strategy, which could expose a large amount of
the Fund’s assets to obligations under these instruments. The results of such
transactions may represent, from time to time, a large component of the Fund’s
investment returns. The use of these derivative transactions may allow the Fund to
obtain net long or net negative (short) exposure to selected currencies. The Fund
also may enter into various other transactions involving derivatives from time to
time, including interest rate/bond futures and swap agreements (which may include
credit default swaps and interest rate swaps). The use of these derivative
transactions may allow the Fund to obtain net long or net short exposures to
selected interest rates, countries, duration or credit risks, or may be used for
hedging purposes. The Fund may use any of the above currency techniques or
other derivative transactions for the purposes of enhancing Fund returns,
increasing liquidity, gaining exposure to particular instruments in more efficient or
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less expensive ways and/or hedging risks relating to changes in currency exchange
rates, interest rates and other market factors.

The investment manager considers various factors, such as availability and cost, in
deciding whether to use a particular derivative instrument or strategy. Moreover,
investors should bear in mind that the Fund is not obligated to actively engage in
any derivative transactions.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).

Principal Risks

You could lose money by investing in the Fund. Mutual fund shares are not
deposits or obligations of, or guaranteed or endorsed by, any bank, and are not
insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board,
or any other agency of the U.S. government.

Foreign Securities (non-U.S.) Investing in foreign securities typically involves
more risks than investing in U.S. securities, and includes risks associated with: (i)
internal and external political and economic developments — e.qg., the political,
economic and social policies and structures of some foreign countries may be less
stable and more volatile than those in the U.S. or some foreign countries may be
subject to trading restrictions or economic sanctions; (ii) trading practices — e.g.,
government supervision and regulation of foreign securities and currency markets,
trading systems and brokers may be less than in the U.S ; (iii) availability of
information — e.g., foreign issuers may not be subject to the same disclosure,
accounting and financial reporting standards and practices as U.S. issuers; (iv)
limited markets — e.g., the securities of certain foreign issuers may be less liquid
(harder to sell) and more volatile; and (v) currency exchange rate fluctuations and
policies — e.g., fluctuations may negatively affect investments denominated in
foreign currencies and any income received or expenses paid by the Fund in that
foreign currency. The risks of foreign investments may be greater in developing or
emerging market countries.

Currency Management Strategies Currency management strategies may
substantially change the Fund’s exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund’s exposure to currency risks, also reduce the Fund’s ability to
benefit from favorable changes in currency exchange rates. Using currency
management strategies for purposes other than hedging further increases the
Fund'’s exposure to foreign investment losses. Currency markets generally are not
as regulated as securities markets. In addition, currency rates may fluctuate
significantly over short periods of time, and can reduce returns.
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Sovereign Debt Securities Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign investments generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. If a sovereign debtor defaults (or threatens to default)
on its sovereign debt obligations, the indebtedness may be restructured. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments. In the event of a default on sovereign debt, the Fund may also have
limited legal recourse against the defaulting government entity.

Regional Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund'’s
investments.

Emerging Market Countries The Fund’s investments in emerging market
countries are subject to all of the risks of foreign investing generally, and have
additional heightened risks due to a lack of established legal, political, business
and social frameworks to support securities markets, including: delays in settling
portfolio securities transactions; currency and capital controls; greater sensitivity to
interest rate changes; pervasiveness of corruption and crime; currency exchange
rate volatility; and inflation, deflation or currency devaluation.

Sustainability Investment While the investment manager has clearly delineated
subcategories for the purpose of ESG scoring, some of the factors that are
considered when scoring a country are subjective and, consequently, the
investment manager’s or a third party’s scoring may not always accurately assess
the sustainability practices of an emerging market country in a specific
subcategory. In addition, the Fund considers each country that issues bonds in
which the Fund may invest holistically with respect to its sustainability practices.
Therefore, certain countries may engage in activities that are not sustainable and
that may be contrary to the principles of ESG investing but, because of the
investment manager’s holistic approach, such practices may be outweighed by
other more sustainable practices resulting in the country scoring well overall on the
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TGM-ESGI. Similarly, some countries may have higher scores in one category and
lower scores in another, which may skew the results of the final score of a country
making it seem more ESG-friendly than it is. There is also the risk that the countries
identified for investment by the investment manager do not act as expected when
addressing ESG issues. Although the Fund invests in government bonds issued for
the purpose of financing the general growth and development of the emerging
market countries that issue them, such countries may use proceeds from the bonds
to pursue programs or activities that are not ESG-friendly unbeknownst to the
investment manager. Finally, the investment manager compares the emerging
market counties in which the Fund may invest with other emerging market
countries, all of whom may lag in pursuing positive ESG activities. Therefore, the
government bonds in which the Fund invests may provide more exposure to
countries that have made less progress than other funds that invest in securities
outside of the emerging markets universe.

The Fund’'s ESG sustainability considerations may limit the number of investment
opportunities available to the Fund and, as a result, at times, the Fund may
underperform other funds that are not subject to such special non-financial
considerations. The criteria related to the Fund’s methodology may result in the
Fund forgoing opportunities to buy certain securities when it might otherwise be
advantageous to do so, or selling securities for ESG reasons when it might be
otherwise disadvantageous for it to do so. In addition, while ESG factors guide a
country’s longer-term fundamentals, the underlying trends can be obscured in the
short term by cyclical or temporary conditions. In addition, there are significant
differences in interpretations of what it means for a country to have positive ESG
characteristics. While the investment manager believes its methodology is
reasonable, the portfolio decisions it makes may differ with other investors’ or
advisers’ views.

Use of Third Party Index Providers The investment manager relies on third-party
index providers for certain aspects of its ESG methodology. The investment
manager believes that these indexes are reliable and are from reputable sources,
but nevertheless, there may be risks associated with using third party index
providers. These risks can include: (i) the providers may not have data on the
entire universe of emerging market countries eligible for investment by the Fund;
(i) the providers may provide the investment manager with incomplete, inaccurate
or stale data; (iii) different providers may provide differing scoring results to the
extent multiple third party index providers are used for a specific subcategory; and
(iv) there is no regulatory oversight of third party ESG index providers, which could
result in an increase in third party index providers’ data inaccuracies.

Market The market values of securities or other investments owned by the Fund
will go up or down, sometimes rapidly or unpredictably. The market value of a
security or other investment may be reduced by market activity or other results of
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supply and demand unrelated to the issuer. This is a basic risk associated with all
investments. When there are more sellers than buyers, prices tend to fall. Likewise,
when there are more buyers than sellers, prices tend to rise.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, is not known. Some sectors
of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time.

Liquidity From time to time, the trading market for a particular security or type of
security or other investments in which the Fund invests may become less liquid or
even illiquid. Reduced liquidity will have an adverse impact on the Fund’s ability to
sell such securities or other investments when necessary to meet the Fund’s
liquidity needs, which may arise or increase in response to a specific economic
event or because the investment manager wishes to purchase particular
investments or believes that a higher level of liquidity would be advantageous.
Reduced liquidity will also generally lower the value of such securities or other
investments. Market prices for such securities or other investments may be
relatively volatile.

Interest Rate When interest rates rise, debt security prices generally fall. The
opposite is also generally true: debt security prices rise when interest rates fall.
Interest rate changes are influenced by a number of factors, including government
policy, monetary policy, inflation expectations, perceptions of risk, and supply of
and demand for bonds. In general, securities with longer maturities or durations are
more sensitive to interest rate changes.

Variable rate securities generally will not increase in market value if interest rates
decline. Conversely, the market value may not decline when prevailing interest
rates rise. Fixed rate debt securities generally are more sensitive to interest rate
changes than variable rate securities.

Credit An issuer of debt securities may fail to make interest payments or repay
principal when due, in whole or in part. Changes in an issuer's financial strength or
in a security's or government's credit rating may affect a security's value.

High-Yield Debt Securities Issuers of lower-rated or “high-yield” debt securities
(also known as “junk bonds”) are not as strong financially as those issuing higher
credit quality debt securities. High-yield debt securities are generally considered
predominantly speculative by the applicable rating agencies as their issuers are
more likely to encounter financial difficulties because they may be more highly
leveraged, or because of other considerations. In addition, high yield debt

48 | Prospectus franklintempleton.com



TEMPLETON SUSTAINABLE EMERGING MARKETS BOND FUND
FUND SUMMARIES

securities generally are more vulnerable to changes in the relevant economy, such
as a recession or a sustained period of rising interest rates, that could affect their
ability to make interest and principal payments when due. The prices of high-yield
debt securities generally fluctuate more than those of higher credit quality. High-
yield debt securities are generally more illiquid (harder to sell) and harder to value.

Income The Fund's distributions to shareholders may decline when prevailing
interest rates fall, when the Fund experiences defaults on debt securities it holds or
when the Fund realizes a loss upon the sale of a debt security.

Derivative Instruments The performance of derivative instruments depends
largely on the performance of an underlying instrument, such as a currency,
security, interest rate or index, and such instruments often have risks similar to their
underlying instrument, in addition to other risks. Derivative instruments involve
costs and can create economic leverage in the Fund's portfolio which may result in
significant volatility and cause the Fund to participate in losses (as well as gains) in
an amount that exceeds the Fund's initial investment. Other risks include illiquidity,
mispricing or improper valuation of the derivative instrument, and imperfect
correlation between the value of the derivative and the underlying instrument so
that the Fund may not realize the intended benefits. When a derivative is used for
hedging, the change in value of the derivative may also not correlate specifically
with the currency, security, interest rate, index or other risk being hedged. With
over-the-counter derivatives, there is the risk that the other party to the transaction
will fail to perform.

Inflation-Indexed Securities Inflation-indexed securities have a tendency to react
to changes in real interest rates. Real interest rates represent nominal (stated)
interest rates lowered by the anticipated effect of inflation. In general, the price of
an inflation-indexed security decreases when real interest rates increase, and
increases when real interest rates decrease. Interest payments on inflation-indexed
securities will fluctuate as the principal and/or interest is adjusted for inflation and
can be unpredictable.

Non-Diversification Because the Fund is non-diversified, it may be more sensitive
to economic, business, political or other changes affecting individual issuers or
investments than a diversified fund, which may negatively impact the Fund's
performance and result in greater fluctuation in the value of the Fund’s shares.

Cash Position To the extent that the Fund holds a large position in cash/cash
equivalents (including money market funds) the Fund may lose opportunities to
participate in market appreciation and may have lower returns than if the Fund

made other investments. In such circumstances, the Fund may not achieve its

investment goal.

LIBOR Transition The Fund invests in financial instruments that may have floating
or variable rate calculations for payment obligations or financing terms based on
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the London Interbank Offered Rate (LIBOR), which is the benchmark interest rate
at which major global banks lent to one another in the international interbank
market for short-term loans. In 2017, the U.K. Financial Conduct Authority
announced its intention to cease compelling banks to provide the quotations
needed to sustain LIBOR after 2021. Although many LIBOR rates were phased out
at the end of 2021 as originally intended, a selection of widely used USD LIBOR
rates will continue to be published until June 2023 in order to assist with the
transition to an alternative rate. Actions by regulators have resulted in the
establishment of alternative reference rates to LIBOR in most major currencies.
There can be no guarantee that financial instruments that transition to an
alternative reference rate will retain the same value or liquidity as they would
otherwise have had.

Management The Fund is subject to management risk because it is an actively
managed investment portfolio. The Fund's investment manager applies investment
techniques and risk analyses in making investment decisions for the Fund, but
there can be no guarantee that these decisions will produce the desired results.

Cybersecurity Cybersecurity incidents, both intentional and unintentional, may
allow an unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.
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Performance

The following bar chart and table provide some indication of the risks of investing in
the Fund. The bar chart shows changes in the Fund's performance from year to
year for Class A shares. The table shows how the Fund's average annual returns
for 1 year, 5 years, 10 years or since inception, as applicable, compared with those
of a broad measure of market performance. The Fund's past performance (before
and after taxes) is not necessarily an indication of how the Fund will perform in the
future. You can obtain updated performance information at franklintempleton.com
or by calling (800) DIAL BEN/342-5236.

Sales charges are not reflected in the bar chart, and if those charges were
included, returns would be less than those shown.

Class A Annual Total Returns

10.41% 10.21%

-10.51%
2014 2015 2016 2017 2018 2019 2020 2021 2022
Year
Best Quarter: 2022, Q4 9.11%
Worst Quarter: 2022, Q2 -9.81%

As of March 31, 2023, the Fund’s year-to-date return was 2.51%.
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Average Annual Total Returns
(figures reflect sales charges)
For periods ended December 31, 2022

Since
1 Year 5Years  Inception

Templeton Sustainable Emerging Markets Bond Fund - Class A
Return before taxes -13.91% -5.77% -1.66%"
Return after taxes on distributions -13.80% -6.62% -3.07%"
Return after taxes on distributions and sale of Fund shares -8.12% -4.44% -1.69%"
Templeton Sustainable Emerging Markets Bond Fund - Class C -11.64% -5.43% -1.69%"
Templeton Sustainable Emerging Markets Bond Fund - Class R -10.76% -5.12% -1.44%"
Templeton Sustainable Emerging Markets Bond Fund - Class R6 -10.41% -4.75% -1.00%"
E(Iearrslgleton Sustainable Emerging Markets Bond Fund - Advisor 10.28% 4.80% 1.04%

JP Morgan GBI-EM Global Diversified Index (index reflects no
deduction for fees, expenses or taxes)?

JP Morgan EMBI Global Index (index reflects no deduction for fees,
expenses or taxes)?

-11.69% -2.51% -2.07%

-16.45% -1.00% 0.00%"

1-Since inception April 1, 2013.

2 Effective August 1, 2022, the JP Morgan GBI-EM Global Diversified Index replaced the JP Morgan EMBI Global Index as the
Fund's benchmark. The investment manager believes the composition of the JP Morgan GBI-EM Global Diversified Index more
accurately reflects the Fund's current investment strategy and portfolio characteristics because the bonds in the new index are
issued in local currencies, rather than in U.S. dollars.

The figures in the average annual total returns table above reflect the Class A
shares maximum front-end sales charge of 3.75%. Prior to March 1, 2019, Class A
shares were subject to a maximum front-end sales charge of 4.25%. If the prior
maximum front-end sales charge of 4.25% was reflected, performance for Class A
shares in the average annual total returns table would be lower.

The after-tax returns are calculated using the historical highest individual federal
marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from
those shown. After-tax returns are not relevant to investors who hold their Fund
shares through tax-advantaged arrangements, such as 401(k) plans or individual
retirement accounts. After-tax returns are shown only for Class A and after-tax
returns for other classes will vary.

Investment Manager

Franklin Advisers, Inc. (Advisers)

Sub-Advisor

Templeton Asset Management Ltd. (Asset Management)
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Portfolio Managers

Michael Hasenstab, Ph.D.
Executive Vice President of Advisers and portfolio manager of the Fund since
inception (2013).

Calvin Ho, Ph.D.
Senior Vice President of Advisers and portfolio manager of the Fund since 2018.

Vivian Guo
Portfolio Manager of Advisers and portfolio manager of the Fund since 2021.

Jaap Willems
Portfolio Manager of Asset Management and portfolio manager of the Fund since
2021.

Purchase and Sale of Fund Shares

You may purchase or redeem shares of the Fund on any business day online
through our website at franklintempleton.com, by mail (Franklin Templeton Investor
Services, P.O. Box 33030, St. Petersburg, FL 33733-8030) or by telephone at
(800) 632-2301. For Class A, C and R, the minimum initial purchase for most
accounts is $1,000 (or $25 under an automatic investment plan). Class R6 and
Advisor Class are only available to certain qualified investors and the minimum
initial investment will vary depending on the type of qualified investor, as described
under "Your Account — Choosing a Share Class — Qualified Investors — Class
R6" and "— Advisor Class" in the Fund's prospectus. There is no minimum
investment for subsequent purchases.

Taxes

The Fund’s distributions are generally taxable to you as ordinary income, capital
gains, or some combination of both, unless you are investing through a tax-
advantaged arrangement, such as a 401(k) plan or an individual retirement
account, in which case your distributions would generally be taxed when withdrawn
from the tax-advantaged account.

Payments to Broker-Dealers and Other Financial
Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial
intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments
may create a conflict of interest by influencing the broker-dealer or other
intermediary and your salesperson to recommend the Fund over another
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investment. Ask your financial advisor or visit your financial intermediary's website
for more information.
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Fund Details
Templeton Global Bond Fund

Investment Goal

The Fund’s investment goal is current income with capital appreciation and growth
of income.

Principal Investment Policies and Practices

Under normal market conditions, the Fund invests at least 80% of its net assets in
“bonds.” Under normal market conditions, the Fund seeks to maintain a positive
overall portfolio duration. Bonds include debt securities of any maturity, such as
bonds, notes, bills and debentures. For purposes of the Fund’s 80% policy, bonds
include derivative instruments or other investments that have economic
characteristics similar to bonds. Shareholders will be given at least 60 days’
advance notice of any change to the 80% policy. The Fund invests predominantly
in bonds issued by governments, government-related entities and government
agencies located around the world. Bonds may be denominated and issued in the
local currency or in another currency. The Fund may also invest in inflation-indexed
securities and securities or structured products that are linked to or derive their
value from another security, asset or currency of any nation. Under normal market
conditions, the Fund expects to invest at least 40% of its net assets in foreign
securities. In addition, the Fund’s assets are invested in issuers located in at least
three countries (including the U.S.). The Fund may invest without limit in
developing markets.

The Fund may invest in debt securities of any maturity. The average maturity or
duration of debt securities in the Fund’s portfolio will fluctuate depending on the
investment manager’s outlook on changing market, economic, and political
conditions.

The Fund is a “non-diversified” fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

Bonds represent an obligation of the issuer to repay a loan of money to it, and
generally provide for the payment of interest. Investment grade bonds are issues
rated in the top four rating categories by at least one independent rating agency,
such as S&P Global Ratings (S&P®) or Moody’s Investors Service (Moody’s), or, if
unrated, determined by the Fund'’s investment manager to be of comparable
quality. However, ratings by the independent rating agencies are relative and
subjective, are not absolute standards of quality, and do not evaluate the market
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risk of securities. The Fund may invest up to 25% of its total assets in bonds that
are rated below investment grade. Generally, lower rated securities pay higher
yields than more highly rated securities to compensate investors for the greater risk
of default or of price fluctuations due to changes in the issuer’s creditworthiness.
Such lower rated but higher yielding securities are sometimes referred to as “junk
bonds.” If, subsequent to its purchase a security is downgraded in rating or goes
into default, the Fund will consider such events in its evaluation of the overall
investment merits of that security but will not necessarily dispose of the security
immediately. Many debt securities of emerging market issuers are rated below
investment grade or are unrated so that their selection depends on the investment
manager’s internal analysis.

For purposes of pursuing its investment goal, the Fund regularly enters into
currency-related transactions involving derivative instruments, principally currency
and cross currency forwards, but it may also use currency and currency index
futures contracts and currency options. The Fund maintains extensive positions in
currency related derivative instruments as a hedging technique or to implement a
currency investment strategy, which could expose a large amount of the Fund’s
assets to obligations under these instruments. The use of these derivative
transactions may allow the Fund to obtain net long or net negative (short) exposure
to selected currencies. The results of such transactions may also represent, from
time to time, a significant component of the Fund’s investment returns. The Fund
may also enter into various other transactions involving derivatives, including
financial futures contracts (such as interest rate or bond futures); and swap
agreements (which may include interest rate and credit default swaps). The use of
these derivative transactions may allow the Fund to obtain net long or net negative
(short) exposures to selected interest rates, countries, duration or credit risks.

The Fund may use any of the above currency techniques or other derivative
transactions for the purposes of enhancing Fund returns, increasing liquidity,
gaining exposure to particular instruments in more efficient or less expensive ways
and/or hedging risks relating to changes in currency exchange rates, interest rates
and other market factors. By way of example, when the investment manager
believes that the value of a particular foreign currency is expected to increase
compared to the U.S. dollar, the Fund could enter into a forward contract to
purchase that foreign currency at a future date. If at such future date the value of
the foreign currency exceeds the then current amount of U.S. dollars to be paid by
the Fund under the contract, the Fund will recognize a gain. Conversely, if the
value of the foreign currency is less than the current amount of the U.S. dollars to
be paid by the Fund under the contract the Fund will recognize a loss. When used
for hedging purposes, a forward contract or other derivative instrument could be
used to protect against possible declines in a currency’s value where a security
held or to be purchased by the Fund is denominated in that currency, or it may be
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used to hedge the Fund’s position by entering into a transaction on another
currency expected to perform similarly to the currency of the security held or to be
purchased (a “proxy hedge”).

A currency forward contract is an obligation to purchase or sell a specific foreign
currency in exchange for another currency, which may be U.S. dollars, at an
agreed exchange rate (price) at a future date. Currency forwards are typically
individually negotiated and privately traded by currency traders and their customers
in the interbank market. A cross currency forward is a forward contract to sell a
specific foreign currency in exchange for another foreign currency and may be
used when the Fund believes that the price of one of those foreign currencies will
experience a substantial movement against the other foreign currency. A currency
forward will tend to reduce or eliminate exposure to the currency that is sold, and
increase exposure to the currency that is purchased, similar to when the Fund sells
a security denominated in one currency and purchases a security denominated in
another currency. When used for hedging purposes, a currency forward should
protect the Fund against losses resulting from a decline in the hedged currency, but
will cause the Fund to assume the risk of fluctuations in the value of the currency it
purchases.

A futures contract is a standard binding agreement that trades on an exchange to
buy or sell a specified quantity of an underlying instrument or asset at a specified
price at a specified later date. A “sale” of a futures contract means the acquisition
of a contractual obligation to deliver the underlying instrument called for by the
contract at a specified price on a specified date. A “purchase” of a futures contract
means the acquisition of a contractual obligation to acquire a specified quantity of
the underlying instrument called for by the contract at a specified price on a
specified date. The purchase or sale of a futures contract will allow the Fund to
increase or decrease its exposure to the underlying instrument or asset. Although
most futures contracts used by the Fund allow for a cash payment of the net gain
or loss on the contract at maturity in lieu of delivery of the underlying instruments,
some require the actual delivery or acquisition of the underlying instrument or
asset. The Fund may buy and sell futures contracts that trade on U.S. and foreign
exchanges.

Swap agreements, such as interest rate and credit default swaps, are contracts
between the Fund, and another party (the swap counterparty) involving the
exchange of payments on specified terms over periods ranging from a few days to
multiple years. A swap agreement may be negotiated bilaterally and traded over-
the-counter (OTC) between two parties (for an uncleared swap) or, in some
instances, must be transacted through a futures commission merchant (FCM) and
cleared through a clearinghouse that serves as a central counterparty (for a cleared
swap). In a basic swap transaction, the Fund agrees with the swap counterparty to
exchange the returns (or differentials in rates of return) and/or cash flows earned or
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realized on a particular “notional amount” of underlying instruments. The notional
amount is the set amount selected by the parties as the basis on which to calculate
the obligations that they have agreed to exchange. The parties typically do not
actually exchange the notional amount. Instead, they agree to exchange the
returns that would be earned or realized if the notional amount were invested in
given instruments or at given interest rates.

An interest rate swap is an agreement between two parties to exchange interest
rate payment obligations. Typically, one rate is based on an interest rate fixed to
maturity while the other is based on an interest rate that changes in accordance
with changes in a designated benchmark (for example, LIBOR, prime, commercial
paper, or other benchmarks).

For credit default swaps, the “buyer” of the credit default swap agreement is
obligated to pay the “seller” a periodic stream of payments over the term of the
agreement in return for a payment by the seller that is contingent upon the
occurrence of a credit event with respect to an underlying reference debt obligation.
The buyer of the credit default swap is purchasing the obligation of its counterparty
to offset losses the buyer could experience if there was such a credit event.
Generally, a credit event means bankruptcy, failure to timely pay interest or
principal, obligation acceleration or default, or repudiation or restructuring of the
reference debt obligation. The contingent payment by the seller generally is either
the face amount of the reference debt obligation in exchange for the physical
delivery of the reference debt obligation or a cash payment equal to the decrease
in market value of the reference debt obligation following the occurrence of the
credit event.

A call option gives the purchaser of the option, upon payment of a premium, the
right to buy, and the seller the obligation to sell, the underlying instrument at the
exercise price. Conversely, a put option gives the purchaser of the option, upon
payment of a premium, the right to sell, and the seller of the option the obligation to
buy, the underlying instrument at the exercise price. For example, when the
investment manager expects the price of a currency to decline in value, the Fund
may purchase put options that are expected to increase in value as the price of the
currency declines to hedge against such anticipated decline in value.

The investment manager considers various factors, such as availability and cost, in
deciding whether to use a particular derivative instrument or strategy. Moreover,
investors should bear in mind that the Fund is not obligated to actively engage in
any derivative transactions.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).
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Portfolio Selection

The investment manager allocates the Fund’s assets based upon its assessment of
changing market, political and economic conditions. It considers various factors,
including evaluation of interest rates, currency exchange rate changes and credit
risks, as well as an assessment of the potential impacts of material environmental,
social and governance factors on the long-term risk and return profile of a country.
The investment manager may consider selling a security when it believes the
security has become fully valued due to either its price appreciation or changes in
the issuer’s fundamentals, or when the investment manager believes another
security is a more attractive investment opportunity.

The investment management believes that environmental, social and governance
(ESG) considerations are most effective when fully integrated into the other
components of traditional economic analysis. In selecting the investments for the
Fund’s portfolio, the investment manager employs a research-driven investment
process that combines qualitative, country-specific and global macroeconomic
analysis with quantitative tools. As part of its ESG considerations, the investment
manager employs a proprietary rating methodology (the Templeton Global Macro
ESG-Index, or TGM-ESGI) to assess the sustainability practices of each country
that issues sovereign bonds that are existing or potential investments for the Fund.
The investment manager's methodology captures not only a country’s current ESG
score based on a variety of sub-categories that the investment manager has
determined to have significant impact on macroeconomic conditions but more
importantly, any expected improvement or deterioration in the country’s ESG
practices. The investment manager believes this two-pronged approach (i.e.,
current and projected ESG scores) best represents the investment worthiness of a
country as compared to other countries based on a country’s sustainability efforts.

