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Tokenized Money Market Funds:

Transforming treasury for the future

We believe that blockchain technology! will
revolutionize the way in which assets are
transacted and held, while providing new
investment opportunities and expanding
financial inclusion.

What is tokenization?

Tokenization is the process of creating a digital representation
of an asset. It can also be used to protect sensitive data or to
efficiently process large amounts of data.

How does tokenization apply to Money
Market Funds?

Traditional money market funds (“MMFs”) use transfer agents for
issuing and record-keeping. Tokenizing money market fund
shares enables the replacement of the transfer agent function
with a blockchain-based system, providing more efficient,
transparent and secure transactions.

How are Tokenized Money
Market Funds revolutionary?

Treasury solution

Corporate treasurers can use tokenized MMFs to earn
yields while maintaining instant liquidity for operational
needs.

Funding tool

Utilizing a tokenized MMF enables yield accrual while
funding new business ventures, rather than converting
to cash.

Payment processes

Rather than wiring money between internal entities,
utilize peer-to-peer transferability enabled by blockchain
technology.

Collateral management

Utilize tokenized MMFs as collateral in trading operations.

Settlement asset

Use the stability and liquidity of a tokenized MMF to
complete financial transactions while earning a yield
until settlement.

1. Ablockehain is a digital record or ledger of transactions, duplicated and distributed across an entire network of computer systems.
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Intercompany money movement using a Money Market Fund

Traditional intercompany payment processes using money market funds can be tedious and time-consuming.
In contrast, tokenized money market funds offer the potential for more efficient and faster transactions with
fewer complexities.

Traditional Money Market Fund
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Funds arrive at Unit B approves Unit B receives payment, UnitA
MMF, begin earning MMF purchase and initiates MMF purchase approves
interest (T+0 to T+1) associated payment and associated payment payment to Unit B

Tokenized Money Market Fund

v Unit A initiates Unit A approves Funds arrive in Unit B’s

transfer of MMF transfer of MMF wallet and start earning
Utilizing an ERP2 tokens to Unit B tokens to Unit B yield instantly, with no yield
and/or a portal lost during transaction

2. ERP: Enterprise Resource Platform: a software system that enables organizations to manage and integrate their functions, processes and workflows.

Forillustrative purposes only.

WHAT ARE THE RISKS?

All investments involve risk, including loss of principal. There are risks associated with the issuance, redemption, transfer,
custody and record-keeping of shares maintained and recorded primarily on a blockchain. For example, shares that are issued
using blockchain technology would be subject to risks, including the following: blockchain is a rapidly-evolving regulatory
landscape, which might result in security, privacy or other regulatory concerns that could require changes to the way transactions
in the shares are recorded. The fund’s yield may be affected by changes in interest rates and changes in credit ratings. These and
other risks are discussed in the fund’s prospectus.

This material is intended to be of general interest only and should not be construed as individual investment advice or a
recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute legal or
tax advice. This material may not be reproduced, distributed or published without prior written permission from Franklin Templeton.



Products, services and information may not be available in all jurisdictions and are offered outside
the U.S. by other FT affiliates and/or their distributors as local laws and regulation permits. Please
consult your own financial professional or Franklin Templeton institutional contact for further information on
availability of products and services in your jurisdiction.

Brazil: Issued by Franklin Templeton Investimentos (Brasil) Ltda., authorized to render investment
management services by CVM per Declaratory Act n. 6.534, issued on October 1, 2001.

Canada: Issued by Franklin Templeton Investments Corp., 200 King Street West, Suite 1500 Toronto, ON,
MBH3T4, Fax: (416) 364-1163, (800) 387-0830, www.franklintempleton.ca. Offshore Americas: In the US, this
publication is made available by Franklin Templeton, One Franklin Parkway, San Mateo, California 94403-
1906. Tel: (800) 239-3894 (USA Toll-Free), (877) 389-0076 (Canada Toll-Free), and Fax: (727) 299-8736. US:
by Franklin Templeton, One Franklin Parkway, San Mateo, California 94403-1906, (800) DIAL BEN/342-5236,
www.franklintempleton.com. Investments are not FDIC insured; may lose value; and are not bank guaranteed.

Issued in Europe by: Franklin Templeton International Services S.a r.l. — Supervised by the Commission de
Surveillance du Secteur Financier-8A, rue Albert Borschette, L-1246 Luxembourg. Tel: +352-46 66 67-1, Fax:
+352-46 66 76. Poland: Issued by Templeton Asset Management (Poland) TFI S.A;; Rondo ONZ 1; 00-124
Warsaw. South Africa: Issued by Franklin Templeton Investments SA (PTY) Ltd, which is an authorised
Financial Services Provider. Tel: +27 (21) 8317400, Fax: +27 (21) 8317422. Switzerland: Issued by Franklin
Templeton Switzerland Ltd, Stockerstrasse 38, CH-8002 Zurich. UK: Issued by Franklin Templeton
Investment Management Limited (FTIML), registered office: Cannon Place, 78 Cannon Street, London EC4AN
6HL. Tel: +44 (0)20 7073 8500. Authorized and regulated in the United Kingdom by the Financial Conduct
Authority. All investments entail risks including loss of principal investment amount.

Australia: Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849) (Australian Financial
Services License Holder No. 240827), Level 47,120 Collins Street, Melbourne, Victoria 3000. Hong Kong:
Issued by Franklin Templeton Investments (Asia) Limited, 62/F, Two IFC, 8 Finance Street, Central, Hong
Kong. Japan: Issued by Franklin Templeton Investments Japan Limited. Korea: Franklin Templeton
Investment Advisors Korea Co.,, Ltd., 3rd fl., CCMM Building, 101 Yeouigongwon-ro, Yeongdeungpo-gu, Seoul,
Korea 07241. Malaysia: Issued by Franklin Templeton Asset Management (Malaysia) Sdn. Bhd. & Franklin
Templeton GSC Asset Management Sdn. Bhd. This document has not been reviewed by Securities
Commission Malaysia. Singapore: Issued by Templeton Asset Management Ltd. Registration No. (UEN)
199205211E, 7 Temasek Boulevard, #38-03 Suntec Tower One, 038987, Singapore.

Please visit www.franklinresources.com to be directed to your local Franklin Templeton website.
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