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Key Takeaways

* Markets: The fixed income market experienced periods of volatility, but posted a modest gain during the second
quarter. Investor sentiment was impacted by several factors, including persistent trade uncertainty, signs of global
economic strains, questions over future Federal Reserve’s (“Fed”) monetary policy, mounting fiscal concerns, and
hostilities between Israel and Iran.

* Contributors: Duration and yield curve positioning, along with an overweight to investment-grade bonds, were
beneficial.

* Detractors: There were no meaningful detractors from returns.

* Outlook: Global growth is expected to slow given heightened unpredictability, but should remain positive. Overall
monetary policy remains restrictive and we believe that central banks will continue to cut rates. The Fed remains well
positioned to provide support if the U.S. economy falters. While fundamentals remain positive, spreads are at the tight
end of historical ranges in some sectors and warrant caution.

Performance Review

* Tactical duration positioning, which was net long overall, contributed to performance.
* An overweight to investment-grade corporate bonds was additive for performance.

* Avyield curve steepener position was slightly positive for returns.

* Security selection did not meaningfully impact returns.

* There were no meaningful detractors from returns.

Outlook

* U.S. government policy has caused severe volatility in fixed-income markets over the last several months. Global growth is
expected to slow given heightened unpredictability, but should remain positive. U.S. growth is downshifting due to a myriad
of factors, including tariff uncertainty, waning benefits from immigration, and reduced government spending in recent years.
A'significant fiscal boost from European defense and German infrastructure spending should support eurozone growth and
provide relief from tariff-related uncertainty. Deflationary pressures in China persist and confidence is weak amid property
market concerns, but sentiment is improving with fiscal stimulus and policy easing.

Overall monetary policy remains restrictive and we believe that central banks will continue to cut rates. The Fed remains well
positioned to provide support if the U.S. economy falters. Public debt levels continue to rise and yield curves may steepen
further given concerns over fiscal policies.

While fundamentals remain positive, spreads are at the tight end of historical ranges in some sectors and warrant caution.
We will continue to look for further periods of volatility to add to spread products.

Portfolio Characteristics Portfolio
Effective Duration 6.13 Years

Sector Allocation (% of Fixed Income)

Portfolio
Treasury 54.00
Investment-Grade Credit 46.00
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Average annual total returns (%) - as of June 30, 2025-PRELIMINARY

Product 3-Mo* 6-Mo* YID*  1-¥r 3-Yr 5-Yr 10-Yr 15-Yr 20-Yr 25-Yr Inception Inception Date
Net of Fees 091 337 331 423 086 235 045 1.06 187 269 307 12/31/1993
Pure Gross of Fees 129 414 414 579 237 -0.88 195 2.58 340 422 4.60 12/31/1993
Benchmark 122 395 395 589 2,61 -0.83 192 245 314 404 442 -

*Cumulative total returns

Benchmark(s)

Benchmark =Bloomberg U.S. Government/Credit

Past performance is not a guarantee of future results. An investment in this strategy can lose value. Please visit www.franklintempleton.com for the latest performance figures.
Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.

Fees: Periods less than one year are not annualized. Performance results are for the composite which includes all actual, fully discretionary accounts with substantially similar investment
policies and objectives managed to the composite’s investment strategy. Composite returns are stated in U.S. dollars and assume reinvestment of any dividends, interest income, capital gains,
or other earnings. The composite may include account(s) that are gross of fees and pure gross of fees. “Pure” gross-of-fee returns do not reflect the deduction of any expenses, including
transaction costs. A traditional (or “true”) gross-of-fee return reflects performance after the reduction of transaction costs but before the reduction of the investment advisory fee. The gross-of-
fee return may include a blend of “true” gross-of-fee returns for non-wrap accounts and “pure” gross-of-fee returns for wrap accounts. Net-of-fee returns is reduced by a model “wrap fee” (3.0%
is the maximum anticipated wrap fee for equity and balanced portfolios) which includes trading expenses as well as investment management, administrative and custodial fees. The model wrap
fee used represents the highest anticipated wrap fee applicable to the strategy. Actual fees and account minimums may vary.

For fee schedules, contact your financial professional, or if you enter into an agreement directly with Franklin Templeton Private Portfolio Group, LLC (“FTPPG”), refer to FTPPG’s Form ADV Part 2A
disclosure document. Management and performance of individual accounts may vary for reasons that include the existence of different implementation practices and model requirements in
different investment programs.

Western Asset Management Company, LLC claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute.
CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales team at (800) DIAL
BEN/342-5236.

What are the Risks?

All investments involve risks, including possible loss of principal. Fixed income securities involve interest rate, credit, inflation and reinvestment risks, and possible loss of principal. As
interest rates rise, the value of fixed income securities falls. International investments are subject to special risks, including currency fluctuations and social, economic and political
uncertainties, which could increase volatility. These risks are magnified in emerging markets.

Glossary

The yield curve shows the relationship between yields and maturity dates for a similar class of bonds.

The eurozone, officially known as the euro area, is a geographic and economic region that consists of all the European Union countries that have fully incorporated the euro as their national
currency.

The Federal Reserve Board (“Fed”) is responsible for the formulation of policies designed to promote economic growth, full employment, stable prices and a sustainable pattern of
international trade and payments.

Important Information

The information provided is not a complete analysis of every material fact regarding any country, market, industry, security or portfolio. Because market and economic conditions are subject to
change, comments, opinions and analyses are rendered as of the date of this material and may change without notice. A portfolio manager’s assessment of a particular security, investment or
strategy is not intended as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any investment strategy; it is intended only to provide
insight into the portfolio’s selection process. Holdings are subject to change.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from multiple sources that are believed to be
reliable. However, such information has not been verified, and may be different from the information included in documents and materials created by the sponsor firm in whose
investment program a client participates. Some sponsor firms may require that these materials be preceded or accompanied by investment profiles or other documents or
materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.

The Bloomberg U.S. Government/Credit Bond Index includes the Bloomberg Government Bond Index and the Bloomberg Credit Bond index. The Government Indexincludes all public U.S.
Treasury obligations and the debt of U.S. government agencies and quasi-federal corporations. The Credit Index includes corporates (industrial, utility and finance, including both U.S. and non-
U.S. corporations) and non-corporates (sovereign, supranational, foreign agencies and foreign local governments). Source: Bloomberg Indices.

Important data provider notices and terms available at www.franklintempletondatasources.com. All data is subject to change.

Effective Duration is a duration calculation for bonds with embedded options. Effective duration takes into account that expected cash flows will fluctuate as interest rates change. Duration
measures the sensitivity of price (the value of principal) of a fixed-income investment to a change in interest rates. The higher the duration number, the more sensitive a fixed-income
investment will be to interest rate changes.

Separately Managed Accounts (SMAs) are investment services provided by Franklin Templeton Private Portfolio Group, LLC (FTPPG), a federally registered investment advisor. Client portfolios
are managed based on investment instructions or advice provided by one or more of the following Franklin Templeton affiliated sub-advisors: Western Asset Management Company, LLC.
Management is implemented by FTPPG, the designated sub-advisor or, in the case of certain programs, the program sponsor or its designee.

Western Asset Management Company, LLC is a Franklin Templeton affiliated company.
© Franklin Templeton. Al rights reserved.
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