Within the ESG subcategories, the methodology leverages baseline rankings from
a set of recognized third-party indexes providers. The investment manager’'s team
will then use internal proprietary research as a forward-looking overlay on those
baseline current scores, to assess whether the investment manager expects
countries to improve or deteriorate in each of the subcategories. Preference is
typically given to countries with higher ESG ratings or projected neutral to
improving ESG ratings, however the results of this methodology can be deviated
from in the portfolio construction. ESG subcategories, weightings for environment,
social and governance, and third-party indexes providers used for scoring are
reviewed at least bi-annually and may change over time without notice to
shareholders. Countries that are subject to international economic sanctions,
including sanctions imposed by the United Nations, the European Union or the
United States Office of Foreign Assets Control are excluded from the Fund’s
investment universe. In certain circumstances, there may be times when not every
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investment is assessed for ESG factors and, when they are, not every ESG factor
may be identified or evaluated.

Exclusion of Investment Manager from Commodity Pool Operator
Definition

With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commaodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.

The terms of the CPO exclusion require the Fund, among other things, to adhere to
certain limits on its investments in commodity futures, commodity options and
swaps, which in turn include non-deliverable currency forward contracts, as further
described in the Fund's Statement of Additional Information (SAl). Because the
investment manager and the Fund intend to comply with the terms of the CPO
exclusion, the Fund may, in the future, need to adjust its investment strategies,
consistent with its investment goal, to limit its investments in these types of
instruments. The Fund is not intended as a vehicle for trading in the commodity
futures, commodity options, or swaps markets. The CFTC has neither reviewed nor
approved the investment manager’s reliance on these exclusions, or the Fund, its
investment strategies or this prospectus.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, up to 100% of the Fund’s assets may be invested in a
temporary defensive manner by holding all or a substantial portion of its assets in
cash, cash equivalents or other high quality short-term investments. Temporary
defensive investments generally may include short-term investment grade
securities, U.S. government securities, high-grade commercial paper, bank
obligations, repurchase agreements, money market fund shares (including shares
of an affiliated money market fund) and other money market instruments. The
investment manager also may invest in these types of securities or hold cash,
(which positions may be significant) while looking for suitable investment
opportunities, to maintain liquidity, or to segregate or provide as collateral in
connection with its derivative strategies, such as forward currency or currency or
interest rate futures positions. In these circumstances, the Fund may be unable to
achieve its investment goal.
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Principal Risks

Foreign Securities (non-U.S.)

Investing in foreign securities, including government debt securities, typically
involves more risks than investing in U.S. securities. Certain of these risks also may
apply to securities of U.S. companies with significant foreign operations.

Currency exchange rates. Foreign securities may be issued and traded in foreign
currencies. As a result, their market values in U.S. dollars may be affected by
changes in exchange rates between such foreign currencies and the U.S. dollar, as
well as between currencies of countries other than the U.S. For example, if the
value of the U.S. dollar goes up compared to a foreign currency, an investment
traded in that foreign currency will go down in value because it will be worth fewer
U.S. dollars. The Fund accrues additional expenses when engaging in currency
exchange transactions, and valuation of the Fund's foreign securities may be
subject to greater risk because both the currency (relative to the U.S. dollar) and
the security must be considered.

Currency management strategies. Currency management strategies may
substantially change the Fund's exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund's exposure to currency risks, may also reduce the Fund's ability to
benefit from favorable changes in currency exchange rates. There is no assurance
that the investment manager's use of currency management strategies will benefit
the Fund or that they will be, or can be, used at appropriate times. Furthermore,
there may not be perfect correlation between the amount of exposure to a
particular currency and the amount of securities in the Fund's portfolio denominated
in that currency. Investing in foreign currencies for purposes of gaining from
projected changes in exchange rates, as opposed to hedging currency risks
applicable to the Fund's holdings, further increases the Fund's exposure to foreign
investment losses.

Political and economic developments. The political, economic and social
policies or structures of some foreign countries may be less stable and more
volatile than those in the United States. Investments in these countries may be
subject to greater risks of internal and external conflicts, expropriation,
nationalization of assets, foreign exchange controls (such as suspension of the
ability to transfer currency from a given country), restrictions on removal of assets,
political or social instability, military action or unrest, diplomatic developments,
currency devaluations, foreign ownership limitations, and substantial, punitive or
confiscatory tax increases. It is possible that a government may take over the
assets or operations of a company or impose restrictions on the exchange or
export of currency or other assets. Some countries also may have different legal
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systems that may make it difficult or expensive for the Fund to vote proxies,
exercise shareholder rights, and pursue legal remedies with respect to its foreign
investments. Diplomatic and political developments could affect the economies,
industries, and securities and currency markets of the countries in which the Fund
is invested. These developments include rapid and adverse political changes;
social instability; regional conflicts; sanctions imposed by the United States, other
nations or other governmental entities, including supranational entities; terrorism;
and war. In addition, such developments could contribute to the devaluation of a
country’s currency, a downgrade in the credit ratings of issuers in such country, or
a decline in the value and liquidity of securities of issuers in that country. An
imposition of sanctions upon, or other government actions impacting, certain
issuers in a country could result in (i) an immediate freeze of that issuer’s
securities, impairing the ability of the Fund to buy, sell, receive or deliver those
securities or (ii) other limitations on the Fund’s ability to invest or hold such
securities. These factors would affect the value of the Fund’s investments and are
extremely difficult, if not impossible, to predict and take into account with respect to
the Fund's investments.

Sovereign debt securities. Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign securities generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. Sovereign debtors also may be dependent on
expected disbursements from other foreign governments or multinational agencies
and the country’s access to, or balance of, trade. If a sovereign debtor defaults (or
threatens to default) on its sovereign debt obligations, the indebtedness may be
restructured. Restructuring may include obtaining additional credit to finance
outstanding obligations, reduction and rescheduling of payments of interest and
principal, or negotiation of new or amended credit and security agreements. Unlike
most corporate debt restructurings, the fees and expenses of financial and legal
advisers to the creditors in connection with a restructuring may be borne by the
holders of the sovereign debt securities instead of the sovereign entity itself. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments, and similar occurrences may happen in the future.

In the event of a default on sovereign debt, the Fund may have limited legal
recourse against the defaulting government entity. As a sovereign entity, the
issuing government may be immune from lawsuits in the event of its failure or

62 | Prospectus franklintempleton.com



TEMPLETON GLOBAL BOND FUND
FUND DETAILS

refusal to pay the obligations when due, and any rights the Fund may have may be
restricted pursuant to the terms of applicable treaties with such sovereign entity. If
a sovereign entity defaults, it may request additional time in which to pay or for
further loans. There may be no legal process for collecting principal or interest
payments on sovereign debt that a government does not pay or such legal process
may be relatively more expensive, nor are there bankruptcy proceedings by which
the Fund may collect in whole or in part on debt issued by a sovereign entity. In
certain cases, remedies must be pursued in the courts located in the country of the
defaulting sovereign entity itself, which may further limit the Fund’s ability to obtain
recourse.

Trading practices. Brokerage commissions, withholding taxes, custodial fees,
and other fees generally are higher in foreign markets. The policies and procedures
followed by foreign stock exchanges, currency markets, trading systems and
brokers may differ from those applicable in the United States, with possibly
negative consequences to the Fund. The procedures and rules governing foreign
trading, settlement and custody (holding of the Fund's assets) also may result in
losses or delays in payment, delivery or recovery of money or other property.
Foreign government supervision and regulation of foreign securities and currency
markets and trading systems may be less than or different from government
supervision in the United States, and may increase the Fund's regulatory and
compliance burden and/or decrease the Fund's investor rights and protections.

Availability of information. Foreign issuers may not be subject to the same
disclosure, accounting, auditing and financial reporting standards and practices as
U.S. issuers. Thus, there may be less information publicly available about foreign
issuers than about most U.S. issuers. In addition, information provided by foreign
issuers may be less timely or less reliable than information provided by U.S.
issuers.

Limited markets. Certain foreign securities may be less liquid (harder to sell) and
their prices may be more volatile than many U.S. securities. llliquidity tends to be
greater, and valuation of the Fund's foreign securities may be more difficult, due to
the infrequent trading and/or delayed reporting of quotes and sales.

Regional. Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund’s
investments.
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Developing market countries. The Fund's investments in securities of issuers
developing market countries are subject to all of the risks of foreign investing
generally, and have additional heightened risks due to a lack of established legal,
political, business and social frameworks to support securities markets. Some of
the additional significant risks include:

less social, political and economic stability;

a higher possibility of the devaluation of a country’s currency, a downgrade in
the credit ratings of issuers in such country, or a decline in the value and
liquidity of securities of issuers in that country if the United States, other
nations or other governmental entities (including supranational entities) impose
sanctions on issuers that limit or restrict foreign investment, the movement of
assets or other economic activity in the country due to political, military or
regional conflicts or due to terrorism or war;

smaller securities markets with low or non-existent trading volume and greater
illiquidity and price volatility;

more restrictive national policies on foreign investment, including restrictions
on investment in issuers or industries deemed sensitive to national interests;
less transparent and established taxation policies;

less developed regulatory or legal structures governing private and foreign
investment or allowing for judicial redress for injury to private property, such as
bankruptcy;

less familiarity with a capital market structure or market-oriented economy and
more widespread corruption and fraud;

less financial sophistication, creditworthiness and/or resources possessed by,
and less government regulation of, the financial institutions and issuers with
which the Fund transacts;

less government supervision and regulation of business and industry practices,
stock exchanges, brokers and listed companies than in the U.S;;

greater concentration in a few industries resulting in greater vulnerability to
regional and global trade conditions;

higher rates of inflation and more rapid and extreme fluctuations in inflation
rates;

greater sensitivity to interest rate changes (for example, a higher interest rate
environment can make it more difficult for developing market governments to
service their existing debt);

increased volatility in currency exchange rates and potential for currency
devaluations and/or currency controls;

greater debt burdens relative to the size of the economy;
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e more delays in settling portfolio transactions and heightened risk of loss from
share registration and custody practices; and

e less assurance that when favorable economic developments occur, they will
not be slowed or reversed by unanticipated economic, political or social events
in such countries.

Because of the above factors, the Fund's investments in developing market
countries may be subject to greater price volatility and illiquidity than investments in
developed markets.

Market

The market values of securities or other investments owned by the Fund will go up
or down, sometimes rapidly or unpredictably. The Fund’s investments may decline
in value due to factors affecting individual issuers (such as the results of supply and
demand), or sectors within the securities markets. The value of a security or other
investment also may go up or down due to general market conditions that are not
specifically related to a particular issuer, such as real or perceived adverse
economic conditions, changes in interest rates or exchange rates, or adverse
investor sentiment generally. Furthermore, events involving limited liquidity,
defaults, non-performance or other adverse developments that affect one industry,
such as the financial services industry, or concerns or rumors about any events of
these kinds, have in the past and may in the future lead to market-wide liquidity
problems, may spread to other industries, and could negatively affect the value and
liquidity of the Fund’s investments. In addition, unexpected events and their
aftermaths, such as the spread of diseases; natural, environmental or man-made
disasters; financial, political or social disruptions; terrorism and war; and other
tragedies or catastrophes, can cause investor fear and panic, which can adversely
affect the economies of many companies, sectors, nations, regions and the market
in general, in ways that cannot necessarily be foreseen. During a general downturn
in the securities markets, multiple asset classes may decline in value. When
markets perform well, there can be no assurance that securities or other
investments held by the Fund will participate in or otherwise benefit from the
advance.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, are not known. Some
sectors of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time. The U.S.
government and the Federal Reserve, as well as certain foreign governments and
central banks, have taken extraordinary actions to support local and global
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economies and the financial markets in response to the COVID-19 pandemic. This
and other government intervention into the economy and financial markets may not
work as intended, and have resulted in a large expansion of government deficits
and debt, the long term consequences of which are not known. In addition, the
COVID-19 pandemic, and measures taken to mitigate its effects, could result in
disruptions to the services provided to the Fund by its service providers.

Interest Rate

Interest rate changes can be sudden and unpredictable, and are influenced by a
number of factors, including government policy, monetary policy, inflation
expectations, perceptions of risk, and supply of and demand for bonds. Changes in
government or central bank policy, including changes in tax policy or changes in a
central bank’s implementation of specific policy goals, may have a substantial
impact on interest rates. There can be no guarantee that any particular government
or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates. Debt securities generally tend to
lose market value when interest rates rise and increase in value when interest rates
fall. Arise in interest rates also has the potential to cause investors to rapidly sell
fixed income securities. A substantial increase in interest rates may also have an
adverse impact on the liquidity of a debt security, especially those with longer
maturities or durations. Securities with longer maturities or durations or lower
coupons or that make little (or no) interest payments before maturity tend to be
more sensitive to interest rate changes.

Liquidity

Liquidity risk exists when the markets for particular securities or types of securities
or other investments are or become relatively illiquid so that the Fund is unable, or
it becomes more difficult for the Fund, to sell the security or other investment at the
price at which the Fund has valued the security. llliquidity may result from political,
economic or issuer specific events; supply/demand imbalances; changes in a
specific market’s size or structure, including the number of participants; or overall
market disruptions. Securities or other investments with reduced liquidity or that
become illiquid may involve greater risk than securities with more liquid markets.
Market prices or quotations for illiquid securities may be volatile, and there may be
large spreads between bid and ask prices. Reduced liquidity may have an adverse
impact on market price and the Fund's ability to sell particular securities when
necessary to meet the Fund's liquidity needs, which may arise or increase in
response to a specific economic event or because the investment manager wishes
to purchase particular investments or believes that a higher level of liquidity would
be advantageous. An investment may become illiquid if the Fund and its affiliates
receive material non-public information about the issuer or the investment. To the
extent that the Fund and its affiliates hold a significant portion of an issuer's
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outstanding securities, the Fund may be subject to greater liquidity risk than if the
issuer's securities were more widely held.

Credit

The Fund could lose money on a debt security if the issuer or borrower is unable or
fails to meet its obligations, including failing to make interest payments and/or to
repay principal when due. Changes in an issuer's financial strength, the market's
perception of the issuer's financial strength or an issuer's or security's credit rating,
which reflects a third party's assessment of the credit risk presented by a particular
issuer or security, may affect debt securities' values. The Fund may incur
substantial losses on debt securities that are inaccurately perceived to present a
different amount of credit risk by the market, the investment manager or the rating
agencies than such securities actually do.

High-Yield Debt Securities

High-yield debt securities (including loans) and unrated securities of similar credit
quality (high-yield debt instruments or junk bonds) involve greater risk of a
complete loss of the Fund's investment, or delays of interest and principal
payments, than higher-quality debt securities or loans. Issuers of high-yield debt
instruments are not as strong financially as those issuing securities of higher credit
quality. High-yield debt instruments are generally considered predominantly
speculative by the applicable rating agencies as these issuers are more likely to
encounter financial difficulties because they may be more highly leveraged, or
because of other considerations. In addition, high yield debt securities generally are
more vulnerable to changes in the relevant economy, such as a recession or a
sustained period of rising interest rates, that could affect their ability to make
interest and principal payments when due. If an issuer stops making interest and/or
principal payments, payments on the securities may never resume. These
instruments may be worthless and the Fund could lose its entire investment.

The prices of high-yield debt instruments generally fluctuate more than higher-
quality securities. Prices are especially sensitive to developments affecting the
issuer's business or operations and to changes in the ratings assigned by rating
agencies. In addition, the entire high-yield debt market can experience sudden and
sharp price swings due to changes in economic conditions, stock market activity,
large sustained sales by major investors, a high-profile default, or other factors.
Prices of corporate high-yield debt instruments often are closely linked with the
company'’s stock prices and typically rise and fall in response to factors that affect
stock prices.

High-yield debt instruments are generally less liquid than higher-quality securities.
Many of these securities are not registered for sale under the federal securities
laws and/or do not trade frequently. When they do trade, their prices may be
significantly higher or lower than expected. At times, it may be difficult to sell these
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securities promptly at an acceptable price, which may limit the Fund's ability to sell
securities in response to specific economic events or to meet redemption requests.
As a result, certain high-yield debt instruments generally pose greater illiquidity and
valuation risks.

Substantial declines in the prices of high-yield debt instruments can dramatically
increase the yield of such instruments. The decline in market prices generally
reflects an expectation that the issuer(s) may be at greater risk of defaulting on the
obligation to pay interest and principal when due. Therefore, substantial increases
in yield may reflect a greater risk by the Fund of losing some or part of its
investment rather than reflecting any increase in income from the higher yield that
the debt instrument may pay to the Fund on its investment.

Derivative Instruments

The performance of derivative instruments depends largely on the performance of
an underlying instrument, such as a currency, security, interest rate, or index, and
such instruments often have risks similar to the underlying instrument, in addition to
other risks. Derivative instruments involve costs and can create economic leverage
in the Fund’s portfolio, which may result in significant volatility and cause the Fund
to participate in losses (as well as gains) in an amount that significantly exceeds
the Fund’s initial investment. Other risks include illiquidity, mispricing or improper
valuation of the derivative instrument, and imperfect correlation between the value
of the derivative and the underlying instrument so that the Fund may not realize the
intended benefits. Their successful use will usually depend on the investment
manager’s ability to accurately forecast movements in the market relating to the
underlying instrument. Should a market or markets, or prices of particular classes
of investments, move in an unexpected manner, especially in unusual or extreme
market conditions, the Fund may not realize the anticipated benefits of the
transaction, and it may realize losses, which could be significant. If the investment
manager is not successful in using such derivative instruments, the Fund'’s
performance may be worse than if the investment manager did not use such
derivative instruments at all. When a derivative is used for hedging, the change in
value of the derivative instrument also may not correlate specifically with the
currency, security, interest rate, index or other risk being hedged. There is also the
risk, especially under extreme market conditions, that an instrument, which usually
would operate as a hedge, provides no hedging benefits at all.

Use of these instruments could also result in a loss if the counterparty to the
transaction does not perform as promised, including because of such
counterparty’s bankruptcy or insolvency. This risk is heightened with respect to
over-the-counter (OTC) instruments, such as certain swap agreements and may be
greater during volatile market conditions. Other risks include the inability to close
out a position because the trading market becomes illiquid (particularly in the OTC
markets) or the availability of counterparties becomes limited for a period of time. In
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addition, the presence of speculators in a particular market could lead to price
distortions. To the extent that the Fund is unable to close out a position because of
market illiquidity, the Fund may not be able to prevent further losses of value in its
derivatives holdings and the Fund’s liquidity may be impaired. Some derivatives
can be particularly sensitive to changes in interest rates or other market prices.
Investors should bear in mind that, while the Fund intends to use derivative
strategies on a regular basis, it is not obligated to actively engage in these
transactions, generally or in any particular kind of derivative, if the investment
manager elects not to do so due to availability, cost or other factors.

Many swaps currently are, and others eventually are expected to be, required to be
cleared through a central counterparty. Central clearing is designed to reduce
counterparty credit risk and increase liquidity compared to OTC swaps, but it does
not eliminate those risks completely. With cleared swaps, there is also a risk of loss
by the Fund of its initial and variation margin deposits in the event of bankruptcy of
the futures commission merchant (FCM) with which the Fund has an open position,
or the central counterparty in a swap contract. With cleared swaps, the Fund may
not be able to obtain as favorable terms as it would be able to negotiate for a
bilateral, uncleared swap. In addition, an FCM may unilaterally amend the terms of
its agreement with the Fund, which may include the imposition of position limits or
additional margin requirements with respect to the Fund’s investment in certain
types of swaps. The regulation of cleared and uncleared swaps, as well as other
derivatives, is a rapidly changing area of law and is subject to modification by
government and judicial action. In addition, the SEC, Commaodity Futures Trading
Commission (CFTC) and the exchanges are authorized to take extraordinary
actions in the event of a market emergency. It is not possible to predict fully the
effects of current or future regulation.

The use of derivative strategies may also have a tax impact on the Fund. The
timing and character of income, gains or losses from these strategies could impair
the ability of the investment manager to use derivatives when it wishes to do so.

Inflation-Indexed Securities

Inflation-indexed securities have a tendency to react to changes in real interest
rates. Real interest rates represent nominal (stated) interest rates lowered by the
anticipated effect of inflation. In general, the price of an inflation-indexed security
decreases when real interest rates increase, and increases when real interest rates
decrease. Interest payments on inflation-indexed securities will fluctuate as the
principal and/or interest is adjusted for inflation and can be unpredictable. Any
increase in the principal amount of an inflation-protected debt security will be
considered taxable ordinary income, even though investors, such as the Fund, do
not receive their principal until maturity.
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Income

The Fund's distributions to shareholders may decline when prevailing interest rates
fall, when the Fund experiences defaults on debt securities it holds or when the
Fund realizes a loss upon the sale of a debt security. The Fund's income generally
declines during periods of falling benchmark interest rates because the Fund must
reinvest the proceeds it receives from existing investments (upon their maturity,
prepayment, amortization, sale, call, or buy-back) at a lower rate of interest or
return.

Non-Diversification

A "non-diversified" fund generally invests a greater portion of its assets in the
securities of one or more issuers and invests overall in a smaller number of issuers
than a diversified fund. The Fund may be more sensitive to a single economic,
business, political, regulatory or other occurrence than a more diversified fund
might be, which may negatively impact the Fund's performance and result in
greater fluctuation in the value of the Fund's shares.

Debt Securities Ratings

The use of credit ratings in evaluating debt securities can involve certain risks,
including the risk that the credit rating may not reflect the issuer's current financial
condition or events since the security was last rated by a rating agency. Credit
ratings may be influenced by conflicts of interest or based on historical data that no
longer apply or that are no longer accurate.

Unrated Debt Securities

Unrated debt securities determined by the investment manager to be of
comparable credit quality to rated securities which the Fund may purchase may
pay a higher interest rate than such rated debt securities and be subject to a
greater risk of illiquidity or price changes. Less public information and independent
credit analysis are typically available about unrated securities or issuers, and
therefore they may be subject to greater risk of default.

Focus

The greater the Fund's exposure to any single type of investment — including
investment in a given industry, sector, region, country, issuer, or type of security —
the greater the losses the Fund may experience upon any single economic, market,
business, political, regulatory, or other occurrence. As a result, there may be more
fluctuation in the price of the Fund's shares.

Cash Position

To the extent that the Fund holds a large position in cash/cash equivalents
(including money market funds) the Fund may lose opportunities to participate in
market appreciation and may have lower returns than if the Fund made other
investments. In such circumstances, the Fund may not achieve its investment goal.
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LIBOR Transition

The Fund invests in financial instruments that may have floating or variable rate
calculations for payment obligations or financing terms based on the London
Interbank Offered Rate (LIBOR), which is the benchmark interest rate at which
major global banks lent to one another in the international interbank market for
short-term loans. In 2017, the U.K. Financial Conduct Authority announced its
intention to cease compelling banks to provide the quotations needed to sustain
LIBOR after 2021. Although many LIBOR rates were phased out at the end of 2021
as originally intended, a selection of widely used USD LIBOR rates will continue to
be published until June 2023 in order to assist with the transition to an alternative
rate. In March 2022, the U.S. federal government enacted legislation to establish a
process for replacing LIBOR in certain existing contracts that do not already
provide for the use of a clearly defined or practicable replacement benchmark rate
as described in the legislation. Generally speaking, for contracts that do not contain
a fallback provision as described in the legislation, a benchmark replacement
recommended by the Federal Reserve Board will effectively automatically replace
the USD LIBOR benchmark in the contract after June 30, 2023. The recommended
benchmark replacement will be based on the Secured Overnight Financing Rate
(SOFR) published by the Federal Reserve Bank of New York, including certain
spread adjustments and benchmark replacement conforming changes. There can
be no guarantee that financial instruments that transition to an alternative reference
rate will retain the same value or liquidity as they would otherwise have had. Since
the usefulness of LIBOR as a benchmark could also deteriorate during the
transition period, these effects could occur at any time.

Management

The Fund is actively managed and could experience losses if the investment
manager’s judgment about markets, interest rates or the attractiveness, relative
values, liquidity, or potential appreciation of particular investments made for the
Fund's portfolio prove to be incorrect. There can be no guarantee that these
techniques or the investment manager's investment decisions will produce the
desired results. Additionally, legislative, regulatory, or tax developments may affect
the investment techniques available to the investment manager in connection with
managing the Fund and may also adversely affect the ability of the Fund to achieve
its investment goal.

ESG Considerations

ESG considerations are one of a number of factors that the investment manager
examines when considering investments for the Fund’s portfolio. In light of this, the
issuers in which the Fund invests may not be considered ESG-focused issuers and
may have lower or adverse ESG assessments. Consideration of ESG factors may
affect the Fund’s exposure to certain issuers or industries and may not work as
intended. In addition, ESG considerations assessed as part of the Fund’s
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investment process may vary across types of eligible investments and issuers. In
certain circumstances, there may be times when not every investment is assessed
for ESG factors and, when they are, not every ESG factor may be identified or
evaluated. The investment manager’s assessment of an issuer's ESG factors is
subjective and will likely differ from that of investors, third party service providers
(e.g., ratings providers) and other funds. As a result, securities selected by the
investment manager may not reflect the beliefs and values of any particular
investor. The investment manager also may be dependent on the availability of
timely, complete and accurate ESG data reported by issuers and/or third-party
research providers, the timeliness, completeness and accuracy of which is out of
the investment manager’s control. ESG factors are often not uniformly measured or
defined, which could impact the investment manager’s ability to assess an issuer.
While the investment manager views ESG considerations as having the potential to
contribute to the Fund'’s long-term performance, there is no guarantee that such
results will be achieved.

Cybersecurity

Cybersecurity incidents, both intentional and unintentional, may allow an
unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

More detailed information about the Fund and its policies and risks can be found in
the Fund's Statement of Additional Information (SAl).
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A description of the Fund's policies and procedures regarding the release of
portfolio holdings information is also available in the Fund's SAIl. Portfolio holdings
information can be viewed online at franklintempleton.com.
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Management

Franklin Advisers, Inc. (Advisers or investment manager), One Franklin Parkway,
San Mateo, CA 94403-1906, is the Fund’s investment manager. Advisers is a
wholly-owned subsidiary of Franklin Resources, Inc. (Resources). Together,
Advisers and its affiliates manage, as of March 31, 2023, $1.42 trillion in assets,
and have been in the investment management business since 1947.

The Fund is managed by a team of dedicated professionals focused on
investments in government, sovereign and corporate debt. The portfolio managers
of the Fund are as follows:

Michael Hasenstab, Ph.D. Executive Vice President of Advisers

Dr. Hasenstab has been a lead portfolio manager of the Fund since 2001. He has
primary responsibility for the investments of the Fund. Dr. Hasenstab has final
authority over all aspects of the Fund's investment portfolio, including but not
limited to, purchases and sales of individual securities, portfolio risk assessment,
and the management of daily cash balances in accordance with anticipated
investment management requirements. The degree to which he may perform these
functions, and the nature of these functions, may change from time to time. Dr.
Hasenstab first joined Franklin Templeton in 1995, rejoining again in 2001 after a
three-year leave to obtain his Ph.D.

Calvin Ho, Ph.D. Senior Vice President of Advisers

Dr. Ho has been a portfolio manager of the Fund since 2018, providing research
and advice on the purchases and sales of individual securities and portfolio risk
assessment. He joined Franklin Templeton in 2005.

The Fund’s SAI provides additional information about portfolio manager
compensation, other accounts that they manage and their ownership of Fund
shares.

The Fund pays Advisers a fee for managing the Fund’s assets.

Advisers has agreed to reduce its fees to reflect reduced services resulting from
the Fund’s investments in Franklin Templeton affiliated funds. In addition, the
transfer agent has agreed to limit its fees on Class R6 shares of the Fund so that
transfer agency fees for that class do not exceed 0.03%. These arrangements are
expected to continue until April 30, 2024. During the terms, the fee waiver and
expense reimbursement agreements may not be terminated or amended without
approval of the board of trustees except to add series or classes, to reflect the
extension of termination dates or to lower the waiver and expense limitation.

For the fiscal year ended December 31, 2022, the Fund paid Advisers an effective
management fee of 0.47% of the Fund’s average net assets for investment
management services.
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A discussion regarding the basis for the board of trustees’ approval of the Fund’s
investment management agreement is available in the Fund’s semiannual report
for the period ended June 30, 2022.

Manager of Managers Structure

The investment manager and the Trust have received an exemptive order from the
SEC that allows the Fund to operate in a “manager of managers” structure whereby
the investment manager can appoint and replace both wholly-owned and
unaffiliated sub-advisors, and enter into, amend and terminate sub-advisory
agreements with such sub-advisors, each subject to board approval but without
obtaining prior shareholder approval (Manager of Managers Structure). The Fund
will, however, inform shareholders of the hiring of any new sub-advisor within 90
days after the hiring. The SEC exemptive order provides the Fund with greater
flexibility and efficiency and alleviates the need for the Fund to incur the expense
and delays associated with obtaining shareholder approval of such sub-advisory
agreements.

The use of the Manager of Managers Structure with respect to the Fund is subject
to certain conditions that are set forth in the SEC exemptive order. Under the
Manager of Managers Structure, the investment manager has the ultimate
responsibility, subject to oversight by the Fund's board of trustees, to oversee sub-
advisors and recommend their hiring, termination and replacement. The investment
manager will also, subject to the review and approval of the Fund's board of
trustees: set the Fund's overall investment strategy; evaluate, select and
recommend sub-advisors to manage all or a portion of the Fund's assets; and
implement procedures reasonably designed to ensure that each sub-advisor
complies with the Fund's investment goal, policies and restrictions. Subject to
review by the Fund's board of trustees, the investment manager will allocate and,
when appropriate, reallocate the Fund's assets among sub-advisors and monitor
and evaluate the sub-advisors’ performance.
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Financial Highlights

The Financial Highlights present the Fund's financial performance for the past five
years or since its inception. Certain information reflects financial results for a single
Fund share. The total returns represent the rate that an investor would have earned
or lost on an investment in the Fund assuming reinvestment of dividends and
capital gains. This information has been audited by PricewaterhouseCoopers LLP,
an independent registered public accounting firm, whose report, along with the
Fund's financial statements, are included in the annual report, which is available
upon request.

Templeton Global Bond Fund - Class A

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.84 $9.80 $10.69 $11.30 $11.89
Income from investment operations?:

Net investment income® 0.34 0.42 0.41 0.59 0.59

Net realized and unrealized gains (losses) (0.88) (0.90) (0.85) (0.54) (0.44)
Total from investment operations (0.54) (0.48) (0.44) 0.05 0.15
Less distributions from:

Net investment income and net foreign

currency gains - - (0.01) (0.66) (0.74)

Tax retum of capital (0.41) (0.48) (0.44) — —
Total distributions (0.41) (0.48) (0.45) (0.66) (0.74)
Net asset value, end of year $7.89 $8.84 $9.80 $10.69 $11.30
Total returne 6.17)%  (5.06)%  (4.14)% 0.35% 1.27%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 0.96% 0.97% 0.93% 0.92% 0.94%
Expenses net of waiver and payments by
affiliates 0.94% 0.96% 0.91% 0.85% 0.86%¢
Net investment income 4.14% 4.51% 4.03% 5.21% 4.99%
Supplemental data
Net assets, end of year (000's) $2,492,812 $3,478,172 $4,749,790 $6,514,630 $8,375,227
Portfolio turnover rate 16.01% 28.44% 60.07% 32.63% 19.86%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.
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d. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Bond Fund - Class C

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)

Net asset value, beginning of year $8.88 $9.83  $10.72 $11.33 $11.92

Income from investment operations?:
Net investment income® 0.31 0.38 0.37 0.55 0.54
Net realized and unrealized gains (losses) (0.89) (0.90) (0.85) (0.55) (0.44)
Total from investment operations (0.58) (0.52) (0.48) — 0.10
Less distributions from:

Net investment income and net foreign

currency gains - - (0.01) (0.61) (0.69)

Tax retum of capital (0.37) (0.43) (0.40) — —
Total distributions (0.37) (0.43) (0.41) (0.61) (0.69)
Net asset value, end of year $7.93 $8.88 $9.83 $10.72 $11.33
Total returne (6.53)%  (5.38)%  (4.52)% 0.06% 0.86%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 1.37% 1.36% 1.33% 1.32% 1.34%
Expenses net of waiver and payments by
affiliates 1.35% 1.36%¢  1.31% 1.25% 1.26%¢
Net investment income 3.78% 4.07% 3.65% 4.87% 4.59%
Supplemental data
Net assets, end of year (000's) $126,600 $224,611 $682,582 $1,392,223 $2,218,852
Portfolio turnover rate 16.01%  28.44%  60.07% 32.63% 19.86%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.

d. Benefit of waiver and payments by affiliates rounds to less than 0.01%.

e. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Bond Fund - Class R

Year Ended December 31,

2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.84 $9.80 $10.69 $11.30 $11.89
Income from investment operations?:

Net investment income® 0.32 0.40 0.38 0.56 0.56

Net realized and unrealized gains (losses) (0.88) (0.91) (0.84) (0.54) (0.44)
Total from investment operations (0.56) (0.51) (0.46) 0.02 0.12
Less distributions from:

Net investment income and net foreign

currency gains - - (0.01) (0.63) (0.71)

Tax retum of capital (0.39) (0.45) (0.42) — —
Total distributions (0.39) (0.45) (0.43) (0.63) (0.71)
Net asset value, end of year $7.89 $8.84 $9.80 $10.69 $11.30
Total return (6.40)%  (5.30)%  (4.38)% 0.10% 1.02%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 1.21% 1.22% 1.18% 1.17% 1.19%
Expenses net of waiver and payments by
affiliates 1.19% 1.21% 1.16% 1.10% 1.11%¢
Net investment income 3.87% 4.26% 3.79% 5.02% 4.74%
Supplemental data
Net assets, end of year (000's) $111,601 $137,543 $170,554 $208,853  $239,671
Portfolio turnover rate 16.01%  2844%  60.07%  32.63% 19.86%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Bond Fund - Class R6

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.80 $9.75 $10.64 $11.25 $11.85
Income from investment operations?:

Net investment income® 0.37 0.45 0.45 0.62 0.63

Net realized and unrealized gains (losses) (0.88) (0.89) (0.85) (0.53) (0.45)
Total from investment operations (0.51) (0.44) (0.40) 0.09 0.18
Less distributions from:

Net investment income and net foreign

currency gains — — (0.01) (0.70) (0.78)

Tax retumn of capital (0.44) (0.51) (0.48) — —
Total distributions (0.44) (0.51) (0.49) (0.70) (0.78)
Net asset value, end of year $7.85 $8.80 $9.75 $10.64 $11.25
Total return (5.79%  (4.59%  (3.79)% 0.73% 1.57%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 0.58% 0.63% 0.58% 0.57% 0.59%
Expenses net of waiver and payments by
affiliates 0.52% 0.58% 0.54% 0.48% 0.49%¢
Net investment income 4.56% 4.85% 4.42% 5.64% 5.36%

Supplemental data
Net assets, end of year (000's)
Portfolio turnover rate

$688,345  $944,502 $2,273,175 $4,407,299 $4,084,816

16.01%

2844%  60.07%  3263%  19.86%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Bond Fund - Advisor Class

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.80 $9.75 $10.64 $11.25 $11.85
Income from investment operations?:

Net investment income® 0.36 0.44 043 0.61 0.61

Net realized and unrealized gains (losses) (0.88) (0.89) (0.84) (0.54) (0.44)
Total from investment operations (0.52) (0.45) (0.41) 0.07 0.17
Less distributions from:

Net investment income and net foreign

currency gains — - (0.01) (0.68) (0.77)

Tax retum of capital (0.43) (0.50) (0.47) — —
Total distributions (0.43) (0.50) (0.48) (0.68) (0.77)
Net asset value, end of year $7.85 $8.80 $9.75 $10.64 $11.25
Total return (5.95)%  (4.74)%  (3.92)% 0.60% 1.44%
Ratios to average net assets
Expenses before waiver and payments by
affiliates 0.72% 0.72% 0.69% 0.67% 0.69%
Expenses net of waiver and payments by
affiliates 0.69% 0.71% 0.66% 0.60% 0.61%¢
Net investment income 4.41% 4.74% 4.31% 5.52% 5.24%
Supplemental data
Net assets, end of year (000's) $2,284,522 $3,641,639 $7,050,610 $14,244,707 $18,506,219
Portfolio turnover rate 16.01%  28.44% 60.07% 32.63% 19.86%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.
c. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Total Return Fund

Investment Goal

The Fund’s investment goal is total investment return consisting of a combination of
interest income, capital appreciation, and currency gains.

Principal Investment Policies and Practices

Under normal market conditions, the Fund invests primarily in fixed and floating
rate debt securities and debt obligations (including convertible bonds) of
governments, government agencies, government-related or corporate issuers
worldwide (collectively, “bonds”). Bonds may be denominated and issued in the
local currency or in another currency. Bonds include debt securities of any maturity,
such as bonds, notes, bills and debentures. The Fund may also invest in inflation-
indexed securities and securities or structured products that are linked to or derive
their value from another security, asset or currency of any nation. Under normal
market conditions, the Fund expects to invest at least 40% of its net assets in
foreign securities. In addition, the Fund’s assets are invested in issuers located in
at least three countries (including the U.S.). The Fund may invest without limit in
developing markets.

The Fund may buy bonds rated in any category, including securities in default. The
Fund may invest in debt securities of any maturity and does not attempt to maintain
any pre-set average portfolio maturity or duration. The average maturity or duration
of debt securities in the Fund’s portfolio will fluctuate depending on the investment
manager’s outlook on changing market, economic, and political conditions.

The Fund is a “non-diversified” fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

Bonds represent an obligation of the issuer to repay a loan of money to it, and
generally provide for the payment of interest. Investment grade bonds are issues
rated in the top four rating categories by at least one independent rating agency,
such as S&P Global Ratings (S&P®) or Moody’s Investors Service (Moody’s), or, if
unrated, determined by the Fund’s investment manager to be of comparable
quality. However, ratings by the independent rating agencies are relative and
subjective, are not absolute standards of quality, and do not evaluate the market
risk of securities. Securities rated BB or lower by S&P® or Ba or lower by Moody’s
or are unrated but determined to be of comparable quality are considered to be
below investment grade. Generally, lower rated securities pay higher yields than
more highly rated securities to compensate investors for the greater risk of default
or of price fluctuations due to changes in the issuer’s creditworthiness. Such lower
rated but higher yielding securities are sometimes referred to as “junk bonds.” If,
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subsequent to its purchase a security is downgraded in rating or goes into default,
the Fund will consider such events in its evaluation of the overall investment merits
of that security but will not necessarily dispose of the security immediately.

Many debt securities of non-U.S. issuers, and especially developing market
issuers, are rated below investment grade or are unrated so that their selection
depends on the investment manager’s internal analysis.

The Fund may invest in asset-backed securities, mortgage-backed securities and
mortgage dollar rolls. An asset-backed security is a security backed by loans,
leases, and other receivables. A mortgage-backed security is an interest in a pool
of mortgage loans made by and packaged or “pooled” together by banks, mortgage
lenders, various governmental agencies and other financial institutions for sale to
investors to finance purchases of homes, commercial buildings and other real
estate.

For purposes of pursuing its investment goal, the Fund regularly enters into
currency-related transactions involving derivative instruments, principally currency
and cross currency forwards, but it may also use currency and currency index
futures contracts and currency options. The Fund maintains extensive positions in
currency related derivative instruments as a hedging technique or to implement a
currency investment strategy, which could expose a large amount of the Fund’s
assets to obligations under these instruments. The use of these derivative
transactions may allow the Fund to obtain net long or net negative (short) exposure
to selected currencies. The results of such transactions may also represent, from
time to time, a significant component of the Fund’s investment returns. The Fund
may also enter into various other transactions involving derivatives, including
financial futures contracts (such as interest rate or bond futures); and swap
agreements (which may include interest rate, total return and credit default swaps).
The use of these derivative transactions may allow the Fund to obtain net long or
net negative (short) exposures to selected interest rates, countries, duration or
credit risks.

The Fund may use any of the above currency techniques or other derivative
transactions for the purposes of enhancing Fund returns, increasing liquidity,
gaining exposure to particular instruments in more efficient or less expensive ways
and/or hedging risks relating to changes in currency exchange rates, interest rates
and other market factors. By way of example, when the investment manager
believes that the value of a particular foreign currency is expected to increase
compared to the U.S. dollar, the Fund could enter into a forward contract to
purchase that foreign currency at a future date. If at such future date the value of
the foreign currency exceeds the then current amount of U.S. dollars to be paid by
the Fund under the contract, the Fund will recognize a gain. Conversely, if the
value of the foreign currency is less than the current amount of the U.S. dollars to
be paid by the Fund under the contract the Fund will recognize a loss. When used
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for hedging purposes, a forward contract or other derivative instrument could be
used to protect against possible declines in a currency’s value where a security
held or to be purchased by the Fund is denominated in that currency, or it may be
used to hedge the Fund’s position by entering into a transaction on another
currency expected to perform similarly to the currency of the security held or to be
purchased (a “proxy hedge”).

A currency forward contract is an obligation to purchase or sell a specific foreign
currency in exchange for another currency, which may be U.S. dollars, at an
agreed exchange rate (price) at a future date. Currency forwards are typically
individually negotiated and privately traded by currency traders and their customers
in the interbank market. A cross currency forward is a forward contract to sell a
specific foreign currency in exchange for another foreign currency and may be
used when the Fund believes that the price of one of those foreign currencies will
experience a substantial movement against the other foreign currency. A currency
forward will tend to reduce or eliminate exposure to the currency that is sold, and
increase exposure to the currency that is purchased, similar to when the Fund sells
a security denominated in one currency and purchases a security denominated in
another currency. When used for hedging purposes, a currency forward should
help to protect the Fund against losses resulting from a decline in the hedged
currency, but will cause the Fund to assume the risk of fluctuations in the value of
the currency it purchases.

A futures contract is a standard binding agreement that trades on an exchange to
buy or sell a specified quantity of an underlying instrument or asset at a specified
price at a specified later date. A “sale” of a futures contract means the acquisition
of a contractual obligation to deliver the underlying instrument called for by the
contract at a specified price on a specified date. A “purchase” of a futures contract
means the acquisition of a contractual obligation to acquire a specified quantity of
the underlying instrument called for by the contract at a specified price on a
specified date. The purchase or sale of a futures contract will allow the Fund to
increase or decrease its exposure to the underlying instrument or asset. Although
most futures contracts used by the Fund allow for a cash payment of the net gain
or loss on the contract at maturity in lieu of delivery of the underlying instruments,
some require the actual delivery or acquisition of the underlying instrument or
asset. The Fund may buy and sell futures contracts that trade on U.S. and foreign
exchanges.

Swap agreements, such as interest rate, total return and credit default swaps, are
contracts between the Fund and another party (the swap counterparty) involving
the exchange of payments on specified terms over periods ranging from a few days
to multiple years. A swap agreement may be negotiated bilaterally and traded over-
the-counter (OTC) between two parties (for an uncleared swap) or, in some
instances, must be transacted through a futures commission merchant (FCM) and
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cleared through a clearinghouse that serves as a central counterparty (for a cleared
swap). In a basic swap transaction, the Fund agrees with the swap counterparty to
exchange the returns (or differentials in rates of return) and/or cash flows earned or
realized on a particular “notional amount” of underlying instruments. The notional
amount is the set amount selected by the parties as the basis on which to calculate
the obligations that they have agreed to exchange. The parties typically do not
actually exchange the notional amount. Instead, they agree to exchange the
returns that would be earned or realized if the notional amount were invested in
given instruments or at given interest rates.

An interest rate swap is an agreement between two parties to exchange interest
rate payment obligations. Typically, one rate is based on an interest rate fixed to
maturity while the other is based on an interest rate that changes in accordance
with changes in a designated benchmark (for example, LIBOR, prime, commercial
paper, or other benchmarks).

A total return swap is an agreement between two parties under which the parties
agree to make payments to each other so as to replicate the economic
consequences that would apply had a purchase or short sale of the underlying
reference instrument taken place. For example, one party agrees to pay the other
party the total return earned or realized on the notional amount of an underlying
security and any dividends declared or interest payments made with respect to that
security. In return the other party makes payments, typically at a floating rate,
calculated based on the notional amount.

For credit default swaps, the “buyer” of the credit default swap agreement is
obligated to pay the “seller” a periodic stream of payments over the term of the
agreement in return for a payment by the seller that is contingent upon the
occurrence of a credit event with respect to an underlying reference debt obligation.
The buyer of the credit default swap is purchasing the obligation of its counterparty
to offset losses the buyer could experience if there was such a credit event.
Generally, a credit event means bankruptcy, failure to timely pay interest or
principal, obligation acceleration or default, or repudiation or restructuring of the
reference debt obligation. The contingent payment by the seller generally is either
the face amount of the reference debt obligation in exchange for the physical
delivery of the reference debt obligation or a cash payment equal to the decrease
in market value of the reference debt obligation following the occurrence of the
credit event.

The investment manager considers various factors, such as availability and cost, in
deciding whether to use a particular derivative instrument or strategy. Moreover,
investors should bear in mind that the Fund is not obligated to actively engage in
any derivative transactions.
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A call option gives the purchaser of the option, upon payment of a premium, the
right to buy, and the seller the obligation to sell, the underlying instrument at the
exercise price. Conversely, a put option gives the purchaser of the option, upon
payment of a premium, the right to sell, and the seller of the option the obligation to
buy, the underlying instrument at the exercise price. For example, when the
investment manager expects the price of a currency to decline in value, the Fund
may purchase put options that are expected to increase in value as the price of the
currency declines to hedge against such anticipated decline in value.

The Fund may invest in other investment companies, including exchange-traded
funds, to gain exposure to certain investments.

The Fund also may invest, directly or through other Franklin Templeton pooled
investment funds, in corporate loans made to, or issued by, borrowers that are U.S.
companies, foreign borrowers and U.S. subsidiaries of foreign borrowers which
typically have floating interest rates. Floating interest rates vary with and are
periodically adjusted to a generally recognized base interest rate such as LIBOR or
the Prime Rate.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).

Portfolio Selection

The investment manager allocates the Fund’s assets based upon its assessment of
changing market, political and economic conditions. It considers various factors,
including evaluation of interest rates, currency exchange rate changes and credit
risks, as well as an assessment of the potential impacts of material environmental,
social and governance factors on the long-term risk and return profile of a country.
The investment manager may consider selling a security when it believes the
security has become fully valued due to either its price appreciation or changes in
the issuer’s fundamentals, or when the investment manager believes another
security is a more attractive investment opportunity.

The investment management believes that environmental, social and governance
(ESG) considerations are most effective when fully integrated into the other
components of traditional economic analysis. In selecting the investments for the
Fund’s portfolio, the investment manager employs a research-driven investment
process that combines qualitative, country-specific and global macroeconomic
analysis with quantitative tools. As part of its ESG considerations, the investment
manager employs a proprietary rating methodology (the Templeton Global Macro
ESG-Index, or TGM-ESGI) to assess the sustainability practices of each country
that issues sovereign bonds that are existing or potential investments for the Fund.
The investment manager's methodology captures not only a country’s current ESG
score based on a variety of sub-categories that the investment manager has
determined to have significant impact on macroeconomic conditions but more
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importantly, any expected improvement or deterioration in the country’s ESG
practices. The investment manager believes this two-pronged approach (i.e.,
current and projected ESG scores) best represents the investment worthiness of a
country as compared to other countries based on a country’s sustainability efforts.

Within the ESG subcategories, the methodology leverages baseline rankings from
a set of recognized third-party indexes providers. The investment manager’s team
will then use internal proprietary research as a forward-looking overlay on those
baseline current scores, to assess whether the investment manager expects
countries to improve or deteriorate in each of the subcategories. Preference is
typically given to countries with higher ESG ratings or projected neutral to
improving ESG ratings, however the results of this methodology can be deviated
from in the portfolio construction. ESG subcategories, weightings for environment,
social and governance, and third-party indexes providers used for scoring are
reviewed at least bi-annually and may change over time without notice to
shareholders. For corporate issuers, the Fund utilizes ESG ratings according to
external providers (MSCI). Countries or corporate issuers that are subject to
international economic sanctions, including sanctions imposed by the United
Nations, the European Union or the United States Office of Foreign Assets Control
are excluded from the Fund’s investment universe. In certain circumstances, there
may be times when not every investment is assessed for ESG factors and, when
they are, not every ESG factor may be identified or evaluated.

Exclusion of Investment Manager from Commodity Pool Operator
Definition

With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commaodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.

The terms of the CPO exclusion require the Fund, among other things, to adhere to
certain limits on its investments in commodity futures, commodity options and
swaps, which in turn include non-deliverable currency forward contracts, as further
described in the Fund's Statement of Additional Information (SAl). Because the
investment manager and the Fund intend to comply with the terms of the CPO
exclusion, the Fund may, in the future, need to adjust its investment strategies,
consistent with its investment goal, to limit its investments in these types of
instruments. The Fund is not intended as a vehicle for trading in the commodity
futures, commodity options, or swaps markets. The CFTC has neither reviewed nor
approved the investment manager’s reliance on these exclusions, or the Fund, its
investment strategies or this prospectus.
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Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, up to 100% of the Fund’s assets may be invested in a
temporary defensive manner by holding all or a substantial portion of its assets in
cash, cash equivalents or other high quality short-term investments. Temporary
defensive investments generally may include short-term investment grade
securities, U.S. government securities, high-grade commercial paper, bank
obligations, repurchase agreements, money market fund shares (including shares
of an affiliated money market fund) and other money market instruments. The
investment manager also may invest in these types of securities or hold cash,
(which positions may be significant) while looking for suitable investment
opportunities, to maintain liquidity, or to segregate or provide as collateral in
connection with its derivative strategies, such as forward currency or currency or
interest rate futures positions. In these circumstances, the Fund may be unable to
achieve its investment goal.

Principal Risks

Foreign Securities (non-U.S.)

Investing in foreign securities, including government debt securities, typically
involves more risks than investing in U.S. securities. Certain of these risks also may
apply to securities of U.S. companies with significant foreign operations.

Currency exchange rates. Foreign securities may be issued and traded in foreign
currencies. As a result, their market values in U.S. dollars may be affected by
changes in exchange rates between such foreign currencies and the U.S. dollar, as
well as between currencies of countries other than the U.S. For example, if the
value of the U.S. dollar goes up compared to a foreign currency, an investment
traded in that foreign currency will go down in value because it will be worth fewer
U.S. dollars. The Fund accrues additional expenses when engaging in currency
exchange transactions, and valuation of the Fund's foreign securities may be
subject to greater risk because both the currency (relative to the U.S. dollar) and
the security must be considered.

Currency management strategies. Currency management strategies may
substantially change the Fund's exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund's exposure to currency risks, may also reduce the Fund's ability to
benefit from favorable changes in currency exchange rates. There is no assurance
that the investment manager's use of currency management strategies will benefit
the Fund or that they will be, or can be, used at appropriate times. Furthermore,
there may not be perfect correlation between the amount of exposure to a
particular currency and the amount of securities in the Fund's portfolio denominated
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in that currency. Investing in foreign currencies for purposes of gaining from
projected changes in exchange rates, as opposed to hedging currency risks
applicable to the Fund's holdings, further increases the Fund's exposure to foreign
investment losses.

Political and economic developments. The political, economic and social
policies or structures of some foreign countries may be less stable and more
volatile than those in the United States. Investments in these countries may be
subject to greater risks of internal and external conflicts, expropriation,
nationalization of assets, foreign exchange controls (such as suspension of the
ability to transfer currency from a given country), restrictions on removal of assets,
political or social instability, military action or unrest, diplomatic developments,
currency devaluations, foreign ownership limitations, and substantial, punitive or
confiscatory tax increases. It is possible that a government may take over the
assets or operations of a company or impose restrictions on the exchange or
export of currency or other assets. Some countries also may have different legal
systems that may make it difficult or expensive for the Fund to vote proxies,
exercise shareholder rights, and pursue legal remedies with respect to its foreign
investments. Diplomatic and political developments could affect the economies,
industries, and securities and currency markets of the countries in which the Fund
is invested. These developments include rapid and adverse political changes;
social instability; regional conflicts; sanctions imposed by the United States, other
nations or other governmental entities, including supranational entities; terrorism;
and war. In addition, such developments could contribute to the devaluation of a
country’s currency, a downgrade in the credit ratings of issuers in such country, or
a decline in the value and liquidity of securities of issuers in that country. An
imposition of sanctions upon, or other government actions impacting, certain
issuers in a country could result in (i) an immediate freeze of that issuer’s
securities, impairing the ability of the Fund to buy, sell, receive or deliver those
securities or (ii) other limitations on the Fund’s ability to invest or hold such
securities. These factors would affect the value of the Fund’s investments and are
extremely difficult, if not impossible, to predict and take into account with respect to
the Fund's investments.

Sovereign debt securities. Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign securities generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. Sovereign debtors also may be dependent on
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expected disbursements from other foreign governments or multinational agencies
and the country’s access to, or balance of, trade. If a sovereign debtor defaults (or
threatens to default) on its sovereign debt obligations, the indebtedness may be
restructured. Restructuring may include obtaining additional credit to finance
outstanding obligations, reduction and rescheduling of payments of interest and
principal, or negotiation of new or amended credit and security agreements. Unlike
most corporate debt restructurings, the fees and expenses of financial and legal
advisers to the creditors in connection with a restructuring may be borne by the
holders of the sovereign debt securities instead of the sovereign entity itself. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments, and similar occurrences may happen in the future.

In the event of a default on sovereign debt, the Fund may have limited legal
recourse against the defaulting government entity. As a sovereign entity, the
issuing government may be immune from lawsuits in the event of its failure or
refusal to pay the obligations when due, and any rights the Fund may have may be
restricted pursuant to the terms of applicable treaties with such sovereign entity. If
a sovereign entity defaults, it may request additional time in which to pay or for
further loans. There may be no legal process for collecting principal or interest
payments on sovereign debt that a government does not pay or such legal process
may be relatively more expensive, nor are there bankruptcy proceedings by which
the Fund may collect in whole or in part on debt issued by a sovereign entity. In
certain cases, remedies must be pursued in the courts located in the country of the
defaulting sovereign entity itself, which may further limit the Fund’s ability to obtain
recourse.

Trading practices. Brokerage commissions, withholding taxes, custodial fees,
and other fees generally are higher in foreign markets. The policies and procedures
followed by foreign stock exchanges, currency markets, trading systems and
brokers may differ from those applicable in the United States, with possibly
negative consequences to the Fund. The procedures and rules governing foreign
trading, settlement and custody (holding of the Fund's assets) also may result in
losses or delays in payment, delivery or recovery of money or other property.
Foreign government supervision and regulation of foreign securities and currency
markets and trading systems may be less than or different from government
supervision in the United States, and may increase the Fund's regulatory and
compliance burden and/or decrease the Fund's investor rights and protections.

Availability of information. Foreign issuers may not be subject to the same
disclosure, accounting, auditing and financial reporting standards and practices as
U.S. issuers. Thus, there may be less information publicly available about foreign
issuers than about most U.S. issuers. In addition, information provided by foreign
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issuers may be less timely or less reliable than information provided by U.S.
issuers.

Limited markets. Certain foreign securities may be less liquid (harder to sell) and
their prices may be more volatile than many U.S. securities. llliquidity tends to be
greater, and valuation of the Fund's foreign securities may be more difficult, due to
the infrequent trading and/or delayed reporting of quotes and sales.

Regional. Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund’s
investments.

Developing market countries. The Fund's investments in securities of issuers
developing market countries are subject to all of the risks of foreign investing
generally, and have additional heightened risks due to a lack of established legal,
political, business and social frameworks to support securities markets. Some of
the additional significant risks include:

e less social, political and economic stability;

e a higher possibility of the devaluation of a country’s currency, a downgrade in
the credit ratings of issuers in such country, or a decline in the value and
liquidity of securities of issuers in that country if the United States, other
nations or other governmental entities (including supranational entities) impose
sanctions on issuers that limit or restrict foreign investment, the movement of
assets or other economic activity in the country due to political, military or
regional conflicts or due to terrorism or war;

e smaller securities markets with low or non-existent trading volume and greater
illiquidity and price volatility;

e more restrictive national policies on foreign investment, including restrictions
on investment in issuers or industries deemed sensitive to national interests;

e |ess transparent and established taxation policies;

e less developed regulatory or legal structures governing private and foreign
investment or allowing for judicial redress for injury to private property, such as
bankruptcy;

e less familiarity with a capital market structure or market-oriented economy and
more widespread corruption and fraud;

franklintempleton.com Prospectus \ 91



TEMPLETON GLOBAL TOTAL RETURN FUND
FUND DETAILS

e less financial sophistication, creditworthiness and/or resources possessed by,
and less government regulation of, the financial institutions and issuers with
which the Fund transacts;

e less government supervision and regulation of business and industry practices,
stock exchanges, brokers and listed companies than in the U.S;;

e greater concentration in a few industries resulting in greater vulnerability to
regional and global trade conditions;

e higher rates of inflation and more rapid and extreme fluctuations in inflation
rates;

e greater sensitivity to interest rate changes (for example, a higher interest rate
environment can make it more difficult for developing market governments to
service their existing debt);

e increased volatility in currency exchange rates and potential for currency
devaluations and/or currency controls;

e greater debt burdens relative to the size of the economy;

e more delays in settling portfolio transactions and heightened risk of loss from
share registration and custody practices; and

e |ess assurance that when favorable economic developments occur, they will
not be slowed or reversed by unanticipated economic, political or social events
in such countries.

Because of the above factors, the Fund's investments in developing market
countries may be subject to greater price volatility and illiquidity than investments in
developed markets.

Market

The market values of securities or other investments owned by the Fund will go up
or down, sometimes rapidly or unpredictably. The Fund’s investments may decline
in value due to factors affecting individual issuers (such as the results of supply and
demand), or sectors within the securities markets. The value of a security or other
investment also may go up or down due to general market conditions that are not
specifically related to a particular issuer, such as real or perceived adverse
economic conditions, changes in interest rates or exchange rates, or adverse
investor sentiment generally. Furthermore, events involving limited liquidity,
defaults, non-performance or other adverse developments that affect one industry,
such as the financial services industry, or concerns or rumors about any events of
these kinds, have in the past and may in the future lead to market-wide liquidity
problems, may spread to other industries, and could negatively affect the value and
liquidity of the Fund’s investments. In addition, unexpected events and their
aftermaths, such as the spread of diseases; natural, environmental or man-made
disasters; financial, political or social disruptions; terrorism and war; and other
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tragedies or catastrophes, can cause investor fear and panic, which can adversely
affect the economies of many companies, sectors, nations, regions and the market
in general, in ways that cannot necessarily be foreseen. During a general downturn
in the securities markets, multiple asset classes may decline in value. When
markets perform well, there can be no assurance that securities or other
investments held by the Fund will participate in or otherwise benefit from the
advance.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, are not known. Some
sectors of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time. The U.S.
government and the Federal Reserve, as well as certain foreign governments and
central banks, have taken extraordinary actions to support local and global
economies and the financial markets in response to the COVID-19 pandemic. This
and other government intervention into the economy and financial markets may not
work as intended, and have resulted in a large expansion of government deficits
and debt, the long term consequences of which are not known. In addition, the
COVID-19 pandemic, and measures taken to mitigate its effects, could result in
disruptions to the services provided to the Fund by its service providers.
Liquidity

Liquidity risk exists when the markets for particular securities or types of securities
or other investments are or become relatively illiquid so that the Fund is unable, or
it becomes more difficult for the Fund, to sell the security or other investment at the
price at which the Fund has valued the security. llliquidity may result from political,
economic or issuer specific events; supply/demand imbalances; changes in a
specific market’s size or structure, including the number of participants; or overall
market disruptions. Securities or other investments with reduced liquidity or that
become illiquid may involve greater risk than securities with more liquid markets.
Market prices or quotations for illiquid securities may be volatile, and there may be
large spreads between bid and ask prices. Reduced liquidity may have an adverse
impact on market price and the Fund's ability to sell particular securities when
necessary to meet the Fund's liquidity needs, which may arise or increase in
response to a specific economic event or because the investment manager wishes
to purchase particular investments or believes that a higher level of liquidity would
be advantageous. An investment may become illiquid if the Fund and its affiliates
receive material non-public information about the issuer or the investment. To the
extent that the Fund and its affiliates hold a significant portion of an issuer's
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outstanding securities, the Fund may be subject to greater liquidity risk than if the
issuer's securities were more widely held.

Interest Rate

Interest rate changes can be sudden and unpredictable, and are influenced by a
number of factors, including government policy, monetary policy, inflation
expectations, perceptions of risk, and supply of and demand for bonds. Changes in
government or central bank policy, including changes in tax policy or changes in a
central bank’s implementation of specific policy goals, may have a substantial
impact on interest rates. There can be no guarantee that any particular government
or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates. Debt securities generally tend to
lose market value when interest rates rise and increase in value when interest rates
fall. Arise in interest rates also has the potential to cause investors to rapidly sell
fixed income securities. A substantial increase in interest rates may also have an
adverse impact on the liquidity of a debt security, especially those with longer
maturities or durations. Securities with longer maturities or durations or lower
coupons or that make little (or no) interest payments before maturity tend to be
more sensitive to interest rate changes.

Credit

The Fund could lose money on a debt security if the issuer or borrower is unable or
fails to meet its obligations, including failing to make interest payments and/or to
repay principal when due. Changes in an issuer's financial strength, the market's
perception of the issuer's financial strength or an issuer's or security's credit rating,
which reflects a third party's assessment of the credit risk presented by a particular
issuer or security, may affect debt securities' values. The Fund may incur
substantial losses on debt securities that are inaccurately perceived to present a
different amount of credit risk by the market, the investment manager or the rating
agencies than such securities actually do.

Derivative Instruments

The performance of derivative instruments depends largely on the performance of
an underlying instrument, such as a currency, security, interest rate or index, and
such instruments often have risks similar to the underlying instrument, in addition to
other risks. Derivative instruments involve costs and can create economic leverage
in the Fund’s portfolio, which may result in significant volatility and cause the Fund
to participate in losses (as well as gains) in an amount that significantly exceeds
the Fund’s initial investment. Other risks include illiquidity, mispricing or improper
valuation of the derivative instrument, and imperfect correlation between the value
of the derivative and the underlying instrument so that the Fund may not realize the
intended benefits. Their successful use will usually depend on the investment
manager’s ability to accurately forecast movements in the market relating to the
underlying instrument. Should a market or markets, or prices of particular classes
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of investments, move in an unexpected manner, especially in unusual or extreme
market conditions, the Fund may not realize the anticipated benefits of the
transaction, and it may realize losses, which could be significant. If the investment
manager is not successful in using such derivative instruments, the Fund’s
performance may be worse than if the investment manager did not use such
derivative instruments at all. When a derivative is used for hedging, the change in
value of the derivative instrument also may not correlate specifically with the
currency, security, interest rate index or other risk being hedged. There is also the
risk, especially under extreme market conditions, that an instrument, which usually
would operate as a hedge, provides no hedging benefits at all.

Use of these instruments could also result in a loss if the counterparty to the
transaction does not perform as promised, including because of such
counterparty’s bankruptcy or insolvency. This risk is heightened with respect to
over-the-counter (OTC) instruments, such as certain swap agreements and may be
greater during volatile market conditions. Other risks include the inability to close
out a position because the trading market becomes illiquid (particularly in the OTC
markets) or the availability of counterparties becomes limited for a period of time. In
addition, the presence of speculators in a particular market could lead to price
distortions. To the extent that the Fund is unable to close out a position because of
market illiquidity, the Fund may not be able to prevent further losses of value in its
derivatives holdings and the Fund'’s liquidity may be impaired. Some derivatives
can be particularly sensitive to changes in interest rates or other market prices.
Investors should bear in mind that, while the Fund intends to use derivative
strategies on a regular basis, it is not obligated to actively engage in these
transactions, generally or in any particular kind of derivative, if the investment
manager elects not to do so due to availability, cost or other factors.

Many swaps currently are, and others eventually are expected to be, required to be
cleared through a central counterparty. Central clearing is designed to reduce
counterparty credit risk and increase liquidity compared to OTC swaps, but it does
not eliminate those risks completely. With cleared swaps, there is also a risk of loss
by the Fund of its initial and variation margin deposits in the event of bankruptcy of
the futures commission merchant (FCM) with which the Fund has an open position,
or the central counterparty in a swap contract. With cleared swaps, the Fund may
not be able to obtain as favorable terms as it would be able to negotiate for a
bilateral, uncleared swap. In addition, an FCM may unilaterally amend the terms of
its agreement with the Fund, which may include the imposition of position limits or
additional margin requirements with respect to the Fund’s investment in certain
types of swaps. The regulation of cleared and uncleared swaps, as well as other
derivatives, is a rapidly changing area of law and is subject to modification by
government and judicial action. In addition, the SEC, Commaodity Futures Trading
Commission (CFTC) and the exchanges are authorized to take extraordinary
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actions in the event of a market emergency. It is not possible to predict fully the
effects of current or future regulation.

The use of derivative strategies may also have a tax impact on the Fund. The
timing and character of income, gains or losses from these strategies could impair
the ability of the investment manager to use derivatives when it wishes to do so.

High-Yield Debt Securities

High-yield debt securities (including loans) and unrated securities of similar credit
quality (high-yield debt instruments or junk bonds) involve greater risk of a
complete loss of the Fund's investment, or delays of interest and principal
payments, than higher-quality debt securities or loans. Issuers of high-yield debt
instruments are not as strong financially as those issuing securities of higher credit
quality. High-yield debt instruments are generally considered predominantly
speculative by the applicable rating agencies as these issuers are more likely to
encounter financial difficulties because they may be more highly leveraged, or
because of other considerations. In addition, high yield debt securities generally are
more vulnerable to changes in the relevant economy, such as a recession or a
sustained period of rising interest rates, that could affect their ability to make
interest and principal payments when due. If an issuer stops making interest and/or
principal payments, payments on the securities may never resume. These
instruments may be worthless and the Fund could lose its entire investment.

The prices of high-yield debt instruments generally fluctuate more than higher-
quality securities. Prices are especially sensitive to developments affecting the
issuer's business or operations and to changes in the ratings assigned by rating
agencies. In addition, the entire high-yield debt market can experience sudden and
sharp price swings due to changes in economic conditions, stock market activity,
large sustained sales by major investors, a high-profile default, or other factors.
Prices of corporate high-yield debt instruments often are closely linked with the
company’s stock prices and typically rise and fall in response to factors that affect
stock prices.

High-yield debt instruments are generally less liquid than higher-quality securities.
Many of these securities are not registered for sale under the federal securities
laws and/or do not trade frequently. When they do trade, their prices may be
significantly higher or lower than expected. At times, it may be difficult to sell these
securities promptly at an acceptable price, which may limit the Fund's ability to sell
securities in response to specific economic events or to meet redemption requests.
As a result, certain high-yield debt instruments generally pose greater illiquidity and
valuation risks.

Substantial declines in the prices of high-yield debt instruments can dramatically
increase the yield of such instruments. The decline in market prices generally
reflects an expectation that the issuer(s) may be at greater risk of defaulting on the
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obligation to pay interest and principal when due. Therefore, substantial increases
in yield may reflect a greater risk by the Fund of losing some or part of its
investment rather than reflecting any increase in income from the higher yield that
the debt instrument may pay to the Fund on its investment.

Inflation-Indexed Securities

Inflation-indexed securities have a tendency to react to changes in real interest
rates. Real interest rates represent nominal (stated) interest rates lowered by the
anticipated effect of inflation. In general, the price of an inflation-indexed security
decreases when real interest rates increase, and increases when real interest rates
decrease. Interest payments on inflation-indexed securities will fluctuate as the
principal and/or interest is adjusted for inflation and can be unpredictable. Any
increase in the principal amount of an inflation-protected debt security will be
considered taxable ordinary income, even though investors, such as the Fund, do
not receive their principal until maturity.

Income

The Fund's distributions to shareholders may decline when prevailing interest rates
fall, when the Fund experiences defaults on debt securities it holds or when the
Fund realizes a loss upon the sale of a debt security. The Fund's income generally
declines during periods of falling benchmark interest rates because the Fund must
reinvest the proceeds it receives from existing investments (upon their maturity,
prepayment, amortization, sale, call, or buy-back) at a lower rate of interest or
return.

Floating Rate Corporate Investments

The senior secured corporate loans and corporate debt securities in which the
Fund invests are often issued in connection with highly leveraged transactions.
Such transactions include leveraged buyout loans, leveraged recapitalization loans,
and other types of acquisition financing. Loan investments issued in such
transactions are subject to greater credit risks than other investments including a
greater possibility that the borrower may default or enter bankruptcy. Such floating
rate investments may be rated below investment grade (i.e., also known as "junk
bonds"). Although loan investments are generally subject to certain restrictive
covenants in favor of the investors, many of these loans may from time to time be
reissued or offered as “covenant lite” loans, which may entail potentially increased
risk, because they may have fewer or no financial maintenance covenants or
restrictions that would normally allow for early intervention and proactive mitigation
of credit risk.

Non-Diversification

A "non-diversified" fund generally invests a greater portion of its assets in the
securities of one or more issuers and invests overall in a smaller number of issuers
than a diversified fund. The Fund may be more sensitive to a single economic,
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business, political, regulatory or other occurrence than a more diversified fund
might be, which may negatively impact the Fund's performance and result in
greater fluctuation in the value of the Fund's shares.

Debt Securities Ratings

The use of credit ratings in evaluating debt securities can involve certain risks,
including the risk that the credit rating may not reflect the issuer's current financial
condition or events since the security was last rated by a rating agency. Credit
ratings may be influenced by conflicts of interest or based on historical data that no
longer apply or that are no longer accurate.

Unrated Debt Securities

Unrated debt securities determined by the investment manager to be of
comparable credit quality to rated securities which the Fund may purchase may
pay a higher interest rate than such rated debt securities and be subject to a
greater risk of illiquidity or price changes. Less public information and independent
credit analysis are typically available about unrated securities or issuers, and
therefore they may be subject to greater risk of default.

Focus

The greater the Fund's exposure to any single type of investment — including
investment in a given industry, sector, region, country, issuer, or type of security —
the greater the losses the Fund may experience upon any single economic, market,
business, political, regulatory, or other occurrence. As a result, there may be more
fluctuation in the price of the Fund's shares.

Cash Position

To the extent that the Fund holds a large position in cash/cash equivalents
(including money market funds) the Fund may lose opportunities to participate in
market appreciation and may have lower returns than if the Fund made other
investments. In such circumstances, the Fund may not achieve its investment goal.

LIBOR Transition

The Fund invests in financial instruments that may have floating or variable rate
calculations for payment obligations or financing terms based on the London
Interbank Offered Rate (LIBOR), which is the benchmark interest rate at which
major global banks lent to one another in the international interbank market for
short-term loans. In 2017, the U.K. Financial Conduct Authority announced its
intention to cease compelling banks to provide the quotations needed to sustain
LIBOR after 2021. Although many LIBOR rates were phased out at the end of 2021
as originally intended, a selection of widely used USD LIBOR rates will continue to
be published until June 2023 in order to assist with the transition to an alternative
rate. In March 2022, the U.S. federal government enacted legislation to establish a
process for replacing LIBOR in certain existing contracts that do not already
provide for the use of a clearly defined or practicable replacement benchmark rate
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as described in the legislation. Generally speaking, for contracts that do not contain
a fallback provision as described in the legislation, a benchmark replacement
recommended by the Federal Reserve Board will effectively automatically replace
the USD LIBOR benchmark in the contract after June 30, 2023. The recommended
benchmark replacement will be based on the Secured Overnight Financing Rate
(SOFR) published by the Federal Reserve Bank of New York, including certain
spread adjustments and benchmark replacement conforming changes. There can
be no guarantee that financial instruments that transition to an alternative reference
rate will retain the same value or liquidity as they would otherwise have had. Since
the usefulness of LIBOR as a benchmark could also deteriorate during the
transition period, these effects could occur at any time.

Investing in Underlying Investment Companies

To the extent the Fund invests in underlying investment companies, including
ETFs, the Fund’s performance is related to the performance of the underlying
investment companies held by it. In addition, shareholders of the Fund will
indirectly bear the fees and expenses of the underlying investment companies and
such investments may be more costly than if the Fund had owned the underlying
securities directly. In addition, the Fund pays brokerage commissions in connection
with the purchase and sale of shares of ETFs.

Management

The Fund is actively managed and could experience losses if the investment
manager’s judgment about markets, interest rates or the attractiveness, relative
values, liquidity, or potential appreciation of particular investments made for the
Fund's portfolio prove to be incorrect. There can be no guarantee that these
techniques or the investment manager's investment decisions will produce the
desired results. Additionally, legislative, regulatory, or tax developments may affect
the investment techniques available to the investment manager in connection with
managing the Fund and may also adversely affect the ability of the Fund to achieve
its investment goal.

ESG Considerations

ESG considerations are one of a number of factors that the investment manager
examines when considering investments for the Fund’s portfolio. In light of this, the
issuers in which the Fund invests may not be considered ESG-focused issuers and
may have lower or adverse ESG assessments. Consideration of ESG factors may
affect the Fund’s exposure to certain issuers or industries and may not work as
intended. In addition, ESG considerations assessed as part of the Fund’s
investment process may vary across types of eligible investments and issuers. In
certain circumstances, there may be times when not every investment is assessed
for ESG factors and, when they are, not every ESG factor may be identified or
evaluated. The investment manager’s assessment of an issuer's ESG factors is
subjective and will likely differ from that of investors, third party service providers
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(e.g., ratings providers) and other funds. As a result, securities selected by the
investment manager may not reflect the beliefs and values of any particular
investor. The investment manager also may be dependent on the availability of
timely, complete and accurate ESG data reported by issuers and/or third-party
research providers, the timeliness, completeness and accuracy of which is out of
the investment manager’s control. ESG factors are often not uniformly measured or
defined, which could impact the investment manager’s ability to assess an issuer.
While the investment manager views ESG considerations as having the potential to
contribute to the Fund'’s long-term performance, there is no guarantee that such
results will be achieved.

Cybersecurity

Cybersecurity incidents, both intentional and unintentional, may allow an
unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

More detailed information about the Fund and its policies and risks can be found in
the Fund's Statement of Additional Information (SAI).

A description of the Fund's policies and procedures regarding the release of
portfolio holdings information is also available in the Fund's SAIl. Portfolio holdings
information can be viewed online at franklintempleton.com.
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Management

Franklin Advisers, Inc. (Advisers or investment manager), One Franklin Parkway,
San Mateo, CA 94403-1906, is the Fund’s investment manager. Advisers is a
wholly-owned subsidiary of Franklin Resources, Inc. (Resources). Together,
Advisers and its affiliates manage, as of March 31, 2023, $1.42 trillion in assets,
and have been in the investment management business since 1947.

The Fund is managed by a team of dedicated professionals focused on
investments in government, sovereign and corporate debt. The portfolio managers
of the Fund are as follows:

Michael Hasenstab, Ph.D. Executive Vice President of Advisers

Dr. Hasenstab has been a lead portfolio manager of the Fund since inception. He
has primary responsibility for the investments of the Fund. Dr. Hasenstab has final
authority over all aspects of the Fund's investment portfolio, including but not
limited to, purchases and sales of individual securities, portfolio risk assessment,
and the management of daily cash balances in accordance with anticipated
investment management requirements. The degree to which he may perform these
functions, and the nature of these functions, may change from time to time. Dr.
Hasenstab first joined Franklin Templeton in 1995, rejoining again in 2001 after a
three-year leave to obtain his Ph.D.

Calvin Ho, Ph.D. Senior Vice President of Advisers

Dr. Ho has been a portfolio manager of the Fund since 2018, providing research
and advice on the purchases and sales of individual securities and portfolio risk
assessment. He joined Franklin Templeton in 2005.

The Fund’s SAI provides additional information about portfolio manager
compensation, other accounts that they manage and their ownership of Fund
shares.

The Fund pays Advisers a fee for managing the Fund’s assets.

Advisers has agreed to reduce its fees to reflect reduced services resulting from
the Fund’s investments in Franklin Templeton affiliated funds. In addition, the
transfer agent has agreed to limit its fees on Class R6 shares of the Fund so that
transfer agency fees for that class do not exceed 0.03%. These arrangements are
expected to continue until April 30, 2024. During the terms, the fee waiver and
expense reimbursement agreements may not be terminated or amended without
approval of the board of trustees except to add series or classes, to reflect the
extension of termination dates or to lower the waiver and expense limitation.

For the fiscal year ended December 31, 2022, the Fund paid Advisers an effective
management fee of 0.64% of the Fund’s average net assets for investment
management services.
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A discussion regarding the basis for the board of trustees’ approval of the Fund’s
investment management agreement is available in the Fund’s semiannual report
for the period ended June 30, 2022.

Manager of Managers Structure

The investment manager and the Trust have received an exemptive order from the
SEC that allows the Fund to operate in a “manager of managers” structure whereby
the investment manager can appoint and replace both wholly-owned and
unaffiliated sub-advisors, and enter into, amend and terminate sub-advisory
agreements with such sub-advisors, each subject to board approval but without
obtaining prior shareholder approval (Manager of Managers Structure). The Fund
will, however, inform shareholders of the hiring of any new sub-advisor within 90
days after the hiring. The SEC exemptive order provides the Fund with greater
flexibility and efficiency and alleviates the need for the Fund to incur the expense
and delays associated with obtaining shareholder approval of such sub-advisory
agreements.

The use of the Manager of Managers Structure with respect to the Fund is subject
to certain conditions that are set forth in the SEC exemptive order. Under the
Manager of Managers Structure, the investment manager has the ultimate
responsibility, subject to oversight by the Fund's board of trustees, to oversee sub-
advisors and recommend their hiring, termination and replacement. The investment
manager will also, subject to the review and approval of the Fund's board of
trustees: set the Fund's overall investment strategy; evaluate, select and
recommend sub-advisors to manage all or a portion of the Fund's assets; and
implement procedures reasonably designed to ensure that each sub-advisor
complies with the Fund's investment goal, policies and restrictions. Subject to
review by the Fund's board of trustees, the investment manager will allocate and,
when appropriate, reallocate the Fund's assets among sub-advisors and monitor
and evaluate the sub-advisors’ performance.
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Financial Highlights

The Financial Highlights present the Fund's financial performance for the past five
years or since its inception. Certain information reflects financial results for a single
Fund share. The total returns represent the rate that an investor would have earned
or lost on an investment in the Fund assuming reinvestment of dividends and
capital gains. This information has been audited by PricewaterhouseCoopers LLP,
an independent registered public accounting firm, whose report, along with the
Fund's financial statements, are included in the annual report, which is available
upon request.
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Templeton Global Total Return Fund - Class A

Year Ended December 31,

2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.77 $9.98 $11.02 $11.62 $12.04
Income from investment operations?:

Net investment income® 0.46 0.63 043 0.60 0.67

Net realized and unrealized gains (losses) (1.55) (1.14) (1.01) (0.46) (0.47)
Total from investment operations (1.09) (0.51) (0.58) 0.14 0.20
Less distributions from:

Net investment income and net foreign

currency gains — — (0.02) (0.74) (0.62)

Tax retum of capital (0.52) (0.70) (0.44) — —
Total distributions (0.52) (0.70) (0.46) (0.74) (0.62)
Net asset value, end of year $7.16 $8.77 $9.98 $11.02 $11.62
Total returne (1253)%  (5.39)%  (5.32)% 1.21% 1.69%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.16% 1.17% 1.08% 1.04% 1.09%
Expenses net of waiver and payments by
affiliates 1.14% 1.16% 1.06% 0.96% 1.01%
Expenses net of waiver and payments by
affiliates and expense reduction 1.14%¢ 1.16%¢ 1.04% 0.93% 1.01%¢
Net investment income 5.99% 6.67% 4.19% 5.21% 5.62%
Supplemental data
Net assets, end of year (000's) $200,854 $299,056 $482,575 $769,018 $811,990
Portfolio turnover rate 35.05%  2394%  60.89%  2757%  20.91%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.
c. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.
d. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Total Return Fund - Class C

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.76 $9.96 $11.01 $11.61 $12.02
Income from investment operations?:

Net investment income® 0.44 0.59 0.39 0.56 0.62

Net realized and unrealized gains (losses) (1.56) (1.14) (1.02) (0.46) (0.46)
Total from investment operations (1.12) (0.55) (0.63) 0.10 0.16
Less distributions from:

Net investment income and net foreign

currency gains — — (0.01) (0.70) (0.57)

Tax retumn of capital (0.49) (0.65) (0.41) — —
Total distributions (0.49) (0.65) (0.42) (0.70) (0.57)
Net asset value, end of year $7.15 $8.76 $9.96 $11.01 $11.61
Total returne (12.92)%  (5.72)%  (5.80)% 0.81% 1.37%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.57% 1.56% 1.48% 1.44% 1.49%
Expenses net of waiver and payments by
affiliates 1.54% 1.56%¢ 1.46% 1.36% 1.41%
Expenses net of waiver and payments by
affiliates and expense reduction 1.54%¢ 1.56%¢ 1.44% 1.33% 1.41%¢
Net investment income 5.63% 6.21% 3.79% 4.87% 5.22%
Supplemental data
Net assets, end of year (000's) $19,873  $40,591 $113,438 $237,215 $310,561
Portfolio turnover rate 35.05%  23.94%  6089%  2757%  20.91%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.

d. Benefit of waiver and payments by affiliates rounds to less than 0.01%.

e. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Total Return Fund - Class R

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.78 $9.98 $11.03 $11.63 $12.04
Income from investment operations?:

Net investment income® 0.44 0.61 0.40 0.58 0.64

Net realized and unrealized gains (losses) (1.55) (1.14) (1.02) (0.47) (0.46)
Total from investment operations (1.11) (0.53) (0.62) 0.1 0.18
Less distributions from:

Net investment income and net foreign

currency gains — — (0.02) (0.71) (0.59)

Tax retumn of capital (0.50) (0.67) (0.41) — —
Total distributions (0.50) (0.67) (0.43) (0.71) (0.59)
Net asset value, end of year $7.17 $8.78 $9.98 $11.03 $11.63
Total return (1274)%  (5.54)%  (5.65)% 0.95% 1.52%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.41% 1.42% 1.32% 1.29% 1.34%
Expenses net of waiver and payments by
affiliates 1.38% 1.41% 1.30% 1.21% 1.26%
Expenses net of waiver and payments by
affiliates and expense reduction 1.38%¢ 1.41%¢ 1.28% 1.18% 1.26%¢
Net investment income 5.72% 6.44% 3.89% 5.02% 5.37%
Supplemental data
Net assets, end of year (000's) $3,322 $4,823 $7,741 $7,377 $7,957
Portfolio turnover rate 35.05%  23.94%  6089%  2757%  20.91%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Total Return Fund - Class R6

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.78 $9.98 $11.03 $11.63 $12.05
Income from investment operations?:

Net investment income® 0.51 0.66 0.47 0.65 0.71

Net realized and unrealized gains (losses) (1.58) (1.13) (1.02) (0.47) (0.47)
Total from investment operations (1.07) (0.47) (0.55) 0.18 0.24
Less distributions from:

Net investment income and net foreign

currency gains — — (0.02) (0.78) (0.66)

Tax retum of capital (0.55) (0.73) (0.48) — —
Total distributions (0.55) (0.73) (0.50) (0.78) (0.66)
Net asset value, end of year $7.16 $8.78 $9.98 $11.03 $11.63
Total return (1221)%  (4.91%  (5.05)% 1.57% 2.06%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 0.85% 0.79% 0.71% 0.69% 0.73%
Expenses net of waiver and payments by
affiliates 0.80% 0.77% 0.69% 0.60% 0.65%
Expenses net of waiver and payments by
affiliates and expense reduction 0.80%¢ 0.77%¢ 0.67% 0.57% 0.65%¢
Net investment income 6.47% 7.01% 4.57% 5.63% 5.98%
Supplemental data
Net assets, end of year (000's) $47,859 $170,830 $294,519 $876,665 $986,689
Portfolio turnover rate 35.05%  23.94%  6089%  2757%  20.91%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.
c. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Global Total Return Fund - Advisor Class

Year Ended December 31,

2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.79  $10.00 $11.04 $11.64 $12.05
Income from investment operations?:

Net investment income® 0.49 0.65 0.46 0.63 0.70

Net realized and unrealized gains (losses) (1.56) (1.14) (1.02) (0.46) (0.46)
Total from investment operations (1.07) (0.49) (0.56) 0.17 0.24
Less distributions from:

Net investment income and net foreign

currency gains — — (0.02) (0.77) (0.65)

Tax retum of capital (0.54) (0.72) (0.46) — —
Total distributions (0.54) (0.72) (0.48) (0.77) (0.65)
Net asset value, end of year $7.18 $8.79 $10.00 $11.04 $11.64
Total return (12.28)%  (5.14)% (5.07)% 1.46% 2.03%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 0.92% 0.92% 0.83% 0.79% 0.84%
Expenses net of waiver and payments by
affiliates 0.89% 0.91% 0.81% 0.71% 0.76%
Expenses net of waiver and payments by
affiliates and expense reduction 0.89%c  0.91%¢ 0.78% 0.68% 0.76%¢
Net investment income 6.31% 6.84% 4.48% 5.52% 5.87%
Supplemental data
Net assets, end of year (000s) $203,568 $424,413 $1,104,754 $2,684,044 $2,992,808
Portfolio turnover rate 35.05%  23.94% 60.89% 27.57% 20.91%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

c. Benefit of expense reduction rounds to less than 0.01%.
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Templeton International Bond Fund

Investment Goal

The Fund’s investment goal is current income with capital appreciation and growth
of income.

Principal Investment Policies and Practices

Under normal market conditions, the Fund invests at least 80% of its net assets in
“bonds.” Under normal market conditions, the Fund seeks to maintain a positive
overall portfolio duration. Bonds include debt securities of any maturity, such as
bonds, notes, bills and debentures. For purposes of the Fund’s 80% policy, bonds
include derivative instruments or other investments that have economic
characteristics similar to bonds. Shareholders will be given at least 60 days’
advance notice of any change to the 80% policy. The Fund invests predominantly
in bonds issued by governments, government-related entities and government
agencies located outside the U.S. Bonds may be denominated and issued in the
local currency or in another currency. The Fund may also invest in inflation-indexed
securities and securities or structured products that are linked to or derive their
value from another security, asset or currency of any nation. In addition, the Fund’s
assets are invested in issuers located in at least three countries. The Fund may
invest without limit in developing markets.

The Fund may invest in debt securities of any maturity, and the average maturity or
duration of debt securities in the Fund’s portfolio will fluctuate depending on the
investment manager’s outlook on changing market, economic, and political
conditions.

The Fund is a “non-diversified” fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

Bonds represent an obligation of the issuer to repay a loan of money to it, and
generally provide for the payment of interest. Although the Fund may buy bonds
rated in any category, it focuses on “investment grade” bonds. These are issues
rated in the top four rating categories by at least one independent rating agency,
such as S&P Global Ratings (S&P®) or Moody'’s Investors Service (Moody’s) or, if
unrated, determined by the Fund’s investment manager to be of comparable
quality. However, ratings by the independent rating agencies are relative and
subjective, are not absolute standards of quality, and do not evaluate the market
risk of securities. The Fund may invest up to 35% of its total assets in bonds that
are rated below investment grade. Generally, lower rated securities pay higher
yields than more highly rated securities to compensate investors for the greater risk
of default or of price fluctuations due to changes in the issuer’s creditworthiness.
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Such lower rated but higher yielding securities are sometimes referred to as “junk
bonds.” If, subsequent to its purchase a security is downgraded in rating or goes
into default, the Fund will consider such events in its evaluation of the overall
investment merits of that security but will not necessarily dispose of the security
immediately.

Many debt securities of non-U.S. issuers, and especially developing market
issuers, are rated below investment grade or are unrated so that their selection
depends on the investment manager’s internal analysis. The Fund may invest in
debt securities of any maturity, and the average maturity or duration of debt
securities in the Fund’s portfolio will fluctuate depending on the investment
manager’s outlook on changing market, economic, and political conditions.

For purposes of pursuing its investment goal, the Fund regularly enters into
currency-related transactions involving derivative instruments, principally currency
and cross currency forwards, but it may also use currency and currency index
futures contracts and currency options. The Fund maintains extensive positions in
currency related derivative instruments as a hedging technique or to implement a
currency investment strategy, which could expose a large amount of the Fund’s
assets to obligations under these instruments. The use of these derivative
transactions may allow the Fund to obtain net long or net negative (short) exposure
to selected currencies. The results of such transactions may also represent, from
time to time, a significant component of the Fund’s investment returns. The Fund
may also enter into various other transactions involving derivatives, including
financial futures contracts (such as interest rate or bond futures); and swap
agreements (which may include interest rate and credit default swaps). The use of
these derivative transactions may allow the Fund to obtain net long or net negative
(short) exposures to selected interest rates, countries, duration or credit risks.

The Fund may use any of the above currency techniques or other derivative
transactions for the purposes of enhancing Fund returns, increasing liquidity,
gaining exposure to particular instruments in more efficient or less expensive ways
and/or hedging risks relating to changes in currency exchange rates, interest rates
and other market factors. By way of example, when the investment manager
believes that the value of a particular foreign currency is expected to increase
compared to the U.S. dollar, the Fund could enter into a forward contract to
purchase that foreign currency at a future date. If at such future date the value of
the foreign currency exceeds the then current amount of U.S. dollars to be paid by
the Fund under the contract, the Fund will recognize a gain. Conversely, if the
value of the foreign currency is less than the current amount of the U.S. dollars to
be paid by the Fund under the contract the Fund will recognize a loss. When used
for hedging purposes, a forward contract or other derivative instrument could be
used to protect against possible declines in a currency’s value where a security
held or to be purchased by the Fund is denominated in that currency, or it may be
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used to hedge the Fund’s position by entering into a transaction on another
currency expected to perform similarly to the currency of the security held or to be
purchased (a “proxy hedge”).

A currency forward contract is an obligation to purchase or sell a specific foreign
currency in exchange for another currency, which may be U.S. dollars, at an
agreed exchange rate (price) at a future date. Currency forwards are typically
individually negotiated and privately traded by currency traders and their customers
in the interbank market. A cross currency forward is a forward contract to sell a
specific foreign currency in exchange for another foreign currency and may be
used when the Fund believes that the price of one of those foreign currencies will
experience a substantial movement against the other foreign currency. A currency
forward will tend to reduce or eliminate exposure to the currency that is sold, and
increase exposure to the currency that is purchased, similar to when the Fund sells
a security denominated in one currency and purchases a security denominated in
another currency. When used for hedging purposes, a currency forward should
help to protect the Fund against losses resulting from a decline in the hedged
currency, but will cause the Fund to assume the risk of fluctuations in the value of
the currency it purchases.

A futures contract is a standard binding agreement that trades on an exchange to
buy or sell a specified quantity of an underlying instrument or asset at a specified
price at a specified later date. A “sale” of a futures contract means the acquisition
of a contractual obligation to deliver the underlying instrument called for by the
contract at a specified price on a specified date. A “purchase” of a futures contract
means the acquisition of a contractual obligation to acquire a specified quantity of
the underlying instrument called for by the contract at a specified price on a
specified date. The purchase or sale of a futures contract will allow the Fund to
increase or decrease its exposure to the underlying instrument or asset. Although
most futures contracts used by the Fund allow for a cash payment of the net gain
or loss on the contract at maturity in lieu of delivery of the underlying instruments,
some require the actual delivery or acquisition of the underlying instrument or
asset. The Fund may buy and sell futures contracts that trade on U.S. and foreign
exchanges.

Swap agreements, such as interest rate and credit default swaps, are contracts
between the Fund, and another party (the swap counterparty) involving the
exchange of payments on specified terms over periods ranging from a few days to
multiple years. A swap agreement may be negotiated bilaterally and traded over-
the-counter (OTC) between two parties (for an uncleared swap) or, in some
instances, must be transacted through a futures commission merchant (FCM) and
cleared through a clearinghouse that serves as a central counterparty (for a cleared
swap). In a basic swap transaction, the Fund agrees with the swap counterparty to
exchange the returns (or differentials in rates of return) and/or cash flows earned or
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realized on a particular “notional amount” of underlying instruments. The notional
amount is the set amount selected by the parties as the basis on which to calculate
the obligations that they have agreed to exchange. The parties typically do not
actually exchange the notional amount. Instead, they agree to exchange the
returns that would be earned or realized if the notional amount were invested in
given instruments or at given interest rates.

An interest rate swap is an agreement between two parties to exchange interest
rate payment obligations. Typically, one rate is based on an interest rate fixed to
maturity while the other is based on an interest rate that changes in accordance
with changes in a designated benchmark (for example, LIBOR, prime, commercial
paper, or other benchmarks).

For credit default swaps, the “buyer” of the credit default swap agreement is
obligated to pay the “seller” a periodic stream of payments over the term of the
agreement in return for a payment by the seller that is contingent upon the
occurrence of a credit event with respect to an underlying reference debt obligation.
The buyer of the credit default swap is purchasing the obligation of its counterparty
to offset losses the buyer could experience if there was such a credit event.
Generally, a credit event means bankruptcy, failure to timely pay interest or
principal, obligation acceleration or default, or repudiation or restructuring of the
reference debt obligation. The contingent payment by the seller generally is either
the face amount of the reference debt obligation in exchange for the physical
delivery of the reference debt obligation or a cash payment equal to the decrease
in market value of the reference debt obligation following the occurrence of the
credit event.

A call option gives the purchaser of the option, upon payment of a premium, the
right to buy, and the seller the obligation to sell, the underlying instrument at the
exercise price. Conversely, a put option gives the purchaser of the option, upon
payment of a premium, the right to sell, and the seller of the option the obligation to
buy, the underlying instrument at the exercise price. For example, when the
investment manager expects the price of a currency to decline in value, the Fund
may purchase put options that are expected to increase in value as the price of the
currency declines to hedge against such anticipated decline in value.

The investment manager considers various factors, such as availability and cost, in
deciding whether to use a particular derivative instrument or strategy. Moreover,
investors should bear in mind that the Fund is not obligated to actively engage in
any derivative transactions.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).
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Portfolio Selection

The investment manager allocates the Fund’s assets based upon its assessment of
changing market, political and economic conditions. It considers various factors,
including evaluation of interest rates, currency exchange rate changes and credit
risks, as well as an assessment of the potential impacts of material environmental,
social and governance factors on the long-term risk and return profile of a country.
The investment manager may consider selling a security when it believes the
security has become fully valued due to either its price appreciation or changes in
the issuer’s fundamentals, or when the investment manager believes another
security is a more attractive investment opportunity.

The investment management believes that environmental, social and governance
(ESG) considerations are most effective when fully integrated into the other
components of traditional economic analysis. In selecting the investments for the
Fund’s portfolio, the investment manager employs a research-driven investment
process that combines qualitative, country-specific and global macroeconomic
analysis with quantitative tools. As part of its ESG considerations, the investment
manager employs a proprietary rating methodology (the Templeton Global Macro
ESG-Index, or TGM-ESGI) to assess the sustainability practices of each country
that issues sovereign bonds that are existing or potential investments for the Fund.
The investment manager's methodology captures not only a country’s current ESG
score based on a variety of sub-categories that the investment manager has
determined to have significant impact on macroeconomic conditions but more
importantly, any expected improvement or deterioration in the country’s ESG
practices. The investment manager believes this two-pronged approach (i.e.,
current and projected ESG scores) best represents the investment worthiness of a
country as compared to other countries based on a country’s sustainability efforts.

Within the ESG subcategories, the methodology leverages baseline rankings from
a set of recognized third-party indexes providers. The investment manager’'s team
will then use internal proprietary research as a forward-looking overlay on those
baseline current scores, to assess whether the investment manager expects
countries to improve or deteriorate in each of the subcategories. Preference is
typically given to countries with higher ESG ratings or projected neutral to
improving ESG ratings, however the results of this methodology can be deviated
from in the portfolio construction. ESG subcategories, weightings for environment,
social and governance, and third-party indexes providers used for scoring are
reviewed at least bi-annually and may change over time without notice to
shareholders. Countries that are subject to international economic sanctions,
including sanctions imposed by the United Nations, the European Union or the
United States Office of Foreign Assets Control are excluded from the Fund’s
investment universe. In certain circumstances, there may be times when not every
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investment is assessed for ESG factors and, when they are, not every ESG factor
may be identified or evaluated.

Exclusion of Investment Manager from Commodity Pool Operator
Definition

With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commaodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.

The terms of the CPO exclusion require the Fund, among other things, to adhere to
certain limits on its investments in commodity futures, commodity options and
swaps, which in turn include non-deliverable currency forward contracts, as further
described in the Fund's Statement of Additional Information (SAl). Because the
investment manager and the Fund intend to comply with the terms of the CPO
exclusion, the Fund may, in the future, need to adjust its investment strategies,
consistent with its investment goal, to limit its investments in these types of
instruments. The Fund is not intended as a vehicle for trading in the commodity
futures, commodity options, or swaps markets. The CFTC has neither reviewed nor
approved the investment manager’s reliance on these exclusions, or the Fund, its
investment strategies or this prospectus.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, up to 100% of the Fund’s assets may be invested in a
temporary defensive manner by holding all or a substantial portion of its assets in
cash, cash equivalents or other high quality short-term investments. Temporary
defensive investments generally may include short-term investment grade
securities, U.S. government securities, high-grade commercial paper, bank
obligations, repurchase agreements, money market fund shares (including shares
of an affiliated money market fund) and other money market instruments. The
investment manager also may invest in these types of securities or hold cash,
(which positions may be significant) while looking for suitable investment
opportunities, to maintain liquidity, or to segregate or provide as collateral in
connection with its derivative strategies, such as forward currency or currency or
interest rate futures positions. In these circumstances, the Fund may be unable to
achieve its investment goal.
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Principal Risks

Foreign Securities (non-U.S.)

Investing in foreign securities, including government debt securities, typically
involves more risks than investing in U.S. securities. Certain of these risks also may
apply to securities of U.S. companies with significant foreign operations.

Currency exchange rates. Foreign securities may be issued and traded in foreign
currencies. As a result, their market values in U.S. dollars may be affected by
changes in exchange rates between such foreign currencies and the U.S. dollar, as
well as between currencies of countries other than the U.S. For example, if the
value of the U.S. dollar goes up compared to a foreign currency, an investment
traded in that foreign currency will go down in value because it will be worth fewer
U.S. dollars. The Fund accrues additional expenses when engaging in currency
exchange transactions, and valuation of the Fund's foreign securities may be
subject to greater risk because both the currency (relative to the U.S. dollar) and
the security must be considered.

Currency management strategies. Currency management strategies may
substantially change the Fund's exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund's exposure to currency risks, may also reduce the Fund's ability to
benefit from favorable changes in currency exchange rates. There is no assurance
that the investment manager's use of currency management strategies will benefit
the Fund or that they will be, or can be, used at appropriate times. Furthermore,
there may not be perfect correlation between the amount of exposure to a
particular currency and the amount of securities in the Fund's portfolio denominated
in that currency. Investing in foreign currencies for purposes of gaining from
projected changes in exchange rates, as opposed to hedging currency risks
applicable to the Fund's holdings, further increases the Fund's exposure to foreign
investment losses.

Political and economic developments. The political, economic and social
policies or structures of some foreign countries may be less stable and more
volatile than those in the United States. Investments in these countries may be
subject to greater risks of internal and external conflicts, expropriation,
nationalization of assets, foreign exchange controls (such as suspension of the
ability to transfer currency from a given country), restrictions on removal of assets,
political or social instability, military action or unrest, diplomatic developments,
currency devaluations, foreign ownership limitations, and substantial, punitive or
confiscatory tax increases. It is possible that a government may take over the
assets or operations of a company or impose restrictions on the exchange or
export of currency or other assets. Some countries also may have different legal
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systems that may make it difficult or expensive for the Fund to vote proxies,
exercise shareholder rights, and pursue legal remedies with respect to its foreign
investments. Diplomatic and political developments could affect the economies,
industries, and securities and currency markets of the countries in which the Fund
is invested. These developments include rapid and adverse political changes;
social instability; regional conflicts; sanctions imposed by the United States, other
nations or other governmental entities, including supranational entities; terrorism;
and war. In addition, such developments could contribute to the devaluation of a
country’s currency, a downgrade in the credit ratings of issuers in such country, or
a decline in the value and liquidity of securities of issuers in that country. An
imposition of sanctions upon, or other government actions impacting, certain
issuers in a country could result in (i) an immediate freeze of that issuer’s
securities, impairing the ability of the Fund to buy, sell, receive or deliver those
securities or (ii) other limitations on the Fund’s ability to invest or hold such
securities. These factors would affect the value of the Fund’s investments and are
extremely difficult, if not impossible, to predict and take into account with respect to
the Fund's investments.

Sovereign debt securities. Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign securities generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. Sovereign debtors also may be dependent on
expected disbursements from other foreign governments or multinational agencies
and the country’s access to, or balance of, trade. If a sovereign debtor defaults (or
threatens to default) on its sovereign debt obligations, the indebtedness may be
restructured. Restructuring may include obtaining additional credit to finance
outstanding obligations, reduction and rescheduling of payments of interest and
principal, or negotiation of new or amended credit and security agreements. Unlike
most corporate debt restructurings, the fees and expenses of financial and legal
advisers to the creditors in connection with a restructuring may be borne by the
holders of the sovereign debt securities instead of the sovereign entity itself. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments, and similar occurrences may happen in the future.

In the event of a default on sovereign debt, the Fund may have limited legal
recourse against the defaulting government entity. As a sovereign entity, the
issuing government may be immune from lawsuits in the event of its failure or
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refusal to pay the obligations when due, and any rights the Fund may have may be
restricted pursuant to the terms of applicable treaties with such sovereign entity. If
a sovereign entity defaults, it may request additional time in which to pay or for
further loans. There may be no legal process for collecting principal or interest
payments on sovereign debt that a government does not pay or such legal process
may be relatively more expensive, nor are there bankruptcy proceedings by which
the Fund may collect in whole or in part on debt issued by a sovereign entity. In
certain cases, remedies must be pursued in the courts located in the country of the
defaulting sovereign entity itself, which may further limit the Fund’s ability to obtain
recourse.

Trading practices. Brokerage commissions, withholding taxes, custodial fees,
and other fees generally are higher in foreign markets. The policies and procedures
followed by foreign stock exchanges, currency markets, trading systems and
brokers may differ from those applicable in the United States, with possibly
negative consequences to the Fund. The procedures and rules governing foreign
trading, settlement and custody (holding of the Fund's assets) also may result in
losses or delays in payment, delivery or recovery of money or other property.
Foreign government supervision and regulation of foreign securities and currency
markets and trading systems may be less than or different from government
supervision in the United States, and may increase the Fund's regulatory and
compliance burden and/or decrease the Fund's investor rights and protections.

Availability of information. Foreign issuers may not be subject to the same
disclosure, accounting, auditing and financial reporting standards and practices as
U.S. issuers. Thus, there may be less information publicly available about foreign
issuers than about most U.S. issuers. In addition, information provided by foreign
issuers may be less timely or less reliable than information provided by U.S.
issuers.

Limited markets. Certain foreign securities may be less liquid (harder to sell) and
their prices may be more volatile than many U.S. securities. llliquidity tends to be
greater, and valuation of the Fund's foreign securities may be more difficult, due to
the infrequent trading and/or delayed reporting of quotes and sales.

Regional. Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund’s
investments.
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Developing market countries. The Fund's investments in securities of issuers
developing market countries are subject to all of the risks of foreign investing
generally, and have additional heightened risks due to a lack of established legal,
political, business and social frameworks to support securities markets. Some of
the additional significant risks include:

less social, political and economic stability;

a higher possibility of the devaluation of a country’s currency, a downgrade in
the credit ratings of issuers in such country, or a decline in the value and
liquidity of securities of issuers in that country if the United States, other
nations or other governmental entities (including supranational entities) impose
sanctions on issuers that limit or restrict foreign investment, the movement of
assets or other economic activity in the country due to political, military or
regional conflicts or due to terrorism or war;

smaller securities markets with low or non-existent trading volume and greater
illiquidity and price volatility;

more restrictive national policies on foreign investment, including restrictions
on investment in issuers or industries deemed sensitive to national interests;
less transparent and established taxation policies;

less developed regulatory or legal structures governing private and foreign
investment or allowing for judicial redress for injury to private property, such as
bankruptcy;

less familiarity with a capital market structure or market-oriented economy and
more widespread corruption and fraud;

less financial sophistication, creditworthiness and/or resources possessed by,
and less government regulation of, the financial institutions and issuers with
which the Fund transacts;

less government supervision and regulation of business and industry practices,
stock exchanges, brokers and listed companies than in the U.S;;

greater concentration in a few industries resulting in greater vulnerability to
regional and global trade conditions;

higher rates of inflation and more rapid and extreme fluctuations in inflation
rates;

greater sensitivity to interest rate changes (for example, a higher interest rate
environment can make it more difficult for developing market governments to
service their existing debt);

increased volatility in currency exchange rates and potential for currency
devaluations and/or currency controls;

greater debt burdens relative to the size of the economy;
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e more delays in settling portfolio transactions and heightened risk of loss from
share registration and custody practices; and

e less assurance that when favorable economic developments occur, they will
not be slowed or reversed by unanticipated economic, political or social events
in such countries.

Because of the above factors, the Fund's investments in developing market
countries may be subject to greater price volatility and illiquidity than investments in
developed markets.

Market

The market values of securities or other investments owned by the Fund will go up
or down, sometimes rapidly or unpredictably. The Fund’s investments may decline
in value due to factors affecting individual issuers (such as the results of supply and
demand), or sectors within the securities markets. The value of a security or other
investment also may go up or down due to general market conditions that are not
specifically related to a particular issuer, such as real or perceived adverse
economic conditions, changes in interest rates or exchange rates, or adverse
investor sentiment generally. Furthermore, events involving limited liquidity,
defaults, non-performance or other adverse developments that affect one industry,
such as the financial services industry, or concerns or rumors about any events of
these kinds, have in the past and may in the future lead to market-wide liquidity
problems, may spread to other industries, and could negatively affect the value and
liquidity of the Fund’s investments. In addition, unexpected events and their
aftermaths, such as the spread of diseases; natural, environmental or man-made
disasters; financial, political or social disruptions; terrorism and war; and other
tragedies or catastrophes, can cause investor fear and panic, which can adversely
affect the economies of many companies, sectors, nations, regions and the market
in general, in ways that cannot necessarily be foreseen. During a general downturn
in the securities markets, multiple asset classes may decline in value. When
markets perform well, there can be no assurance that securities or other
investments held by the Fund will participate in or otherwise benefit from the
advance.

The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, are not known. Some
sectors of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time. The U.S.
government and the Federal Reserve, as well as certain foreign governments and
central banks, have taken extraordinary actions to support local and global
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economies and the financial markets in response to the COVID-19 pandemic. This
and other government intervention into the economy and financial markets may not
work as intended, and have resulted in a large expansion of government deficits
and debt, the long term consequences of which are not known. In addition, the
COVID-19 pandemic, and measures taken to mitigate its effects, could result in
disruptions to the services provided to the Fund by its service providers.

Interest Rate

Interest rate changes can be sudden and unpredictable, and are influenced by a
number of factors, including government policy, monetary policy, inflation
expectations, perceptions of risk, and supply of and demand for bonds. Changes in
government or central bank policy, including changes in tax policy or changes in a
central bank’s implementation of specific policy goals, may have a substantial
impact on interest rates. There can be no guarantee that any particular government
or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates. Debt securities generally tend to
lose market value when interest rates rise and increase in value when interest rates
fall. Arise in interest rates also has the potential to cause investors to rapidly sell
fixed income securities. A substantial increase in interest rates may also have an
adverse impact on the liquidity of a debt security, especially those with longer
maturities or durations. Securities with longer maturities or durations or lower
coupons or that make little (or no) interest payments before maturity tend to be
more sensitive to interest rate changes.

Liquidity

Liquidity risk exists when the markets for particular securities or types of securities
or other investments are or become relatively illiquid so that the Fund is unable, or
it becomes more difficult for the Fund, to sell the security or other investment at the
price at which the Fund has valued the security. llliquidity may result from political,
economic or issuer specific events; supply/demand imbalances; changes in a
specific market’s size or structure, including the number of participants; or overall
market disruptions. Securities or other investments with reduced liquidity or that
become illiquid may involve greater risk than securities with more liquid markets.
Market prices or quotations for illiquid securities may be volatile, and there may be
large spreads between bid and ask prices. Reduced liquidity may have an adverse
impact on market price and the Fund's ability to sell particular securities when
necessary to meet the Fund's liquidity needs, which may arise or increase in
response to a specific economic event or because the investment manager wishes
to purchase particular investments or believes that a higher level of liquidity would
be advantageous. An investment may become illiquid if the Fund and its affiliates
receive material non-public information about the issuer or the investment. To the
extent that the Fund and its affiliates hold a significant portion of an issuer's
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outstanding securities, the Fund may be subject to greater liquidity risk than if the
issuer's securities were more widely held.

Credit

The Fund could lose money on a debt security if the issuer or borrower is unable or
fails to meet its obligations, including failing to make interest payments and/or to
repay principal when due. Changes in an issuer's financial strength, the market's
perception of the issuer's financial strength or an issuer's or security's credit rating,
which reflects a third party's assessment of the credit risk presented by a particular
issuer or security, may affect debt securities' values. The Fund may incur
substantial losses on debt securities that are inaccurately perceived to present a
different amount of credit risk by the market, the investment manager or the rating
agencies than such securities actually do.

Derivative Instruments

The performance of derivative instruments depends largely on the performance of
an underlying instrument, such as a currency, security, interest rate, or index, and
such instruments often have risks similar to the underlying instrument, in addition to
other risks. Derivative instruments involve costs and can create economic leverage
in the Fund’s portfolio, which may result in significant volatility and cause the Fund
to participate in losses (as well as gains) in an amount that significantly exceeds
the Fund’s initial investment. Other risks include illiquidity, mispricing or improper
valuation of the derivative instrument, and imperfect correlation between the value
of the derivative and the underlying instrument so that the Fund may not realize the
intended benefits. Their successful use will usually depend on the investment
manager’s ability to accurately forecast movements in the market relating to the
underlying instrument. Should a market or markets, or prices of particular classes
of investments, move in an unexpected manner, especially in unusual or extreme
market conditions, the Fund may not realize the anticipated benefits of the
transaction, and it may realize losses, which could be significant. If the investment
manager is not successful in using such derivative instruments, the Fund’s
performance may be worse than if the investment manager did not use such
derivative instruments at all. When a derivative is used for hedging, the change in
value of the derivative instrument also may not correlate specifically with the
currency, security, interest rate, index or other risk being hedged. There is also the
risk, especially under extreme market conditions, that an instrument, which usually
would operate as a hedge, provides no hedging benefits at all.

Use of these instruments could also result in a loss if the counterparty to the
transaction does not perform as promised, including because of such
counterparty’s bankruptcy or insolvency. This risk is heightened with respect to
over-the-counter (OTC) instruments, such as certain swap agreements, and may
be greater during volatile market conditions. Other risks include the inability to
close out a position because the trading market becomes illiquid (particularly in the
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OTC markets) or the availability of counterparties becomes limited for a period of
time. In addition, the presence of speculators in a particular market could lead to
price distortions. To the extent that the Fund is unable to close out a position
because of market illiquidity, the Fund may not be able to prevent further losses of
value in its derivatives holdings and the Fund’s liquidity may be impaired. Some
derivatives can be particularly sensitive to changes in interest rates or other market
prices. Investors should bear in mind that, while the Fund intends to use derivative
strategies on a regular basis, it is not obligated to actively engage in these
transactions, generally or in any particular kind of derivative, if the investment
manager elects not to do so due to availability, cost or other factors.

Many swaps currently are, and others eventually are expected to be, required to be
cleared through a central counterparty. Central clearing is designed to reduce
counterparty credit risk and increase liquidity compared to OTC swaps, but it does
not eliminate those risks completely. With cleared swaps, there is also a risk of loss
by the Fund of its initial and variation margin deposits in the event of bankruptcy of
the futures commission merchant (FCM) with which the Fund has an open position,
or the central counterparty in a swap contract. With cleared swaps, the Fund may
not be able to obtain as favorable terms as it would be able to negotiate for a
bilateral, uncleared swap. In addition, an FCM may unilaterally amend the terms of
its agreement with the Fund, which may include the imposition of position limits or
additional margin requirements with respect to the Fund’s investment in certain
types of swaps. The regulation of cleared and uncleared swaps, as well as other
derivatives, is a rapidly changing area of law and is subject to modification by
government and judicial action. In addition, the SEC, Commodity Futures Trading
Commission (CFTC) and the exchanges are authorized to take extraordinary
actions in the event of a market emergency. It is not possible to predict fully the
effects of current or future regulation.

The use of derivative strategies may also have a tax impact on the Fund. The
timing and character of income, gains or losses from these strategies could impair
the ability of the investment manager to use derivatives when it wishes to do so.

High-Yield Debt Securities

High-yield debt securities (including loans) and unrated securities of similar credit
quality (high-yield debt instruments or junk bonds) involve greater risk of a
complete loss of the Fund's investment, or delays of interest and principal
payments, than higher-quality debt securities or loans. Issuers of high-yield debt
instruments are not as strong financially as those issuing securities of higher credit
quality. High-yield debt instruments are generally considered predominantly
speculative by the applicable rating agencies as these issuers are more likely to
encounter financial difficulties because they may be more highly leveraged, or
because of other considerations. In addition, high yield debt securities generally are
more vulnerable to changes in the relevant economy, such as a recession or a
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sustained period of rising interest rates, that could affect their ability to make
interest and principal payments when due. If an issuer stops making interest and/or
principal payments, payments on the securities may never resume. These
instruments may be worthless and the Fund could lose its entire investment.

The prices of high-yield debt instruments generally fluctuate more than higher-
quality securities. Prices are especially sensitive to developments affecting the
issuer's business or operations and to changes in the ratings assigned by rating
agencies. In addition, the entire high-yield debt market can experience sudden and
sharp price swings due to changes in economic conditions, stock market activity,
large sustained sales by major investors, a high-profile default, or other factors.
Prices of corporate high-yield debt instruments often are closely linked with the
company’s stock prices and typically rise and fall in response to factors that affect
stock prices.

High-yield debt instruments are generally less liquid than higher-quality securities.
Many of these securities are not registered for sale under the federal securities
laws and/or do not trade frequently. When they do trade, their prices may be
significantly higher or lower than expected. At times, it may be difficult to sell these
securities promptly at an acceptable price, which may limit the Fund's ability to sell
securities in response to specific economic events or to meet redemption requests.
As a result, certain high-yield debt instruments generally pose greater illiquidity and
valuation risks.

Substantial declines in the prices of high-yield debt instruments can dramatically
increase the yield of such instruments. The decline in market prices generally
reflects an expectation that the issuer(s) may be at greater risk of defaulting on the
obligation to pay interest and principal when due. Therefore, substantial increases
in yield may reflect a greater risk by the Fund of losing some or part of its
investment rather than reflecting any increase in income from the higher yield that
the debt instrument may pay to the Fund on its investment.

Inflation-Indexed Securities

Inflation-indexed securities have a tendency to react to changes in real interest
rates. Real interest rates represent nominal (stated) interest rates lowered by the
anticipated effect of inflation. In general, the price of an inflation-indexed security
decreases when real interest rates increase, and increases when real interest rates
decrease. Interest payments on inflation-indexed securities will fluctuate as the
principal and/or interest is adjusted for inflation and can be unpredictable. Any
increase in the principal amount of an inflation-protected debt security will be
considered taxable ordinary income, even though investors, such as the Fund, do
not receive their principal until maturity.
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Income

The Fund's distributions to shareholders may decline when prevailing interest rates
fall, when the Fund experiences defaults on debt securities it holds or when the
Fund realizes a loss upon the sale of a debt security. The Fund's income generally
declines during periods of falling benchmark interest rates because the Fund must
reinvest the proceeds it receives from existing investments (upon their maturity,
prepayment, amortization, sale, call, or buy-back) at a lower rate of interest or
return.

Non-Diversification

A "non-diversified" fund generally invests a greater portion of its assets in the
securities of one or more issuers and invests overall in a smaller number of issuers
than a diversified fund. The Fund may be more sensitive to a single economic,
business, political, regulatory or other occurrence than a more diversified fund
might be, which may negatively impact the Fund's performance and result in
greater fluctuation in the value of the Fund's shares.

Debt Securities Ratings

The use of credit ratings in evaluating debt securities can involve certain risks,
including the risk that the credit rating may not reflect the issuer's current financial
condition or events since the security was last rated by a rating agency. Credit
ratings may be influenced by conflicts of interest or based on historical data that no
longer apply or that are no longer accurate.

Unrated Debt Securities

Unrated debt securities determined by the investment manager to be of
comparable credit quality to rated securities which the Fund may purchase may
pay a higher interest rate than such rated debt securities and be subject to a
greater risk of illiquidity or price changes. Less public information and independent
credit analysis are typically available about unrated securities or issuers, and
therefore they may be subject to greater risk of default.

Focus

The greater the Fund's exposure to any single type of investment — including
investment in a given industry, sector, region, country, issuer, or type of security —
the greater the losses the Fund may experience upon any single economic, market,
business, political, regulatory, or other occurrence. As a result, there may be more
fluctuation in the price of the Fund's shares.

Cash Position

To the extent that the Fund holds a large position in cash/cash equivalents
(including money market funds) the Fund may lose opportunities to participate in
market appreciation and may have lower returns than if the Fund made other
investments. In such circumstances, the Fund may not achieve its investment goal.
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LIBOR Transition

The Fund invests in financial instruments that may have floating or variable rate
calculations for payment obligations or financing terms based on the London
Interbank Offered Rate (LIBOR), which is the benchmark interest rate at which
major global banks lent to one another in the international interbank market for
short-term loans. In 2017, the U.K. Financial Conduct Authority announced its
intention to cease compelling banks to provide the quotations needed to sustain
LIBOR after 2021. Although many LIBOR rates were phased out at the end of 2021
as originally intended, a selection of widely used USD LIBOR rates will continue to
be published until June 2023 in order to assist with the transition to an alternative
rate. In March 2022, the U.S. federal government enacted legislation to establish a
process for replacing LIBOR in certain existing contracts that do not already
provide for the use of a clearly defined or practicable replacement benchmark rate
as described in the legislation. Generally speaking, for contracts that do not contain
a fallback provision as described in the legislation, a benchmark replacement
recommended by the Federal Reserve Board will effectively automatically replace
the USD LIBOR benchmark in the contract after June 30, 2023. The recommended
benchmark replacement will be based on the Secured Overnight Financing Rate
(SOFR) published by the Federal Reserve Bank of New York, including certain
spread adjustments and benchmark replacement conforming changes. There can
be no guarantee that financial instruments that transition to an alternative reference
rate will retain the same value or liquidity as they would otherwise have had. Since
the usefulness of LIBOR as a benchmark could also deteriorate during the
transition period, these effects could occur at any time.

Management

The Fund is actively managed and could experience losses if the investment
manager’s judgment about markets, interest rates or the attractiveness, relative
values, liquidity, or potential appreciation of particular investments made for the
Fund's portfolio prove to be incorrect. There can be no guarantee that these
techniques or the investment manager's investment decisions will produce the
desired results. Additionally, legislative, regulatory, or tax developments may affect
the investment techniques available to the investment manager in connection with
managing the Fund and may also adversely affect the ability of the Fund to achieve
its investment goal.

ESG Considerations

ESG considerations are one of a number of factors that the investment manager
examines when considering investments for the Fund’s portfolio. In light of this, the
issuers in which the Fund invests may not be considered ESG-focused issuers and
may have lower or adverse ESG assessments. Consideration of ESG factors may
affect the Fund’s exposure to certain issuers or industries and may not work as
intended. In addition, ESG considerations assessed as part of the Fund’s
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investment process may vary across types of eligible investments and issuers. In
certain circumstances, there may be times when not every investment is assessed
for ESG factors and, when they are, not every ESG factor may be identified or
evaluated. The investment manager’s assessment of an issuer's ESG factors is
subjective and will likely differ from that of investors, third party service providers
(e.g., ratings providers) and other funds. As a result, securities selected by the
investment manager may not reflect the beliefs and values of any particular
investor. The investment manager also may be dependent on the availability of
timely, complete and accurate ESG data reported by issuers and/or third-party
research providers, the timeliness, completeness and accuracy of which is out of
the investment manager’s control. ESG factors are often not uniformly measured or
defined, which could impact the investment manager’s ability to assess an issuer.
While the investment manager views ESG considerations as having the potential to
contribute to the Fund'’s long-term performance, there is no guarantee that such
results will be achieved.

Cybersecurity

Cybersecurity incidents, both intentional and unintentional, may allow an
unauthorized party to gain access to Fund assets, Fund or customer data
(including private shareholder information), or proprietary information, cause the
Fund, the investment manager, and/or their service providers (including, but not
limited to, Fund accountants, custodians, sub-custodians, transfer agents and
financial intermediaries) to suffer data breaches, data corruption or loss of
operational functionality or prevent Fund investors from purchasing, redeeming or
exchanging shares or receiving distributions. The investment manager has limited
ability to prevent or mitigate cybersecurity incidents affecting third party service
providers, and such third party service providers may have limited indemnification
obligations to the Fund or the investment manager. Cybersecurity incidents may
result in financial losses to the Fund and its shareholders, and substantial costs
may be incurred in an effort to prevent or mitigate future cybersecurity incidents.
Issuers of securities in which the Fund invests are also subject to cybersecurity
risks, and the value of these securities could decline if the issuers experience
cybersecurity incidents.

Because technology is frequently changing, new ways to carry out cyber attacks
are always developing. Therefore, there is a chance that some risks have not been
identified or prepared for, or that an attack may not be detected, which puts
limitations on the Fund's ability to plan for or respond to a cyber attack. Like other
funds and business enterprises, the Fund, the investment manager, and their
service providers are subject to the risk of cyber incidents occurring from time to
time.

More detailed information about the Fund and its policies and risks can be found in
the Fund's Statement of Additional Information (SAl).
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A description of the Fund's policies and procedures regarding the release of
portfolio holdings information is also available in the Fund's SAIl. Portfolio holdings
information can be viewed online at franklintempleton.com.
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Management

Franklin Advisers, Inc. (Advisers or investment manager), One Franklin Parkway,
San Mateo, CA 94403-1906, is the Fund’s investment manager. Advisers is a
wholly-owned subsidiary of Franklin Resources, Inc. (Resources). Together,
Advisers and its affiliates manage, as of March 31, 2023, $1.42 trillion in assets,
and have been in the investment management business since 1947.

The Fund is managed by a team of dedicated professionals focused on
investments in government, sovereign and corporate debt. The portfolio managers
of the Fund are as follows:

Michael Hasenstab, Ph.D. Executive Vice President of Advisers

Dr. Hasenstab has been a lead portfolio manager of the Fund since inception. He
has primary responsibility for the investments of the Fund. Dr. Hasenstab has final
authority over all aspects of the Fund's investment portfolio, including but not
limited to, purchases and sales of individual securities, portfolio risk assessment,
and the management of daily cash balances in accordance with anticipated
investment management requirements. The degree to which he may perform these
functions, and the nature of these functions, may change from time to time. Dr.
Hasenstab first joined Franklin Templeton in 1995, rejoining again in 2001 after a
three-year leave to obtain his Ph.D.

Calvin Ho, Ph.D. Senior Vice President of Advisers

Dr. Ho has been a portfolio manager of the Fund since 2018, providing research
and advice on the purchases and sales of individual securities and portfolio risk
assessment. He joined Franklin Templeton in 2005.

The Fund’s SAI provides additional information about portfolio manager
compensation, other accounts that they manage and their ownership of Fund
shares.

The Fund pays Advisers a fee for managing the Fund’s assets.

Advisers has agreed to waive fees and/or reimburse operating expenses (excluding
Rule 12b-1 fees, acquired fund fees and expenses, and certain non-routine
expenses or costs, such as those relating to litigation, indemnification,
reorganizations and liquidations) for the Fund so that the ratio of total annual fund
operating expenses will not exceed 0.74% for each share class except Class R6
and 0.60% for Class R6. Advisers has also agreed to reduce its fees to reflect
reduced services resulting from the Fund’s investments in Franklin Templeton
affiliated funds. In addition, the transfer agent has agreed to limit its fees on Class
R6 shares of the Fund so that transfer agency fees for that class do not exceed
0.03%. These arrangements are expected to continue until April 30, 2024. During
the terms, the fee waiver and expense reimbursement agreements may not be
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terminated or amended without approval of the board of trustees except to add
series or classes, to reflect the extension of termination dates or to lower the waiver
and expense limitation.

For the fiscal year ended December 31, 2022, the Fund paid Advisers an effective
management fee of 0.00% of the Fund’s average net assets for investment
management services.

A discussion regarding the basis for the board of trustees’ approval of the Fund’s
investment management agreement is available in the Fund’s semiannual report
for the period ended June 30, 2022.

Manager of Managers Structure

The investment manager and the Trust have received an exemptive order from the
SEC that allows the Fund to operate in a “manager of managers” structure whereby
the investment manager can appoint and replace both wholly-owned and
unaffiliated sub-advisors, and enter into, amend and terminate sub-advisory
agreements with such sub-advisors, each subject to board approval but without
obtaining prior shareholder approval (Manager of Managers Structure). The Fund
will, however, inform shareholders of the hiring of any new sub-advisor within 90
days after the hiring. The SEC exemptive order provides the Fund with greater
flexibility and efficiency and alleviates the need for the Fund to incur the expense
and delays associated with obtaining shareholder approval of such sub-advisory
agreements.

The use of the Manager of Managers Structure with respect to the Fund is subject
to certain conditions that are set forth in the SEC exemptive order. Under the
Manager of Managers Structure, the investment manager has the ultimate
responsibility, subject to oversight by the Fund's board of trustees, to oversee sub-
advisors and recommend their hiring, termination and replacement. The investment
manager will also, subject to the review and approval of the Fund's board of
trustees: set the Fund's overall investment strategy; evaluate, select and
recommend sub-advisors to manage all or a portion of the Fund's assets; and
implement procedures reasonably designed to ensure that each sub-advisor
complies with the Fund's investment goal, policies and restrictions. Subject to
review by the Fund's board of trustees, the investment manager will allocate and,
when appropriate, reallocate the Fund's assets among sub-advisors and monitor
and evaluate the sub-advisors’ performance.
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Financial Highlights

The Financial Highlights present the Fund's financial performance for the past five
years or since its inception. Certain information reflects financial results for a single
Fund share. The total returns represent the rate that an investor would have earned
or lost on an investment in the Fund assuming reinvestment of dividends and
capital gains. This information has been audited by PricewaterhouseCoopers LLP,
an independent registered public accounting firm, whose report, along with the
Fund's financial statements, are included in the annual report, which is available
upon request.
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Templeton International Bond Fund - Class A

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.17 $9.01 $9.77 $10.14 $10.57
Income from investment operations?:

Net investment income® 0.28 0.23 0.20 0.42 0.40

Net realized and unrealized gains (losses) (0.76) (0.82) (0.75) (0.23) (0.22)
Total from investment operations (0.48) (0.59) (0.55) 0.19 0.18
Less distributions from:

Net investment income and net foreign

currency gains — — (—)e (0.56) (0.59)

Net realized gains — — — — (0.01)

Tax retumn of capital (0.36) (0.25) (0.21) — (0.01)
Total distributions (0.36) (0.25) (0.21) (0.56) (0.61)
Net asset value, end of year $7.33 $8.17 $9.01 $9.77 $10.14
Total returnd (5.90)%  (6.65)%  (5.66)% 1.86% 1.82%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.73% 1.37% 1.21% 1.20% 1.26%
Expenses net of waiver and payments by
affiliates 1.04% 0.99% 1.00% 1.00% 0.99%
Expenses net of waiver and payments by
affiliates and expense reduction 1.04%¢ 0.99%¢ 0.99% 0.98% 0.98%
Net investment income 3.64% 2.69% 2.12% 4.18% 3.93%
Supplemental data
Net assets, end of year (000's) $13,703  $17,129  $22,455  $39,532  $38,856
Portfolio turnover rate 9.13%  60.68%  86.26%  2426%  43.13%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

¢. Amount rounds to less than $0.01 per share.

d. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.

e. Benefit of expense reduction rounds to less than 0.01%.
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Templeton International Bond Fund - Class C

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.19 $9.02 $9.78 $10.16 $10.58
Income from investment operations®:

Net investment income® 0.25 0.19 0.16 0.39 0.36

Net realized and unrealized gains (losses) (0.76) (0.81) (0.75) (0.25) (0.21)
Total from investment operations (0.51) (0.62) (0.59) 0.14 0.15
Less distributions from:

Net investment income and net foreign

currency gains — — (—)e (0.52) (0.55)

Net realized gains — — — — (0.01)

Tax retumn of capital (0.33) (0.21) (0.17) — (0.01)
Total distributions (0.33) (0.21) (0.17) (0.52) (0.57)
Net asset value, end of year $7.35 $8.19 $9.02 $9.78 $10.16
Total returnd (6.30)%  (6.96)%  (6.03)% 1.35% 1.52%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 2.16% 1.71% 1.61% 1.60% 1.66%
Expenses net of waiver and payments by
affiliates 1.43% 1.39% 1.40% 1.40% 1.39%
Expenses net of waiver and payments by
affiliates and expense reduction 1.43%¢ 1.39%¢ 1.39% 1.38% 1.38%
Net investment income 3.28% 2.22% 1.70% 3.78% 3.53%
Supplemental data
Net assets, end of year (000's) $842 $1,365 $3,541 $6,694 $8,654
Portfolio turnover rate 9.13%  60.68%  86.26%  2426%  43.13%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

¢. Amount rounds to less than $0.01 per share.

d. Total return does not reflect sales commissions or contingent deferred sales charges, if applicable.

e. Benefit of expense reduction rounds to less than 0.01%.
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Templeton International Bond Fund - Class R

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.17 $9.01 $9.76 $10.14 $10.56
Income from investment operations?:

Net investment income® 0.25 0.21 0.17 0.41 0.39

Net realized and unrealized gains (losses) (0.75) (0.82) (0.73) (0.25) (0.22)
Total from investment operations (0.50) (0.61) (0.56) 0.16 0.17
Less distributions from:

Net investment income and net foreign

currency gains — — (—)e (0.54) (0.57)

Net realized gains — — — — (0.01)

Tax retum of capital (0.34) (0.23) (0.19) — (0.01)
Total distributions (0.34) (0.23) (0.19) (0.54) (0.59)
Net asset value, end of year $7.33 $8.17 $9.01 $9.76 $10.14
Total return 6.12)%  (6.90)%  (5.83)% 1.52% 1.67%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.94% 1.63% 1.46% 1.45% 1.51%
Expenses net of waiver and payments by
affiliates 1.29% 1.24% 1.25% 1.25% 1.24%
Expenses net of waiver and payments by
affiliates and expense reduction 1.29%¢ 1.24%3 1.24% 1.23% 1.23%
Net investment income 3.35% 2.41% 1.82% 3.93% 3.68%
Supplemental data
Net assets, end of year (000's) $117 $107 $138 $254 $300
Portfolio turnover rate 9.13%  60.68%  86.26%  2426%  43.13%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.
¢. Amount rounds to less than $0.01 per share.
d. Benefit of expense reduction rounds to less than 0.01%.
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Templeton International Bond Fund - Class R6

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.17 $9.01 $9.77 $10.15 $10.57
Income from investment operations®:

Net investment income® 0.31 0.22 0.19 0.45 0.45

Net realized and unrealized gains (losses) 0.77) (0.78) (0.70) (0.23) (0.22)
Total from investment operations (0.46) (0.56) (0.51) 0.22 0.23
Less distributions from:

Net investment income and net foreign

currency gains — — (—)e (0.60) (0.63)

Net realized gains — — — — (0.01)

Tax retumn of capital (0.39) (0.28) (0.25) — (0.01)
Total distributions (0.39) (0.28) (0.25) (0.60) (0.65)
Net asset value, end of year $7.32 $8.17 $9.01 $9.77 $10.15
Total return (544)%  (6.29%  (5.29)% 2.14% 2.28%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.43% 0.94% 0.80% 1.24% 1.09%
Expenses net of waiver and payments by
affiliates 0.64% 0.60% 0.61% 0.62% 0.66%
Expenses net of waiver and payments by
affiliates and expense reduction 0.64%! 0.60%4 0.60% 0.60% 0.65%
Net investment income 4.06% 2.55% 2.14% 4.56% 4.26%
Supplemental data
Net assets, end of year (000's) $5,809 $8,242  $47,663 $3,878 $904
Portfolio turnover rate 9.13%  60.68%  86.26%  2426%  43.13%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

¢. Amount rounds to less than $0.01 per share.

d. Benefit of expense reduction rounds to less than 0.01%.
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Templeton International Bond Fund - Advisor Class

Year Ended December 31,
2022 2021 2020 2019 2018

Per share operating performance
(for a share outstanding throughout the year)
Net asset value, beginning of year $8.17 $9.02 $9.78 $10.15 $10.58
Income from investment operations®:

Net investment income® 0.30 0.25 0.21 0.45 0.44

Net realized and unrealized gains (losses) (0.76) (0.83) (0.73) (0.23) (0.23)
Total from investment operations (0.46) (0.58) (0.52) 0.22 0.21
Less distributions from:

Net investment income and net foreign

currency gains — — (—)e (0.59) (0.62)

Net realized gains — — — — (0.01)

Tax retumn of capital (0.38) (0.27) (0.24) — (0.01)
Total distributions (0.38) (0.27) (0.24) (0.59) (0.64)
Net asset value, end of year $7.33 $8.17 $9.02 $9.78 $10.15
Total return (5.68)%  (6.52)%  (5.41)% 2.12% 2.07%
Ratios to average net assets
Expenses before waiver and payments by
affiliates and expense reduction 1.50% 0.99% 0.96% 0.95% 1.01%
Expenses net of waiver and payments by
affiliates 0.78% 0.74% 0.75% 0.75% 0.74%
Expenses net of waiver and payments by
affiliates and expense reduction 0.78%¢ 0.74%9 0.74% 0.73% 0.73%
Net investment income 3.95% 2.88% 2.30% 4.43% 4.18%
Supplemental data
Net assets, end of year (000's) $16,520  $24,744 $284,611 $393,873 $346,303
Portfolio turnover rate 9.13%  60.68%  86.26%  2426%  43.13%

a. The amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations in the
annual report for the period due to the timing of sales and repurchases of the Fund’s shares in relation to income earned,
adjustments to interest income for the inflation-indexed bonds, and/or fluctuating fair value of the investments of the Fund.

b. Based on average daily shares outstanding.

¢. Amount rounds to less than $0.01 per share.

d. Benefit of expense reduction rounds to less than 0.01%.
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Templeton Sustainable Emerging Markets Bond
Fund

Investment Goal

The Fund'’s investment goal is to seek current income with capital appreciation as a
secondary goal.

Principal Investment Policies and Practices

The Fund invests in government bonds issued by emerging market countries
pursuant to the investment manager’s investment strategy that emphasizes the
current and projected sustainability efforts of emerging market countries in certain
environmental, social and governance (ESG) categories (sustainability investment
strategy). The investment manager’s sustainability investment strategy is based on
its premise that when emerging market countries are evaluated on their ESG
practices, they will score lower than developed market countries. A disparity in
economic resources and the resulting lower absolute ESG score will often cause
emerging markets to be overlooked or excluded from traditional investment
strategies that only incorporate a snap-shot of current ESG scores. As a result, to
counterbalance this disparity, the investment manager also evaluates an emerging
market country’s momentum in improving its sustainability efforts, and, therefore, its
ESG score, over the near to medium term, because it believes that projected
positive change is an important tool in forecasting the long-term economic, social
and political development of a country and the potential increase in the value of its
bonds.

Under normal market conditions, the Fund invests at least 80% of its net assets in
a non-diversified portfolio of bonds issued by “emerging market countries.” For
purposes of the Fund’s 80% policy, the bonds in which the Fund invests consist of
treasuries and government debt typically backed by the full faith and credit of the
government and issued for the purpose of financing the emerging market country’s
general growth and development. In addition, under normal market conditions, at
least 80% of the Fund’s net assets are invested in or exposed to government
bonds of emerging market countries that are determined by the investment
manager, at the time of purchase, to score: (i) in the highest 50% of emerging
market countries in the Templeton Global Macro ESG Index (TGM-ESGI) universe
based on their current overall environmental, social and governance score; or (ii) in
the highest 80% of emerging market countries in the TGM-ESGI universe based on
their current overall environmental, social and governance score and that have a
positive or neutral sustainability momentum (i.e., the difference between a country’s
projected score and its current score over time). The investment manager counts
toward the Fund’s 80% policies the notional value of derivatives and other
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instruments that provide long exposure to the interest rates, currencies or
sovereign credit of bonds issued by emerging market countries. Shareholders will
be given at least 60 days’ notice of any change to these 80% policies.

“Emerging market countries” are countries considered to be emerging or frontier
markets by the International Monetary Fund or the United Nations; countries
included as emerging or frontier markets by S&P Dow Jones, Morgan Stanley
Capital International or FTSE Russell index providers; and countries in the
JPMorgan Emerging Markets Bond Index - Global (EMBIG), JPMorgan
Government Bond Index - Emerging Markets Broad (GBI-EM Broad) or JPMorgan
Corporate Emerging Markets Bond Index Broad (CEMBI Broad) fixed income
indexes. Emerging market countries typically are located in the Asia Pacific region,
Eastern Europe, the Middle East, Central and South America and Africa.

In employing its sustainability investment strategy, the investment manager uses
the TGM-ESGI, which is a proprietary ESG scoring system, to assess a country’s
sustainability practices. The TGM-ESGI ranks countries according to current and
projected overall ESG scores based on each country’s scores in fourteen ESG
subcategories that the investment manager has determined have significant impact
on macroeconomic conditions. The investment manager believes this two-pronged
approach (i.e., current and projected ESG scores) best represents the investment
worthiness of a country as compared to other countries based on a country’s
sustainability efforts and promotes ESG by investing the Fund’s assets in emerging
market countries that are considered leaders and/or are expected to improve from
an ESG perspective, as compared to other emerging market countries.

In ranking the countries in the TGM-ESGI universe on their sustainability practices
and efforts, the investment manager assigns each country current and projected
scores on a scale of 0 to 100 (100 being the highest) in each of the fourteen ESG
subcategories. The investment manager bases the current scores in these
subcategories on data provided by third-party index providers, as described in
more detail below. Each country’s projected scores in the ESG subcategories are
calculated by using the country’s current score as a base, and overlaying the
investment manager’s discretionary views on expected developments across the
ESG subcategories over the next two to three years based on its proprietary
research, which includes a combination of quantitative and qualitative factors and
leverages information from the investment manager’s individual country analysts
who have a deep understanding of local conditions in specific countries and
extensive knowledge of such countries’ policies and societal trends. The fourteen
subcategories, the investment manager’s views on the impacts of such ESG
factors on a country’s economic sustainability, and the third-party index providers
on which the investment manager bases its scoring, as of the date of this
prospectus, are set forth below. The subcategories, the investment manager’'s
views on the impact of a factor on a country’s economic sustainability and the third-
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party index providers used for scoring may change over time without notice to
shareholders.

Environmental:

Resource insecurity — As the global population increases and demands
higher standards of living, the consumption of limited resources has increased.
Resources can include the basic needs of any population, like water and
farmable land, or economic needs such as fuel and minerals. Resource
insecurity and depletion can threaten to disrupt established industries,
particularly for countries dependent on resource-dependent economic activity
such as agriculture, fishing and mining. Third-party index providers: World
Energy Council Energy Security; Economist Intelligence Unit, Global Food
Security Index;

Energy: World Energy Council’'s Energy Trilemma, Energy Security; Water: UN
Water dataset; Food: EIU Global Food Security Index.

Extreme weather risk — Natural disasters such as droughts, monsoons,
earthquakes and hurricanes can have large, disruptive impacts on an
economy. While weather patterns cannot be predicted, the investment
manager can be aware of the risks they pose and how well a country can
handle such disasters in light of the vulnerability of its infrastructure, its
emergency response abilities, and the adequacy of its early warning systems.
For example, one macroeconomic impact of extreme weather risk falls on the
price of goods; disasters such as droughts or hurricanes can severely disrupt
availability of necessities like food or energy. Third-party index providers:
United Nations Institution for Environment and Human Security World Risk
Report.

Unsustainable practices — The sustainability of a country’s treatment of the
natural environment such as air, water and land are critical for current and
future wellbeing. Unsustainable practices range from emissions to water
pollution to destruction of biodiversity. Pollution can result in large cleanup
costs and poorer health of citizens and may draw international opposition that
hinders development. Third-party index providers: Custom composite index:
CO2 emissions (mt per capita), World Bank PM2.5 air pollution, Ocean Health
Index, Yale Environmental Performance Index Tree Cover Loss, Yale
Environmental Performance Index Biodiversity & Habitat, Arable land (% of
land area), 5 year growth rate.

Social:

Social cohesion and stability - Lack of social cohesion comes in many
forms, including terrorism, violent demonstrations and ethnic or religious
conflicts. Active conflicts can lead to instability that negatively impacts
economic conditions. Decay of social cohesion can also be harmful when
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savvy politicians take advantage of it. Recent waves of protectionism and anti-
immigration sentiment are results of such dynamics. Third-party index
providers: World Bank Governance Indicators, Political Stability and Absence
of Violence.

e Infrastructure — Infrastructure refers to the quality and extension of transport
(road, rail, water and air) and utility infrastructure. Strong infrastructure helps
develop business activity and constitutes an important gauge of whether the
government takes a long-term view of economic issues. Investment in
infrastructure not only provides a temporary boost to a country’s gross
domestic product (GDP) through employment and construction, but necessary
projects also can expand growth potential for years to come. Lack of adequate
infrastructure can cause issues such as supply bottlenecks and inflationary
pressures. Third-party index providers: WEF Global Competitiveness Report,
Infrastructure.

e Health security — Health security is determined by the measurement of the
coping ability of countries when faced with epidemic and pandemic diseases,
and reflects the quality and robustness of a country’s health systems, as well
as its ability to prevent, detect and respond swiftly to the spread of diseases.
Lack of health security can cause health system and health security overloads,
reductions in production and services and deterioration of fiscal and monetary
conditions, as seen recently during the COVID-19 pandemic. Third-party index
providers: Global Health Security Index (GHS Index).

e Labor - Labor refers to the regulatory framework of a country’s labor market,
such as regulations around minimum wage, severance, hiring and hours
worked. It also refers to the distribution of wealth within the population. The
investment manager looks for fair pay that allows citizens to consume and
participate in the economy, as well as competitiveness and the ability of
corporations to allocate resources effectively. Labor and wages can impact
complicated issues such as competitiveness and productivity. Third-party index
providers: Heritage Foundation Labor Freedom Index, World Bank GINI Index
(last available).

e Human capital — Human capital refers to the skill of a country’s workforce, the
country’s investment in formal education and accumulation of skills through
work. Lack of human capital in a country affects the productive ability of any
economy. Similarly, policies that encourage diverse labor force participation
can structurally increase labor’s contribution to growth. Third-party index
providers: World Economic Forum, Human Capital Report.

e Demographics — This category looks at the amount of youth participation in
the labor force that do not have work. In addition, demographics refers to labor
force growth, which includes the change in labor force size and the amount of
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individuals age 15 and older who are working or are seeking work. Issues such
as rapid population growth, aging and immigration may affect the size of the
working population. A growing population can both aid in growth potential as
well as create challenges for governments to generate enough jobs or risk
social instability. Third-party index providers: World Bank Youth
Unemployment, World Bank Labor Force Growth.

Governance:

Business climate — This category evaluates the business-friendliness of a
country’s rules and institutions. Business climate impacts investment levels
and capital flows. Targeted tax breaks or special industrial zones can
encourage domestic capital expenditure, and removing restrictions on foreign
ownership of business in key sectors can significantly boost capital inflows as
well as improve productivity. Third-party index providers: World Bank
Entrepreneurship Database, World Bank Enterprise Surveys, Heritage
Foundation Economic Freedom Index.

Institutional strength —This category measures the extent to which the rules
of society are followed in a country and the quality of contract enforcement
(e.g., strength of courts and police). For example, a fiscal rule embedded in the
constitution has stronger credibility than one periodically subject to legislative
votes. Greater institutional strength often leads to a less volatile economy.
Third-party index providers: World Bank Governance Indicators, Rule of Law.

Corruption and transparency — Corruption refers to the extent to which
public officials exercise power for private gain, at both federal and local levels.
Transparency refers to data availability and reliability. Corruption can result in
major political scandals that impact the government’s effectiveness and also
distract from productive policy. Other effects of corruption can be unreliable
government statistics for research purposes and international sanctions or
withdrawal of international aid. A lack of transparency can worsen these
effects. Third-party index providers: World Bank Governance Indicators,
Control of Corruption.

Policy mix and reform mindedness — This category looks at a country’s
ability to formulate and implement sound policies (e.g. burden of regulations,
unfair competitive practices and tax inconsistency). Countries are rewarded for
being willing to pass unpopular but necessary reforms and policy to address
economic and political challenges. Policy direction has an important impact on
macroeconomics. Examples include whether leadership stands prepared to
enact fiscal austerity (such as pension reform or subsidy removal) for the sake
of a sustainable debt path and the government’s willingness to service debt,
which directly impacts asset prices. Third-party index providers: World Bank
Governance Indicators, Regulatory Quality.
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o Effectiveness — Effectiveness looks at the degree of governance that is
independent from political pressures, the quality of policy formation and the
credibility of a government’s commitment (e.g., bureaucratic quality and
institutional effectiveness). A government’s effectiveness contributes critically
to the approval and implementation of policy. Strong ideas and intent can be
hamstrung by political inexperience and inability to overcome opposition. An
example would be gridlock in the legislature between majority and minority
coalitions. Third-party index providers: World Bank Governance Indicators,
Government Effectiveness.

Once the current and projected scores are calculated in each of the subcategories
listed above, the investment manager calculates an average current and projected
score for each country in each of the three main categories: environmental, social
and governance. Final combined current and projected scores are then calculated
for each country by applying an equal weight (33 1/3%) to each of the
environmental, social and governance category scores. The countries are ranked
on the TGM-ESGI according to their overall current score.

Government bonds, which include instruments that have economic characteristics
similar to government bonds, issued by emerging market (including frontier market)
countries, of the poorest performing countries in each of the environmental, social
or governance categories based on current scores are excluded from investment
until the exclusions reach 20% of the emerging market countries on the TGM-
ESGI. The Fund also excludes from its investments government bonds of countries
that have been sanctioned by the Office of Foreign Asset Control, the European
Union or the United Nations. The remaining emerging market countries in the TGM-
ESGI universe comprise the Fund’s “Investible Universe.”

In addition to the criteria above, under normal market conditions, when selecting
the countries in which the Fund will invest, the investment manager generally
manages the Fund so that the weighted average base ESG score of the countries
in the Fund's portfolio (including currency and derivatives that provide exposure to
countries in the Fund's Investible Universe) is higher than the average base ESG
score of the remaining countries in the Fund's Investible Universe after the
countries or issuers excluded for investment are removed. Bonds that are
designated as “green” or “sustainable” based on the bond’s offering documents and
other relevant information may receive an additional increase to the bond’s base
score solely for the purpose of calculating the Fund’s weighted average base ESG
score. Therefore, when the Fund invests in green or sustainable bonds, the Fund’s
weighted average base score may be higher than if this base score increase was
not applied. Green or sustainable bonds from issuers that already have a score of
100 will not receive any further increase. Bonds issued by supranational
organizations (Supranational Bonds) that have ESG ratings from an independent
third party will also be rated and ranked for purposes of this policy only. For
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supranational issuers, the Fund utilizes ESG ratings provided by MSCI and
restates those ratings to correspond to a scale of 0 to 100 (100 being the highest).
The ESG methodology is applied to 100% of the Fund’s supranational debt
holdings. Ranking of such Supranational Bonds are based on the supranational
organization’s ESG practices only and not based on to which countries the
proceeds of such Supranational Bonds are allocated or whether the proceeds are
used for ESG-related purposes by such countries. It is possible that the proceeds
from a bond held by the Fund that is issued by a supranational organization rated
with a high ESG score by independent third parties and, consequently, by the
investment manager, for purposes of this policy, could be used, without the Fund’s
or the investment manager’s knowledge: (i) by countries that do not meet the
Fund’s investment criteria; or (ii) for purposes that do not promote ESG practices or
principles. The investment manager does not guarantee which countries are
provided with proceeds from a Supranational Bond or for what purposes such
proceeds are used. Supranational Bonds are defined as those issued by
multilateral organizations established by central governments to promote economic
development and regional integration of the member countries. Compliance with
this policy generally will be tested on a weekly basis. At certain times the Fund's
weighted average base ESG score may fall below the average base ESG score of
the Fund's Investible Universe (after the countries or issuers excluded for
investment are removed). At such times, the investment manager will manage the
Fund so that the weighted average base ESG score of the countries in the Fund's
portfolio returns to be higher than the average base ESG score of the countries in
the Fund's Investible Universe as soon as reasonably practicable.

TGM-ESGI scoring is applied to 100% of the countries in which the Fund has or
may have exposure to government bonds. The Fund measures compliance with its
principal investment strategies at the time of investment. If a country no longer
meets the above criteria, the investment manager will monitor the country’s
projected scores and momentum and may, but is not required to, hedge exposure
to the country or sell the bonds issued by such country. The ESG subcategories,
weightings for the categories when calculating scores, and third-party index
providers used for scoring are reviewed at least biannually. Although market
activity, political and macroeconomic events, conditions in fixed income markets
and specific investment opportunities are discussed and reviewed frequently, the
investment manager formally updates the ESG research and scores twice a year,
which may include refinements in the investment manager’s methodology. In
addition, the investment manager continuously conducts look-back assessments of
the accuracy of ESG projections from previous years and how directional trends in
ESG have aligned with actual investment performance over time. Updates to the
TGM-ESGI methodology and the current and projected scores for each country
typically are released to the public twice a year, but the timing of such updates are
subject to change without notice to shareholders.
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The investment manager believes that ESG considerations are most effective when
fully integrated into the other components of the investment manager’s traditional
economic analysis. In selecting the investments for the Fund’s portfolio, the
investment manager also employs a research-driven investment process that
combines qualitative, country-specific and global macroeconomic analysis with
quantitative tools. In addition to ESG factors, the investment manager considers
various macroeconomic factors including the growth drivers, monetary policy, fiscal
policy, inflation dynamic, debt sustainability, balance of debt payments and the
political situation of each country. In addition, the investment manager considers
the risk versus return analysis and liquidity of each government bond.

The Fund is a “non-diversified” fund, which means it generally invests a greater
portion of its assets in the securities of one or more issuers and invests overall in a
smaller number of issuers than a diversified fund.

The bonds in which the Fund may invest include debt obligations of any maturity,
such as bonds, notes, bills and debentures, and the average maturity of debt
obligations in the Fund'’s portfolio will fluctuate depending on the investment
manager’s outlook on changing market, economic, and political conditions. The
Fund may buy bonds rated in any category or that are unrated, and such
obligations may have fixed or floating rates of interest. Bonds may be denominated
and issued in the local currency or in another currency. The Fund may also invest
in inflation-indexed securities and securities that are linked to or derive their value
from another security, asset or currency of any nation.

Bonds represent an obligation of the issuer to repay a loan of money to it, and
generally provide for the payment of interest. Investment grade bonds are issues
rated in the top four rating categories by at least one independent rating agency,
such as S&P Global Ratings (S&P®) or Moody'’s Investors Service (Moody’s), or, if
unrated, determined by the Fund’s investment manager to be of comparable
quality. However, ratings by the independent rating agencies are relative and
subjective, are not absolute standards of quality, and do not evaluate the market
risk of securities. Securities rated BB or lower by S&P® or Ba or lower by Moody’s
or are unrated but determined to be of comparable quality are considered to be
below investment grade. Generally, lower rated securities pay higher yields than
more highly rated securities to compensate investors for the greater risk of default
or of price fluctuations due to changes in the issuer’s creditworthiness. Such lower
rated but higher yielding securities are sometimes referred to as “junk bonds.” If,
subsequent to its purchase a security is downgraded in rating or goes into default,
the Fund will consider such events in its evaluation of the overall investment merits
of that security but will not necessarily dispose of the security immediately. Many
debt securities of emerging market issuers are rated below investment grade or are
unrated so that their selection depends on the investment manager’s internal
analysis.
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Although investments in corporate bonds and other investments outside of the
Fund’s 80% policy are not principal investment strategies of the Fund and are not
anticipated to be part of the Fund’s portfolio, to the extent that the Fund does invest
in such investments, they will not be subject to the Fund’s ESG sustainability
analysis.

For purposes of pursuing its investment goals the Fund regularly enters into
various currency related transactions involving derivative instruments, principally
currency and cross currency forwards, but it may also use currency and currency
index futures contracts and currency options. The Fund maintains extensive
positions in currency related derivative instruments as a hedging technique or to
implement a currency investment strategy, which could expose a large amount of
the Fund’s assets to obligations under these instruments. The results of such
transactions may represent, from time to time, a large component of the Fund’s
investment returns. The use of these derivative transactions may allow the Fund to
obtain net long or net negative (short) exposure to selected currencies. The Fund
also may enter into various other transactions involving derivatives from time to
time, including interest rate/bond futures and swap agreements (which may include
credit default swaps and interest rate swaps). The use of these derivative
transactions may allow the Fund to obtain net long or net short exposures to
selected interest rates, countries, duration or credit risks, or may be used for
hedging purposes.

The Fund may use any of the above currency techniques or other derivative
transactions for the purposes of enhancing Fund returns, increasing liquidity,
gaining exposure to particular instruments in more efficient or less expensive ways
and/or hedging risks relating to changes in currency exchange rates, interest rates
and other market factors. By way of example, when the investment manager
believes that the value of a particular foreign currency is expected to increase
compared to the U.S. dollar, the Fund could enter into a forward contract to
purchase that foreign currency at a future date. If at such future date the value of
the foreign currency exceeds the then current amount of U.S. dollars to be paid by
the Fund under the contract, the Fund will recognize a gain. Conversely, if the
value of the foreign currency is less than the current amount of the U.S. dollars to
be paid by the Fund under the contract the Fund will recognize a loss. When used
for hedging purposes, a forward contract or other derivative instrument could be
used to protect against possible declines in a currency’s value where a security
held or to be purchased by the Fund is denominated in that currency, or it may be
used to hedge the Fund’s position by entering into a transaction on another
currency expected to perform similarly to the currency of the security held or to be
purchased (a “proxy hedge”).

A currency forward contract is an obligation to purchase or sell a specific foreign
currency in exchange for another currency, which may be U.S. dollars, at an
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agreed exchange rate (price) at a future date. Currency forwards are typically
individually negotiated and privately traded by currency traders and their customers
in the interbank market. A cross currency forward is a forward contract to sell a
specific foreign currency in exchange for another foreign currency and may be
used when the Fund believes that the price of one of those foreign currencies will
experience a substantial movement against the other foreign currency. A cross
currency forward will tend to reduce or eliminate exposure to the currency that is
sold, and increase exposure to the currency that is purchased, similar to when the
Fund sells a security denominated in one currency and purchases a security
denominated in another currency. When used for hedging purposes, a cross
currency forward should help to protect the Fund against losses resulting from a
decline in the hedged currency, but will cause the Fund to assume the risk of
fluctuations in the value of the currency it purchases.

A futures contract is a standard binding agreement that trades on an exchange to
buy or sell a specified quantity of an underlying instrument or asset at a specified
price at a specified later date. A “sale” of a futures contract means the acquisition
of a contractual obligation to deliver the underlying instrument called for by the
contract at a specified price on a specified date. A “purchase” of a futures contract
means the acquisition of a contractual obligation to acquire a specified quantity of
the underlying instrument called for by the contract at a specified price on a
specified date. The purchase or sale of a futures contract will allow the Fund to
increase or decrease its exposure to the underlying instrument or asset. Although
most futures contracts used by the Fund allow for a cash payment of the net gain
or loss on the contract at maturity in lieu of delivery of the underlying instruments,
some require the actual delivery or acquisition of the underlying instrument or
asset. The Fund may buy and sell futures contracts that trade on U.S. and foreign
exchanges.

Swap agreements, such as interest rate and credit default swaps, are contracts
between the Fund and another party (the swap counterparty) involving the
exchange of payments on specified terms over periods ranging from a few days to
multiple years. A swap agreement may be negotiated bilaterally and traded over-
the-counter (OTC) between two parties (for an uncleared swap) or, in some
instances, must be transacted through a futures commission merchant (FCM) and
cleared through a clearinghouse that serves as a central counterparty (for a cleared
swap). In a basic swap transaction, the Fund agrees with the swap counterparty to
exchange the returns (or differentials in rates of return) and/or cash flows earned or
realized on a particular “notional amount” of underlying instruments. The notional
amount is the set amount selected by the parties as the basis on which to calculate
the obligations that they have agreed to exchange. The parties typically do not
actually exchange the notional amount. Instead, they agree to exchange the
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returns that would be earned or realized if the notional amount were invested in
given instruments or at given interest rates.

An interest rate swap is an agreement between two parties to exchange interest
rate payment obligations. Typically, one rate is based on an interest rate fixed to
maturity while the other is based on an interest rate that changes in accordance
with changes in a designated benchmark (for example, LIBOR, prime, commercial
paper, or other benchmarks). Alternatively, both payment obligations may be based
on an interest rate that changes in accordance with changes in a designated
benchmark (also known as a “basis swap”). In a basis swap, the rates may be
based on different benchmarks (for example, LIBOR versus commercial paper) or
on different terms of the same benchmark (for example, one-month LIBOR versus
three-month LIBOR).

For credit default swaps, the “buyer” of the credit default swap agreement is
obligated to pay the “seller” a periodic stream of payments over the term of the
agreement in return for a payment by the seller that is contingent upon the
occurrence of a credit event with respect to an underlying reference debt obligation.
The buyer of the credit default swap is purchasing the obligation of its counterparty
to offset losses the buyer could experience if there was such a credit event.
Generally, a credit event means bankruptcy, failure to timely pay interest or
principal, obligation acceleration or default, or repudiation or restructuring of the
reference debt obligation. The contingent payment by the seller generally is either
the face amount of the reference debt obligation in exchange for the physical
delivery of the reference debt obligation or a cash payment equal to the decrease
in market value of the reference debt obligation following the occurrence of the
credit event.

A call option gives the purchaser of the option, upon payment of a premium, the
right to buy, and the seller the obligation to sell, the underlying instrument at the
exercise price. Conversely, a put option gives the purchaser of the option, upon
payment of a premium, the right to sell, and the seller of the option the obligation to
buy, the underlying instrument at the exercise price. For example, when the
investment manager expects the price of a currency to decline in value, the Fund
may purchase put options that are expected to increase in value as the price of the
currency declines to hedge against such anticipated decline in value.

The investment manager considers various factors, such as availability and cost, in
deciding whether to use a particular derivative instrument or strategy. Moreover,
investors should bear in mind that the Fund is not obligated to actively engage in
any derivative transactions.

The Fund may, at times, maintain a large position in cash and cash equivalents
(including money market funds).
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Exclusion of Investment Manager from Commodity Pool Operator
Definition

With respect to the Fund, the investment manager has claimed an exclusion from
the definition of “commodity pool operator” (CPO) under the Commaodity Exchange
Act (CEA) and the rules of the Commodity Futures Trading Commission (CFTC)
and, therefore, is not subject to CFTC registration or regulation as a CPO. In
addition, with respect to the Fund, the investment manager is relying upon a related
exclusion from the definition of “commodity trading advisor” (CTA) under the CEA
and the rules of the CFTC.

The terms of the CPO exclusion require the Fund, among other things, to adhere to
certain limits on its investments in commodity futures, commodity options and
swaps, which in turn include non-deliverable currency forward contracts, as further
described in the Fund's Statement of Additional Information (SAl). Because the
investment manager and the Fund intend to comply with the terms of the CPO
exclusion, the Fund may, in the future, need to adjust its investment strategies,
consistent with its investment goal, to limit its investments in these types of
instruments. The Fund is not intended as a vehicle for trading in the commodity
futures, commodity options, or swaps markets. The CFTC has neither reviewed nor
approved the investment manager’s reliance on these exclusions, or the Fund, its
investment strategies or this prospectus.

Temporary Investments

When the investment manager believes market or economic conditions are
unfavorable for investors, up to 100% of the Fund’s assets may be invested in a
temporary defensive manner by holding all or a substantial portion of its assets in
cash, cash equivalents or other high quality short-term investments. Temporary
defensive investments generally may include short-term investment grade
securities, U.S. government securities, high-grade commercial paper, bank
obligations, repurchase agreements, money market fund shares (including shares
of an affiliated money market fund) and other money market instruments. The
investment manager also may invest in these types of securities or hold cash,
(which positions may be significant) while looking for suitable investment
opportunities, to maintain liquidity, or to segregate or provide as collateral in
connection with its derivative strategies, such as forward currency or currency or
interest rate futures positions. In these circumstances, the Fund may be unable to
achieve its investment goal.

Principal Risks

Foreign Securities (non-U.S.)

Investing in foreign securities, including government debt securities, typically
involves more risks than investing in U.S. securities. Certain of these risks also may
apply to securities of U.S. companies with significant foreign operations.
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Currency exchange rates. Foreign securities may be issued and traded in foreign
currencies. As a result, their market values in U.S. dollars may be affected by
changes in exchange rates between such foreign currencies and the U.S. dollar, as
well as between currencies of countries other than the U.S. For example, if the
value of the U.S. dollar goes up compared to a foreign currency, an investment
traded in that foreign currency will go down in value because it will be worth fewer
U.S. dollars. The Fund accrues additional expenses when engaging in currency
exchange transactions, and valuation of the Fund's foreign securities may be
subject to greater risk because both the currency (relative to the U.S. dollar) and
the security must be considered.

Currency management strategies. Currency management strategies may
substantially change the Fund's exposure to currency exchange rates and could
result in losses to the Fund if currencies do not perform as the investment manager
expects. In addition, currency management strategies, to the extent that they
reduce the Fund's exposure to currency risks, may also reduce the Fund's ability to
benefit from favorable changes in currency exchange rates. There is no assurance
that the investment manager's use of currency management strategies will benefit
the Fund or that they will be, or can be, used at appropriate times. Furthermore,
there may not be perfect correlation between the amount of exposure to a
particular currency and the amount of securities in the Fund's portfolio denominated
in that currency. Investing in foreign currencies for purposes of gaining from
projected changes in exchange rates, as opposed to hedging currency risks
applicable to the Fund's holdings, further increases the Fund's exposure to foreign
investment losses.

Political and economic developments. The political, economic and social
policies or structures of some foreign countries may be less stable and more
volatile than those in the United States. Investments in these countries may be
subject to greater risks of internal and external conflicts, expropriation,
nationalization of assets, foreign exchange controls (such as suspension of the
ability to transfer currency from a given country), restrictions on removal of assets,
political or social instability, military action or unrest, diplomatic developments,
currency devaluations, foreign ownership limitations, and substantial, punitive or
confiscatory tax increases. It is possible that a government may take over the
assets or operations of a company or impose restrictions on the exchange or
export of currency or other assets. Some countries also may have different legal
systems that may make it difficult or expensive for the Fund to vote proxies,
exercise shareholder rights, and pursue legal remedies with respect to its foreign
investments. Diplomatic and political developments could affect the economies,
industries, and securities and currency markets of the countries in which the Fund
is invested. These developments include rapid and adverse political changes;
social instability; regional conflicts; sanctions imposed by the United States, other
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nations or other governmental entities, including supranational entities; terrorism;
and war. In addition, such developments could contribute to the devaluation of a
country’s currency, a downgrade in the credit ratings of issuers in such country, or
a decline in the value and liquidity of securities of issuers in that country. An
imposition of sanctions upon, or other government actions impacting, certain
issuers in a country could result in (i) an immediate freeze of that issuer’s
securities, impairing the ability of the Fund to buy, sell, receive or deliver those
securities or (ii) other limitations on the Fund’s ability to invest or hold such
securities. These factors would affect the value of the Fund’s investments and are
extremely difficult, if not impossible, to predict and take into account with respect to
the Fund's investments.

Sovereign debt securities. Sovereign debt securities are subject to various risks
in addition to those relating to debt securities and foreign securities generally,
including, but not limited to, the risk that a governmental entity may be unwilling or
unable to pay interest and repay principal on its sovereign debt, or otherwise meet
its obligations when due because of cash flow problems, insufficient foreign
reserves, the relative size of the debt service burden to the economy as a whole,
the government’s policy towards principal international lenders such as the
International Monetary Fund, or the political considerations to which the
government may be subject. Sovereign debtors also may be dependent on
expected disbursements from other foreign governments or multinational agencies
and the country’s access to, or balance of, trade. If a sovereign debtor defaults (or
threatens to default) on its sovereign debt obligations, the indebtedness may be
restructured. Restructuring may include obtaining additional credit to finance
outstanding obligations, reduction and rescheduling of payments of interest and
principal, or negotiation of new or amended credit and security agreements. Unlike
most corporate debt restructurings, the fees and expenses of financial and legal
advisers to the creditors in connection with a restructuring may be borne by the
holders of the sovereign debt securities instead of the sovereign entity itself. Some
sovereign debtors have in the past been able to restructure their debt payments
without the approval of some or all debt holders or to declare moratoria on
payments, and similar occurrences may happen in the future.

In the event of a default on sovereign debt, the Fund may have limited legal
recourse against the defaulting government entity. As a sovereign entity, the
issuing government may be immune from lawsuits in the event of its failure or
refusal to pay the obligations when due, and any rights the Fund may have may be
restricted pursuant to the terms of applicable treaties with such sovereign entity. If
a sovereign entity defaults, it may request additional time in which to pay or for
further loans. There may be no legal process for collecting principal or interest
payments on sovereign debt that a government does not pay or such legal process
may be relatively more expensive, nor are there bankruptcy proceedings by which
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the Fund may collect in whole or in part on debt issued by a sovereign entity. In
certain cases, remedies must be pursued in the courts located in the country of the
defaulting sovereign entity itself, which may further limit the Fund’s ability to obtain
recourse.

Trading practices. Brokerage commissions, withholding taxes, custodial fees,
and other fees generally are higher in foreign markets. The policies and procedures
followed by foreign stock exchanges, currency markets, trading systems and
brokers may differ from those applicable in the United States, with possibly
negative consequences to the Fund. The procedures and rules governing foreign
trading, settlement and custody (holding of the Fund's assets) also may result in
losses or delays in payment, delivery or recovery of money or other property.
Foreign government supervision and regulation of foreign securities and currency
markets and trading systems may be less than or different from government
supervision in the United States, and may increase the Fund's regulatory and
compliance burden and/or decrease the Fund's investor rights and protections.

Availability of information. Foreign issuers may not be subject to the same
disclosure, accounting, auditing and financial reporting standards and practices as
U.S. issuers. Thus, there may be less information publicly available about foreign
issuers than about most U.S. issuers. In addition, information provided by foreign
issuers may be less timely or less reliable than information provided by U.S.
issuers.

Limited markets. Certain foreign securities may be less liquid (harder to sell) and
their prices may be more volatile than many U.S. securities. llliquidity tends to be
greater, and valuation of the Fund's foreign securities may be more difficult, due to
the infrequent trading and/or delayed reporting of quotes and sales.

Regional. Adverse conditions in a certain region or country can adversely affect
securities of issuers in other countries whose economies appear to be unrelated.
To the extent that the Fund invests a significant portion of its assets in a specific
geographic region or a particular country, the Fund will generally have more
exposure to the specific regional or country economic risks. In the event of
economic or political turmoil or a deterioration of diplomatic relations in a region or
country where a substantial portion of the Fund’s assets are invested, the Fund
may experience substantial illiquidity or reduction in the value of the Fund'’s
investments.

Emerging market countries The Fund's investments in emerging market
countries are subject to all of the risks of foreign investing generally, and have
additional heightened risks due to a lack of established legal, political, business
and social frameworks to support securities markets. Some of the additional
significant risks include:

e |ess social, political and economic stability;
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a higher possibility of the devaluation of a country’s currency, a downgrade in
the credit ratings of issuers in such country, or a decline in the value and
liquidity of securities of issuers in that country if the United States, other
nations or other governmental entities (including supranational entities) impose
sanctions on issuers that limit or restrict foreign investment, the movement of
assets or other economic activity in the country due to political, military or
regional conflicts or due to terrorism or war;

smaller securities markets with low or non-existent trading volume and greater
illiquidity and price volatility;

more restrictive national policies on foreign investment, including restrictions
on investment in issuers or industries deemed sensitive to national interests;

less transparent and established taxation policies;

less developed regulatory or legal structures governing private and foreign
investment or allowing for judicial redress for injury to private property, such as
bankruptcy;

less familiarity with a capital market structure or market-oriented economy and
more widespread corruption and fraud;

less financial sophistication, creditworthiness and/or resources possessed by,
and less government regulation of, the financial institutions and issuers with
which the Fund transacts;

less government supervision and regulation of business and industry practices,
stock exchanges, brokers and listed companies than in the U.S;;

greater concentration in a few industries resulting in greater vulnerability to
regional and global trade conditions;

higher rates of inflation and more rapid and extreme fluctuations in inflation
rates;

greater sensitivity to interest rate changes (for example, a higher interest rate
environment can make it more difficult for emerging market governments to
service their existing debt);

increased volatility in currency exchange rates and potential for currency
devaluations and/or currency controls;

greater debt burdens relative to the size of the economy;

more delays in settling portfolio transactions and heightened risk of loss from
share registration and custody practices; and

less assurance that when favorable economic developments occur, they will
not be slowed or reversed by unanticipated economic, political or social events
in such countries.
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Because of the above factors, the Fund's investments in emerging market countries
may be subject to greater price volatility and illiquidity than investments in
developed markets.

The definition of emerging market countries or companies as used in this
prospectus may differ from the definition of the same terms as used in other
Franklin Templeton fund prospectuses.

Sustainability Investment

While the investment manager has clearly delineated subcategories for the
purpose of ESG scoring, some of the factors that are considered when scoring a
country are subjective and, consequently, the investment manager’s or a third
party’s scoring may not always accurately assess the sustainability practices of an
emerging market country in a specific subcategory. In addition, the Fund considers
each country that issues bonds in which the Fund may invest holistically with
respect to its sustainability practices. Therefore, certain countries may engage in
activities that are not sustainable and that may be contrary to the principles of ESG
investing but, because of the investment manager’s holistic approach, such
practices may be outweighed by other more sustainable practices resulting in the
country scoring well overall on the TGM-ESGI. Similarly, some countries may have
higher scores in one category and lower scores in another, which may skew the
results of the final score of a country making it seem more ESG-friendly than it is.
There is also the risk that the countries identified for investment by the investment
manager do not act as expected when addressing ESG issues. Although the Fund
invests in government bonds issued for the purpose of financing the general growth
and development of the emerging market countries that issue them, such countries
may use proceeds from the bonds to pursue programs or activities that are not
ESG-friendly unbeknownst to the investment manager. Finally, the investment
manager compares the emerging market counties in which the Fund may invest
with other emerging market countries, all of whom may lag in pursuing positive
ESG activities.

Therefore, the government bonds in which the Fund invests may provide more
exposure to countries that have made less progress than other funds that invest in
securities outside of the emerging markets universe.

The Fund’'s ESG sustainability considerations may limit the number of investment
opportunities available to the Fund and, as a result, at times, the Fund may
underperform other funds that are not subject to such special non-financial
considerations. The criteria related to the Fund’s methodology may result in the
Fund forgoing opportunities to buy certain securities when it might otherwise be
advantageous to do so, or selling securities for ESG reasons when it might be
otherwise disadvantageous for it to do so. In addition, while ESG factors guide a
country’s longer-term fundamentals, the underlying trends can be obscured in the
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short term by cyclical or temporary conditions. In addition, there are significant
differences in interpretations of what it means for a country to have positive ESG
characteristics. While the investment manager believes its methodology is
reasonable, the portfolio decisions it makes may differ with other investors’ or
advisers’ views.

Use of Third Party Index Providers

The investment manager relies on third-party index providers for certain aspects of
its ESG methodology. The investment manager believes that these indexes are
reliable and are from reputable sources, but nevertheless, there may be risks
associated with using third party index providers. These risks can include: (i) the
providers may not have data on the entire universe of emerging market countries
eligible for investment by the Fund,; (ii) the providers may provide the investment
manager with incomplete, inaccurate or stale data; (iii) different providers may
provide differing scoring results to the extent multiple third party index providers are
used for a specific subcategory; and (iv) there is no regulatory oversight of third
party ESG index providers, which could result in an increase in third party index
providers’ data inaccuracies.

Market

The market values of securities or other investments owned by the Fund will go up
or down, sometimes rapidly or unpredictably. The Fund’s investments may decline
in value due to factors affecting individual issuers (such as the results of supply and
demand), or sectors within the securities markets. The value of a security or other
investment also may go up or down due to general market conditions that are not
specifically related to a particular issuer, such as real or perceived adverse
economic conditions, changes in interest rates or exchange rates, or adverse
investor sentiment generally. Furthermore, events involving limited liquidity,
defaults, non-performance or other adverse developments that affect one industry,
such as the financial services industry, or concerns or rumors about any events of
these kinds, have in the past and may in the future lead to market-wide liquidity
problems, may spread to other industries, and could negatively affect the value and
liquidity of the Fund’s investments. In addition, unexpected events and their
aftermaths, such as the spread of diseases; natural, environmental or man-made
disasters; financial, political or social disruptions; terrorism and war; and other
tragedies or catastrophes, can cause investor fear and panic, which can adversely
affect the economies of many companies, sectors, nations, regions and the market
in general, in ways that cannot necessarily be foreseen. During a general downturn
in the securities markets, multiple asset classes may decline in value. When
markets perform well, there can be no assurance that securities or other
investments held by the Fund will participate in or otherwise benefit from the
advance.
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The global outbreak of the novel strain of coronavirus, COVID-19 and its
subsequent variants, has resulted in market closures and dislocations, extreme
volatility, liquidity constraints and increased trading costs. The long-term impact on
economies, markets, industries and individual issuers, are not known. Some
sectors of the economy and individual issuers have experienced or may experience
particularly large losses. Periods of extreme volatility in the financial markets;
reduced liquidity of many instruments; and disruptions to supply chains, consumer
demand and employee availability, may continue for some time. The U.S.
government and the Federal Reserve, as well as certain foreign governments and
central banks, have taken extraordinary actions to support local and global
economies and the financial markets in response to the COVID-19 pandemic. This
and other government intervention into the economy and financial markets may not
work as intended, and have resulted in a large expansion of government deficits
and debt, the long term consequences of which are not known. In addition, the
COVID-19 pandemic, and measures taken to mitigate its effects, could result in
disruptions to the services provided to the Fund by its service providers.

Particularly in emerging market countries, deteriorating fiscal and monetary
conditions have been one of the clearest symptoms of worsening governance from
the COVID-19 pandemic, with deficits and global debt levels ballooning. In addition,
emerging market governments that have had efficient governance during normal
times, are now neglecting basic government duties during the crisis. Some
countries have used the pandemic as cover to violate basic rights like freedom of
speech, freedom of the media and the right to peaceful assembly. Moreover, other
governments have used the pandemic as a justification to arbitrarily arrest citizens
who protest government policies in dealing with the pandemic.

Liquidity

Liquidity risk exists when the markets for particular securities or types of securities
or other investments are or become relatively illiquid so that the Fund is unable, or
it becomes more difficult for the Fund, to sell the security or other investment at the
price at which the Fund has valued the security. llliquidity may result from political,
economic or issuer specific events; supply/demand imbalances; changes in a
specific market’s size or structure, including the number of participants; or overall
market disruptions. Securities or other investments with reduced liquidity or that
become illiquid may involve greater risk than securities with more liquid markets.
Market prices or quotations for illiquid securities may be volatile, and there may be
large spreads between bid and ask prices. Reduced liquidity may have an adverse
impact on market price and the Fund's ability to sell particular securities when
necessary to meet the Fund's liquidity needs, which may arise or increase in
response to a specific economic event or because the investment manager wishes
to purchase particular investments or believes that a higher level of liquidity would
be advantageous. An investment may become illiquid if the Fund and its affiliates
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receive material non-public information about the issuer or the investment. To the
extent that the Fund and its affiliates hold a significant portion of an issuer's
outstanding securities, the Fund may be subject to greater liquidity risk than if the
issuer's securities were more widely held.

Interest Rate

Interest rate changes can be sudden and unpredictable, and are influenced by a
number of factors, including government policy, monetary policy, inflation
expectations, perceptions of risk, and supply of and demand for bonds. Changes in
government or central bank policy, including changes in tax policy or changes in a
central bank’s implementation of specific policy goals, may have a substantial
impact on interest rates. There can be no guarantee that any particular government
or central bank policy will be continued, discontinued or changed, nor that any such
policy will have the desired effect on interest rates. Debt securities generally tend to
lose market value when interest rates rise and increase in value when interest rates
fall. Arise in interest rates also has the potential to cause investors to rapidly sell
fixed income securities. A substantial increase in interest rates may also have an
adverse impact on the liquidity of a debt security, especially those with longer
maturities or durations. Securities with longer maturities or durations or lower
coupons or that make little (or no) interest payments before maturity tend to be
more sensitive to interest rate changes.

Credit

The Fund could lose money on a debt security if the issuer or borrower is unable or
fails to meet its obligations, including failing to make interest payments and/or to
repay principal when due. Changes in an issuer's financial strength, the market's
perception of the issuer's financial strength or an issuer's or security's credit rating,
which reflects a third party's assessment of the credit risk presented by a particular
issuer or security, may affect debt securities' values. The Fund may incur
substantial losses on debt securities that are inaccurately perceived to present a
different amount of credit risk by the market, the investment manager or the rating
agencies than such securities actually do.

High-Yield Debt Securities

High-yield debt securities (including loans) and unrated securities of similar credit
quality (high-yield debt instruments or junk bonds) involve greater risk of a
complete loss of the Fund's investment, or delays of interest and principal
payments, than higher-quality debt securities or loans. Issuers of high-yield debt
instruments are not as strong financially as those issuing securities of higher credit
quality. High-yield debt instruments are generally considered predominantly
speculative by the applicable rating agencies as these issuers are more likely to
encounter financial difficulties because they may be more highly leveraged, or
because of other considerations. In addition, high yield debt securities generally are
more vulnerable to changes in the relevant economy, such as a recession or a
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sustained period of rising interest rates, that could affect their ability to make
interest and principal payments when due. If an issuer stops making interest and/or
principal payments, payments on the securities may never resume. These
instruments may be worthless and the Fund could lose its entire investment.

The prices of high-yield debt instruments generally fluctuate more than higher-
quality securities. Prices are especially sensitive to developments affecting the
issuer's business or operations and to changes in the ratings assigned by rating
agencies. In addition, the entire high-yield debt market can experience sudden and
sharp price swings due to changes in economic conditions, stock market activity,
large sustained sales by major investors, a high-profile default, or other factors.
Prices of corporate high-yield debt instruments often are closely linked with the
company’s stock prices and typically rise and fall in response to factors that affect
stock prices.

High-yield debt instruments are generally less liquid than higher-quality securities.
Many of these securities are not registered for sale under the federal securities
laws and/or do not trade frequently. When they do trade, their prices may be
significantly higher or lower than expected. At times, it may be difficult to sell these
securities promptly at an acceptable price, which may limit the Fund's ability to sell
securities in response to specific economic events or to meet redemption requests.
As a result, certain high-yield debt instruments generally pose greater illiquidity and
valuation risks.

Substantial declines in the prices of high-yield debt instruments can dramatically
increase the yield of such instruments. The decline in market prices generally
reflects an expectation that the issuer(s) may be at greater risk of defaulting on the
obligation to pay interest and principal when due. Therefore, substantial increases
in yield may reflect a greater risk by the Fund of losing some or part of its
investment rather than reflecting any increase in income from the higher yield that
the debt instrument may pay to the Fund on its investment.

Variable Rate Securities

Variable rate securities (which include floating rate debt securities) generally are
less price sensitive to interest rate changes than fixed rate debt securities.
However, the market value of variable rate debt securities may decline or not
appreciate as quickly as expected when prevailing interest rates rise if the interest
rates of the variable rate securities do not rise as much, or as quickly, as interest
rates in general. Conversely, variable rate securities will not generally increase in
market value if interest rates decline. When interest rates fall, there may be a
reduction in the payments of interest received by the Fund from its variable rate
securities.
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Income

The Fund's distributions to shareholders may decline when prevailing interest rates
fall, when the Fund experiences defaults on debt securities it holds or when the
Fund realizes a loss upon the sale of a debt security. The Fund's income generally
declines during periods of falling benchmark interest rates because the Fund must
reinvest the proceeds it receives from existing investments (upon their maturity,
prepayment, amortization, sale, call, or buy-back) at a lower rate of interest or
return.

Derivative Instruments

The performance of derivative instruments depends largely on the performance of
an underlying instrument, such as a currency, security, interest rate, or index, and
such instruments often have risks similar to the underlying instrument, in addition to
other risks. Derivative instruments involve costs and can create economic leverage
in the Fund’s portfolio, which may result in significant volatility and cause the Fund
to participate in losses (as well as gains) in an amount that significantly exceeds
the Fund’s initial investment. Other risks include illiquidity, mispricing or improper
valuation of the derivative instrument, and imperfect correlation between the value
of the derivative and the underlying instrument so that the Fund may not realize the
intended benefits. Their successful use will usually depend on the investment
manager’s ability to accurately forecast movements in the market relating to the
underlying instrument. Should a market or markets, or prices of particular classes
of investments, move in an unexpected manner, esp